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Aggregate Industrees UK Limited
Directors’ report
for the year ended 31 December 2012

The directors present therr annual report and the audited financial statements of the company for the year ended 31
December 2012

Duning the year the company transitioned from EU-adopted 1FRS to FRS 101 and has taken advantage of the disclosure
exemptions allowed under this standard

Principal activities

The principal activity of the company 15 the exploitation of land and muneral reserves principally for the supply of heavy
building matertals for construction activities

Business review and future developments
The company’s Statement of Prefit and Loss Account and Other Comprehensive Income and Balance Sheet appear on
pages 8 and 9 respectively The company’s key financial and other performance indicators during the year were as follows

2012 2011 Change
£000 £'000 %
Turnover 1,025,731 1,071,634 -4
Operating EBITDA* 40,448 84,455 -52
Net Assets 200,058 268,534 -25
LTIFR** 05 05 .

*Operating EBITDA represents operating profit before depreciation, impairment of mvestments, tangible fixed assets and
exceptional restructuring costs
** TIFR 1s the number of lost time incidents per 1 mullion hours worked

Factors affecting the Key Performance Indicators n 2012 are as follows

Turnover of £1,026m 15 down on 2011 which reflects the continued weakness of the UK constructton markets and
consequent demand for our core products The full impact of the fall in turnover was partially offset by improved average
selhng prices

Operating EBITDA of £40 4m was sigmficantly lower than 2011 which was predominantly due to the tnarket volume
downturn The operating EBITDA excludes the £13 5m of exceptional costs during the year to further reduce the workforce
to align with expected market demand

Net assets have decreased primarily due to post tax loss, dividends and the actuanal losses on the pension schemes
The company's continued focus and investment 1n safety has resulted 1n another very strong LTIFR performance

Outlook
It 1s anticipated that overall demand for our products will stabiltse 1n 2013 wath the construction sector output showing
signs of recovery following a slow first quarter of 2013

The directors continue to review the production capacity and support structure of the business and therefore additional cost
saving measures were put in place for 2012, mcluding a substantial reductton 1n the workforce These and other pricing and
cost efficiency measures are expected to improve EBITDA mn 2013

Despite the difficult economic environment, the Company has a strong financing base with ongoing finance provided by 1ts
ultimate parent undertaking as well as £188m of undrawn facilities at 31 December 2012 (see note 18)
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Principal risks and uncertainties
The principal nisks and uncertainties facing the company are broadly grouped as Economic risks, Competitive mishs
Legislative nsks, Weather Risks, Energy Costs and Financial Instrument Risks

Economic Risks

Demand for our products 1s closely linked to general economic conditions in the regions 1n which we operate Depressed
economic condittons could have a detrimental impact on demand for, and pricing of, our products which could result m
reduced sales and profits

Competitive Risks

Sigruficant major contracts with various customers, including local authorities and national agencies are subject to periodic
compentive tender Renewal of these contracts 15 uncertain and based on financial and performance criteria

In addition, there exists the nisk of compentors entering nto the market or expanding existing market shares through price
cutting and “loss leader” products

Legslative Risks
Building materials and construction products are produced to locally and nationally imposed standards Failure to comply
with the standards could materially affect the company’s ability to operate

National and local government policies with regard to the development of infrastructure and housing have a sigmficant
effect on demand for our products Reductions in government funding for construction projects could reduce spending on
our preducts and potentially reduce our sales and profits

Changes in government policy or legislation relating to planning and the environment could affect our operating costs and
our abthity to increase or replace our permitied reserves

Weather Risks
Periods of inclement weather can reduce the demand for our products or our ability to produce our products and thereby
could potentially reduce our sales and profits

Energy Costs
Aggregate Industries UK Limited 1s a significant consumer of energy and hydro-carbon related products for use in

production and distnbution of 1ts products Increases n the costs of these materials can significantly impact the production
costs of our products and if we are not able to recover such costs through the prices of our products this could reduce our
profits

Financial Instrument Risks
The company faces credit, hquidity and cash flow risks

Credit nisk 15 the nisk that one party to a financial instrument will cause a financial loss for that other party by failing to
discharge an obligation Company policies are aimed at mmimising such losses, and require that deferred terms are only
granted to customers who demonstrate an appropriate payment history and satisfy credit worthiness procedures
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Principal risks and uncertainties (continued)
Financial [nstrument Risks (continued)

Credit nisks, or the risk of counterparties defaulting, are constantly monitored Counterparties to financial nstruments
consist of a large number of major financial institutions  The company does not expect any counterparties to fail to meet
therr obligations, given thewr high credit ratings In addition, the company has no sigruficant concentration of credit nsk
with any single counterparty or group of counterparties

Liquidity nisk 1s the nisk that an entity will encounter difficulty 1n meeting obligations associated with financial liabiittes
The company aims 10 mitigate hiqmdity risk by managing cash generation by s operations and applying cash collechion
tasgets throughout the company The company also manages liquidity risk via revolving credit facilities and long term debt
with the support of its ultimate parent company

Cash flow risk 1s the rnisk of exposure to vanability in cash flows that 1s attributable to a particular risk associated with a
recogmsed asset or hability such as future interest payments on vanable rate debt

Research and development
The Company invests 1n activities for continued manufacturing and process improvements

Results and dividends
The loss for the year, after taxation, amounted to £8 0 million (2011 profit of £21 7 mullion) The directors declared a final
dividend of £31,000,000, £309 per share (2011 £nil)

Employment policies

The company has continued to keep employees informed of matters affecting them as employees and the financial and
economic factors affecting the performance of the company It will continue to ensure that employees are encouraged to
participate 1n the effective running of the company

The company continues to adopt a policy of non-discrimunation m the employment of disabled persons Their training and
career development are consistent with the company’s general policies and procedures relating to those activities In
addition, where an employee becomes disabled, every effort 1s made to ensure continmity of employment or 1o offer suitable
employment with appropriate retraining 1if necessary

Directors
The following directors held office during the year and subsequently

A Bourguignon

J F Bowater

J Atherton-Ham

P Frenay

M A Eberlin (resigned 28 February 2013)
M Pearce (appointed 1 February 2013)

Charitable donations
During the year donatrons totalling £82,000 (2011 £85,000) were made n the UK for charitable purposes

Payment to suppliers

The company’s general policy 1s to adhere to the terms of payment agreed with its suppliers At 31 December 2012 the
company had an average of 89 days (2011 105 days) purchases outstanding 1n trade creditors as calculated in accordance
with the requirements of company law
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Directors' quahfying third party indemnity provisions

The company has granted an indemnity to all the directors against hability in respect of proceedings brought by third
parties, subject to the condittions set out in the Companies Act 2006 Such qualfying third party indemmty provision
remains In force as at the date of approving the directors' report

Statement of disclosure of information to auditors
In respect of each of those persons who was a director of the company at the date at which the directors' report was
approved

a) So far as each director 1s aware, there 1s no relevant information of which the company’s auditors are unaware, and

b) Each director has taken all the steps they ought to have taken in thewr duty as a director 1n order to make themself aware
of any relevant audit information and establish that the company's auditors are aware of that information

Going Concern

The directors have considered the maturity date of the Company's habilities, the ability of the Company to cover short term
repayments and the five year forecast plan The plan assumes that the existing commutted facilities which mature in 2014,
amounting to £125m, will be refinanced on sumilar terms and the uncommitted overdraft facilines amounting to £100m, will
continue to be available to the group As a result, the directors have a reasonable expectatton that the Company has
adequate resources to continue to adopt the going concern basis in preparing the financial statements As detailed in note
18, the Company has substantial unutilised financing facilities

Auditors

In accordance with section 487 of the Companies Act 2006, a resolution 1s to be proposed at the Annual General Meeting
for re-appomtment of Emst & Young LLP as auditor of the company




Aggregate Industries UK Limited
Directors’ report

for the year ended 31 December 2012 (continued)

Statement of directors’ responsibilities 1n relation to the finanecial statements

