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Bovis Lend Lease Holdings Limited
Directors' report and financial statements
for the year ended 30 June 2010

Directors’ report

The directors present therr annual report and the audited finanuial statements for the year ended 30 June 2010

Principal activities

T he Company s principal activity 1s as a previder of project solutions n the construction industry n the United kingdom

The Company 15 a imited hability company incorporated and domiciled 1n the United Kingdom The address of its registered office i
142 Northolt Road, Harrow, Middlesex, HA2 0EE

These financial statements were authorised for 1ssue by the Board of Directors on 7 October 2010

Results and dividend

The Company s loss tor the year after taxation amounted to £3 437,000 (2009 profit of £16234 000) The directors do not
recommend a final dividend tor the year (2009 £rif) and no interim dividend was paid duning the year (2009 £nul)

Dhrectors and directors’ interests

The directors who served dunng the year are hsted below

J Spanswick

C N Pollard (resigned 4 June 2010)
G Taylor

B E J Dew

P Varga

None of the directors who held office at the end of the year held any disclesable interest 1n group undertakings as recorded n the
register of directors interests

Political and charitable contributions

There were no donations of a political or charitable nature made during the year (2009 £n1l}




Bowvis Lend Lease Holdangs [ imited
Directors' report and financial statements
for the year ended 30 June 2010

Directors’ report (continued)
Disclosure of information to auditors

The directors who held otfice at the date of approval of this directors report confirm that, so far as they are cach aware, there 1s no
relevant audit information of which the Company s auditors are unaware, and cach dircctor has taken all the steps that they ought to
have taken as a director to make themselves aware of any relevant audit information and to establish that the Company s auditors arc
aware of that information

Auditors

Pursuant to Secuon 487 of the Compames Act 2006, auditors will be deemed 1o be reappomiud and KPMG LLP will therefore
continue 1n office

By order of the board
142 Northolt Road
i Harrow
Middlesex
HA2 OEE
B Dew
Director 7 October 2010




Bovis Lend Lease Holdings Limited
Directors' report and financial statements
tor the year ended 30 June 2010

Statement of directors’ responsibilities in respect of the directors’ report and the financial statements

The directors are responsible for preparing the Directors' report and the financial statements in accordance with appheable law and
regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they have elected to prepare
the financial statements 1n accordance with IFRSs as adopted by the EU and apphicable law

Under company law the directors must not approve the financial statements unless they are satsfied that they give a true and fair view
of the state of affairs of the company and of the profit or loss of the company for that period In preparing these financial statements,
the directors are required to

select suitable accounting policies and then apply them consistently,

make Judgments and estimates that are reasonable and prudent,

state whether they have been prepared in accordance with IFRSs as adopted by the EU, and

prepate the finacial statements on the going concern basis unless 1t 1s mappropriate to presume that the

company will continue in business

The directors are responsible for keepng adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and enable them to ensure that the
financial statements comply with the Companies Act 2006 They have general responsibility for taking such steps as arc reasonably
open to them to safeguard the asscts of the company and to prevent and detect fraud and other rregularitics




KPMG LLP

15 Canada Square
Loaden
El45GL

Independent auditors’ report to the members of Bovis Lend Lease Holdings Limuted

We have audded the financial statements of Bovis Land Lease Holdings Lunded for the vear ended 30 Tune 2010 set out on pages 6 Lo
23 The financial reporting framework that has been applied m thar peparation s applicable law and Internatienal | inancial
Reporting Standards (JFRSs) as adopted by the LU

This report 1s made solely o the company’s members as a body in accordance with Chapter 3 of Part 16 of the Companies Act 2006
Ouwt audit work has been undertaken so that we might state 1o the company's members those matters we are required to state to thom in
an duditors' repoert and for no other purpose To the fullest extent permitted by law we do not accept or assume responsibiliy (o
anyone other than the company and the company's members as a bodv for our audit work for this report e for the opumons we have
formed

Respectnve responsibilities of diectors and auditors

As explamed more fully 1 the Directors' Responsibilities Statement set out on page 4 the directors are responsible for the preparation
of the financial statements and tor bung satisfied that they give a true and lair view  Qur responsibility 1s (o audit the financial
statements i accordance with applicable law and International Standards on Auditing (UK and [tddand)  Those standards requite us to
comply with the Auditing Practices Board's (APB's) Ethical Standards tor Auditors

Scope of the audit of the financial sictements
A duscription of the scope of an audn of financial statements 15 provided on the APB'S web-site at waww Ir¢ 012 uk/apb/scopd/UKNP

