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BhS plc
ANNUAL REPORT 1988/89

DIRECTORS' REPORY

The directors subnit their report on the
accounts for the Fifty-two weeks to
1 April 1989.

Review of the bhusainess

The group's principal sctivity centinues to be
that of retnilers through variety chain otorea
thraughout the United Kingdom and in Ireland
and Jersay, It now boa 133 storea and n {olal
sales area of 3,3 mitiion sq ft.  The atores
cater Tor all the family, speclalising is high
guality but value for maney cloihing and
houschold goods. Thete are 22 frenchise stores
worldwide,

Soles for the year aof &%3Em were 1,3 per cent
higher than lant year, The profit on ordinacy
sctivities bafors taxabion of £19.Ba showed A
reduction of 76.5% after an excepticnal charge
of £17.7a for esset write-offs and pravisions
for paw gtock contral pollcies, Tbe charge far
taxation of £5.Bn represents 29,73 per cent of
peofits compared wikh 34.8 per cent for the
previvua year, The prafit for the year after
::e'z:-n&@n and hefore the extraordinary ftem was

An wxtraordinary prafik af £52.6m resulied Fron
the disposal of the interest In Savelenbre Ltd
a3 datalled below,

puring the year the Dxzlamitions 1l programet,
which upgrades atorea in mew standezde of
1nyout, presentation a~J display, w3 colled out
to &2 stares by the emy af the Finsncial yesr
and la mow being extenaxd t6 a furthee

25 atores. The mew format provides a Frigndly
enwironnnt far ihe much Improsed merchandise
ranges. Stagas with the o lsyout have
conaistently shosm sales dwerall spme @ per Cent
ahead of the test of the shaln,

New BRS stores were opeoned at Malibamifow in
April 1983 and Surrey fGuaps in dclobwe.

These ape to be followed talm year by b fuckher
three new 2iores at St Epoch’s in Glasgow,
HMercy Hill and Portsmcuth.

The progranmme 1o use sunplus space In exiatiog
BhS stores Ly inssriimg olbwer Storehoate gqroog
corpanies or external contessicony vas
substantially exterded. The pragranm: is
desigred to boost salza demsilins im BHS whilst
simitanesusly offering expsnsion oz relocalion
opportunities to other group ccopandes.  In the
first phase af inls prograsms, aroend

240,000 sg ft of BhS space was redeployed ralaly
for group and external concessions.

The relsunch of the GhS stors at High Street
Kensirgton in Noverber is 4n irporaat exuple of
making the best use af both surplus trading end

service space.

The development of the BhS franchise operation
since ite Formation In Seplember 1985 has been
particularly successful, and we were hanoured
with the Queen's Award for Cxport 1n April. At
the year end 22 franchise stores were trading,
predominantly in the Hediterrancan, Middle and
Far Eest and Morthern Europe. Ancther three are
plonned for the current year,

Joint Yenture with London & Edinburgh Trunt PLC

etprphouse PLD, the holdlng corpony of Bh3,
armeonnced on 6 Harch 1989 thet an asgreem:nt had
bueen entered with London & Edinburgh

Trust PMC CLET) to establish o jolot venture
company, Dppiden Letates Lid, which will

ennage and develop m Rgrtrclin of propertics

to b acepired froe the Storehause Group and
the LET Group,

fopidan Calates tid will becom: n 0%
associated rorpany of BhS and will acouire o
myrbar of existlng BLS sltes, shich are currently
owned by Storebouse Progertiea ! imited, a
Storehouse wbiaidiary, on the basis of open
enthat valuaticen, The disposal of property to
Dppidan §a mpected 1o resull in certain plant
and agaipment sTite~offa in BhS, depending on
the final portfelio of gropartlies, This
write.off will bo rore then of fset by profits
srining on the gispostt of the properties by
other group qony:anies,

Dispunal of interent §n SavesCentre Lid

Ine (ntersal in 505 of the cqiity of

favebeatre L van disposed of in March 1987 for
a totel) consideraticon of L1253, givin? cloe to
sm e eaacdinary profit oo dispasal of E52.6m,
Detafls A0 the ressils For Savalentre for the
firancial year kod the extrpardinary profit
arining on dispree® are glven in pote 14,

En% wiil remain the principal suppller of
clothimg, testiles and lightkng to SaveCentre
uer Lhe terms af m cew agreemsnt for ab
feast Thve yoars.

