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NMotice of Nieeting

NOTICE IS HERERY GIVEN that the FIFTY-FIFTH ANNUAL GENERAL MEETING of 1he Company will
be h«ld at the Registered Office, TR House, Bletchley, Milton Keynes, Bucks MK3 8JL, on Thursday,
14th June, 1984, at 12.30 p.m. for the following purposes.

(1) To adopt the Report of the Directors and the Audited
Accounts of the Company for the year ended 31st

Decernber, 1983 and to declare a dividend Resolution 1

(2} Te re-glect Directors.
Mr. G. R. N. Gellatly Resolution2 -,
Mr. N. N. Graham Maw Resolution 3 B

{3} To consider and, if thought fit, 10 pass the following
Resolution which will be proposed as a Special
Resolution: '

“That the Articles of Association of the Cornpany be
altered by deleting the first sentence of Article No. 83
and submitting therefor the following sentence:

"‘With effect from the 1st January, 1984 each of the
Directors shall be paid out of the finds of the
Company by way ol remungration for his services, a

sum at the rate of £5,000 per annum.” ™' Resolution 4

{4) To re-appoint Messrs. Baker Rooke as Auditors of the
Company and to authorise the Directors to fix their
remuneration for 1984 Resolution B

By Order of the Board,
K. H. FRANCIS,

Secretary. N

TR House,
Blatchley.
Milton Kevnes,
Bucks M3 BJL.

21st May. 1984

4

NUTES

A member entitled to attend and vote at the Meating may appoint a Pro i K

i , Xy to attend and on a poll, to vote on his/her behalf.

gaup—fP gagggggliggsaDrggg:Pg; gtf 'g% Cgmpgréy.g?% mstrugnent appointin%a Proxy must regch the National Westr%m?lfé

‘ o MRS U % N 1 -ei
B P egiirar's Departroent o rinad Street, Bristol BS99 7YA not later than forty-gight hours belo

A Form of Proxy is enclosed on paga 33.

Subject "o thiz proposed dividend being approved, the dividend will i ¢ holders on the
Aegister of Mernbers as at the close o bus?iness on Friday, ist ‘J'Ylngew%aé‘i"” 2nd July, 1984 10 &l Share Od

There wilibe avadable for inzpaction at the Company’s Registered Office ba ' ’

M atween the hours of 9,30 a.m. and 4. p.m. from
2121tqrMay unnltlg '3r:h June:, 1984 (Saturdays, Sundays and Public Holidays excluded), and on 14ih June. 1884 from
EJ irécga r%mh l‘tli‘?hlB TC g rﬁggﬁ.‘llugml t%f “t;wé Ll?ggali{n . coplies, or & memerandum in writing, of all contragts of service gfh thei
Dirootors wi the Company or wih ;eant arias (other than cuntracts axpiting, or determinable by the Company withou
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Chairman’s Statement

Results, for 1083

Profits  before taxation amounted to
£14,224,000, an increase of 11.89, on the
profits of £12,726,000 in the previous year.
The higher fevel of rental installations fitted
contributed to a material reduction in United
Kingdom  taxation, Group tax aceordingly
amounted to £3,548,000 compared  with
£5,385.000. This leaves profits after tax at
£10,676,000, equivalent to earnings  of
TS.G?D per share compared with 9.39 for
1982.

Your Directors are recommending a final
dividend of 3.75p per share making with the
interirn dividend of 2p per share a total of 5.75p
per share (1982—5p) which is covered 2.38
times,

The profits before tax earned in each of the
geographical regions listed on page 16
increased, with the United Kingdom showing an
increase of 6.8%, and the overseas companies
an increase in aggregate of 40.5%. For the
Group as a whole profits exceeded those of the
previous best vear in 1981, although the
contribution from the United Kingdom marginaily
failed to reach the former level. Eurther
comments on the results for 1983 are given in
the following review of operations.

United Xingdom

In my Statements over the last two years |
have indicated that the provisions of the British
Telecommunications Act 1881 would give us
Opportunities which had not previously been
available, but at the same time we would meet
greater competition in some of our traditional
markets. It was expected that the benefits to he
received would not be immedizte and indeed we
would be incurring considerable expenses before
obtaining those benefits.

I 'am giad to report that after a setback in
1982, we have achieved a modest recovery in
1983, the bulk of which fell into the second half-
year. We did, however, encounter many
frustrating delays and disappointments in the
phased liberalisation of the British Telecom
monepoly. For example the daes for the
liberalisation of key telephone systems and
dealing boards had been originally planned for
October 1982, “_t by the end of 1 983 approval
had not been givan fur our equipment. ) will refer
to this again under "“Prospects’* below.

On the positive side, Telephonz Renias was
the first private teizcommuriaations  3arvice
Rrganisation to receive Britisn Standards sty
tion registration and the Department of Trade
and Industry’s approval to mainain call-routing
systems under the British Telecommunications
Act 1981. We have always been proud of our
country-wide maintenance service, graphically
llustrated on page 2, and we are pleased that
this has been recognised by the appropriate
official bodies. As a result we completed and
brought into service in the early days of August
the first of our digital PABX systems which we
are now permitted to install, rent and maintain,
Further systems were fitted by the end of the
vear, either on a sale or renta basis,

Our Data Communications Systems Duwision
had a most successful year with an encouraging
increase in the number of contracts secured and

Systems fitted, particularly in the Telex and :

Message Switching sectors, | referred last year
to the opening-up to private enterprise of the
Telex market in July 1982, We now have nearly
three thousand terminais installed on rentaj
representing a material increase in cur averall
rental base.

The remainder of our Product Divisions, listed
on page 32, performed satisfactorily in what
was still a somewhat depressed market.

Our order intake for new renta! business
exceeded that for any previous vear by a
substantial margin. This gain is however partly
eroded by tho premature terminazion of rental
contracts already in being. The termination of
contracts cancelled through the liquidation of
subscribers showed a decrease, but British
Telecom took full advantage of contrived delays
in getting type approval for our new telephone
systems by mounting an aggressve selling
campaign. As we were unable 10 compete, we
suffered the prematura canceliation of a greater
number of rentat contracts than would otherwise
have been the case although in general this loss
was mitigated by the receipt of compznsation
under the terms of the contracts,

In view of the increased sums invoved in
digital PABX systems, particularly in some iarge
national networks, our sales order intake was
also at a record level. However, margins and the
level of orders came under pressure in the fourth
Quarter as British Telecom became very much

5
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Chairman’'s Statemerit (continued)

more acive in the above 100 line PABX market
with a pricing policy beyond commercial
comprehension.

Qur wholly owned subsidiary company
Eiectro-Rentals Limited, which operates in the
commercial refrigeration market, had anothe
satisfactory year with a further increase in profit.

"

Overseas Companies

Despite  difficult trading conditions our
associated company in Australia had a
successful year,

QOur Canadian subsidiary which had incurred a
large loss in 1982 almost broke even in 1983.
fts penetration of the telephone market showed
a marked improvement particularly on a rental
basis.

Qur French companies had a mixed
performance and overall the profits were lower
than in 1982, The rental business secured has,
however, shown an encouraging increase.

QOur subsidiaries in the Republic of Ireland had
a good year and profits showed a substantial
increase over those for 1882,

Once again our Scuth African companies
perfarmed well and achieved record profits for
the twelfth consecutive year. These companies
employ a total of 21 Bantu and | have been asked
by the Department of Trade and Industry to state
that alf our non-whita employees are paid waell
above the Supplemented Living Level.
Additionally they receive substantial payments
under a profit-shirring scheme. More detailed
information, if required, is available from the
Company Secretary.

In the United States our subsidiary made
further encowaging progress and  profits
increased over those fur 19282,

Prospects

The last two years have been for our United
Kingdom operation & pericd of change—in our
products and in the market place, We have used
that time to good effect so that all sections of our
staff are fully trained as we enter the period of
opportunity. As the largest company in this
sountry solely in the business communications

market we intend to justify the confidence placed
by the Government in the private sector when it
decided to break the British Telecom mongopoly.
Of course wa shall meet increasing competition
from British Telecorm and from elsewhere, but
the experience we have gained since our
business was started eighty yearr " Jo will stand
us in good stead as we continut .o provide for
our customers and subscribers the right
communications equipment at a competitive
price and above all with an efficient maintenance
service,

{ have referred earlier to delays in the ..

implementation of liberalisation. | am glad 1o say,

however, that we are now gradually receivingthe - -~

necessary approvals. For instance, at the end of
January this year we received approval for the
key telephone system iliustrated on page 1. This
sguipment, which provides internal and external
communications, Is intended for the smaller
business and enables us to compete in 8 market
which was not previously cpen to us, Many
systems have aiready been fitted on 2 sale or
renta! basis and in each case we are responsible
for maintenance.

Traditionally we have financed our rental
installations from our own cash rasources. The

increasing business which we now expect 10 .

receive will require capital expenditure o0 a

larger scale than hitherto and arrangements have -
already been made wilh our bankers to ensure .
that adequate resources are avallable. The °

amounts involved, however, are small in velation
1o our total assets.