Opouon on financial statements

In our opimion the financial statements
give d ttue and farr view of the state of the company’s atfans as at 30 Tune 2010 and ol 1ty Loss lor the vear then ended
have been properly prepared in accordance with IFRSs as adopied by the EU - and
have buen prepared 1 accordance with the requirements of the Companies Aot 2006

Opumon on other matter presctibed by the Comparues Act 2006
[a our opmion the imformation grven in the Directors” Report for the tinancial veat tor which the financial statements are prepared 15
consistent with the financial statements

Vatiers on which we are required to report by exception
We have nothing te report in respect of the following matters where the Companies Act 2006 requines us 1o report 10 you if 1 our

opinion
adequate accounting records hav e not been hept or returns adequate for our audit have not been recenved from branches not
visited by us or
the financial statements are not in agreement wath the accounting records and returns ot
certain disclasures of dircctors’ remuncration specified by law are not made or
s have not recened all the information and cxplanations we requie for our audit

el
W Meredith (Senior Statutory Auditor)

for and on behalt of KPMG LLP Statutory Auditor
Char tered deccountants
15 Canada Square

London
14 5GL

I Ochbevr 2010
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for the year ended 30 June 201G

Statement of Comprehensive Income
For the year ended 30 June 2010

Notes 2010 2009

£000 £000

Administrative expenses ) (987)
Operating loss ) (987)
Finance income 5 345 31,818
Finance costs 6 (467) (3,281)
Loss/(profit) before taxation 3 (123) 27,550
Taxation 7 (3,313) (11.316)
Loss/(profit) for the year 14 (3.436) 16,234
Other comprehensive income - -
Other comprehensive income for the period, net of tax - -
Other comprehensive income for the perod (3,436) 16,234

No operations were acquired or discontinued during the year (2009 none) There 15 no matenal difference between the results
disclosed m the income statement and the result given on an unmodified historical cost basis




Registered Number 231889

Balance sheet
As at 30 June 2010

Non-current assets

Property. plant and equipment
[nvestments

Deferred tax assets

Current asscts
Trade and other receivables
Cash and cash equivalents

Total assets

Current habilities

Trade and other payables

Net current assets

Total assets less current habihties

Non-current habilities
Retirement bencfit obligations

Net assets

Equity

Ordinary shares

Share premium account
Revaliation reserve
Retained earmings

Total equity

Bovis Lend Lease Holdings Limuted
Ihreetors” report and financial statemunts
for the year ended 30 June 2050

Notes 2010 2009

£000 £000 £000 £000
8 70 70
154,071 154,071
11 2,836 6,290
156,977 160,431

10 3,681 67,543

706 909

4.387 68,452
161,364 228,883

12 {6,348) (58,131

(1,961) 10,321
155,016 170,752
18 (10,100) {22,400)
144,916 148,352
13 55,219 55219
14 143,816 143816
14 34 34
14 (54,153) (50717
144,916 148,352

These financal statements were approved by the board of directors on 7 October 2010 and were signed on 1ts behalf by

B Dew

Director




Statement of changes in shareholders’ equity
For the year ended 30 June 2010

Bowvis Lend Lease Holdings Limited
Directors’ report and financial statements
for the year endcd 30 June 2010

Notes Ordinary Ordimary Translation Retamned Total
share share reserve carnings equity
capital premium
£000 £000 £000 £000 £000
Balance at 1 July 2008 55,219 143816 34 (66,951) 132,118
Retained profit for the year - - - 16,234 16,234
Balance at 30 June 2009 14 55,219 143,816 34 (50,717} 148,352
Retamed loss for the year - - - (3,436)  (3.436)
Balance at 30 June 2010 55,219 143816 34 (54,153) 144,916
Cash flow statement
For the year ended 30 June 2010
Notes 2010 2009
£000 £000
Cash flows from operating activities
Cash generated from opcrations 15 (E08) (14,560)
Interest received 300 3,423
Interest paid (467) (3,281)
Income tax paid 1n respect of operations 28 10,686
Net cash outflow frem operating activities @47y (373
Cash flows from investing activities
Interest income from loan stock investments 1n subsidiary and associated undertakings 44 3,495
Proceeds from disposal of interest in subsidiary and associated undertakings - -
Net cash used 1 mmvesting activities 44 3,495
Net decrease 1n cash and cash equivalents (203) (237)
Cash and cash cquivalents at beginning of year 909 1,146
Cash and cash equivalents at end of year 706 909