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law, the
directors have elected to prepare the financial statements n accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law} Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the Company and of the prefit or loss for that period

In preparing these financial statements, the directors are required to
- select suitable accounting policies and then apply them consistently,
- make judgements and estimates that are reasonable and prudent,
- state whether applhicable UK Accounting Standards have been followed subject to any material departures
disclosed and explained in the financial statements, and
- prepare the financial statements on the going concern basis unless 1t 15 tnappropriate to presume that the
company will continue in business

The directors are responsible for keepmng aedquate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They are also responsible
for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities

This report was approved by order of the board
/”’__Mc?j%ﬂ_ —

On behalf of Aggregate Industries UK Limited
Director

2 August2013




lndependent auditors' report
to the members of Aggregate Industries UK Limited

We have audited the financial statements of Aggregate Industries UK Limited for the year ended 31 December 2012 which
comprise the Statement of Profit and Loss and Other Comprehensive Income Balance Sheet the Statement of Changes in
Equity and the related notes 1 to 30 The financial reporting framework that has been applied in their preparation 1s
applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice),
including Financial Reporting Standard 101 Reduced Disclosure Frameworh

This report 1s made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006 Our audit work has been underiaken so that we mught state to the company’s members those matters we are
required to state to them n an auditor’s report and for no other purpose To the fullest extent permitted by law we do not
accept or assume responsibility to anyone other than the company and the company s members as a body, for our audit work,
for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors’ Responsibilities set out on page 6, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view Our responsibuity 1s to
audit and express an opinion on the financial statements in accordance with applicable law and International Standards on
Auditing (UK and Ireland) Those standards require us to comply with the Auditing Practices Board’s Ethical Standards for
Auditors

Scope of the audit of the financial statements

An audit involves obtaiming evidence about the amounts and disclosures in the financial statements sufficient 1o give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or error
This includes an assessment of whether the accounting policies are appropnate to the company’s circumstances and have
been consistently applied and adequately disclosed, the reasonableness of sigmificant accounting estimates made by the
directors, and the overall presentation of the financial statements In addition, we read all the financial and non-financial
information in the Annual report and financial statements to identify matenal imconsistencies with the audited financial
statements If we become aware of any apparent material misstatements or 1nconsistencies we consider the implications for
our report

Opinion on financial statements
In our opimon the financial statements
- give a true and fair view of the state of the company’s affairs as at 31 December 2012 and of its loss for the year
then ended,
- have been properly prepared m accordance wath United Kingdom Generally Accepted Accounting Practice, and
- have been prepared in accordance with the requirements of the Compames Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given 1n the Directors’ Report for the financial year for which the financial statements are
prepared 15 consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you 1f,
1n our opinion
- adequate accounting records have not been kept, or returns adequate for our audit have not been recetved from
branches not visited by us, or
- the financial statements are not in agreement with the accounting records and returns, or

- certain disclosures of directors' remuneratton specified by law are not made, or
- we have not received all the information and explanations we require for our audst

&nSPLYW ur

Christopher Voogd (Senior statutory auditor)

for and on behalf of Emst & Young LLP, Statutory Auditor
Birmingham

23 August 2013




Aggregate Industries UK Lrmited

Statement of Profit and Loss and Other Comprehensive [ncome

for the year ended 31 December 2012

Continuing operations
Sale of goods

Rental income
Turnover

Cost of sales
Gross profit

Other operating {(expenses)/income

Selling and distribution costs
Adrmimstrative expenses

Exceptional restructuring costs

Impaiment of tangible fixed assets
[mpairment of carrying value of tvestments
Operating (loss)/profit

Interest payable and similar charges
[nterest recervable and simular income
(Loss)/profit on ordinary activities before taxation

Tax credit for the year
{Loss)/profit for the year

Other comprehensive income
Actuanal losses
Deferred tax hability movement on defined benefit plans

Other comprehensive expense for the year

Total comprehensive expense for the year

Note

24
20a

2002 20H
£000 £000
1,024,348 1,070,181
1,383 1453
1,025,731 1,071,634
(697.413) (695,876)
328318 375,758
1,172) 4,569
(251,928) (266,488)
(92,256) (91,840)
{13,455) .
(6,615) -
(2,331) (1467
(39,439) 14,532
(15,127 {14,745)
17,187 8,344
(37.379) 8,131
29,394 13,540
(7,985) 21,671
(37.037) (35.899)
7,546 8614
(29,491) (27,285)
(37,476} (5614)




Aggregate Industries Uk 1 imited
Company Registration No 0245717
Balance Sheet

as at 31 December 2012

Note 2012 2011
£000 £000
Fixed assets
Tangible fixed assets 9 858,042 10117
Investment properties 10 182 182
Intangble assets 11 40,930 40,930
Investments 12 475,223 477492
1,404,377 1,428,721
Current assets
Stocks 13 74,473 87,017
Debtors (ancluding £70,283k (2011 £93,272k) due afier more than one vear) 14 250,608 286 245
Cash and cash equivalents 15 24,533 1,804
349,614 375 066
Total assets 1,753,991 1,803 787
Creditors amounts falling due wathin one year 16 351,084 311,243
Provisions for iabihites 20b 11,172 3,000
362,256 314,243
Net current (habihties)/assets (12,642) 60,823
Total assets less current Liabilities 1,391,735 1,489,544
Crediters amounts falling due after more than one year 17 946,357 979 516
Provisions for Liabilities
Deferred tax hiabihity 20a 104,000 139,535
Other habilities 20b 54,993 50,380
Pension deficit 24 86,127 51,579
245,120 241,494
Net assets 200,058 268,534
Capital and reserves
Called up share capital 21 100 100
Share premium 22 32,791 32,71
Profit and loss account 22 166,352 234,377
Other share reserve 27 815 1,266
Shareholders' funds 200,058 268,534

The financial statements were approved by the board ongsAugust 2013 and were signed on its behalf by

Director




Aggregate Industries UK Limated
Statement of Changes in Equity
for the year ended 31 December 2012
Atnbutable to the equity shareholders

Called up Share Profit & Other share Total
Share capital premium loss Reserve
account

£000 £000 £000 £000 £000
As at 1 January 2011 100 32,791 239,991 936 273,818
Profit for the period - - 21,67 - 21,671
Other comprehensive expense - - (27,285) - (27,285)
Total comprehensive expense - - (5,614) - (5,614)
Share based payment transaction - - - 330 330
As at 31 December 2011 100 32,791 234,377 1,266 268,534
Loss for the peniod - - (7,985) - (7,985)
Other comprehensive expense - - (29,491) - (29.491)
Total comprehensive expense - - (37,476) - (37,476)
Dividends - - (31,000) - (31,000)
Share based payment transaction - - 451 (451) -
As at 31 December 2012 100 32,791 166,352 815 200,058

10
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Notes to the Finaaqial Statemeats
for the vear tnded 31 December 2012

12

Corparale information
The financial staterments of the Company for the year ended 31 December 2012 were authonsed for 1ssu¢ in accordance with a resolution of the directors or%ﬂugusl 2015 The company 1sa
private linuted company corporated and domsciled i England & Wales

Bass of preparatwn

In accordance with secuon 401 of the Comp Act 2006 lidated have rot been prepared as the pany 1s itself included m the hdated of Holem Lid
mcorporated i Swatzerland  Accordingly these accounts present information about the company as an indradual undertaking and not about its group

These financial statements were prepared i accordance with Financial Reporung Standard 101 Reduced Dusclosure Framewaork (FRS 101) &nd in accordance with applicable accounting
standards The company has used 2 true and fair view overnide n respect of the non amortisation of goodwill because the directors deem the goodwill to have an indefinite useful econemic ife

The Company has early adopted the from EU adopted [FRS to FRS 101 for all periods presented There were no matenal amendments on the adoption of FRS 101 The accountieg
policies which Follow set out those policies which apply in prepanng the financial statements for the year ended 31 Decermnber 2012 The Company’s ultimate parent underiakang, Holem Lid
was notified of and did not obyect 1o the use of the EU-adopted IFRS disclosure exempuions There were no myatenal fecogniion or measurement differences ansing on the adoption of FRS
101