Although the recent Finance Bill contained
changes in the structure of capital allowances, it
is our beflef that there is littie likelihood of a
liability arising on deferred taxation over the next
few years and the accounts have been prepared
on this basis. It is hoped however that because
of the tax changes, an increasing proportion of
potential  customers  will realise  the
consequential advantage of obtaining their
gqdipment on a rental basis rather than by
outright pu.chase.

Orders for new rental and saie business in the
first four months of this year continue at an
encouragingly high leve! and this, together with
the heelthy order book at the beginning of the
year, presemts our installation engineering
workforce with the largest volume of work-in-
hand for some years. The numbers of our staff

e m— A — P AT A Spmt 7
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Chafrman’s Statement (continued)

employed in the United Kingdom have been
faling for several years, As a result of the
opportunities now available we are increasing
these numbers in our sales and engineering
departments. This naturally leads to an
immediate increase in costs but we consider that
this will be compensated for by the greater
volume of business we hope to obtain.

With the anticipated growth in our United
Kingdom business and an expected increase in
the contribution from our overseas operations,
your Board is confident that 1984 will show a
further increase in Group profits.

Directors

Mr. Nigel Graham Maw, senior partner of our
solicitors, Messrs. Rowe & Maw, was appointed
to the Board on 1st March 1984, He retires in
accordance with the Articles of Association and
your directors are pleased to recommend his re-
appointriient.

Mr. E. H. Cooper and Mr. H. G. Lilicrap have
both reached the age of 70 and will accordingly
be retiring from the Board at the end of the
forthcoming Annual General Meeting. Mr.

Cooper joined the Company in 1936 and has
been a non-executive director since retiring as
Chairman in 1981, Mr. Lillicrap has been a non-
executive director since 1976. On your behalf |
thank them both for their valuable services to
Telephone Rentals.

Staff

The relation~t"~ between management and
staff, throughout <Jr history, has been of the
highest order marred on only isolated cccasions
by disagreement. We had one of these rare
disagreements in the United Kingdom during
1983 when the Company fell it was unable to
meet all the aspirations of a section of our
engineering force. The ensuing industrial action
caused inconvenience to some of our
subscribers but fortunately no Jasting harm was -~
done to our reputation for good service. Apart
from this, our staff throughout the world worked
well and conscientiously to further the interests
of the Group. :

On your behalf therefore | would like to give
gach employee throughout the world a well-
deserved message of thanks for their efforts
during the year.
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Rei-crt of the Directors s

g

The Directors have pleasit. 2 in submitting their Annual Report and the Audited Accounts for the year
ended 31st December, 1983. The Report and Accounts are presented in the revised format
prescribed by the Companies Act 1981 and the comparative information for 1982 has been

presented accordingly.

REVIEW QF DEVELOPMENTS AND FUTURE PROSPECTS

A review of the developmerit of the Company and its Subsidiaries, together with a Statement on the'
future prospects of the Group is contained in the Chairman’s Statement which appears on pagss 5, , - -

6 and 7.

DIVIDENDS

Cn 5th December, 1983 an Interim Dividend of 2p per share was paid in respect of 1983. The
Directors racommend the payment of a Final Dividend for 1983 of 3.75p per share making a totaf
of 6.75p per share for the year compared with 5p per share for 1982.

CAPITAL
{a) Savings Related Share Option Scheme

During the year the first options under the Savings Related Share Option Scheme were
exerciserd. These involved 616 shares taken up by employees on retirement. The issued share
capital now stands at £19,405,248,

Ouring the year a second offer was made under the Scheme and this was taken up by 121
employees of whom 55 were new members,

As at 31st December, 1983 there were outstanding options in respect of 702,982 shares with
a nominal value of £176,745 against £970,255 set aside for the Scheme.

A further offer is being made this year.

(b) Substantial Share Holdings

The Directors have received notification as required by Section 83 of the Companies Act 1981 -

from Prudential Cerporaton ple that the interest of ther group of companies in Telephone
Rentals plc amouits to 5.01% of the issued share caphal.

ACTIVITIES AND CCMPOSITION OF THE GROUP

1! fl% gctiu-itres of the Group are set out on page 32. They did not change to any material extent during
b .

The vompositien of the Group is shown on pages 30 and 31.

DIRECTORS AND DIRECTORS' INTERESTS

Mr. N. N. Graham Maw, the Senior Partner of the Company's Solicitors Messrs. Rowe & Maw, was .-

appointed to the Board on 1st March, 1984. In accordance with the provisions of Article 86 he now
retires and, Leing eligible, offers himself for re-election

Mr.G.R N. Gelfatly retires by rotation and, being efigible, of *» himself for re-election. Mr. Gellatly,

who 1s t.he Financial Director, has a contract of service requa g three years' notice of termination
by the Company.

Mr. E. H. Cooper and Mir, H. G. Lillicrap have bott: reached the age o1 70 and v  accordingly be
retiring from the Board at the end of the forthcoming Annual General Meeting.

I
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Report of the Directors (continued)

The persons whose names appear in the table below were Directors of the Company during the
whole of the year.

tnectors as at Ordinary Shares of 25p each, Fully Paid
J1st December, 1963 31st December,  31st December,

1983 1982
Sir CharlesBall . . ., . . . 1,500 1,600
C C.W. Box-Grainger . . . . . . 1,008 860
E. H. Cooper . . . . . . 44,359 48,263
G. R. N. Gellatly . . ‘ . . . aco 800
D. H. Goodchid . . . . . , 800 800
H. G. Lillicrap . \ . . . . . . 1,000 1,000
P. A. Moore . . . . . . . 800 800
G. A. Neale . . . . . . . 800 800
R. A Sky. . . . . . . . . 2,092 2,092
Dr. B. F. Willetts . 1,000 1,000

The shares listed above were 1eld beneficially.

Tg%re were no changes in Directors” interests betwaen 31st December, 1983 and 21st April,
1984. ‘

In @ddition to the above-mentionad holdings, the following Directors have been granted options
under the Telephone Rentals Savings Related Share Cption Scheme introduced in 1982;—

C. C. W. Box-Grainger 1,238
G. R, N. Gellaly 928
P. A, Moore 928
R.A. Sy 3,095

The fees at present payable to the Diraciors Tor their services under the terms of Article No. 83 are
“"at the rate of £3,000 per annum with an additional sum at the rate of £1,000 per annum for the
Charman’. These have remained unchanged since 1979, Itis considered that in order 10 bring the
fees more in1o line with currant conditions Uere should be an increase to £5,000 per ainaum and
a Specisl Resolution 1o this effect will be submitted for Shareholders” approval at the Annual General
Meeting.

FIXED ASSETS

The Freehold and Leasehold Properties includad n Fixed Assets corela almost entirely of office
premises and stores occupied by the Group for business purposes. «1s considered that any surplus
of market value over the amount at which the properties appear in the Balance Sheet is not of -
material significance in relation o the Fixed Assets as a whole.,

CHARITABLE AND PCLITICAL DGNATIONS
During the vear the Group made contrbutions of £5,737 to United Kingdom Charitable
QOrganisations.

£5,000 was paid to the Conssarvative Party.

RESEARCH AND DEVELOPMENT

The Company cperates a Research and Development department. This is fargely involved with the
evaluation and irnprovement of products from a wide range of suppliers whicti may profitably be used
in providing semvices to the Company’s customers.

9
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Report of the Directors (continued)

EMPLOYMENT OF DISABLED PERSONS

It is the policy of the Company to give full and fair consideration to applications for employment from
disabled persons having regard to their particular aptitudes and abilities. \Wherever possible, arrange-
ments are made for the continuing employment of persons who become disabled during service and
for appropriate training, career development and promotion of disabled persons.

EMPLOYEE INVOLVEMENT

The Company places importance on providing employees with information to assist in good re-
lationships and promotion of the commercial efficiency of the Company. Direct staff commy-
nications are maintained through annual meetings, the Employees Annual Report and the TR Journal
which is published on a quarterly basis.

|

The Company recognises and holds meetings with the EET&PU and EESA. i
The Company operates a Staff Suggestion Scheme which provides financial rewards for ideas :
heiping to improve the Company's efficiency and profitability. E
J

i

b

The Company operates a contributory Pension Fund and Life Assurance Scheme together with an
Additional Voluntary Contribution Scheme. It has introduced a Savings Related Share Option .
Scheme to encourage savings and an investment in the Company’s future prosperity. e

INCOME AND CORPORATION TAXES ACT, 1970 .

The Directors are of the opinion that the Companyis not a Close Company as defined by the Income [
and Corporation Taxes Act, 1970. )

AUDITORS '

The Auditors, Messrs. Baker Rocke, Chartered Accountants, are willing to continue in office and a
resolution to re-appoint thern and to authorise the Directors to fix their remuneration will be submit-

ted to the Annual General Mesting.