Bovis Lend Lease Holdings 1inued
Directors' repart and financial statements
for the vear ended 30 June 2010

Notes to the financial statements

Accounting policies

The following accounting policies have been apphed consistently in dealing with 1tems which are considered material 1n
relaton 10 the Company s financial statements

Buasis of preparation

The financial statcments have been prepared and approved by the directors in accordance with International Financial
Reporting Standards as adopted by the LU ( Adopted IFRS )

The Company 1s not required to prepare consolidated financial statements under section 400 of the Companies Act 2006 and
IAS 27 — Consohidated and Separate Financial Statements  as 1t 1$ a subsidiary of another entaity that prepares consolidated
financial statements As such, the results presented here are for the Company as an individual undertaking and not 1ts Group

The financial statements have been prepared under the historical cost convention

Revenue

Revenue 1s measured at the fair value of the consideration received or receivable in the ordinary course of business net of
a) Interest tncome

Interest income 1s recogmsed on a time proportionate basis using the effective iterest method

Property, plant & equipment and deprecration

Property, plant & equipment 1s stated at historical cost less depreciation No depreciation has been provided on trechold land

Depreciation 1s provided by the Company to write off the cost less the estimated residual value of other tangible fixed assets
over their useful economic Lives as follows

Freehold builldings - 2% per annum, strarght hne

Investments

Equity mvestments 1n subsidhary and associated undertakings are stated at cost less impairment  Adjustments are made to the
carrying value to reflect the net realisable value of the mvestment where these are lower than cost  Management conducts
impairment reviews annually

Cash and cash equivalents

Cash and cash equivalents comprise cash 1n hand and at bank Bank overdrafts are shown within borrowings in current
liabilites on the balance sheet

Fereign currencies

Transactions wn currencies other than the enuity s functional currency (foreign currencies) are imtially recorded at the rates ot
exchange prevailing on the date of the transaction At each subsequent balance sheet date asscts and liabilities denomunated
in foreign currencies are translated nto sterling at rates of exchange ruling at the end of the financial period Foreign
exchange differences are taken to the income statement in the period m which they arise
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Inrectors' repert and (inancial state ments
for the year ended 30 Junc 2010

Notes to the financial statements (continued)

Accounting policies {connnued)
Post rentrement benefits

The Company operates a group penston scheme providing benefits based on final pensionable pay  The assets of the scheme
arc held separately from those of the Company The Company has both defined benefit and defined contnbution plans A
defined benefit plan 15 a pension plan that defines an amount of pension benefit that an employee will receive on retirement,
usually dependent on one or more factors such as age, years of service and compensation A defined contribution plan 1s a
pension plan under which the Company pays a fixed contribution into a separate entity

The asset and hability recogmised 1n the balance sheet in respect of defined benefit pension plans 15 the present value of the
defined benefit obligation at the balance sheet date less the far value of plan assets together with adjustments for
unrecognised and actuarial gains or losses and past service costs  The defined benefit obligation 1s calculated annually by
independent actuanes using the projected unit credit method

The present value of the defined benefit obligation ts determined by discounting the estimated future cash outflows using
interest rates of gh quality corporate or government bonds that are denomunated in the currency 1t which the benefits will be
paid, and that have terms to maturity approximating to the terms ot the related pension liability

All actuarial gains and losses as at 1 Juty 2005, the date of transition to IFRS, were recognised  In respect of actuanial gains
and losses that arise subsequent to 1 July 2005, in calculating the consolidated entity s obligation n respect of a plan, to the
extent that any cumulative unrecognised actuarial gamn or loss exceeds 10% of the greater of the present valuc of the defined
benefit obligaton and the fair valuc of plan assets, that portion 1s recogmsed in the income statement over the expected
average remaining working hives of the employees participating 1n the plan  Otherwise, the actuarial gain or loss 1s not
recognised 1n the income statement

Past service costs are recognised immediately in tncome, unless the changes 1o the pension plan are conditional on the
employees remaining n service for a specified penod of time (the vesting period) In this case, past service costs are
amortised on a straight-line basis over the vesting penod

For defined contribution plans, the Company pays contributions to publicly or privately admimistered superannuation/pension
nsurance plans on a mandatory, contractual or voluntary basis The Company has no further payment obligations once the
contributions have been paid  The contributions are recogmsed as an employee benefit expense when they re due Prepaid
contributions are recognised as an assct to the extent that cash refund or a reduction in the tuture payments 1s available