Accuinition and Dioposal of PR

Durimg e year the wcrpany scqriced 72,208
starea, repreoctting 2.5% of the issued shore
caplial ¢f FKAT 94, m comany registered in
Frasce and quoled om the Paric Stock Dxchonge,
for [7,481,000. iz Envestment was scbseqiently
sold wnd pe profit or [ess arcse on disposal.

Change of name

fn ) Decesber 1983 the corpapy, changed its nare
fron British Mome Stores PiC.to 4% plg.
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DIRECTORS! REPORT contirued

Bividends

Dividepds on the preference stocks have been
pald ai a cost of £26,000, An interim ocdinary
dividend of £37,500,000 has been paid,

The directors recommend a finsl dividend of
£30,000,000. After the payment of dividends,
the amount withdrawn From regerves ia EQ, 9m,

Share capital

During the year 276,375 ghares wore {ssyed on
exercising of shara options, Detalls of the
issues and of outatanding options are given In
nate 20 on page 15,

Eiployee Involvement

BhS continues to attach g high level of
irmportance to all forms of emloyea involvement,
communication and consultation existing
throughaut the Company,

This year the Company undertook twp ma jor
consultation initiatives on the design of o now
Store staff uniform and on the future of staff
catering. the surveys of stalf opinion were a
considerable aid to the Board in taking
decisions on bath lssues,

Pisabled £mployees

The group continues to do all that is
practicable to meet its responsibility to employ
disabled parsons. It is the group‘s policy to
give due canaideration to applications ror
employment, from disabled peragns, having regord
to thelir aptitudes and abilitiea, continued
crployment and training of an employee who
becomes disebled while esployed by the group
will be influenced by what is medically and
practically in the best interests of the
individual. Training and proratfon of a
disabled employee will be oppropriste to the Job
and cereer In the business,

Donationa

The total amount demated for charitable
purposes wes £107,000,

Directors

The directors of the comany at the date ol
this report are:-
G Davy Chief Executlve
A G Anderson
C G Coles

J R Hobaon

0 H Maynard
A T Newman

M Toogood

P Diamand

J F Power

Appointed 22 September 1988

Slr Terence Conran, He T p Goddard and

Hr K P Jones retired from the Board on

8 September 1988; Mr R A Nethercott retired
from the Board on 3) January 1989,

Mr F Iy W Lister and Mr 3 S Stephenson retlred
from the Board on 31 March 1989,

In accordance with the provisfons of artiele
107 of the company's articles of association

Mc G Davy and Hr J R tobson retire as directors
and, being cligible, offer themselves for
re-clection,

In accordance with the proviclons of article 85
of the company's articles of aasaclotion

He € G Coles retiros as a director and, baing
cligible, offers himself for re-clection,

Tongible asoets

During the year, ansets with g net book value
of L12m were tronsferred to Storehousa Retasil
Servicen Ltd, another subsidiary of
Storehouse PLE, ot book omount ,

The directors are of the apinion that the volue
of the group's properties at ) April 1989 is
not leas thon the asount atoted in the sccounts,

Auditors

A resolution to re-appoint the suditors,
Arthur Andersen & Co., and nuthorising the
directors to Fix their remunerotion, will be
proposed gt the forthcoming snhugl, general
meting,

Texation statua

The company fs not a close coqgnny as defined
in the Income and Corpaorstion Taxes Act 1970,



DIRECTORS® REPORT continued

Directorr' interests

The interests of directors who are also directers of Storehouse PLL are shawn in the accounts of

- that company, The Interests of directors who were not slgo directors of Storehouse PLC at
# QTrll 1989 in the shares and stock of Storehouse PLC, being the company’s holding corpany, were aa
ollows:

9% Convertible Ordinary shages
Benaficial interest Ordinary shares loan stock under option
s 1989 1988 1989 1988 1902 1988
Sharen  Shares L L Shares Shares
A § Arderson 4,06 3,041 " 68,902 59,539
e C G Cales - - e 63,526 ~
J R Hobson 3,072 1,436 97,874 75,805
D H Haynard 1,926 1,725 68,950 61,743
A T Newman 2,701 2,500 142 142 67,309 61,562
M Toogood 1,932 1,731 58 50 73,917 64,519

* (Options granted under the Storehouse Executlve Share Option Scheme, the Storchouse Sharesave
Scheme and The BRS Savings-Related Share Option Scheme,