T~ o T e e e~ g e — S

By Order of the Board.
K. H. FRANCIS,
Secretary.
TR House,
Bletchiey,
Milton Keynes, h

Bucks MK3 5JL.
21st May, 1924 /

S m— e e £ 1 e

10




Telephone Rentals plc and its subsidiaries

Consolidated Profit and Loss Account for the year ended 31st December, 1983

Noteg
TURNOVER . . . 2
Change in aiocks and Work in Progress
Less: Net Operating Expenses . . 3
Depreciation on Rental
Installations
PROFIT ON TRADING
Net Interest Receivable . . . 6

Share of prohis of Associated Company

PROFIT ON ORDINARY ACTIVITIES
BEFORE TAXATION . .

Taxation on profit of ordinary
activities . . . . . . 7

PROFIT ON ORDINARY ACTIVITIES
AFTER TAXATY .

Minority interests

PROFIT BEFORE EXTRAORDINARY ITEMS
Extraordinary items. . . . . B8

PROFIT FOR THE FINANCIAL YEAR

Dividends . . . . . . 9
BALANCE OF PROFIT RETAINED IN

BUSINESS . . . .10
EARNINGS PER SHARE . . . 11

£000

40,730
6,230

The notes on pages 15 to 23 form part of these Accounts.

1883
£000

57,590
2,765

60,355

47,010

13,345
516

13,861
363

14,224

3.548

10,676
66

10,610

10,610
4,463

6,147

13.67p

£000

41,195
5,370

1982
£000

57,377
858

58,236

45,565

11,871
862

12,633
193

12,726

5,385

7.341
55

7,286
2411

9,697
3,881

5,816

9.39p
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Telephone Rerntals pie andits Subsidiaries

Consolidated Baiance Sheet, 31st December, 1983

Notes
FiX{ED ASSETS
Tangible Assets . . . . . 12
Investments | . . . . . 13
CURRENT ASSETS
Stocks . . . . . . . 14
Debtors . . . . . . 15
Investments . . . . 16
Cash at Bank and i ln Hand
CREDITORS: Amounts falllng due within
one year . . . . 17
NET CURRENT ASSETS
TOTAL ASSETS LESS CURRENT
LIABILITIES
CREDITORS: Amounts falling due after
mare than one year . . . 18
MINORITY INTERESTS
CAPITAL AND RESERVES
alled up Share Capital . . . . 19
Share Premium Account . . . . 20
Other Reserves . . . . . 20
Profit and Loss Account . . . . 20

£000

11,5676
10,160
1,037
365

23,138

21,846

2,039

383

1983
£000

67,767
1,690

69,457

1,292

70,749

The Accounts were approved by the Board of Direcrors on 26th April, 1984,

C A ada

CHARLES BALL

Dirgctors.
R A SLY

ot

The Notes on pages 15 to 23 form part of these Accounts.

12

£000

8.811
10,312
5,425
668

25,216

18,953

3,813

315

1982
£000

58,923
1,667

60,490

6,263

66,753

B i T o S —
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Balance Sheet, 31st December, 1983

Notes
FiXeD ASSETS
Tangible Assets . . . . . 12
Investrments . . . . . . 13
CURRENT ASSETS
Stocks . . . . . . . 14
Debtors . . . . . . 15
Investments . . . . 16
Cash at Bank and ln Hand
CREDITORS: Amounts falhng due within
one vear . . . 17
NET CURRENT {LIABILITIES)/ASSETS
TOTAL ASSETS LESS CURRENT
LIABILITIES
CREDITORS: Amounts falling duc after
more than one year . . . . 18
CAPITAL AND RESERVES
Called up Share Capiial . . . . 19
Share Premium Account . . . . 20
Profit and Loss Account . . . . 20

£000

7,717
6,485
700
116

15,018

15,463

1983
£000

54,295
9,180

63,475

(445)

63,030

The Accounts were approved by the Board of Directors on 26th April, 1984.

C A ate

{HARLES BALL
Directors.

R. A, SLY

Loy

The Notes on pages 15 to 23 form part of these Accounts.

£000

4,948
6,692
5,300

434

17,381

12,582

1982
£000

46,379
8,891

55,270

4,799

60,068

4,721
55, 55,278

19,405

35,873
55,278

13



Te!ephone Rentals plc andits subsidiaries

Consolidated Statement of Source and Application of Funds for the year

ended 315t December, 1983
1983 1982
£000 £000 £000
RESULTS OF OPERATIONS
Profit on ordinary activities after taxation less minority interests . 10,610 7,286
Extracrdinary profit - 2,411
10,610 9,697
Adjustment for items not invelving the movement of funds—
Dapreciation . . . . . . . . . . 7,957 6,767
j Increase in Minority Interests . . . . . . . 38 &7
Profit retained in Associated Company and exchange difference on .
: holding investment . . . . . . . . . {123) (32)
Changes in reserves due to exchange differencas . . . . {318) 699
{ 7,556 7,491
TOTAL GENERATED FROW OPERATIONS . . . . 18,166 17,188
ISSUEOFSHARES . . . . . . . . . | 1 -
" 18,167 17,188
APPLICATION OF FUNDS
Dividends paid . . . . . . . . . , 3,881 3,590
Net addition 0 tangible fixed assets . . . . . . 16,801 12,894 ‘
Goodwill on purchase of shares in Subsidiary Company . . - 216
20,682 16,700
' (2,515) 488
MOVEMENTS IN WORKING CAPITAL
Stocks . . . . . . . . . . . ; 2,765 869
Debtors . . . . . . . . . (152) - 941
Creditors . . . . . . . . . . . (289) (1,915}
: 2,324 (115)
Moverment in net liguid funds, . . . . . . . {(4,839) 603
TOTAL (GENERATED FROM DECREASE)/ABSORBED BY
INCREASE IN WORKING CAPITAL | . {2,515) 488
14




T@Eephﬂne Rentals plc and its Subsidiaries

) Lt —al N . —~

Notes on the Accounts

1 Accounting Puolicies ;

{8} Accounting Convention

_ The Group Accounts are prepared under the historical cost convention, They have been drawr up 1o comply in allmateriati spects
with all U.K. Statemaents of Standard Accounting Practice in force at the relevant time.

{b) Consalidation

The cansolidated accounts incorporate the accounts of the corpany and all subsidiaries mads up to 31st December, 1983,
Whera subsidiaries have been acquired or dispesed of during the vear, the profit earned subsequent to acquisition or prior to disposal i
is included in the profit of the Group. ‘

po

{c) Goodwill :i
Goodwill arlsing on acquisition of subsidiary companies is written off in the year of acquisition against Reserves.
{d) Fixed Assets
The cost of installations is depreciated by Telephone Rentals ple on a straight-line basis over the term of the rental contracts. r
Depreciation on other assets is provided on a straight-line basis at the following annual rates on cost:~ E
Freehold and Leasehold Properties . . . . . . . N 2%
Furniture, Fittings, Plant and Equipment . . . . . . . . . 10% to 33%
Vans and Cars . . . . . . . . . . . . . 25%

Depreciation is provided by the Subsidiary and Associated Companies on bases which are substantislly similar but with some
variations arising from individual circumstances.

(e} Subsidiary Companies
The shares of Subsidiary Companies are stated in the Balance Sheet of Telephone Rertals pic at cost less amounts Writlﬁfl off.

o

{f} Stock and Work in Progress

Stock has been valued consistently at the lower of average cost and net realisable value, applied (0 individual items; since the
majority of the stock is not held for resale, net realisable value in this context normally means the value of the material to the Company

for future use having regard to ils age and condition.

Work in Pragress includes the cost of fabour and materials which have been expended on the uncompleted orders at the end of
the year together with the appropriate overhead loading less progress payments received.

{g} Deferred Taxation

No provision has been made fer deferred taxation as it is unlikely that a liability will arise in the foreseeable future. In view of this
the information given in Note 21 has been based on the projeck d corporation tax rate of 35%.

{h) Foreign Currencies
Foreign currencies have been converted into sterling at the rates in force at the date of the Balance Sheet: the rates used to the
pound sterling at 31st December are as follows:—

1983 1982 3
French Frane . . . . 12.08 10-88
Canadian Dollar, . . . 1.80 1-99 E{t
Sauth African Rand . . 7.78 1.74 {i
Australian Doffar . . . 1.62 1.65 E
United States Dollar C. 1.45 1-62 :
Irish Punt . 1-27 1.16 \

Exchange differences arising on consolidation are recordad as a movement on Reserves.

16
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Telephone Bentals plc andits Subsidiaries

Notes on the Accounts (continued)

2 Turnover and Profits
The geographical analysis. of Turnover and Profits is shown below: —

1983 1982

Turnover Proiits Turnover Profits

£000 £000 £000 £000

United Kingdorm . 41,311 11,5956 40,078 10,865
Rest of Europe . . . . . . . . . . . 9,390 717 10,380 573
South Africa . . . . . . . . . . 3,455 1,411 3,263 1,326
North America . . . . . . . . . 3,434 138 3,666 {221}
57,590 13.861 57,377 12,633

The Group Turnover is the aggregate of amounts receivable under rental contracts and amounts chargeable to customers for seivices and
gquipment supplied. excluding inter-group trading and the turnaover of the Associated Company in Australia.