Taxation

Tax on the profit or loss for the year comprises current and deferred tax Tax 1s recognised in the income statement except to
the extent that 1t relates to items recognised direetly 1in equity, in which case 1t 1« recognised in equity

Current tax 15 the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted or
substantively enacted at the balance sheet date, and any adjustment to tax payable in respeet of previous years

Deferred tax 1s provided on temporary differences between the carrying amounts of assets and liabihties for financial
reporting purposes and the amounts used for taxation purposes The following temporary differences are not provided for the
tnitial recogmuon of goodwill. the iitial recognition of assets or habilities that affect nerther accounting nor taxable profit
other than m a business combination, and ditferences relating to nvestments in subsidiaries to the extent that they wall
probably not reverse in the foresceable future The amount of deterred tax provided 1s based on the ¢xpected manner of
reahisation or settlement of the carrying amount of assets and liabilities, using tax rates enacted or substantively enacted at the
balance sheet date

A deferred tax asset 1s recogmised only to the extent that it 15 probable that tuture taxable profits will be available aganst
which the temporary difference can be utihsed

10
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Notes to the financial statements (continued)
Critical judgements in applying the entity’s accounting policies

The preparation of financial statements under 1FRS requires management to make estimates and assumptions that affect
amounts recognised for assets and habilities at the balance sheet date and the amounts of revenue and expenses incurred
during the reporting period  Actual outcomes may theretore differ from these estimates and assumptions

The Company s revenue recognition and long-term contract accounting policies (set out above) are central to the way the
Company values the work 1t has carricd out 1n each financial year These policies require forecasts to be made of the outcomes
of long-term construction and service contracts, which require assessments and judgements to be made on profit recognition,
recovery of pre-contract costs, changes in work scope, contract programmes and maintenance habihities

2 Segmental information

The Company s turnover and results arose from, and the Company s net assets are deployed in, providing project solutions in
the construction industry, primarily in the Umited Kingdom

3 Profit before taxation
2010 2009
£000 £000
Profit /(loss) before raxation is stated after charging/(crediting).
Auditors remuneration
Audit of the financial statements of the Company 20 25

The remuneration of the auditors for the current and prior accounting years has been borne by tellow group undertaking

4 Remuncration of directors

The directors did not recerve any emoluments or penston contmbutions m respect of their services to the Company during the
CUITCNT OF PTEVIOUS ycar

The following disclosures are in respect ot remuncration received by the directors from the Company s subsidury
undertakings

Dhirectors emoluments

2010 2009
£000 £000
Aggregate emoluments 1,377 1,726
Company contributions to money purchase pension schemes 89 148
1,466 1,874

Retirement benefits are accruing to two directors (2009 three directors) under a defined benefit scheme and two directors
(2009 two directors) under a defined contribution scheme

11




Notes to the financial statements (continued)

a)

Remuneration of directors (continued)

Highest paid director

Total amount of emoluments and amounts receivable under long-term incentive schemes

Fmance mmcome

[nterest recervable from associated undertakigs and joint ventures
Bank and other interest

Pension income

Dividend income

Penston curtallment gain

Finance costs

Interest payable to group undertakings

Taxation

Tax on loss/(profit) on ordinary activities

Current tax:
UK corporation tax
Adjustments 1n respect of previous periods

Current tax charge

Deferred tax:

Temporary differences

Other temporary differences
Adjustments i respect of prior years

Deferred tax charge

Total tax charge/{credit) in the statement of comprchensive income

Bovis Lund Lease Holdings Limited
Dnrectors report and financial statements
for the year ended 30 June 2010

2010 2009
£000 £000
551 475
2010 2009
£000 £000
- 3,495

- 23
300 3,400
45 -

- 24900
345 31818
2010 2009
£000 £000
467y (3.281)
(467  (3,281)
2010 2009
£000 £000
(131) (210
. 1,930
(131) 1,720
- 9,604
3,444 -
- &)
3,444 9,596
3,313 11,316

12



Bowis Lend Lease Holdings [tmied
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Notes to the financial statements (continued)
7 Taxation
b) Reconcihiation of the total tax charge

The 1ax charge for the year on the profit on ordinary activities 1s higher than the notional tax charge on those (losses)/profits
calculated at the UK corporation tax rate of 28% (2009 28%)