**  Interests on date of appointment,

No director held any mortgage debenture atock in the company during the year. there have been na
changes in the directora' interests {n the shores ond stock of Storehouse PLE from 1 April 1989 to

31 Hay 1989,
During the year no director was materially interested in any contract which was significant in

relation to the company*s business, ﬁ;;;r'

s = ss2ds =

= Landon, 31 Hay 1989 ' By order of the bnif&

G.#. JJohnson

Secretory
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CONSOL IDATED PROFIT AND 0SS ACCOUNT
for the 92 weeka to L April 1989 {Notes 1 and 2}

Note

Turnover (including value added tax)

Value added tax

furnover (excluding value added tax)

Cost of sales

Gross profit

Administrative expenscs

Trading profit 3
Net profit on disposal of properties
ghare of profit of related compony
Net interest payable 5
contribution to erployees shere pacticipation

schemes
profit on ordinary activities before exceptional items
[xzeptionsl items ]
profit on ordinary activities before toxnticon
Tax on profit on ordinary activities 7
profit on ordinazy activities after taxation

and before extrnordinary itesa

Extraocdinary items 8
profit for the financial year

Dividends 9

Transfer (fron)/to reserves

1982
£000

635,795

(67,168)
568,627

(523,679)
44,948

{14,788)
28,160

11,355

(2,029)

A statement of the movement on reserves {s shown in mte 21

The notes on pages 7 to 15 form part of these accounts.

GROUP

1988
£a00

627,566

(67,243)

560,305

(474,360)

85,943

{(18,715)
71,228

5,434
10,040
(1,900)

832
83,976

-

83,970

(29,7208)

54,762

(1,564)
53,198

£30.027)

207
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BARENT
NG 1% aaz
63,48 8% 363
5 EF £_I8F
LEE,57E 197,27
g S T Y
¢ Z&,g?g 133,232
iz, e 23,875
173,370 201,549
342, €42 136,253
27.£8F £4, 790
215,262 257,0C7
26,909 26,741
- 1,227
8,546 14,550
e
180,807 214.28
53,563 53,632
12,808 13,091
114,436 147,766
S ——rer
140,807 14,48

The ootes on pages 7 to

124

14

FIun ASRTS
~aryoia De waEely
CreaatTenls

CURRENT ASKTS
Sureks
Cebiocs
Casly at bark and £ R

CREDITORS: amcunis falling
dpe within ocne year

NET CURRENT (u;.sn.mcswassm‘;g

TOIAL ASSETS LESS CURRENT LLABILIYIES

CREDITORS: omounts falling
due after more than ohe yeur
L gan capital
Corporation tax
Accruals

PROY ISI0N FOR LIABILITIES AND CHARGES

CAPITAL AND RESERVES
talled up shore capitnl
Share premium account
flevoluntion reserve
profit and loss aceount

G DAVY b
C G COLES "
Directors Approved

16 form pert of ihese accounts,
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13,978

199, 24%
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CONSOL IDATED SOURCE AMD APPLICATION OF FUNDS

for the 52 weeks to 1 April 1989 (dotes 1 and 2)

Source of funda

Generated from cperations
Profit on ordinary activities before taxatlon
Depreciation
Exceptionnl msset write-offs and provisions
Profit en disposal of propertics
Share of profit of relsted company

Other mources
Share capital
Disposal of tengible esaets
Sale ond leaseback of propertles
Sole of tangible assets to group cospanies
Disposal of related compeny

Application of funda

Copital expenditure - tangible angets
Dividends

Corporation tex

Redesption of mortgage debenture otock
Extrasrdinery item costs

Working capitel changen
{Decranse}/increase in stocks

Increase in deblors
Decroase/(increase) in creditora

Increase/{decrease) in net liguid funds
{Decrease)/increase in intra-geoup balances

Net licquid funds comprises cash at benk and in

hand,

1989
£Q0u

19,773
24,004
7,383

(11,355)
39, 605

1988
inoc

83,970
20, 024

(5,434)
glﬁ,ﬂAﬂ)

88, 520

352
248

12,151
119,316

40
2,655
9, 169
118, 069

132,067
171,872

129,933

st —

218,453

Z1, 998
67,526
33,404

&Y, B3
30,027
16,391
37
2,405

163,092

A p———r——

8,780
(8,335)
23,860

913
16,438

7,126
(1a,784)

8,780

90,712

P

127,741

7,394
6,522
(4,028)

9,892

{220)
118,069

127,741
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NOTES T YHE ACCRUNTS