The Company has taken advantage of the following disclosure exemptions under FRS 101

(a) the requirements of IFRS 7 Fisancia Instraments Drsclosures

{b) the req of [AS 7 § of Cash Flows,

(<) the requirement (n paragraph 38 of 1AS | P of Financal S 1o present comparative inf o 1n respect of property plant and equip ble asscts and
mvestment properties

{d} the requirements of [AS 24 Related Panty Disclosure to disclose related panty tr entered into between two or more members of a group, provided that any subsdiary which

18 4 party 1o the ransaction 15 wholly owned by sach a member

Gowng Concern

The directors have conudered the matunty date of the Company's Lusbilitres, (he ability of the Company to cover short term repayments and the five year forecast plan The plan assn:mes that the
existtag commtied facilities which mature i 2014 amounting 10 £125m, will be refinanced oo simular terms and the d overdraft facth g to £100m, will continue to be
available to the group Asa resub, the directors have a reasonable expectation that the Company has sdequate resources to contmue te adopt the gomg concern basts in prepanng the finrncial
statements As detailed in note 18 the Cormpany has sub | fsed fimancing facal

Summary of ngnificant accounting policies

Investments
Investments are stated at cost less provinon for imparment whch 15 assessed annually

Foreign currency transiation
Transacuons in forexgn currencies are stially r ded by the Company at prevailing ¥ rates at the date of the transaction

Monetary assets sod kabil d d o foreign are fated at the fi | currency spot rate of exchange rubing at the reporting date All differences are taken o the
statement of profit and loss

Non monctary ems that are measured in terms of lustoncal tost in a foreign currency are transacted using the exchange rates as at the dates of the imtial transachions

Tumover
Turnover 1§ recognised to the extent that i 13 probable that the economic benefits wall flow to the Comnpany and the tumaver can be rehiably measured Turnover 1s measured at the far vahue of
the consderation recerved excluding discounts, rebates, VAT and other sales taxes The followrng cntena must also be met before mumover 1 recognised

Sale of goods
Turnover 18 recognised when the significant nisks and rewards of ownership of the goods have passed to the buyer and can be reliably measured

Inierest income
Interest income ts recogmsed a8 mterest accrues using the effectve mterest rate method The effective interest rate i3 the rate that exactly discounts estimated future cash receipts through the
expected bife of the financial instrument to its net carmyng emount

Dinvidends

Dondends are d when the Ci

pany's right to recerve the payment 15 established

Rental income
Rental income ansing from operatng leases on properties ts accounted for on a straight hine basiy over the lease terms

Comtracting

Where the outcome of a construction contract can be esumated relably, nernover and costs gre recogmised by reference 1o the stage of completon of the contract aciovity at the balance sheet
date, measured &s the physical proportion that contrect costs incurred for work performed to date besr to the estimated total contract costs, except where this would not be representatve of the
stage of completion  Vanat:ons in contract work, clamms and incenttve payments are inchaded 1o the extent that they have been agreed with the customer

Where the outcome of a construchion contract cannol be estimated reliably contract turnover 1s recognised to the extent of contract costs incurred that it 13 probable wall be recoverable
Contract costs are recognised as expettses in the penod in whuch they sre meurred

‘When 1t 13 probable that total contract costs wall exceed total contract revenue the expected loss 1s recogmsed as an expense unmedistely s dlowance for forseeable loss

When costs d oo plus recogmsed profits {less goused losses) ds billings to contract customers, the balance 1s shown as unbilled services When billings to
contract customers exceed costs incurred plus recognised profits (less recogmsed losses) the balance 1y shown 24 advance paymenty from cusiomers.

Income taxes

Current tax sasets and [iabilities are measured at the amount expected to be recovered from or pad to the taxation authorities, based on tax rates and laws that are enscted or substantively
enacted by the balance sheet date

Current income tax 15 charged or credited durectly to equety 1f 1t relates to ems that are credited or charged 1o equity Otherwase mcome tax 18 recogmsed w the statement of profit & loss

Deferred income 1ax 13 recogmsed oa all temporary differences ansmg between the tax bases of assets and habiities and thewr carrying amounts i the fi | with the foll
exteplion

- Deferred income tax assets sre recognised only to the extent that o 13 probable that taxable profit wall be availeble aganst which the deductible temporary differences, carned forward tax
creduts or tax losses can be utilised

+ Deferred income tax assets and Labilihes are measured on an undiscounted baxs at the tax rates thai are expected 10 #pply when the related asset 1s realised or [tability 15 settled based on tax
rates and laws enacied or substantively enacted at the balance sheet date
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Semmary of stgnificant acconnting pohicies (vontimued)

Pensions and other post employment benefits
The company operates defincd contributton pension plans and defined benefit pension plans for some of its employess

Under defined butron p plans, the company pays fixed contnbutions on a cuerent basis nto 2 separate (third party) recognised pension fund and will have no obkgauon to pay farther
contrbutions Such fixed contrbutions are recognised w the statement of profit & loss n the peniod in which they become payable

Under defined benefic pension plans, the company is obhiged to pay certam benefits upon retirement The obhgation and costs of pension benefits are determumed using the projected unil credit
method The projected uest credit method considers each period of service as grving nise to an additional unit of benefit entilement and measures each wnit separately to build up the final
obligation Past service costs are recogmsed on a sirasght hine basis over the average perod until the amended benefits become vested Gauns or losses on the curtaibment or settlement of pension
benefits are recogmised when the curtalment or settlement occurs

The taterest clement of the defined benefit cost represents the change i present vahue of scheme obligations resultng from the passage of 1me, and ts determened by applymng the discount rate
1o the apening present value of the benefit obhgation talang mto account matenial changes w the obliganon dunng the year The expected return on plan assets 1s based on an assessment made
at the beginning of the year of long term market returns on scheme assets, adjusted for the effect on the far value of plan assets of contnbutions recerved and benefits paid duning the year The
difference between the expected retuen on plan assets and the mterest cost 1s recogmsed m the statement of profit & loss within sdmemstrative expenses

The defined benefic asset or lability comprises the present value of the defined benefit obligation (using a discount rate based on high quality corporate bonds) less past service costs and less
the far value of plan assets out of which the cbbigatians are to be settled Plan assets are zasets that are held by a long term employee benefit fund or qualifying insurance policies Plan assets are
oot svailable to the creditors of the Company nor can they be paid directly to the Company Faur value 15 based on market poce wformation 2nd m the case of quoted secunties 1t i3 the
published bud price The value of any defined benefit asset recognised 18 restricted to the sun of any past service costs and the present vahue of any economic benefits avarlable m the form of
refiinds from the plan or reductions wn the future contnbutions 1o the plan

Financl instruments - mitizl recognition and subsequent measurement

Financial assety

Initial 0 and HI

Finsncial assets are recogmsed when the pany b party 1o the that grve nse to them and are classified a3 financial assets at Ear value through profit or loss loans and deblors
beld-to-matunty svestments or as avaable-for- sale ﬁna.nclal aueu. as approprate The Company determunes the classification of us financial axsets a1 intial and where allowed
and appropnate se-cvaluates s deuigs t each & ¥

When financisl assets are recogmsed mially they are measured a1 far value beng the transaction price plus, i the case of financral assets not at fair value through profit or loss, directly
attnbutable transaction costs

The Company's financial assets welude cash and short term deposits and teade and other debtors

Subsequent measurement
The subsequent of fi

axsets depends on their clagsifi as follows

Loans and financial assets

Loans and debtors are non-dervative financial assets with fixed of dctormmable payments that are not quoted b &6 sgtive market After mitral measurement, such financial mssets are
subsequently measured at amofiised cost using the effective interest rate method (EIR} less mpainment Amortised cost 15 calculated by 1aking into account any discount or prenuum on
acquisition and fees of costs that &re an integral part of the EIR The EIR smornsation 1s included n finance tncome m the statemnent of profit & loss The losses ansing from impairment are
recognised 1n the statement of profit & loss