Any differences are explained below

2010 2009
£000 £000
Loss/(profit) on ordinary activitics before tax (123) 27,550
Tax at 28% (2009 28%) (34 7,714
Effects of
Other permanent differences (12) 1,680
Adjustments in respect of previous periods 3,359 1,922
Total tax charge for year (note 7 (a)) 3,313 11,316
8 Property, plant and equipment
Freehold Total
land and
buildings
2010 2009
£000 £000
Cost or valuanon
At 1 July 2009 and 30 Junc 2010 70 70
9 Investments
Sharesm Other Total
subsidiary  investments
undertakings
£000 £000 £000
Cost
At 1 July 2009 and 30 June 2010 154,057 14 154,071

i3




Notes to the financial statements (continued}

9 Investments (coniinued)

Bowis Lund Lease Holdings Limited
hrectors' roport and financial statements
tor the year ended 30 June 2010

The principal compantes in which the Company s interest 1s more than 10% are as follows

Subsidiary and associated undertakings

Bovis Lend Lease Limited

Bowvis Lend Lease (Scotland) Limited

Bowis Urban Renewal Limited

Bowis Lelliot Limited

Bowis Lend Lease Overseas Holdings Limited
Bovis Tanvee Group Limited

Lehrer McGovern Bovis International Limited
Lehrer McGovern International Limited

Vita Lend Lease Limited

Bowvis Lend Lease CEMEA Investments Limited
Lend Lease Projects Lumited

Catalyst Lend Lease Holdings Limited
Crowngap Construction Limited

Lend Lease UK Pension Trustee Limited

Country of
registration or
incorporation

England and Wales

Scotland
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales
England and Wales

Principal activity

Project solutions
Project solutions
Urban regeneration
Project solutions
Holding company

Pharmacecubical consulting

Project solutions

Project solutions

Facilities management
PFI1 holding company

Project solutions

PF1 holding company

Project solutions

Pension Trustee

Percentage of
ordinary shares
held

100
100
100
100
100
160
100
100
100
100
100
100
100
100

In the opimion of the directors the mnvestments i and amounts due trom the Company's subsihary and associated

undertakings are worth at least the amounts at which they are stated n the balance sheet

10 Trade and other receivables

Amounts due from rclated parties {note 19)
Parent and other group undertakings

11 Deferred taxation

The deferred tax included 1n the balance sheet 1s as follows

Fixed assct related temporary differences
Other temporary differences

2010
£000

3,681

2010
£000
(8)
(2,828)

(2,836)

2009
£000

67,543

2009
£000
(8)
(6,272)

(6.280)




Bowis Lend Lease Holdings Limied
Directors’ report and financial statements

Notes to the financial statements {continued)

12

Deferred taxation (continued)

for the year «nded 30 June 2010

Pensions Other Total

£000 £000 £000

At 1 July 2008 6,264 - 6,264

Charged to the income statement 8 8 16

At 30 June 2009 6,272 8 6,280

Deterred tax charge relating to profit (note 7a) (3.444) (3.444)
Adjustments in respect of prior years

At 30 June 2010 2,828 8 2,836

The deferred tax asset relates to the retirement benefit obligation assocated with the Lend Lease UK Pension Scheme

The Emergency Budget of 22 June 2010 announced a reduction n the main rate of UK Corporation Tax to 27% effective
from 1 Apnil 2011 and a further one per cent reduction i the rate per annum thereafter to 2014 The change n the tax rate
was not substantively enacted at the balance sheet date, but 1t 1t had been, the overall effect on the deferred tax asset would

have been a reduction of up to £405,000

Current trade and other payables

2010 2009

£000 £000
Amounts due to related parties (note 19) 3,097 54,753
Other payables - 12
Corporation tax 3,251 3,366

6,348 58,131
Amounts due to related parties arc unsecured, have no fixed repayment terins and bear no mterest
Called up share capital

2010 2009
000's £000°s 000 s £000 s

Authorised
Ordinary shares of £1 each 60,000 60,000 60,000 60.000
Allgtted, called up and fully paid
Ordinary shares of £1 each 55,219 55,219 55,219 55.219

The holders ot ordinary shares are entitled to recerve dividends as declared from time to time and are entitled to one vote per

share at meetings of the Company

15




Notes to the financial statements (continued)

i4

15

16

17

Reserves

As at | July 2009
Loss for the year

At 30 June 2010

Cash flows from operating activitics

Cash flows from operating activities
Net profit/(loss)

Adjustments for

Tax charge

Finance cost

Interest income

Amortisatton and provisions

Changes in working capital

Decrease/(increase) in trade and other receivables
(Decrcasc)/increase in amounts duc to related parties
Decrease 1n other payables and pensions obhgations