Fental revenue amounted to £32,810,000 (1982 £30,178,000}.

3 Net Qperating Expenses

1983 1982

£000 £000

Staff Costs (Note 4} . . . . . . . . . . . . . . . . 21,034 20,406
Materials purchased . . . . . . . . . . . . . . . . 23,476 18,661
Depreciation on Assets other than rental . . . . . . . \ . 1,727 1,397
Audit Fess {Telephone Rentals ple £25,000} . . . . . . . . . . . 85 77
Other Operating Charges . . . . . . . . . . . . . . 12,089 13,002
58,411 53,643

Less: Work capitalised for rental installations . . . . . . . . . . . {17,455) (11,861)

Other Operating Income {Note 5} . . . . . . . . . . . (176) {497)

40,780 41,195

4 Directors and Employees

1983 1982
X . £000 £000
: Emolumenis of the Directors of Telephone Rentals plc were!—
o In respect of services as Diregtors . . . . . . o« oo 15 15
. Management Emoluments . . . . . . . . A c 161 163
i Pensions . .  « .« v« . s . e e RN 5 5
181 183
- The Charrman and Executive Directors have waived their rights to Directors” fees {E£16,000).
e Emoluments (excluding pension contributions) were paid 10 Directors as foliows: —
¥ Chairman . . . . . . . . . . e . . . . 19 19
Highest Paid Director . . c . . . . . . 43 38
Other Directors: Number Number
Upto £6,000 . . v 4 4
£5,001 10 £10,000 . . 1 1
£15,00110 £20000 . . . . .« . . ... .. - 1
£20,001t0 £25,000 . . . . . ..o e e 2 2
£25,001 10 £30,000 . . e e 1 1

The average number of persons employed by the group was:

Engineers and Storemen ., e e e e e e 1,173 1,183
Sales, Administration and Other . . . . . . . . . . . . 1,079 1,045
2,262 2,228
Staff costs amountad 10 £000 £000
Wagesand Sularies . . . . . . . oo 17,468 18,811
Social Security Costs . . . . . . . . . . . . 1,972 1,998

Other Pension Costs . . . . . . . ‘ . . . ‘ . 1,594 1,497 -
21,034 20,406

16
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Telephone Rentals PIC andits Subsidiaries

Notes on the Accounts (continued)

5 Other Income
1883 1982
£000 £000
Net Profit on Sale of Assets . 84 131
Discounts Received 54 54
PropertyRents . . . . . . . ..o 37 267
Sundry Income . . . . . . . . . . . ' . 1 45
176 497
6 Net Interest Receivable
1983 1982
£000 £000
Deposits with Local Authoritiss and Financial Institutions 514 i)l
Tax Deposit Certificates . . . . . . . . . 13 79
Bank Deposits and Sundry Interest 82 60
609 " 940
Less: Interest payable:
Interest on bank loans, overdrafts and other loans repayable within five years . . . 93 78
516 862
7 Taxation
1983 1882
£000 £000
United Kingdom Corporation Tax at 50% and 52% {1982: 52%) based on the profit for the year . 3,032 5,079
Less: Double Tax Relief . . . . . . . . . . . . . 328 425
2,704 4 654
Overseas taxation . . 39 i2G
Associated Company Taxauon . . . . . . o 81
Frior year adjustments . . . . . . . . . . . . . . . . {147} (76)
3,548 5,385
As a result of reliefs for which no deferrad texation is provided, the taxation charge for the year has been
reduced by the following amounts:—
Timing differences on installations 3,593 1,497
Other timing differences 178 {153)
3,771 1,344
8 Extraordinary items N
1983 1982
' £000 £000
Profit on sale of Freshold and Leasehold Properties - 2,709
Payment to Pension Fund in respect of employees of business acqmred n prior year - (84)
Loss on investment in Cellular Radio Ltd, . - - (39)
Nil 2,586
Less: Attributable Taxation Nil 175
it 2,411

17



Telephone Rertals plc andits subsidiaries

Notes on the Accounts (continued)

9 Dividends 1983 1982
£000 £000
Interim Divicdend of 2.0 pence per shar: ;1982: 2.0 pance} . 1,552 1,562
Final Dividend of 3-75 pence per share (1982 3-0 pance) . . . . . . . . . 2,911 2,325
4,463 3.881
10 Balance of Profit Retained in the Business

1983 1982
£000 £000

The retained profiy has been dealt with as follows:
Telephane Rentals ple. . . . . . . . . . . . , . . 5,284 4,868
Subsidiary Companies . . . . . . . . . . . . . . 760 942
Associated Company . . . . . . . . . . . . . . . 103 6
6,147 5,816

11 Earnings per Share

The earnings per share are calculated on the Group Profit after taxation and Minority Interests, but before taking into account Extraordinary
items. The calculation is based on the assumption thet 77,620,992 shares wara in issue throughout the period of these Accounts.

At 31st December, 1983, there wern options outstanding under the Savings Related Share Option Scheme in respect of 702,982 shares.
If all outstanding options had been exercised, the diluted earnings per share would not have been matenially different.

18
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Telephone Rentals plc and its subsidiaries

Notes on the Accounts (continued)

12 Tangible Fixed Assets

Furniturs,
Fittings, Assets in
Land and Plant and Vans and Course of
Inztallations Buildings Equipmant Cors Construction Total
£000 £0%0 £000 £000 £600 £000
The movements on the Tangble Fixed
Assets Accounts have been as follows:—
GROUP
Cost
At 1st Japuary, 1983 . Ce 70,681 7,300 4,337 3,218 2,218 87,754
Diiference on Exchange . . . (681) {19) (36) (41} (17} {804}
Additions . . — 306 1,246 1,275 17.455 20,282
Assets comp!eted in year . . . . 16,856 - - - {16,856) -
Disposals . . o A (8,892) {30) (333) {765} - {10,020)
At 31st December, 1983 C e 77,954 7,657 5,214 3,687 2,800 97,212
Depreciation
At 1st Janvary, 1983, . . . . 24,371 827 2,074 1,659 - 28,831
Differance on Exchange . . . . {213} {2) {18} {20) — {253)
Charge for year . ., . . C 6,230 128 678 921 - 7,857
Disposals . . . {6,282) 9 {217) (582) - (7,090)
At 31st December, 1983 .o 24,106 944 2,617 1,878 - 29,445
Book Value at 31st December 1983 53,848 6,613 2,697 1,809 2,800 67,767
Book Value at 31st December, 1982 46,310 6,473 2,263 1,659 2,218 68,923
TELEPHONE RENTALS ple
Cost
At 1st January, 1983 . 53,989 6,820 3,577 2,298 1.711 68,395
Additions e - 299 1.047 962 13,926 16,234
Assets completed in year . . . 13.524 — - — {13,524) —_
Disposals . . e {7,612) {23) {307} {566} - (8.508}
At 31st December, 1983 e 59,901 7,096 4,317 2,694 2,113 76,121
Depraciation
At 1st January, 1983 . ., . . . 18,424 764 1,718 1,110 - 22,016
Charge for year Ce e 4,531 120 568 677 - 5,896
Disposals {5,445) {7) {200} {434} - (6,086)
At 31st Decermper, 1983 17,510 877 2,086 1,353 - 21,826
Book Value at 31st December, 1983 42,391 6,219 2,231 1,341 2,113 54,205
Book Value at 31st December, 1982 35,565 6,056 1,859 1,188 1,711 46,379
The net book value of Land and Buildings was as follows:
1983 1982 :
Telaphono Tolephone 4
Group Rentals plc Group Rentals plc
£000 £000 £000 £000
Freehold Proparty . 5,611 5,223 5,406 5,002
Leasehold Property~Long term 996 996 1,054 1,064
Short term 6 - 13 -
6,613 6,219 6,473 6,056

—
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Telephone Rentals plc and its Subsidiaries

Notes on the Accounts (continued)

13

20

Fixed Asset Investments

The movements on tha fixed asset invesiment accounts

have been as follows:~

GROUP

C.st
At 1st January, 1983 . , . . .
Exchanga Adjustments . . .
Shate of Retained Profits for year

At 31st December, 1983

TELEPHONE RENTALS ple

Cost
At Tst January, 1983
Exchange Dilfarence
Adcirtions . . .
Comerted 10 Sharp.. . . . .

At 31st December, 1883
Amounts Provided

At Tst January, 1983 and 31st December, 1983 |

Book Value at 31st Decernber, 1983
Book Valus at 31st Decembrs, 1982

Subsidiary Companies

Associated Cornpany

Share of

Retained
Shares Loans Shares Profit Total
£000 £000 £000 £000 £000
449 1,118 1L,
- 20 20
- 103 103
449 1,241 1,690
6,643 2,298 449 9,59
- 27 - 27
262 — - 262
1,381 {1,387) - -
3,287 344 449 9,680
500 —_ - 500
7,787 944 449 39,180
G,134 -98 3429 8,8M

The following information is given m respect of all the Subsidiary Companios, the holdings i whicl consist entirely of Ordinary Sharas: —

Company and Country of Ogeraton

United Kingdom—
Eiectro-Renials Lid.
Dictograph Telephones L:d . . .
Atack Fire (Robots) Ltd, . . . . .
TR Time Services Ltd. . .