Derecognition

A financigl #3set {or where apphcable & pant of a fi 1 asset) 1s derecogmsed whet

« The nghts 10 receve cash Aows from the assels have expired or

- The Company bas transterred 113 nghts to receave cash flows from the asset or has assumed an obligation to pay the recerved cash flows in full without mwatenat delay to 8 third party under 2
pass-through’ amrangement and either

= The Company has neither transferred nor retained substaztially all the nsks and rewards of the psset but had transferred contrel of the asset, or

- The Company has transferred substantalty all the nisks and rewards of the asset

Impairmeni of financial assers
The Company assesses at each balance sheet date whether a (inancial asset or group of financial assets rs impasred

[ relztion to trade debtors a provision for impamment 15 made when there 1s objectve evidence (such as the probability of solvency or sigmficant financial difficulties of the debtor) that the
Company will not be able to collect all of the amouats due under the onginal terms of the mvoice The carrying amount of the debtor 13 reduced through use of an gllowance account Impawred
debts are derecognised when they are assessed as nrecoverable

Financial Liabilines
Trtial recogmition and measurement

Financial habilities within the scope of IAS 39 are classified as financral habiities at fair value through profit or loss, loans and borrowings of a8 denvatives designated as hedgmg mstruments
an effective hedge, as appropriate The Comparny deternunes the class:fi of us fi I at imitial

-4

All fi | Liabalities are recogntsed imtially at fair vatue and in the case of loans and borrowings, less directly attnbutable costs

The Company's financial iabihines include, trade and other creditors, other creditors and accruals, loans and borrowings and bank overdrafis

Subsequent measurement

The subseq of fi | habilittes depends on therr classification as follows

Loans and borrawings

After imitial recognition interest bearng logns and borrowings are sub | d at d cost using the effective interest rate method Gams and losses are recogmsed in the

statement of profit & loss when the kabilities are derecognised as well zs 1hmugh effeciive mterest rate method (EIR) amortisation process

Amortised cost 15 calculated by taking wito account any discounts or premum on acquisition and foes or costs that are an integral part of the EIR The EIR amornsation is included i finance
costs in the gatement of profit and loss
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Summary of sigmificani accounting pohcies feonimmed)

Tangible fixed assers

Tangible fixed assets are stated at cost net of lated depr and/or lated 1mp losses, if any Such cost includes the cost of replacing part of the plant and equipment
and borrowing costs for long term construction projects «f the recogmition entena gre met When sigridicant parts of tangible fixed assets are required 1o be replaced i mtervals the Company
recogmiscs such parts as individual assets with specific useful lives and deprectauion respectively Likewise when a major refurbishment 1s performed 13 cost 1s recognised 1n the carrying
amount of the plant and equip as a repl of the ¢ cnitena are satisfied All other repayr and costs are r d n the of profit and loss as incurred

The present vahie of the expected cost for the d g of the asses after its use 15 1ncleded 1n the cost of the respective assen if the ton <nitera for a p are met

The cost of tangible fixed assets less thesr estimated residual values 15 writren off by equal annual instalments over their expected useful lives as follows

Short leasehold land and butddings over the ife of the lexse
Frechold bwldings 20 - 25 yeary

Plant equipment and vehieles 3. 20 years

Freehold land ml

Mineral reserves
Mineral reserves are vatued st cost, net of accumulated deprecuation  Depreciation 15 charged over thewr estimated remaming lives on the basis of tonnage extracted

Leases
Finance leases, which transfer to the Company substantially all the nsks and benefits incidental to ownership of the leased item, are capitalised at the of the lease at the fzir value

of the leased asset or, if Jower, at the present value of the mmmum lease payments Lease payments are spportioned between finance charges and reduction of the lease habihity 50 as to achieve
a constant rate of mnterest on the remawng balance of the labiity Finance charges are recogmsed 1 the statement of profit and loss

Leased assets are deprecasted over the useful bfe of the asset However 1f there 13 no reasonsble certamty that the Company wall obtain ownershup by the end of the lease term, the asset 13
deprecated over the shorter of the esumated useful life of the asset and the lease term

Operating lease payments are r d a3 an exp n the of profit & loss on a strarght Iine basis over the lease term

Lessor polcy

Leases in which the Company does oot transfer substanually #ll the nsks and benefits of ownerstup of the asset are classified as operating leases Inhal direct costs incurred n negotiating an
operating lease are added to the camying amount of the leased asser and recogmsed i debtors

Goodwill
Goodwll 1s not amortrsed but tested for smp Iy (a3 81 31 Dy ber) and when d that the carrymg vatue may be impaired
Impairment s d d for goodwll by the recoverable amount of each cash-generating umit (or group of cash-generating unis) to which the goodwall relates Where the

recaverable amount of the cash generaung unit 1 less than sty carrying amount an smparment loss 15 recognised Impasrment losses relating 10 goodwall cannot be reversed in fizture penods

Intangible assets
Intangible assets with mdefinite useful lves are tested for impairment annually as at 31 December either indmvidually or at the cash generating umt level as appropnate and when circumstances
mdicate that the carrying value may be mmpaired

Stock
Stock 15 valued st the lower of cost and net realisable value

Costs incurred m ringing each product 1o 1ts present location and conditions are accounted for as follows
Raw Matenals - purchese cost on a first m, first out basis

Fimshed goods and work in progress - cost of direct matenials and labour and a proportion of manufactuning overheads based on normal op g capacity but excluding b 5 costs
Net realisable value 13 the estimated selling price in the ordinary course of business less esumated coss of ) and the d costs v to make the sate

Debtors

Trade debtors, which generally have 30 day terms followang the mosth of mvoice, are recognised and carnted at the lower of ther ongimal mvoiced value and recoverable amount Where the
tmie vatue of money 15 matenal debtors are carmed at tmortised cost Provision 13 made when there 13 objectrve evidence that the Company will not be able to recover balances i full Balances
are written off when the probatilny of recovery 18 assessed as being remote

Provisions
General provisions

Pr are recogmised when the Company has a present obltgation (legal or constructrve) as a result of a past event, 1t 15 probable that g0 outflow of bodyng benefits
will be required to ssttte the obligation and a relisble esumate can be made of the amount of the oblig: Where the Company ¢xpects some or all of a provision to be reimbursed for example
under an insurance contract, the reimbursement 1s recogmsed 2y & separate asset but only when the rembursement 13 virtually certain ‘The expense relating to any provision 13 presented in the
statemnent of profit and loss net of any rermbursement If the effect of the time value of money 15 matenal, provisions are discounted using a current pre-lax rate that reflects, where appropruste,
the nsks specific 1o the hability Where d g 13 used, the m the provision due to the passage of ttme 13 recognised as a finance cont

Restoration costs

Restoraton ¢osts are provided at the present value of expected costs to settle the obligation using estimated cash flows and are recognised as part of the cost of that particular asset The cash
flows are discounted at a current pre-tax rate that ceflects the risks specific to the restoration labiity The unwinding of the discount s expeased as mncurred and recogmised in the statement of
profit and loss as a finsnce cost The estimated future costs of restoration are d ity and adjusted as approp Changes i the estznated future costs of i the discount rate appled
are added to or deducted from the cost of the assct

Cash and cash equivalents
Cesh and cash equivalents in the Bal Sheet

prise cash at banks and on hand and short term deposits with an onginat matunty of three months or less

Research and development
Research and development expenditure 15 wntten off as mcumred except that development expenditure incurred oo an mdrndual project is cammed forward when nts future recoverability can
reasonably be regarded #9 axsured Any expenditure camed forward 13 amortised in line wath the expected future mcome from the related project
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2.3