4, Directors and employeces

The emaluments of the directeors of the company were
as follaws:

Emplurents, including pension contributions and benefits
Paymants for directors on relinquishing office

The emluments of th: directors of the comany, excluding pension contributions,

were as followa:

Chairman - Mr D P Cassidy
- Mr F H ¥ Lister

Highest paid director

All directors in emolum:nt scales 4

Nil

£25,001 - £30,000

£30,001 - £35,000

£A0,001 - £45,000

£55,001 - £50,000

£65,001 - £70,000

£70,001 - £75,000

£75,001 - £80,000

£80,001 . £85,000

£90,001 - £95,000

£105,001 - £110,000 o
£110,001 - £115,000 '

Erployecs whose emolunents exceeded £30,000 were as follows:

£30,001 - £35,000
£35,001 -~ £40,000
£40,001 - E45,000
£45,001 - ESC,000
£50,001 - £55,000
£60,001 - £65,000
£65, 001 - E£70,000

The average weekly number of employees during the year
was made up as follows:

UK Stores — Full-time

-~ Part-time
UK Head Office
gverseas

Staff costs durlng the year amounted ta:

Wages and salaries
Socinl security coste
Accounting cost for pensions

1987
£000

666

166

.1 &

94,609
113, 368

Number

5,043
10,482
1,039
206

£000

67,923
4, 080

3,905

75,908

Pl Pl vl e DN

1288
£300

749
122

a7l

94, 068
147,645

Nurber

1 M= t3§ b= | B

37
8
hii)

Lo S N

5,558
11,009
1,194
3

18,132

£000

65,561
3,853

b, 850

14,264
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MOTES 10 THE ACCOUMTS

1.

Accounting policles

the primcipal accounting policies of the group
are set out below.

i

ii.

iiL.

iv.

vi.

2.

1n scoordance with S5AP 24 the cost of providing pe
during which the cowpany henefits From the services 0
accounting polley in which experlence surpluses were pat

spect of experience surpluses which are now to be

current schem members.
ped by £2,800,000 and For the previous year by

The bolance on the profit and loss sccount has been re-stated for this totol odjustment less the

accordingly e prior yeer pd justeent has been made in re

allocated over the expected remalining pervice 1ives of
been increa

the

£800, 000,

Accounting Convention The accounts have
been prepated under the historicel cost
convent ion.

Basio of Consolidation The group aecounts
comprise 8 consolidation of the accounta of
the parent company and all its subsidiaries
far the FiPty-two wecks ta L april 1989
{compacative figures gre for the €ifty-two
weaks to 2 April 1988). Under the
provisions aof the companies Act 1905 the
conpany La not required to publish ita awn
profit and loss Account.

Releted company The group proportion of

the net incame of its velated company - in
which the group held @ 50% Lnterest and over
vhich it exerclsed significent contral - 18
included in the consolldoted profit and loss
account, The investment in this conpany
represeniad the group proportion of its net
gasets.

currency translation ALl psnets and
lisbilities of oversens aubsidiories are
translated into gterling st the rotes of
exchange ruling at the balpnce sheet dote
with the exception of non-manekary ossets
which are translated at the rotes of exchange
ruling when these were acaiired. The raeults
of oversead subsidiarles are translated lnto
gterling at aversge monthly rotes of
exchange. All exchange diffgrences are
treated as part of the reqults for the yeer.

Turnover The amount reporked 02 turnover
represents sales at the group's stores nnd
sales to franchiseos.

pension costs The account.ing cost for
providing pensions is provided over the
period during which the company benefits
from the services of employees. The cost is
colculated so as to produce & substantially
level percentage of the current and future
pensioneble payroll.

change in sccounting polizy

year ended 2 April 1988 has, therefore,

vii,

vill.

ix,

X.

Tenglible assets Janglble assets ave otated at
cont after daducting depreciation, and include
all expenditure of & ceplta) noture. Interest
on funding store daveloprents prior to the store
opening i8 capitalised gross.

Depreciation is not pravided on freehald
bulldlngs where the buildings pre reqularly
malntained to 8 gtardord such that any
depreciation cherge would be {nsignificant.

pepreciation. it charged on 8 gtroight-line
basis over the following pericda:

Freechold buildings - 50 years
Lasschold properties with more
to tun - 100 years.

1,canchold properties with less than 100 years
to run - the leasc term.

Fixed equipment included in properties - 20
yeors.