Republic of lreland—
irish Telephone Rentals Ltd.
T.R. Communications Services (Ireland) le

Frange~
Le Teleautamate S.A.
La Telephonie Europeenns S. A..
Paris France Interphone Telephcne 8. A AL

Canada—
Canadian Telephone Rentals Lid, . . .

T.R. Senvices Ltd.
Telernatic Communications le

South Africa—

Telephone Rentals (South Africa) (P-'opnetary! Lid.

T.R. Services (Proprictary) Ltd.
T.R. Services {Cape} (Propnetary) Ltd.
K.P.I (Proprigtary) Ltd, .

United States of America—
T.R. Senvices Incorporated

The Associated Company is T.R. Setvices Pty. Lirmited and it 1s incor

Share Capital as an unqueted investment.

Country of Incorporstion

England | .
England .
England . .
Englend . N

Seotland . . .
ltreiand . ] .

France

. France . . .
" France . .

Canada . . “
Canada . . R
Canads

South Africa

South Africa . .
South Aftica . .
South Africa . .

Unrited States of America

Proportion of Nominal Valua
of Issued Shares held by
Telephone Rentals ple

ot by subsidianes*

%

N 100
. 100
. 100
- W00

v o2 u

. . 100
N . 100

. 100
. . 100
. 75*

. . . 100
. . . 100*
. 100°

. . . 100
. . - 88*
P . 100°

. . 100

100

porated in Australia. Telephone Rentals plc holds 50% of the Ordinary

ST
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T@Eﬁph@ﬂ@% Zantals PIC and its Subsidiaries 1

Notes ¢n the Accounts (continued)

14 Stocks
1283 1982
Teleoshone Telephone
Rentals Rentals
Group ple Group ple
£000 £000 £000 £000
Raw Matenals and Goods forresale ., ., . . | 7.694 4,981 6,942 3,934
Work in Progress . . . . . . . 4,480 3,199 2,452 1,527
Payments on Agcount . . . . . . {598) {463) (582} (513)
11,676 7717 8,811 4,948 1
i
If stocks weio valued at replacement cost, the values ¢f the stock would not matenaily alter, ﬁ,
i‘
5 g
\N_ ;E
]
15 Dabtors i
1983 1982 'F ;
* glephone Telephone 5 HF
Rantals Rentals i
Groap ple Group ple b
L0600 £000 £000 £000
Recenvable v.;thin ong yesres
TradaDebtors . . . . . ‘ PR 7.262 2,972 7.363 2,927
Amounss owed by subsdianes . . . — 1,33 - 1,576
Amounts owed by Assocated Company . 75 76 105 108
{3:her Deblors .. . ( 2,058 1,680 2,229 1,609
Peapayments ond Acorsed Incomo . . 473 225 328 251
0,866 6,233 10,025 6,467
Receivabla i more than Gne year—
Trade Delotons . . . . . . 12 - - -
(iher Detwdrs . ; . Ei‘% 252 287 232
294 252 287 232
Total Dettons , . 10,160 5485 10,312 6,699
15 Investments held ss Current Assots
1983 1832
Talophont Telephone
Rantals HRentals
Group pic Group plo
200D £000 £000 £000
Deposis with Local Auihonties anil Financi institetens . 537 200 4,925 4,800
Tax Doposiz Ceruficates . , . . ] 500 s00 500
1037 700 5,425 4,300

21
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Telephone dentals pIC andits Subsidiaries

Notes on the Accounts (continued)

Craditori—Amounts falling due within one year

1983 1982

Telephone Telephona

Rentals Renials

Group ple Group plc

£000 £000 £000 £000

Bank Loans and Overdrafts . . . . . . . . . 890 _ 742 -
Trade Creditors. . . .. . . . . . . 4,237 3.215 2,250 1,382
Bills of Exchange Payable . . . . . . . . . . 789 - a25 -
Amounts owed o Subsidianies . . . . . . . . . - 112 - 250
Other Credutors . . . . . . . e . . . 1,167 413 1,255 586
Taxaton— Corporation Tax e e e, 4,988 4,839 5,165 4,798
Social Security . ., . . . . . .. 337 172 323 167

Pronosad Dwvidend .. . . R . . . 2,911 2,911 2,329 2,329
Accruals e e e e e 1,710 1,188 1,676 1,207
Rents received in advanca. . . . . . . . 4,817 2,613 4,288 1.863
21,846 15,463 18,953 12,582

Note: Trl.a Bank Loans and Cverdraits of certan subsidiary companies are secured on the assets of those companies to the extent of
£171,600.

i8

Creditors—Amounts due after more than one year

3 19

e _’v_ - P

1983 1982
Telephone Telephone
Rentals Rentals
Group ple Group ple
£000 £000 £000 £000
Amounts owed to subsidanes . . . , . , . —_ 1,696 - 1,692
Corporanon Tax . . . . , . ‘ R 1,162 725 3,256 3,045
Other Creditors L. . e e e 830 - GO3 —
Accruals ang Deferred Income | S . L. 47 47 54 B4
2,039 2,467 3.913 4,79
Share Capital of Telephone Rentals ple
1983 1982
No. of Ny of
. Shaces £000 Shares £000
Authorised—
Ordinary Shares of 25peach . . ., . 160.000,000 25,000 100.000,000 25,000

Issued and Fully Faid—

Ordinary Shares of 25p each
At 31st December, 1982, . 7820378 19,405 38,810,188 9,703

Shares ssued 1 the year by capiaisation of rosoves . . . e - 38,810,188 9502

Sharze issiied dunng e year under the R )

Szunings Related Share Option Scheme . . . 3§18 - — —
77.620,952 19405 77,620,376 19,405

Savings Rela. ' Share Dption Schema

Under the term Scheime, which has boan approved by thi Inand Revanua, the Board may oifar optons to purchase ordinary shares
in the Company onso in 2ach f.nar:ac-a! vEar 1o those Unngd Kingdom employaas and exeainag S1ectons who enter mnia a Save As You Eam
{SAYE) savi. 35 contract The option pnce of tha shares 1. fixed by tha diroctors 41 not dess than BI% o1 the marker value prevaiing shortly
before an offe: ot options is made and, in any event, atnot f2ss than tha rominal valuaof such shares Theopians may nomaly be exercised
during the penod of six menths after comp'ation of 1ha SAYE contracy, ether fve or saven yeals atter antenny the Sche

Options under tho Scheme were grantad on 3rd August, 7982 a1a price of 128p per sharo and on 18t 2une, 1983 a1a price of 162p per
share and options were outstanding at 31st Decamber, 1883 i 7espect of & 1otar of 702,982 shares

The total nurnbar of umissued ordinary shares made available fo L. Scheme 1s 3,283 020 tepresening 5% of the Issued Share Capital at
the commencement of the Schame

s . _EELE
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Teiepi‘mne Rentals WHC and its Subsidiaries

Notes on the Accounts (continued)

17 Creditars—Amounts falling due within one year 1983 1982
Telephona Telephone
Rentalz Rentals
Group plc Group ple
£000 £000 £000 £6.:0
Bank Loans and Overdraits . . . . . . . . . 890 - 742 —_
Trade Creditors . . . . . . . . . . . 4,237 3,215 2,250 1,382
Bills of Exchange Payable . . Ce . . . 789 - 926 -
Amounts owed to Subsidiaries . ' . . . . . . . - 112 - 250
Other Creditors . . . . . . . . . . . 1,167 413 1,255 586
Taxation—Corporation Tax . . . . . . . . . 4,988 4,839 5,165 4,798
Social Security . . . . . . . 337 172 323 167
Proposer” Dividend . . . 2,911 2,911 2,329 2,329
Accruals . e e, .. 1,710 1,188 1,676 1,207
Rents rat-ived in advance. . . . . . . . . 4,817 2,613 4,288 1,863
21,846 15,463 18,952 12,582 .
No‘tye; ’Iée Zank Loans and Qvardrafts of certain subsidiary companies are secured on the assets of those companies to the extent of
£171,000.
¥ Creritors--Amounts due after mors than one year
1983 1982
Telephone Tele. one
Rentals Rentals
Group ple Group plc
£000 £000 £000 £000
Amounts owed 1o subsidiaries R . . . . . . . — 1,695 - 1,682
Corporation Tax . A . . v . . , . 1,162 725 3,256 3,045
Qther Creditors , . N . . v . . . ) 830 - 603 -
Accruals and Deferred Income ., , . ., ., . ., 47 47 54 54
2,039 2,467 3,913 4,791
19 Share Cop'tal of Telephone Rentals ple
1983 1982
é-lo. of No. of
Authcrised— hares £000 Shares £000
Ordinary Shares of 25peach . ., ., . . . . . WO0.00" 500 25,000 70,000,000 25,000

22

Issued and Fully Pajd—
Crdinary Shares of 25p sach

Shaos issved i th yeo ¥y oplaion o retares | ||| ("S20376  tian. smuigss o3
5 isation of reserves . Y . - - 5

Shares issued during the year under the $3.810,183 8.702
Savings Related Share Option Scheme . . . v . . . 616 - -— -

77.620,992 19,405 77,620,376 19,405

Savings Related Share Option Scheme

Under the terms of the Scheme, which has been approved by the Inand Revenue, the Board ma

h 5 ) : Y > y offer opuiens to purchase ordinary shares
in the Company ance in each ﬂnar_waal year 10 those Unned Kingdom employees and executive directors \ﬁrho en:eﬁnm a Save As \r{you Earn
(SAYE) savings contract. The option price of the shares 1s fixed by the directors at not less than 90% of the market value prevailing shortly
before an offer of options is made and, in any event, at not less than the nominal value of such shares, The opiions may normally be exercised
during the period of six months after completion of the SAYE contract, either five or seven years after entering the Scheme.