Summary of significant accounting policves (covirnsnd)
Skare based payment transactions
Certain employees recerve remuneration tn the form of share-based payment 1ransactions whereby employees render services as consideranon for equity istruments {equity settled transactions)
1ssued by the ulimate parent undertaking
The cost of equity settled ¢r 18 grised together with a corresponding increase n other capital reserves in equity over the period m which the performance conditions are fulfilled
(annually to recogmise the annual perfermance targets)
Commaoan control entities
The pooling of nterests method a8 used to account for the asscts aod babilimes acqurred from common control entities Under this method the results of the ecquired ennties are recorded from
the date of acquintion and the comparauve pertod 1s not restated
Sigaifi R qud t1, estiates and assumplions
The prep of the Company's financaal 5 fequires. s 10 make judg: and p that affect the reporied amounts of mcome, expenses, assets and
lxab and the disclosure of gent Labil at the end of the reporting penod However uncertainty about these assumptions and esnmates could result w outcomes that require a
matenal adjustment to the carrying amount of the asset or babilsty affected i future pertods
In the process of applying the Company's g policies gement has made the followang judg and ptions which have the most significant ¢ffeet on the amounts
recagsused in the fi |
Impairment of non-finarcial assets
An impaiwrment exists when the carrying value of an asset or cash generating untt exceeds its recoversble amount whech s the higher of its fawr value less costs to sell and oty value w use The
faur value less costs to sell calculation 13 based on available data from binding sales transactions tn an arm's length transaction of simular assets or observable market prices less incremental costs
for disposing of the asset The value 1n use calculation 15 based on a discounted cash flow model The cash flows are derrved from the budget for the next five years and do not include
festructunog actvities that the Group 13 not yet commutted to or sigmificant future investments that will enhance the asset s performance or the cash generating unit being tested The recoverable
amount 15 most sensitrve 10 the discount rate used for the discoudted cash flow model as well as the expected future cash inflows and the growth rate used for extrapolation purposes The key
assumptions used to determune the recoversble amount are further explaned 1 note 11
Pension benefirs
The cost of defined benefit pension ptans and other post employment medical benefits and the present value of the pension obhigation are determuned using actuansal valustions An zcteanial
vahuation mvelves making various assumptions These include the deternunation of the discount rate, future salary mcreases mortality rates and future pension incresses Due 10 the complexaty
of the valuston the undertying assumptions aad wts long term nature a defined benefit obligation s nghly tve to changes in these p All p are reviewed at each
reporung dae
In determuning the appropnate discount rate management considers the interest rates of corporate bonds n the respecive currency with at Jeast AA raung, with extrapolated matunties
corresponding to the expected duration of the defined benefit obligation The underlying bonds are further reviewed for quahty and those having excessive credit spreads ace removed from the
population of bonds on which the discount rate 1s based on the basis that they do not represent high quahty bonds
The mortality rate 13 based on publicly avalable mortahty tables for the speafic country Future salary increases and pension mcresses are based on expecied future mflation rates for the
respective country
Further details sbout the assumptions are grven in note 24
Provision for restoranon
Restoratoa costs are provided st the present value of expocted costs 1o settle the obligations using estumated cash flows The esimated future costs of restoration and the discount rate are
reviewed anrually Further detals are grven in note 20b
Turnover
Tumover compnses the nvoice vatue of goods and services supplied by the company exclusive of VAT Tumover includes contracting turnover of £252 1mmn 2012 (2011 £296 Tm)
Operating (loss¥profit is stated after charging/(crediting) 2012 2011
£'000 £000

Included within cost of sales
Cost of stocks recognised as an expense 328,680 305 957
Depreciation of iangible fixed assets

Owned 57,179 60875

Leased 333 1581
Impatrment of tangible fixed assets 6,615 -
Research and development expenditure 861 772
Included withan adminstranve expenses
Auditors remuneration - audst services 449 409
Remals payable under operating leases

Plant and machinery 16,871 31408

Land gad buildings 18,217 16 705
Exchange losses 106 1274
Included within other operaiing income
Profit on disposal of investment property 27
Loss/(profir) on disposal of fixed assers 1,437 {4.522)
Dunng the year the company incurred the following exceptional ttems as pant of A restructunng programme

2012 2011

Exceptional restructuring £'000 £000
Restructunag 13,455 -

Restructunng costs of £13 5minclude £7 4m charged against cost of sales, £0 2m charged against sefting and distribution and £5 9m charged agmnst admunmistratve expenses

14
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S1aff numbers and cosis
The average monthly number of persons employed by the company (

g directors) dunng the year was as follows

2012 2011
Number Number
3979 4380
The eggregate payroll costs of these persons were as foltows

2012 2011
£'000 £000
Wages and salanies 154,913 150 586
Socul secunty costs 13,053 14139
Other pension costs 12,665 12,165
130,641 176,890

The aggregate emoluments of the directors of the company were
2012 201t
£'000 £000
Directors' emolumnents 3,268 3153
Company contributions 1o money purchase pension achermes 164 164
3419 3,317
Compensation for loss of office - 1,060

One director was a member of 2 defined benefii pension scheme {2011 Cne)
One director was a member of 8 money purchase pension scheme (2011 One)

The emoluments of the highest pud director were £1 337 000 (2011 £1,291 000) Contributions pard 16 money purchase or defined benefit pension schemes m respect of the highest pad
director were £92 777 (2011 £94 000}

The Compeny regards the stetutory directors as being the key management personne] of the business

Interest payable and siotar charges 012 2011
£'000 £000

Group usterest payable 9478 9903
Bank loan and overdraft 2,995 2420
Unwinding of descount 1,755 1541
Finance charges payable on finance leases and hire purchase contracts 35 33
Other interest payable 844 823
15,127 14,745

Interest recervable and nmilar income 012 2011
£'000 £000

Other interest recervable 94 157
Inter group nterest recevable 648 151
Dnvidends recerved 16,445 B 036
17,187 8344
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Taxation 012 pLN}
£ 000 £000
UK corporation tax
Current tax {1 750) 2810
Adjusiments i respect of prior years 345 (918)
{1 405) 1872
Deferred tax note
Ongunation and reversal of timing differences. (16,504) {2 735)
Adjustments 1 respect of prior years (6,535) (500}
Impact of deferred tax rate change (10,953) {12.177)
{27,989) (E5412)
Tax credu on profit on ordinary actrvities recorded 1 the statement of profit and loss {29.3%4) {13,540)
Deferred 1ax on actuanal losses (8,518) (8614)
Empact of change n tax rate 972 -
Deferred tax credit wcluded in Other Comprehensive Income (7,546) (8,614)
Factors affectng the tax credit for the current year
The current tax credit for the year 13 lower (2011 fower) than che standard rate of corporation tax in the UK of 24 5% (2011 26 5%} The differences are explamed below
Total taz reconcileation 2012 2011
£'000 £000
{Loss)profit on ordmary sctviues before tax {371.3719) 8131
Current tax at 24 5% (2011 26 5%) (9,158) 21558
Effects of
Expsnses not allowable for tax purposss 1,787 2,609
Income oot included for 1ax putposes {4029 {3 300}
Impact of deferred tax rate change (10,953) (12,177}
Adjustments in respect of poor pertods (6.190) (1438)
Tax effect of disposal of capital asscts {B51) {1,389)
Total tax credit {29,394) (13,540)
The staadacd cete of HK Corporttion tax was 26% &t the start of the year On 21 Magch 2012 the UK Chapeell d a red m the tax ALt to 24%, effectrve from 1 Apnl 2012 and

further reductrons of 1% each year to a final r2te 0f 22% 1n 2014

On 5 Decentber 2012 the UK Chascellor ennounced a further reduction 1 the tax rate to 21% effectove from | Aprid 2014 On 20 March 2013 the UK Chaneell

1n the tax rate to 20% effective from 1 Apnit 2015

Accordingly, at the balance sheet date 2 rate of 23% was

K

4

b

ly enacted The exp

d

1 the tax rate will have the effect of reducing the deferred tax Labihity by £13 565 060
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% Tamgibde Mred pasets Mineral reseney Land and Plant, cquipment Toaat
bnitdings amd v ehjciex
Lee (911 £ oo 1]

Lot
AL | Jaraesy 2012 LAY 186 £58 A58 K7 448 191
Additaoere 2917 B 16y Wk 1A
Inepimabe [&X 0] LWz (12 3281 115294
AL December 1842 K8 319 1A% kD6 476932 1478 247
Depreciabon
AL by 2012 [REX.111 @914 031413 3T
Charge i the vewr nsm 9012 26951 5762
Impaireent of angible fived aascts 494y L 666 6613
Diuals (203} (6 213) (11 6821 (199561
AtJ} December 2012 155 193 100457 J15.35) 51,208
Net book vales
AtJ| December 2817 453,144 &4 149 [T k7] 533 041
ALY Docertiber 2011 66T AUl 92 M7 149 969 1017

Durmg the year 66 Sen of sxacts were unpared with respect o mothbelled unts that arc oo kenger expected ko reopen m the futur

tnchuded i kand wnd Sakdogs md plint equipment and velucles 27 zasers held under finanos bease agreements wath i net book vibue of 140k (2011 15 2 mhon).