Fixturas, furnishings and equipment - 3 te 10
years depending on fhe neture of the ssset.

than 99 years

Leasned ansets The group's principal lensed
assets are its properties which qualify for
pccounting as operating leoses under the
terms of 55AP 2L Annual rentels are
churged directly to the profit and loss
account.

Stocks Stocks, which consist primarily of
qoods held for resale, are valued at setling
prices less an spproprinte mergin to reguce
them to the lower of cost and neb reslissble
value, except where the octusl cost is known.

peferred taxstion provision for deferred
tnxation is made velng the iisbility method.
# provisien 18 made where there is
reagoneble probebillty thot no Liobility will
arise in the foreseesble future.

naions 1s provided for in the sccounts over the peried

f employecs.
tially reflected in reduced peneion costs.

This le o modification to the previous

The pension cost for

related deferred tax cresit of £1,260,000, see notes 19 end 21.

3.
The

froding profit

tradling profit of £28, 150, 000 (1988 £71,228,000) is stoted after charging:

Auditors’ remuneration

Hire of equipment

Renkt of propert ies
Depreciation and wmortisation

1989 1988
£000 £000
53 54

763 987
39,833 20,254
24,004 20, 024
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MOTES TQ THE ACCOUNYS

4, DOirectors and employees 1589
£000
The emgiuments of the directors of the company were
ay follows:
Emoluments, including pension contributionsn and benefits 666
Paymanta for directors ob relinquishing office 166
P73
The emoluments of the directors of the company, éxcluding pension contributions,
were os followst £
Chalrman - Mr D P Caasidy -
- Mr F H W Lister 24,609
Highest paid director 113,368
All directors in cmolument scales ) Number
Nil ' 6
£25,00) - £30,000 -
£30,00F - £35,000 1
£40,00) - £a5,000 1
[55,001 - £60,000 3
£65,001 - L[70,000 L
£70,001 - £75,000 -
£75,001 -~ £80,000 1
£80,001 - £85,000 -
£90,00) - £95,000 ; 1
£105,00L -~ ELL1G, 000 s -
£116,001 - £115,000 1
Emloyees whose emolurents excended £30, 000 were as followss
£30,001 - £35,000 33
£35, 001 - £40,000 24
£40,001 - EA5,000 11
£45,001 - £50,000 2
£50,001 - £55,000 6
£60,001 - £65,000 b3
£65,001 - £70,000 ‘ -
The average weekly nurber of erployecs during the year
was made up as follows:
UK Stores - Full-time 5,043
- Part-time 10,482
UK Head Gffice 1,039
Overseoes 404
16,970
Staff costs during the year amcunted to:
£000
Wages ond salaries 67,923
Socisl security costs 4,080
Accounting coat for penslons 3,905
75,908

1588
£000

749
122

271

94,068
47,645

Nurher

| Fi=rd ] i1 1 20

37

1t

5,558
11,009
1,194
371

N

18,132

£000

65,561
3,853
4. 850

14,264



NOTES 10 THE ACCOUNTS

1989 1988
i3 5. Net intsreat payable £000 £000
o
: Interest payable:
Bn loana repayshle after five years {203) (209)
>, On bank and other loans and overdrafts _{1,389) .23
(1,592) {1,446)
On loan stock from holding company (note 18) {2,136) {2,142)
& (3,728) (3,508)
Interest receivable 1,69 1,668
T {ame (1,500}
Lot
6. Exceptionnl item
o Asset write-offs and costs associnted with new stock control
palicies, cost reductions and exploitotion of space, of
' which a provision of £3,850,000 ia carried forward for the
write-off of store fixtures as they are progresaively replaced. 7,71 —
7. Taxation
Current:
United Kingdom
- Corporation tax at 35% 7,33 24,273
Related company 5,822 3,668
Overseos 217 677
11,402 28,618
Deferred:
United Kingdom
Parent company (3,224 1,213
felated company (301 (36)
Overseas (104 ] {49
o
) (3,358) 1,128
~ ; 8,044 29,746
Adjustments to provislon for earlier periods ' 2,281 538
) 20803 29,298,

The taxation charge for 1989 would have been £6,025,000 (1968 £28,150,000)
had full provision been made for deferred taxatlon.