Optians under the Scheme were granted on 3rc' August, 1982 ata prise of 126p per share and on 1 Jure, 1 ice of 162p per
share and options were outstanding a1 31st December, 1983 in respact of a toﬁ:l‘ of 702,982 sharsets. " 1963 ataprice o PP
The total number of unissued ordinary shares mada available to the Scheme is 3,881,020 representing 5% of the lssued Share Capital at
the comnmencement of the Scheme,



Telephone Rentais pic andits Subsidiaries

Rotes on the Accounts (continued)

20 Reserves

Other Share
Reserves Premiurn Retained Tota!
Non-Distributable Account Earnings Reserves
£000 £000 £000 £000
Group
Opening Balance at 1st January, 1983 . . . . e 45 - 43,075 43,120
Exchange Difference . . . . . . . . {5} — {311) {316)
Transfer from Profit and Loss Account. . . . . . . . - - 6,147 6,147
Transfers batween Reserves. . . . . . . . . . (4) - 4 -
Arising on Issue of Shares . . . . . . . . . . - 1 - 1
Balance at 31st December, 1983 . . . . . . . . 36 1 48,915 48,952
Telephone Rentals plc
Opening Balance at 1st January, 1983 e e e e e - - 35,873 35,873 °
Transfer from Profit and Loss Account. . . . . . . . - - 5,284 5,284
Arising on issue of Shares . . . . . . . . . - 1 - 1
Balance at 31st December, 1883 . . . N . - 1 41,157 41,158
21 Deferred Taxation
Telephone
Group  Rentals plo
£000 £000
i full provision for Deferred Taxation had been made at 315t December, 1983, vut
using the projected rata of 35%, it would have amounted (03—
Timing differences on Instaiations . v . . ; . . . 16,393 15,357
Other timing differences . e 701 775
Capital Gansrolledover . . . .« .+ . e s e 619 619
17,713 16.751
22 Capital Commitments
The commitments at 31s1 Dacember, 1983 for capital exponditurc wero as followsi—
1983 1982
Telephone Telephone
Rentals Rentals
Group ple Group plc
£000 £000 £000 £000
Contracted for . . .. . . e e e 1,900 1,800 120 120
Authorised but not contracted for . . . . .. - - 80 80

23 Contingent Liabilities

Telephons Rentals plc has guaranteed overdraft and other credit arrangements of certain of 1is subsidianes up toa maximum of £845,000.

At 318t December, 1983 the actual fisbility under these arrangements was £863.,000.
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Teﬂephone Rentals plc and its Subsidiaries

Consoilidated Current Cost Profit and Loss Account

for the year ended 31st December, 1983

Turnover

Profit on Trading, Historical Cost Basis
Deduet: Current Cost operating adjustments
Depreciation
Cost of Sales

Aonetary Warking Capital.

Group Current G

Share of Current Cost profits of Associated Company

Net Interest Receivable .

Gearing Adjustment

Group Current Cost Profit before Taxation

Degduct: Ta-ation

Group Current Cost Profit after Taxation,

Deduct: Current Cost Minonity Interests .

Group Current Cost Profit before Extraordinary

items

Extraordinary ltems

Group Current Cost Profit attributable to Telephone

Rentals plc .

Deduct: Dividends .

Net Transfer to/{from) Reserves

Current Cost Earnings per Share

Opetating Profit

Notes

1{b)
1{d)
1(e)

1

g)

£000

4,781
250
{238)

516
177

1983
£000

57,5690

13,345

4,793
8,562
127

693
9,372

3,548
5,824
20

5,804

5,804
4,463

1,341

7.48p

1982
£000 £000

57,377

11,671

5,807
197

{140)
5,864

5,807

862

140
— 1,002

6,812
5,385

1,427

20

1,407
2,269

3,676
3,881
(205)

1-8p
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Telephone Rentals plc and its subsidiaries

Cunsoligatao Current Cost Balance Sheet, 31st December, 1983

Fixed Assets:
Tangible assets

Investments

Current Assets:
Stocks
Debtora

Investments and Cash

Creditors: amounts falling due within one year

Net Current Assets

Total Assets Less Current Liabilities

Creditors: Amounts falling due in more than one year .

Minority interests

Capital and Reserves

Calied-up Share Capital

Reserves .
Share Premium Account
Current Cost Reserve
Retained Eamings .

Other Reserves

Notes

MHe) 11,660

10,160
1,402

23,222

21,846

2,039

495

1
3 38,336
™ 286,241
3 36

£000

19883
£000

83,721
2,456

1,376
87,553

2,534

85,019

19,405

65,614

85,019

£000

8,918
10,312

6,093

25,323
18,953

3,913

467

40,899
25,067

45

1982
£000

81,089
2,337

6,370
189,796

4,380

85,416

19,405

66,011
85,416
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T@Iephone Rentals pﬁc and its Subsidiaries

(a}

0}

] (8}

{n

fNotes on Group Current Cost Accounts

i Accounting Policies

General

The group current cost accounts make aflowance for the effact of price changes in accounting for fixed assets, st_ocks and other
assets of a non monetary nature. The current cost profit atiributable to sharsholders is the surplus after allowing for the impact of price
changes on the funds needed to maintain the shareholders’ proportion of net operating assets. it is shown after interest, taxation,
minarity interests and gearing adjustment and is calculated in accordance with the guidelines set out in Statement of Standard
Accounting Practice No. 16 on current cost accounting issued by the Accounting Standards Committee.

fixed Assets

Rental inste ations have been revaued at their current cost 1o tha group by reference te indices produced by the group or
appropriate indices published by the Deparfinent of Industry where they are available. Whare specific indices are not available general
price indices have been used. The current cost of properties is based on a valuation produced by the group’s professional advisors during
1980 as adjusted by movements since that date and appropriate price indices. Other fixed assets have been revalued by reference 1o
sppropriata indices ar, if these are not available, genaral price indices.

The additional depreciation ¢harge is the result of deducting tha charge for deprecation in the historic cost accounts from the
charge based on the current cost of assets,

Stocks and Work in Progress
Stocks and work in progress have been revalued by referance 1o current costs at 31st December, 1983 or where thgse wera
not readily available by reference to general price indices.

Cost of Sales Adjustment

The cost of sales adjustment s the result of deducting the cost of sales in the historic cost accounts from the cost of sales valusd
at current cott

Monatary Working Capital .
?4onetaryworlging capital comprises the aggregate of tragje debtors and prepayments, less trade creditors and accruals. Material
transactions of a capital nature, short tem berrowings, deposits and cash at banks are excluded from monetary working capital,

The ameunt provided as a current cos! cperating adjustment reflects the extent 10 which changes in price lavels through the year
have resulted in addivonal, or reduced, neer 5 13- monetary working capital. ‘

Gearng Adjustment
The geanng adjustment ascribes to lenders, rather than shargholdars, a part of the burden arising from changes in price levels

Ve

Ny
N

as reflected by tha current cost operating adjustiments. The actual amount allocated 10 lenders reflacts the extent to which they have -

linanced the group’s actnities, For this purpose short temn borrowings and indeltedness 1o Govatnment for Corporation Tax less
deposits and cash at barks are 1aken as comprising the finance obtained from lenders.

E‘ {g) Extraordinary ltems
E.
] 1983 1982
! £000 £000
: Profit on sale of Freehold and Leaseghold Properies . . - 2,567
- Payment to Pension Fund in respect of employees of
i business acquired in prior year . < e - (84}
. Loss on ivestiment in Cellular Radiolad. . . . . . - (39
- Ni T2,444
g’ Less: Atunbutable Taxation. . . . . . - Nil 175
Nil £2,269
2 Fixed Assets 31st December, 1983 1982
Current Cost ~ Depreciation Net Net
£000 £000 £000 £000
mstalaions . . .+« <. ... 114,372 47,197 67,175 65,564
Oiher . Ce e e e e .. 24,266 7,720 16,546 15,626

26
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Telephone Rentals pic and its subsidiasies

Notes on Group Current Cost Accounts {continued)

3 Reserves

At 1st January, 1983

Exchange Difference . . . .
Transfer from Profit and Loss Account
Transfer between Reserves

Revaluation Surpluses reflecting price changes
Fixed Assets
Stocks and Work in Progress
Associated Company .