Comnizments for capital expendiiure anc as tolbows w2 2m
't £000
Contrected for but mot provided 13,958 b0
11388 1994
1k Bavestimckl propertes Lawd aad
Baildings
¥
Cost and set book velue
At Y] Devember 2011 182
A1 3] December 2412 143
Ul Imtsngibic ssscts Intsagibles Goodwlll Total
i £ i
Conl
At L By 2012 wrd 31 December 2012 281 61334 1,598
At | Jamneary 2012 and 31 Decemnber 2012 261 FUETY] 10 63
Net book 1 stue
A1 Decernier 3812 ] EIT)
Al 31 Pecember 2011 4093 40938

Intangibles represent the cost of intel loctual propety rights

In the opemion of the dinectors the carmying vabue of the rematung gaadwill w nof more than the recovarsble smount hence there 13 n0 smpayment reongrused The Compeny alkocates poodwall
acroms svaril Cich Gedersing Ustits (CGU). The COUS wre eaablishesd ot o regond) bresiness keved £od are desermined by bow boanems roscurces are maneged apd how carh flows e
monttored The reooversbie smound his boen deterznod bussd o 2 value in use calculaton unng cechflow progectons from firsncial budgets appeoved by scmor munegemend covering » (e Yesr
penod The disoomit rate applied Lo the pro-tax cash flow prosoctions 13 the Cornpaaty’s pro-tax cost of capatal of 3 04% and cash flows beyond the (ive year penod are extrapolated uiing a 2 3%
growth rate which appronimates to long term UK econocai. growth Other hey assumptsons in the furocasts aro inlemal pricing douisions and iarket volume projoctions sourced. from published
data from lhe Mmaal Praducts Assouabon. Tha L bo ttisonably posable chaage in any of the key asaamplions that would caese U 68 iiig vilue of the goodwill to ooeed Tecovershic
ETOUR,

12 lavestiments Sabskdlury Joint vestures & Other Toral
mndertabdagy Assecintes
10 L] i (1]
Cost
AL | Jamnmry 2012 357218 0381 153 §TB.252
Additions 2 b
{ther 0 0
At December 2013 337118 0,841 153 ST
Provisien for
A1l Janusry 2012 100,269 ne 153 100 760
urment in the year 1,787 3 2an
ALY December 2812 182,826 12 153 103 931
Net ook ralee
Al 3 December 2012 435,194 pil}s] 475,223
A3 December 201 | 436 948 20,343 477492

“The andchatacn m the yoar retstes o the icomporshon of Yeomin Laivia, a compeny mcarporated m Letvia
Followng » review of the carryng vabuo of urvestmedts, 8 charge of £2 351 (2011 E7 Sin) wa chade (o Witte dowis the carymg values to their mel saaet vahas or vahes n uwe
Inmlhenmmmurarummmmt.undnﬂmhnamwmmawwﬂmwlhermywﬁrmudmbﬂmmIl end are satisfied that there w3 0o furthey Impaurmest

With regard 10 the of belacves thit oo posuibie change m iy of the key smamplyon would e tar camying vahue of the drvestmenl b excead
recoverable azcount

Pritcipal operatmg subndiary smdertekings whish sre sl wholly owned, ano limed beow-

London Concrete Lumited
Halnik Aggregaics AS

Jeini vemturex

Coantry of lucerporition

Orent Brtam
HNorway

‘The prncipal Jound vontires. whsch are all ncecparted m Crest Bratem unless sstod are Lisied Below

Teadicy Quames Lumted
Mendip Ranl Ltiited
Sewedls Remrvent Conatriaction Lmted

Dansk Natursien AS {incorporaied n Denmark)
Charcon | ke (indirectly owned }
Simphy Pmang Lumile)

Prapertion of veilag rights and
shares held

0%
0%
0%

50%
S0%
3%

Nutire of bastarsa

Quarmymg

Nature of basinens
Quarrying and asphait

Haulage

Reervour contatruction., &and snd grnel
wctraction

Merchanling crsbwed stonc

Structunal
Coacrete Products



Aggregate Industries Uk Linuted
Noles 1o the financial statements
for the year ended 31 December 2012 (continued)

13 Stocks w2 2011
£ 00 £000
Raw materials 15,322 18 861
Unbifled services 21758 4938
Finished goods 56 3% 6218
74,473 87017
i4  Debrors W02 200
£'000 £000
Trade debtors 139 242 142 002
Amounts owed by group undertakings 8,535 16 544
Amounts owed by fellow subsidianes 915 1075
Amounts owed by jomt ventures and associates 11,950 11435
Amounts owed by parent undestaking 690 ki
Other debtors 6,288 7139
Prepayments and accrued income 12 695 12,381
To1al current 180,325 192,573
Trade debtars 3,746 6 507
Amounts due from group undertakings 18,956 12872
Amounts due from fellow subsidianes 36,571 72 527
Amounts due from joint ventures and associates 2,559 1366
Amounts due from parent undertaking 8,451 -
Total non-current 70,283 93 272
150,608 286,245
Trade debtors include contracting retentions of £8 592 000 at 31 December 2012 (2011 £9 701 000)
15 Cash and cash equivalents 2012 2011
£000 £000
Cash ar bank and on hand 24,533 1.804
24,533 1,804
16  Creditors 2012 01
£'000 £000
Bank lozns and overdrafts 2001 1615
Obligations under fintnce leases and hire purchase contracts 45 684
Trade creditors 168,609 186 844
Amoucts due to parent undertakings 32,443 3849
Amounts due to group undertakings 3694 6777
Amounts due to fellow subsidianes 13.841 13937
Amounts due to Joint ventures and a3sociales 5214 & 507
Other taxes and soasl secunty 39,163 25329
Income taxes 8 248 T 347
Aceruals and deferred ncome 44,292 4F 019
Other creditors 23514 17,335
351,084 311,243
Amounts due¢ 10 group uadertakings are repayable on demand
17 Creditors amounts fathng due after more than one year
2012 2001
£'000 £000
Bank loans and overdrafis 35,000
Obhgations under finance leases and hire purchese contracts 47 97
Amounts due to lellow subsidianes 643,838 737863
Amounts due 10 joint ventures and asspciates 50 -
Amounts due to group undertakings 261,422 241,556
946,557 979,515
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a)

Interest beaning loans and borrowmngs
Thit note provides information about the contractual terms of the Company's interest-bearing loans and borrowings which are measured at amorused cost

Effective
mierest rate Maturity w2 20t1
% £000 £000
Creditors falling due within less than one year
Obligations under finance leases and kire purchase contracts 430% 2013 45 634
Bank overdrafis 150% 2021 1615
2,066 2299
Creditors falhing due more than one yetar
Obkigations under finance leases and kure purchase contracs 480% 2015 47 97
Amounts due to Aggregate Indusines Holdmgs Lumted** Libor* + 2 72% 206 200,000 400 000
Amounts due to Aggregate Industres Holdmgs Limited** 3 40% fixed 2016 200,000 -
Amounts due to Aggregate Industries Holdings Lamated Libor* + 1% 2014 37,939 91 000
Bank loan 224% 2014 25,000 -
Bank loan 175% 2014 10,000 -
471,986 491,097
Total interest-bearing loans and borrowings 475,052 493,39