Increase in other habilitics

Cash generated from operations

Contingent habilities

Bovis Lend Lease Holdmgs Limited
Dircctors' report and fimancial statements
for the year unded 30 June 2010

Share Revaluation Retaned

premium reserve earnings
account

£000 £000 £000

143,816 34 (50,7t7)

- - (3.436)

143,816 34 (54,153)

2010 2009

£000 £000

(3,436) 16,234

3,313 11,316

467 3,281

(345) (6,918)

I 23913

63,862 3,375

(51,657) (7,550)

(12,300) (34,300)

(12) 2

(108) (14.560)

There are contingent liabilities 1n respect of performance bonds and other undertakings entered nto in the ordinary course of
business  The Company participates 1 a cross-guarantee arrangement with its principal bank m respect of the accounts of

other group undertakings

Financial risk management

The Company s activities expose it to a varnety of financial nsks market risk (including foreign exchange nsk price nisk),
credit risk and hiquidity risk The Company s risk management programme secks to munimise potential adverse effects on the
Company's financial performance, under the auspices of the Company's Risk Management Director working 1 concert with

the Lend Lease Corporation risk management function

16
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Notes to the financial statements (continued)

17

Financial risk management (continued)
Foreign currency nsk

Foreign currency risk 1s the nisk that the value of a financial commitment, a recognised asset or habihity will fluctuate due to
changes in foreign currency rates

The Company operates predominantly within the UK such that its exposure to currency risk 1s considered to be mimmal with
only a small proportion of items both n terms of volume and value transacted in a foreign currency As a result, there are no
hedges 1 place with respect to any potential currency exposure

Price risk

Price nisk 1s the risk that the fair value of aither a traded or non-traded cquuity instrument, derivative equity instrument, or a
portfolio of such financial instruments decreases 1n the tuture  The Company 1s exposed to price risk on assets and habihties
of the Lend Lease UK Pension Scheme (refer Note 18) Except for the Pension Scheme, the Company does not have
significant equity investments or investments tin commodities and does not consider itself to be exposed to any significant
equity, commodhity or other price nsk

Credit nsk

The Company operates predeminantly in the UK construction market and has no sigmficant concentrations of credit nisk on
etther a geographic or industry specific basis It has policies in place to ensure that sales of products and services are made 1o
customers with an appropnate credit history *

Credit risk 1s also managed by limiting the aggregate exposure to any one individual counterparty, taking nto account s
credit rating Such counterparty exposures are regularly reviewed and adjusted as necessary  Accordingly, the possihty of
material loss ansing in the event of non-performance by counterparties 1s considered to be unhkely

The maximum exposure to credit risk at the balance sheet date on financial assets recognised 1n the balance sheet equals the
carrying amount, net of any impatrment

Interest rate risk

Interest rate risk 1s the nisk that the value of a financial instrument or future cash flow associated with the instrument will
fluctuate due to changes in the market interest rates The only financial nstruments that the Company hold< and are subject to
interest rate risk are financial assets m the form of loans to associated companies which do not have specified repayment
terms

Interest 1s charged based upon the average annual base rate, plus a margin as specified by Group treasury A net sensitivity

analysis has been performed and a 1% change 1n the average base rate for the year would have had mil impaci on the
Company s profit before taxation (2009 £43 004)

Liquidity risk

Liquidity nisk 1s the rsk that the Company will not be able to meet 1ts financial obhigatons as and when they fall due
Liquidity nisk 15 reduced through prudent cash management which ensures sufficient levels of cash are maintained to meet
working capital requirements

17
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Notes to the financial statements (contnued)

17

Financial nsk management (connnued}

The following are the contractual cash flow matunities of financial iabilities as at 30 June 2010

30 June 2010 Carrying Contractual 6 mths 6-12 1-2 2-5 More than
Amount Cash flows or less mths years years 5 years
£000 L£000 £000 £000 £000 £000 £000

Non-derivative financial habihties

Trade and other payables — current 6,348 6,348 - 6,348 - - -

Trade and other payables — non 10,100 10,100 - 10,100 - - -
current

Total 16,448 16,448 - 16,448 - - -

30 June 2009 Carrying Contractual 6 mths 6-12 1-2 2-5 More than

Amount Cash flows or less mths years years 5 years

£000 £000 £000 £000 £000 £000 £000

Non-derivative financizl habilities

Trade and other pavables — current 58,131 58.131 12 58,119 - - -
Trade and other payables — non 22,400 22,400 - 22,400 - - -
current