Monetary Working Capital Adjustment

Gearing Adjustment

At 31st December, 1983 .

Note: As at 31st December, 1983 the Current Cost Reserve of £39,336,C00 included £22,689,000 of realised gains.

Other Raserves

Current Retained {non
Cost Earnings  distributable)
£000 £000 £000 £000
40,899 25,067 45
{141) {171) {5)
- 1,341 -
- 4 (4}
{1,460)
225
231 {1,004)
{241)
17 (418)
39,336 26,241 36

fm o s

27



Telephona Rentals pic and its Subsidiaries

Report of the Auditors

28

To the members of Telephone Rentals plc

We have audited the Financial Statements on pages 111023
in accordance with approved Auditing Standards.

In our opinion the Financial Statements give a true and fair
view of the state of affairs of the Company and the Group at
31st December, 1983 and of the profit and source and
application of funds of the Group for the year ended on that
date and comply with the Companies Acts 1948 to 1881,

In our opinion the abridged supplementary current cost
accounts set out on pages 24 to 27 have been properly
prepared in accordance with the policies and methods
described in notes 1 w0 3 to give the information required by
Statement of Standard Accounting Practice No. 16.

BAKER ROOKE,
99 Aldwych, Chartered Accountants.,

London WCZ2B 4JY
21st May, 1884
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Telephone Rentais plc andits Subsidiaries

Summarised Ten Year Group Record
1974 1975 1976 1977 1978 1979 1980 1981 1982 1983

£M £M £Mm £M £M £M £M £M £M £M
TURNOVER
Rental . . . 12.69 14.26 16,20 17.23 19.08 21.40 23.86 27.08 30.18 32Z.81
Other . . . 10.48 11.95 13.30 13.65 17-03 1846 24.49 26.569 27.20 24.78
Toa . . . 2317 2620 2050 30.78 36.11 39.86 48.35 53.67 57.38 657.59
PROFITS
Profit before
Taxation . . 7.45 793 9.01 955 10.92 11.27 12.43 13.83 12.73 14.22
Extraordinary
Profits/({Losses) - - - —_ - 0.40 - (0-20) 2.41 —
Taxation . . 2-66 3-20 3.22 249 3.36 3.54 4.56 5.69 5.39 3.65
Minority Interests 0.03 0.03 0.08 0.0b 0.05 0.03 0.04 0-05 0-05 0.06
Dividends . . 1.70 1-84 2.03 2.28 2.56 2.91 3.20 3.59 3.88 4.46
Profit retained in
Business . . 3.06 2.86 3.7 4.73 4.95 5.19 4.63 4.30 5.82 6-15

ASSETS EMPLOYED
Rental Installations  20-84  22.91 25.16 2848 32.17 36-17 40.11 43.90 48.47 ©56.60
Qther Fixed Assets 2-18 3.89 6.10 6-30 6-67 7.48 7.61 882 1039 11412

Associated
Company . . 0.98 1-19 119 1.22 1-30 133 1.34 1.62 1.67 1.69

Net Curtent Assets 442 4-34 3-60 3.856 4-58 4.97 5.28 5.46 5.57 0.46
28.52 32.43 36.06 3%B7 44.72 49.95 54.31 5%80  66-10 69.87

FINANCED BY
Share Capital . £.70 9.70 8.70 8.70 9-70 3.70 9.70 9.70 1841 1941
Reserves . 17-67 20-58 24.68 28.63 33-15 38.05 41.67 4652 43.12 48.95
Minority Interests . 0.17 0-18 0-24 0-25 0-18 0.20 0.24 0-26 0.21 0.36
Future Taxation . 088 1-97 1.43 1.29 1.69 2.060 2.70 | 3-32 3.26 1-16

78.52 132.43 36.05 389.87 4472 49.85 54.31 %$9.80 66.10 63.87

Earnings per Share 6.16p B.06p 7-40p 9-03p 9.68p 9.82p 10-0%p 10-43p 9.39p 13-67p

Dividends per Share
(net) . . 218p 237p 2.64p 2:85p 326p 378p 4-12p 463 5000 5-75p
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Telephone Rentals plc

Mead Office: TR House, Bletchley,
Mitton Keynes MK3 5JL

Tef: Milton ileynes (0908) 71200 Telex:326107/8

Operating Regions in the United Kingdom

EASTERN REGION

TR House, Bratton Way, Peterborough PE3 8DD
Telephone: 0733 262322 Telex: 32717

Branch Office

Greystanes Mall, Greystones Hall Road,
Sheffield $11 788
Telephone: Sheffield 665281 (STD 0742)

Sub-Office
TR House, 13 Riverside Road, Norwich NR1 18Q
Telephone: 0603 20824

LONDON REGION

T. R. House, 30/38 Curtain Road EC2A 3DD
Tolephona: 01-377 8866 Telex: 892416

MIDLANDS REGION

TR House, Stafford Patk 1, Telford TF3 38D
Telephone: 0952 619141 Telex: 35471

Branch Office

220 Gooch Street, Birmingham BS 7JA
Telephone: 021-622 3626

NORTH EAST REGION

TR H~ 471 Stanningiuy Road, Bramisy,

Lezus 1513 4AR

Telenhone, Pudsey 567897 (STD 0532) Telex; 686176

Branch Dffice

TR House, Redbum Road, Wasterhopa,
Newcastle upon Tyna NEB 1PN
Telephone: 0632 860301 L

NORTHERN HOME COUNTIES

TR House, 11 Caxton Hill, Henford SG13 7ND
Telephone: Hertford £51001 {(STD0B82) Telex: 81347

NORTH WEST REGION

TR House, Southmeor Road, Wythenshawe,
Manchester M23 9LS

Telaphone: 061-898 8611 Telex; 565868

Branch Office 1

Pioneer House, 16 Crosby Road North,
Waterloo, Liverpool 122 OLQ
Telephone: 051-520 6363

Subsidiary and Assoaiated tompanies

30

Eurcpe
U.K. AND REPUBLIC OF IRELAND

ATACK FRE {ROBOTS) LIMITED
Atack House, Thirstin Road, Honley,
Huddersfield HD7 2JH

Telephone: 0484 662111

DICTOGRA »H TELEPHONES LIMITED
TR Housc, Bletchley, Milton Keynes MK3 5JL
Telephone: {0908) 71200

~

NORTHERN {RELAND REGION
TR Houss, Quarry Corner, Dundonald, Belfast BT 16 QUD
Telephong: 023 18 89631 Telex:74677

SCOTTISH REGION
TR House, 775 Boydstone Road. Thornligbank,

Glasgow G46 80P
Telephone: 041-638 6526 Telex: 776525

Branch Office
10 Dean Bank Lane, Stackbridge, Edinburgh EH3 5BS
Telephone: 031-343 2611

Sub-Office
13 Whorterbank, Loches, Dundee DD2 4DN
Telephone: 0382 610057

SOUTH EAST REGION

TR House, Lennox Road, Basingstoke,
Hants. RG22 4AL
Telephone: 0256 26311 Telex; 859698

Branch Office

TR House, 1 Christopher Road,
East Grinstead, West Sussex RH19 3BU
Telephone: 0342 21181 Telex: 957282

SOUTH WEST REGION i

TR House, Concorde Road, Patchway.
Bristol BS12 5TW
Telephone; 0272 698157  Telex: 449010

Branch Office

Frixa House, East Canal Wharf, Cardiff CF1 5Q0Q
Telephone 0222 487851 Telex: 497217

GROUP SERVICES
CENTRAL STORES & CENTRAL SERVICE DEFOT

29 Mollson Averue, Brimsdown, Enfield,
Middiesex EN3 7NQ

GROUP ENGINEERING TRAINING CENTRE
. TELEPHONE RENTALS plc o
TR House, Bletchley, Miton K., .8 MK3 BJL
Telaphone Miion Keynes (0908) 71200

SALES TRAINING SCHOOL
TELEPHONE RENTALS plo

TR House, Bletchley, dilton Keynes NIK3 5JL
Telzphone: Milion Xeynes (0908) 71200

ELECTRO-RENTALS LIMITED

Avreha Road, Croydon CRO 3AR
Telephone: 01-689 1741

220 Gooch Street, Birmingham BS 7HY
Telephore: 021-62Z% 6864

Aztack House, Thirstin Road, Honley,
Huddersfield HD7 2JH :
Telephone: 0484 663151 o7



Telephone Rentals pic

Subsidiary and Associated Companies (continued)

JRISH TELEFHONE RENTALS LIMITED
{Incorporated in Scotland)
‘Ashurst’, Mount Mernon Avenue, Blackrock,

Co. Dublin
Talephone: Dublin 887371, Telex: 30647

Bi nch Office
17, St. Patrick’s Place, Cork,
Telephong: 021 503144/603157

Sub-Office
24, Litdle Gerald Grifhi Street, Limarnick
Telephone: 061 44796/48725

T.R. COMMUNICATIONS SERVICES {IRELAND) LTD.