*Libor - 3 month sterling
** [n December 2012 these loans, which were previously due for repayment in June 2013 were extended to 2016 subject to finalisation of the interest rate [n March 2013 the interest rates were
agreed and the £400m was split into two tranches, cach with different rates The rate in the pror year was Libor + 1%

Bank Facilities
Asnt 31 December 2012 the company has commutted bilateral faciibes totalling £125 mullton of winch £35 mullion 15 deawn down These are used to manage the workang caputal fluctuations of
the b In addition, the company has £100 mullon ed overdraft factlities at 31 Dy ber 2012, of which £2 milhion 15 drawn down As described 1n note 30 the company agreed an

addittong] 2 year commutted £acility of £30 mullion in August 2013

Obligations ander finance leases

The Company has finance leases and hice puschase contracts for vanous nems of planr and machinery Future lease p s under finance leases and hire purchase contracts together
with the present value of the net munimum lease payments are as follows

1012 2011
Present
Minmgm Present value Mintmum vahie of
paymenty of payments payments payments

£'000 £'000 £000 £000
Within one year 49 45 717 684
Afier one year but not more than five years 50 47 107 97
More than five years . . . .
Total mintmum lease paymens 9 2 824 8
Less amounts representing finance charges { - (43) -
Present vatue of mini lease payments 92 %2 781 78]
Provisions for lubilines
Deferred tax
Deferred
fax
£'000
At | January 2012 139 535
Credited to other comprehensive income (note 34) (7 546)
Credit to the Statement of Profit and Loss (27,989
At Hl December 2012 104,000
Current
At 31 December 1012 -
At 31 December 2011 -
Noa-Current
At 31 December 2012 104.000
At 31 December 2011 139 535
Tax effect of uming differences because of
2012 2011
£'000 £000
Dnfferences between accumulated deprecation and capiral aliowances 138,807 166 907
Other umung differences (34,807) {27370
Proviston 104,000 139,515
At 31 December 2012 there was no recogmsed deferred tax hability (2011 £ml) for taxes that could become payable oo the d 1gs of certain subsidianes, es and joint

ventures a8 dvidend receipts from UK enties should be exempt from further UK tax, 2nd for overseas entittes, the company can costrol the extem and tumung of zay distribution such that ne
matenal lax consequences are expected to occar
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20 Provisions for habilities {contmued)

b}  Other proviswons

At | January 2012

Ansing duning the year
Utshsed in the year
Unwanding of discount rate
At 31 December 2012

Current

At 31 December 2012
Al 31 December 2011
Non-Current

At 31 December 2012
At 31 December 2011

Restorston & Other

site remedial  provisions Total
£ 000 £ 000 £000
51984 13%6 53380

63571 14 646 21247

{4 295) {5 892) (10 187)
1755 1755
£6,01% 10,150 66,165
3,000 8,72 11,172
3,000 - 3,000
53,015 1,978 54993

43 944 1,396 50,380

Restaration provistons have been established i respect of legal contractual of constructive obligations  Amoonts have been estimated based on sdvice and opimons of surtably quakified and
expenienced speciahists  These provisions are expected to be unhsed over the Ufe of the respective sites  Long term provisions are discounted to thetr present value based on leng-term borrowng

rates

Other provisions include property legal and restructuring provisions The legal provisions are expected 1o be utilised wathin two 10 five years depending on the nature of the clams

21 Called up share capital

Allotted called up and fully pard
100,300 Ordinary shares of £1 each

12 Reserves
Share capital and share prensium occounts

2012

£'000

011

Equity share capital compnses the net proceeds up to par value on 1ssue of the Company s cquity share capital of 100 300 ordunary shares of £1 each The excess proceeds above the par value are

recogntsed within the share premum aceount

Other capstal reserve
As noted 1 more detail in note 27 thus reserve relates to the | charges for p

13 Dividends

A drvidend of £309 per ordinary share totalling £31 000 000 was declared i the year No dmidend was declared in the priot year

20

paud m shares of the ulumate parent company Holam Ltd
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24 Penston schemes
The Company operates two Defined Benefit Plans the Foster Yeoman Pension Plan (FYPP) amd the Apgregate Industnes Pension Plan (AIPP) and also has a
vanety of Defined Contnbution Schemes The Defined Benefit Scheme amangements are detaifed below The contnbutions by the Company to the Defined

Contribution Schemes 1n the year were £5 524 000 (2011 £5,023 000) At the end of the year these pension contnbutions were paid in full

Foster Yeoman Pension Plan

On | November 2009, as part of the hive up agrcement between Aggrepate Industnes UK Limited and Foster Yeoman Lumted the company assumed
responsibtlity for the management of the existing funded pension scheme n the UK known as "the Plan”

The Company operates a funded pension scheme in the UK (the “Plan') for employees of Foster Yeoman Limited A full actuanal valuation was camed out at 31
May 2012 and updated to 31 December 2012 by a qualified imdependent actuary

The principal assumptions used by the actuary were {m absolute terms)

1012 2011

(Yepa) (%pa)

Future salary increases n/a n/a

General Annnal Salary Increase (GASH 320% 330%

Future LP{ pension increases 270% 280%

Dhscount rate 4 10% 470%

Inflatton assumphion 2 70% 2 80%

Revaluation 1n deferment 190% 220%
Assumed hfe expectancies on retirement at age 65 are

Retintng today Males 0% 200

Females 234 234

Retinng m 20 years time Males 212 222

Females 246 24 6

The assumptions used by the actuary are best estimates chosen from a range of possible actzanal assumptions which, due to the timescale covered, may not
necessanly be borne out m practice

The assumptions used in determuining the overall expected retum of the assets of the Plan have been set having regard to yields available on government bonds,
corporate bonds, bank base rates and incerporating appropnate nsk margins where appropnate The fair value of the Plan's assets, which are not intended to be
realised m the short term and may be subject to sigmficant change before they are realised, and the present value of the Plan's habiliies, which are denved from
cash flow projections over long penods and thus inherently uncertain, were

Long-term rate of Long-term rate of Fair Value

return expected Fair Value at 31 retum expected at at 31 Dec

at 31 Dec 2012 Dec 2012 31 Dec 2011 2011

pa £'000 pa £'000

Insured Annwities 410% 78,113 470% 70,945
Total farr value 78,113 70,945

None of the assets of the Plan are invested in the Company’s own financial instruments and none of the assets are properties or other assets used by the Company

2012 2011

£'000 £000

Fair value of Plan asscts 78,113 70,945
Present value of funded obligations (79.361) (72,053)
Plan deficit of funded oblgations {1,248) {1,108)
Net tabthty from funded and unfuaded plans (1,248) {1,108)
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24 Pension schemes {continued)

Reflected i the Batance Sheet

Employee benefits habilty
Deferred tax asset

Net habulity
The amounts recognised in the Statement of Profit and Loss

Expected return on plan assets
Interest cost
Total {included m ad ministrative expenses)

Amounts recogmsed i Cther Comprekensive Income
Actuanal losses

Deferred tax

Total recogmised in Other Comprehensive Income

Actual return on Plan assets

Cumulatrve actuarial losses recognised i Other Comprehensive Income

Changes i the present value of the defined benefit obligation are as follows

Defined benefit obligation as at 1 January 2011
Interest cost

Actuanal tosses

Benefits pad

Defined benefit obligation as at 31 December 2011
Interest cost

Actuanal losses

Other

Benefits patd

Defined benefit obhigation as at 31 December 2012

Changes w the farr value of plan assets are as follows

Fair value of plan assets as at 1 January 2011
Expected retum on plan assets

Actuanal gaing

Contributions by employer

Benefits paid

Fair value of plan assets as at 31 December 2011
Expected return on plan assets

Actuanal gains

Contributrens by employer

Other

Benefits paid

Fair value of plan assets as at 31 December 2012

The Company expects to have no contnbutions to its defined benefit pension plan in 2013
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2012
£'000