Total 80,531 80,531 12 80519 - - -

Net fair values of assets and habilities

All finanual nstruments recognised on the balance sheet, mcluding those instruments carried at amortised cost, are
recognised at amounts that represent a reasonable approximation of fair value

Capital management

When investing capital, the Companv s objective 1s to dehiver strong shareholder returns and to continue to generate high
levels of hiquid assets in line with the Lend Lcase Corporation capital management goals

The Company actively manages the working capital on a daily basis with penodic narrative and recommendations prepared
for senior management on movements, risk, exceptions and tracking against business targets The Company operates under a
strict regime ot contract billings and debtor payment cycle to maximise hquidity

There were no changes to the Company s approach to capital management during the year The Company 15 not subject to
externally imposed capital requirements

Pension scheme

The Company acts as a sponsor for 1ts group penston scheme, the Lend Lease UK Pension Scheme which is a funded Scheme
of the defined benefit type A scparate section, the Personal Investment Sectton, provides retirement benefits on a defined
contribution basis The Company's contributions to members’ PIF accounts are not included i these disclosures

The Final Salary Section was closed to future accrual on 31 August 2008 and members of this Section jomned the Index-
Linked Scction for service from 1 September 2008 These members have retained leaving service benefits in the Final Salary
Section
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a)

b)

Pension scheme (conunued)

For the year ended 30 June 2010 the total Company contributions paid to the Defined Benefit Scction of the Lend Lease UK
Pension Scheme were £24,600,000 (2009 £21 100.000)

These contributions were based on the funding agreement following the full actuanal valuation of the Lend Lease UK Pension
Scheme carried out by the Scheme Actuary as at 31 March 2008, finalised on 26 October 2009

The present values of the defined benefit obhigation, the related current service cost and any past service costs were measured
using the projected unit credit method

There 1s currently a pension deficit in the scheme as at 30 June 2010 (2009 defici) Regular employer contributions to the
Lend Lcase UK Pension Scheme in 2010/1 1 are estimated te be £12 Om (2009/16 £15 Im)

Principal actuanal assumptions

30 June 10 30 lune 09 30 June 08 30 June 07

% p.a %pa Y%pa Y% pa
Pension increcases post Apnl 2005 26 27 29 27
Rate of increase 1n salarics nfa n/a 56 47
Inflation assumption 37 39 41 32
Discount rate apphed to scheme habilines 54 65 64 55
Expected rate of return 63 61 70 75

The assumptions used by the actuary are chosen from a range of possible actuanal assumptions which, duc to the timescale
covered, may not necessarily be borne out n practice

The overall expected rate of return on the scheme assets 15 weighted average ot the indrvidual expected rates of return on each
asset class

Bovis Lend Lease employs a building block approach in determining the long-term rate of return on pension plan assets
Historical markets are studied and assets with higher volathty are assumed to generate higher rcturns consistent with widely
accepted capital market principles The assumed long-term rate of return on cach asset class 15 set out within this note  The
overall expected rate of return on assets 15 then denved by aggregating the expected return for cach asset class over the actual
assct allocation for the Scheme at the 30 June 2010

Balance sheet amounts
The amounts recogniscd in the balance sheet are determimed as tollows

30 June 10 30 June 09

£000 £000
Prescnt value of defined benefit obhigations (381,200) (338,700)
Fair value of plan assets 334,700 274,000
Unrecogmsed actuanal gains 36,400 42,300

(10,100)  (22,400)
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c)

d)

e

Pension scheme (continued)

Reconciliation of the present value of defined benefit obligations

Present value of defined benefit obhgations at beginning of financial year
Current service cost

Interest cost on benefit obligation

Contributions by Scheme participants

Actuanal gains/(losses)

Bencfits paid

Curtarlments

Present value of defined benefit obhigations at end of financial year

Reconcihation of the fair value of plan assets

Fair value of plan assets at beginning of financial year
Expected return on plan assets

Actuanal gains

Contributions by group companies

Contributions by Scheme participants

Benefits paid

Fair value of plan assets at end of financial year

Expense recognised in the income statement

Current service cost

Interest cost on benefit obhigation
Expected return on plan assets

Net actuanial (gain)/loss recognsed 1n year
Curtailment cost

Net defined benefit plan expense

Group recovery

Net pension income {note 5)

Bowis Lend Lease Heldings Limited
Directors’ report and finaneial statements
for the year ended 30 June 2010

30 June 10 30 June 09
£000 £000
338,700 335,800
7,200 10,200
20,200 20,300

100 200

28,300 9,600
(18,600) (12,900)

- (24,500)