Ashurst, Mount Merrion Ave,,
Blackrock, Co, Dublin
Telephaone: Dublin 887371 Talex: 30647

TR TIME SERVICES LTD.
TR House, Bleichlay, Milion Keynes MK3 SJL

Telgphone: {0208) 644055 Telex: 825107

FRANCE

TELEPHONE RENTALS {FRANCE}
45 Bouevard Richard-Lenoyw,
75011 Paris

Telephone: {1) 805-46-00

LE TELEAUTGMATE S.A.

45 Boulevard Richard-Lenoir

75011 Paris

Telephone {1} 805-46-00

LA TFLEPHONIE EURQFEENNE S.A.
87 Quai de la Marne,
94340-Jonville-le-Pont

Telephone: {1) 886-11-26

Division Normandie: NORD TELEPHONE
impasse de Carville,

76160 Darietal-es-Rouen
Telephone: (36} 70-70-70

PARIS-FRANCE INTERPHONE TELEPHONE {Sarl) ‘

23 rue Dombasle, 78015 Paris
Telephone: (1) 533-83-10

Rest of the World

CANADA

CANADIAN TELEPHONE RENTALS LTD.
TR SERVICES LIMITED

TELEMATIC COMMUNICATIONS LTD,
2422 Dunwin Drve,

Mississauga, Ontario LBL 1X4
Telephone: (416) 828-1170

Branch
MONTREAL
100 Alexis Nihon Blvd.,
Sutte 875,
St, Laurent, Quehec H4M 2P4
Telephone: (514) 747-1721

SNUTH AFRICA

TELEPHONE RENTALS (SOUTH AFRICA)
(PROPRIETARY) LIMITED

TR SERVICES {PROPRIETARY) LTD.
JOHANNESBURG

P.O, Box 28, Bergviei, 2012

Telephone: 786-2266

DURBAN

P.0, Box 180435, Dalbridge, 4014
Telephcne: 68308

CAPE TOWN

TR SERVICES {CAPE) (PROPRIETARY) LTD.
P.0. Box 81, Paarden Eiland, 7420
Telephone- 51-3323

PORT ELIZABETH

P.O Box 7.80, Port Elizabeth, 6000
Telephona: 54 1291

UNITED STATES

T.R. SERVICES INC.

567 Vickers Street, Tonawanda,

Mew York 14150

Telephone: Area Code 716-694-3750

Branches

SYRACUSE

6493 Ridings Road,

New York 13206
Telephone; (315)-437-2693
ERIE

PO Box 692 ERIE
Pennsylvania 16509
Telephone: {814)-868-8657
PITTSBURGH

700 Vista Park Drive, Filtsburgh,
Pennsylvania 15205
Telephone: (412)-787-7200

AUSTRALIA

T.R. SERVICES PTY. LTD.

HEAD OFFICE

TR House, Help Sireet, Chatswood.
New South Wales 2067

Telephone; 419 2331 Telex AA 22728

Branches

ADELAIDE

282 Gouger Streat,

Adzlaide 5000, South Australia
Telephons; 51 2442

BRISBANE

Ho'man House, Holman Strest,
Kangaroo Point, Queensland 4169
Telephone: 391 6511

HOBART

TR Heuse, 487 Main Road, Montrose TAS 7010
Telephone: 72 2056
MELBOURNE

TR House, 19 Walkers Road,
Nunaweding, Victoria 3131
Telephone: 877 055

PERTH

TR House, 4 O'Connor Way,
Wangara Industrial Estate,
Wanneroo, VW A. 6065
Telephone: 405 1122

SYDNEY

TR House, Help Street, Chatswood,
Naw South Wales 2067
Telephone: 419 2331
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Telephone Rentals pic

The Activities of the Group

32

Telephone Aentals plc operates throughout the United Kingdom the full range of T.R. Services which
Ralude T

Telecommunications Digital PABX systems and networks approved for connection to the
P

Key telephone systems. . ]

Electronic interna! telephone systems combining fast-switching push
button handsets and Paxmaster exscutive loudspeaking master stations.
Loudspeaking and push button intercorm installations.

Industrial loudspeaking communicator equipment.

Call Information Logging Equipment.

Data Communications Automnatic Message Switcimuy -~y tems. )
Speech and Telegraph/data ranssr -ion and modem equipment.
Data Switching Systems.
Advanced Telex Terminals. i
Facsimile Transmission and Telewnters.

Staff Location Audible, digitar s wua pocket paging systems.

Spesker systems for voice pggin?. music and emergency control.
Audible and visua! staff location facilities.

Time Control Electronic master clock controlled time services.
Omnitime electronic calculating atiendance time recording systems.
Data collection devices and time recorders for factory job timing.
Flexible Working Hours control systems.
Automalic time signal programme controllers.

Production Control  Production signalling and control.
Machine perfcrmance recording.
Time and unit counting systems.
Display and indicating equipment.

Fire Alarm Manually operated fire alarm systems 10 meet legislative requirements. -
Emergency lighting equipment,

Fire Detection Fully automatic F. O. C. approved heat and smoke datection installations
with local and/or remote alarm signalling.

Security Guard Signalling_and recording equipment for control and supervision of

Protection Security Guard patrols,

Manual and automatic alarm facilities,

Hotel Services Central conurol consoles and room oed-head unils incorporating
communication, Tausic, radio, alarm and security facilities.

EIectro-Rgntals Limited iqstaﬁs.and maintains on sale and mainienance, or rental, all types of

sz;rgrgwegigaé]gsfré%%[au?n |‘nc1uchn‘g(;i Colla Rcln_)ms. %efrigeratlors. Ice Cream and Frozen Food Cons?r—
, inets, lce-making Machines, Beer-cooling Equipment and Air Conditioning for

Hotels, Restaurants and Public Houses, etc. 9 =aup ¢

Atack Fire (Robots) Limited are manufacturers of, and contractors for, Atack AUTOMATIC Fire
Extingwishing installations.

TR Time Services Limited are the United Kingdom agents for the supply, instaflation and

maintenance of the full range of Simplex Ti irne- d
T sipment g plex Tirme Recorder Company {USA) clocks, tirne-stamps an

Overseas SUbSidl%I.‘/ and Associated Companies engage in activities which are substantially the
same as thosg cif Telephone Rentals pic. The Paris Subsidiaries also operate as Electrical Contractors
;ﬂ;]hélgeﬁfbﬁg%\?}lrglsagfd tt?wee (éanadmn Compa]my include Educational Services. in the U.S.A,, France
| : ie Companies are also concern i i hone
systems in the available inter-connect ?narkels_ med with the prowision of PAX and Keyp

Computer Typaset 2nd Printed in England by Oyez Press Limited, Londor—FP3082



Telephone Rentals pic
Proxy Form for Annual General Meeting

Please insert PWE (e
full name(s) ................................................................
an o T TUTUTE TP T PRSP PPPPRPPRTS S PP
address(es) .
e being
CAPITALS (a) Member(s) of TELEPHONE RENTALS pic, HEREBY APPOINT Sir Charles Ball or fafling him the
Ch:.urn)an olj the Meetlngd ....... I eetentieeverumseeteeaeiarartaaEaratrebennba et erenrn et ieanisarerraasrasrrarin
as my/our Proxy to atten for me/us and on a poll to vote on my/our behalf at the Annual Gen eral
Meeting of the Company to be held at 12.30 p.m. on the 14thyéune, 1984, °
I/We desire to vote in respect of the Resolutions 1o be submitted at the Meeting, which are in the
same order as in the Notice of Meeting, as ollows;— ‘ :
Resolution 1 Te adopt the Report of the Directors and the Audited Accounts *For/Against ‘,
of the Company for the year ended 31st December, 1983, and
10 declare a dividend.
To re-elect Directors:
Resofution 2 Mr. G. R. N. Gellatly *ForfAgainst
Resolution 3 Mr. N. N. Graham vaw *For/Against
Resolution 4  To alter article No. 83 *ForfAgainst
Resolution 5 To re-appoint Messrs. Baker Rooke as Auditors and to guthorise *For/Against
the Directors to fix their remuneration for 1984.
*Strike out “'For’” or “‘Against’. Where this is not done the Proxy will vote or abstain at his
discretion.
SIGNED uveerereersriircnsnsrrrass ipassssnassaessissaamaessys T ey pemervamavatessneabians D1 v veecrransrestessnnarsrsessnsms e s nanenarsass

N.B. 1. To be valid this proxy must be lodged at the Bristol Office of the Company's Registrars at the address
overleaf not less than forty-gight hours pefore the time for holding the Meeting.
2. If the Shareholder be a Corporation, the Proxy must be under its Common Seal, or under the hand of

some olficer or attorney duly authorised on his behalf, i .
3. Ifapy other Proxy is preferred, strike out the names already stated, insert the name of the Proxy desired

and initial alterations, . . .
4. Inthe case of joint holdings only one holder need sign, but the names of all joint holders should be given.

33