(1,248)
287

20101
£000

{1108}
277

{961

(831

(3,248)
3,292

(3 424)
3476

44

52

449
(103)

3w
(24)

346

368

10,902

12,150

(44,353)

{41 904)

£'000

62,466
3476
9,118

(3007

72,053
3,292
8,103
1143

(5,230)

79,361

£'000

61,300
1424
8726

502

{3,007)

70,945
3,048
7,654

353
1143
(5,230)

78,113
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24 Penvion schemes foontimid)
Aggregate Industrics Penvion Plan

The company participates in a defined benefit pension scheme a funded Uk wide pension scheme {the Plan } providing benefits based on final penstonable
pay The plan 1s detatted below

A full actuanaal v aluaton was camied out a1 5 Apnl 2312 and updated to 31 December 2012 by a qualified independent actuan

The principal assumptions used by the actuary were (1n abselute terms)

2012 200

(%pa} (%pa)

Future salary increases 270% 2 80%

General Annual Salary Increase {GASI) 320 330%

Future LPI pension mcreases ¥ I0% 1 80%%

[Dnscount rate 410% 4 7%

[nflation assumphion 270% 280%

Revaluttion in deferment 1 90% 2 2004
Assumed hfe expeciancies on retirement at age 65 are

Reunnyg today Males 09 209

Females 234 234

Retreng in 20 years time Males 122 222

Females M6 M6

The assumptions used by the actuary are best estunates chosen from a range of possible actuacal assumptions which due to the tinescale covered may nes
necessanly be bome out v pagtice

The assumpteons used in determining the overall expecred retum of the assets of the Plan have been set having regard to vields asatable an Losemment bonds
corporate bands bank base rates and incorparating appropriate nisk margins where appropnate ‘The fair value of the Plan s assets which are not imended ta be
reahised 1n the short term and may be subjeet to sigmficant change bufore they a reahised and the present value of the Plan's habilines which aie denved from
cash flow projections over long periods and thus iherentls uncertaim were

Long-term rate Long-tern rate

of réturn Fair value of returmn
expected at 31 at 3 Dec expected at 31 faryvalue at
Dec 2012 w0 Dec 2011 11 Dec 2011
o £'000 pa £000
Equities and Property 7 00% 166,979 7 00% 157 360
Fived Interest 4 10% 46 768 4 70%% 55 047
Insured Annnties 110% 192,589 4 70% 183 333
Cuash aad Othes 0 50% 1,317 0350% -
letal fair value 417 653 395 740

Nume of the assets of the Plan we mvested wn the Company s own financial mstiuments and none of the assets are properties or other assets used by the
Company

The amounts recognised tn the Balance Sheet are as follows

2012 X1

£ 000 £0D0
Fair value of Plan assets 417,653 395740
Present value of funded abligations (502.532) (446 21ty
Plan deficit of funded obligatians (84,879) (50471)
Reflected wn the Balonce Sheet
Defined benefit deficut (84,879} (50471}
Deferred ra assel 19,522 12618
Net habihity (65,357) (37 B53)
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24 Pension schemes (¢ontmed)

I he amounts recogmised in the Statement of Profit and Loss

E.xpected retum on plan assets

Current service cost

Contnbunon by the employ ees

Interest costs

Total (included in administrative Lxpenses)

Amaunts recoggnisud in Other Comprihensise Income
Actuanial losses

Deferred tax

Lotat recogmsed 1n Other Comprehensine Income

Actual retura an Plan asscts

Cumulative actunrial losses vecogmised 1n Other Comprehensive Income

Changes n the prusant salue of the defined benddit obligatron are as fullows

Defined benefit obligation as at 1 Januan 2011
Currens service costs

Interest cost

Actuanal losses

Benefits pard

Defined benefit obligaton as at 3t December 2011
Curment service costs

Interest cost

Actuanal losses

Contirbutions by plan paricipants

Benefits paid

Defined benefit obligation as 21 31 Decembar 2012

Chunges in tht finr value of plan asscts are as follows

Fair value of plan assets as a1 ¥ Jwnuan 201
Expected return on plan assets

Actuanal gans

Contributrens by employer

Contnibutions by employees

Benefits pard

Faic value of plan assets as a1 31 December 2011
[xpected retuns on plan assets

Actuanal gzins

Contribunions by employer

Contnibutions by umployees

Benefits pmd

Fuir value of plan assets as at 31 December 2012

The Company cxpects 1o contnbute approxamately £9 660 000 to 1ts defined benefit pension plan in 2013

012 2011
£000 £000
(21.890) (24 856)
7141 7 140
{206) (220)
20 641 22384
5,686 T4z
36 588 35507
(BA15) (8 590)
8173 26 N7
33,740 25175

{132,644 (96 056)

£'000

393 853
7140
22384
36026
(18 192)
446 211
714
20 648
48 438
(19899
502 532

£000

379 855
24856
519

8 482
220
(13192}
395 730
21890
It 850

7 866
206
(19899)
117 653
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Connngent babilines

The Company has contingent habalities in respeet of bonds  puarantecs md agreements entgred mto in the normal course of business from which 1t 1s anticipated that no
matenial habihties will arise

Leasing comnutments
Operating lease comimitmenis held under non cancellable agieements ae summansed as tollows

I and & butldings Other
w12 2011 2012 2011
£'000 £000 £'000 £000
Future rumimue rentals pay able under operatmg leases
Wiethtn ong year 10472 10718 1 %97 1349
Betwewn two and fise venrs 8,501 38955 893 1556
After five years 24 388 102 938 -
133,361 152 608 2 490 3 905

Share-hased pay ment plans

Part of the vanable performance retated compunsanon tor management 15 pud in shares of the wimate parent company Holonn Lid The value of the award 15 a
percent ipe of base salan relative to the annual performance tarpets and shares are granted based on the average market price of the shares 1 January and Fubruan of the
followmg year The shares cannot be sold by the employees for a penod of three vears The total expense ansing from this share plan amounted to 2 (201] £0 3m)

rent and ultimate parent company

The nmuncdiate parent company 1s Aggregate lndustmes Limuted incorpot ted w Great Baatam and the ultimate parent undert dang 1s Holeun L id which 15 incorporated m
Swuzetland This s the smallest and largest group tn which results are conselidated

Copies of the accounts of Holcim 1 td are available on www holam com or from Holesin Lid Corporate Communscations Zurcherstzasse 156 CH-8645 Jonn

Related pare disclosures
Dunng the ycar the compam had the follow ing transactions with certain of its joint sentures and relaid parties

Sales Purchases
£ 000 £'000
2012
Jomt yentwe and asseetes 5471 59,210
2001
Jomt yventure and assactates 6611 72477
Amounts owed by related partics 2012 2011
£'000 £000
Amounts awed by joinl ventures and associates 14,509 12017
14 509 12017
Amounts owed to reluted parties 2012 2010
£'000 £000
Amounts owed 10 o ventuies and associales 8464 6 507
5,464 6507

There were no trmnsactions of a matenal nature thas were thade with semer managemen or directors wiuch require disclosure ether than the directors rununeration paid
that is disclosed nonot §

PPest balunce sheer events

tn Aprd 2013 the company sold its mvestment m one of 1ts jont ventures Carrd Bardon Limited  Fhus sesulted 1n a loss on <hesposal which has bean rdlected as an
imparent of the ms estment as included m note 12

On 30 Apnl 2013 the company sold a number of its business umts i Scotland for a considuranion of £31 9milion There 15 no impact of tlus transaction on the carmy g
value of any assets wiitun the company

in August 2015 the company apreed an addinonal 2 year commuied crodn tacshine of £50 mathon to provide addibonal working capital headroom over the medium tenm
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