375,900 338,700

30 June 10 30 June 09
£000 £000
274,000 298,100
15,900 18,800
35,800 {51,300}
24,600 21,100

100 200
(18,600) (12,900)
331,800 274,000
30 June 10 30 Junc 09
£000 £000

7,200 10,200
20,200 20,300
(15,900) (18,800}
800 -

- (24,900)

12,300 (13,200)
(12,600) 9,800
(300) (3,400)
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f)

g)

Penston scheme (continued)

Actual return on plan assets

Expected return on asscts
Actuanal gain on assets

Actual return on assets

Categorics of plan assets

Equity instruments
Corporate bonds
Mult strategy funds

Liability dniven instruments (including Government bonds)

Other

Bowis Lend Lease Holdings Limited
Dircetors' roport and financial statements
for the year ended 30 June 2010

30 June 10 30 June 09
£000 £000
15,900 18,800
35,800 {51,300)
51,700 (32,500)

% held at % held at
30 June 10 30 June 09
35 32

14 15

8 9

33 40

10 4

100 100

The tair value of the scheme s assets, which are not intended to be realised n the short term and may be subject to sigmificant
change before they are realised, and the present value of the scheme s liabilities, which are denved from cash flow projechions
over long perods and thus inherently uncertain, were

Long-term Long-term Long-term
rate of rate of rate of Long-term
return return return ratc of return
expected  Value at expected at expected at expected at
at 30 June 30 June 30 June Value at 30 30 June  Value at 30 30 June Value at 30
2010 2010 2009  Junc 2009 2008 June 2008 2007  Junc 2007
% pa £000 Yepa £000 Yopa £000 Y%pa £000
Equities 83 143,300 85 112,700 84 161,500 89 182,800
Corporate bonds 53 48,400 60 41,100 54 - 54 -
Laability driven
investments 41 109,000 42 109,400 52 133,700 47 76,100
Other 15 34,000 29 10,800 60 2,900 55 15,400
Balance at
30 June 63 334,700 61 274,000 70 298,100 75 274,300
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18 Pension scheme (continued)
History of experience gains and losses
30 June 10 30 June 09 30 June 08 30 June 07
£000 £000 £000 £000
Plan assets 334,700 274,000 298,100 274,300
Defined benefit obligation (381,2000  (338,700) (3358000  (323,000)
Deficut (46,500) (64 700) (37.700) (48,700)
Experience adjustment ansing on plan assets 38,700 (51,300) (8,900) 7.500
Expenence adjustment ansing on plan habilities 9,800 (12,900) (400) (2,900)
19 Related party transactions
The following transactions were carned out with related parties
a) Finance income
Included in finance income 1s interest received from group and associated undertakings as follows
2019 2009
£000 £000
Associated undertakings - 3,495
Interest 1s earned at rates of LIBOR plus margin of 1 5% per annum
b} Finance costs
Finance costs duning the current and previous year represents interest payable on certain balances with group undertakings
Interest 1s charged at LIBOR plus margin of 1 5%
c) Year-end balances ansing from group funding arrangements, dividends and group rehef
2010 2009
£000 £000
Amounts due from parent and other group undertakings (Note 10) 3,681 67,543
Amounts due to subsidiary and other group undertakings (Note 12) 3,097 54,753

Amounts due from parent and other group undertahings are unsecured, have no fixed repayment terms and bear interest at
LIBOR plus margin of | 5% per annum

Amounts due to subsidiary and other group undertakings have no fixed repayment terms and bears interest at LIBOR plus
margin of 1 5% per annum, 2010 ml (2009 £53,400,0000 The remaining balance 1s non-interest bearing
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Ultimate parent company and parent undertaking of larger group of which the Company 15 a member

The Company 1s a subsidiary undertaking of Lend Lease Europe Holdings Limited, which 1s registered 1n England and Wales
[ts ultimate parent undertahing 1s Lend Lease Corporation Linited, which 1s incorporated in Australia

The largest group in which the results of the Company are consohdated 1s that headed by Lend Lease Corporation Linuted The
consolidated financial statements of this group may be obtained from Level 4, 30 The Bond, 30 Hickson Road, Mullers Point,
New South Wales, Australia, 2000 or from 1ts website at www lendlease com au

The smallest group 1in which the financial statements of the Company are consolidated 15 that headed by Lend Lease Europe

Holdings Limited, which 1s the Company s immediate parent undertaking The consolidated financial statements of this group
may be obtamned from the Registrar of Companies, Compantes House, Crown Way, Mandy, Cardiff
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