United Kingdom corporetion tax of £7,363,000 §s paysble on 1 February 1990 and is included in creditors
due within one year (1988 - £10,238,000 payable on 1 March 1989). Overseas tax of £110,000 is paysble on
1 Jsnuary 1991 and is included in crediters due after more than one year (1988 - £262,090 payatile on

1 Jonusry 1990).

§. [xtraordinary itess

Dispnsel of interest 1n SavaCentre Ltd {note 14) 59,897 -
Takeover bid defence costs - (2,40%)
i Taxation S _{2,250) o Ba)

Net profit/(loss) 52,62 L5

(|
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KGYES TO THE ACCOUKRTS

9. Dividende

Preference dividends

Ordinavy dividenda:
Intecim, paid
Final, propoaed

10. Yangible assets

The net book velue of leaseholds
run is £19,854,000 (1988 - £11,9
the case of the company.

Additions for the group end for the company include £39,000 (1988 L4

interest.

Group

Gross book velue at cost

B

At 2 April 1988
Transfers
Additions
Disposals
At 1 ppril 1989

pegreciation and amactisation

At 2 April 1988
Provided
Disposals
At 1 April 1989

Net book values

At 1 April 1969

At 2 April 1768

at 1 April 1989 in resp
79,000} in the case of the group an

Properties including
fixed equipment

Frechold
£000

8, 255
351

776
634

l-

1,002
209

§3ﬂ9)
867
7,772
71352

l.easchold
£0040

111,363
1a7

14,318

{552)

125,296

cct of lenses with less t

1989
£000

26
37,500

30,000

_§7.526

1988
inon

27

30,000

hap Fifty yearp to

d £19,526,000 (1988 - £11,786,000) in

Fixtures, Asoets
furnishing under
and construction
eqiipment
£000 £000
150, 809 1,259
280 {778)
44,255 2,617
§A5,399) -
159,945 3,098
82,472 -
19,509 -
(30,315) -
71,666 g =
58,279 3,098
78,337 1,25%

0,000) in respect of capitalised

Total

£000

281,686

61,994
{46,707)
296,213

110,313
24,004
30,775

103,282,

10
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NRIES TO THE ACCOURTS

20, Tangible ssseta (contlnued) properties including Fixtuz.s,
Fixed eqeipment rurnlshxng
an
Parent Freehold l.easchold equipment
£000 £000 £000
Grosg book value at cost
At < April 1988 3,597 110,510 158,322
Transfera 351 147 280
Additions - 14,318 42,707
Disposals (176) (532) {45, 186)
At 1 April 1989 3,172 124,843 156,1
Depreciatlon and amortisation
At 2 April 1988 599 26, 640 80,967
Provided 18% 4, 266 19,204
Disponals {349) f111) {30,213)
At 1 April 1989 415 30, 795 49,958
Met book values
At 1 April 1989 2,157 9n,048 BS, 165
At 2 Apcil 1988 2,998 £4,270 11,355

2

11. Cepitnl commitmenta

Commitments for Future capital expenditure are estimsted ns followa:

Contrected far but not provided in the sccounts - Porent compeny
- Subsidiaries
Authorised by the directors but not contracted -~ Piiohid campany
- Subsidiaries
12. Investrments Parent
1989 1988
£000 £000
Group conpanies (note 13) RV €, 2 6,349
felated corpany (note 14) - 16,342
other investments {note 15) - -
6,349 22,631

Assets
vnder
econstruction

£000

1,259

(778)

2,417

|

:

Total

£300

274,088

59,442

{86,498)
287,036

108,206
23,635
(30,673)

lon1e8

1988
£00D

5,379
13

17,062

22,458,

" Group

1989
£009

1988
£000

51,855
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NOTES TO THE ACCOUNTS
13, Group corpanies

Cost
At 2 April 1988 and 1 April 1989

Sheres in  Loans to Total
group qroup
cormpanies companies

£000 £000

1,810 4,539 £s.289,

The company holds directly ov indirectly 100% of the share copital of the following subsidiaries,

which are registered in England unless otherwlse shown:

Trading coupanies Nen-trading companles

BhS (Jersey) Limited
{incorporeted in Jersey)

BHS (Dublin) Limited

(incorporated in Republic of Ireland) BHS Retell Limited

Prova Investments (Ireland) Limited
(incorporated in Republic of Ireland)

Henry's Basement Limited
{incorporated in Engiand)

14, Related company

Irish Home Stores Limited
(incorporated in Republic of Ireland)

BHS Pensfon Trustee Limited
BhS (kholesale) Limited

British Home Stores ), imited

Scuttish Home Stores Limited

The company held during the year 16,180,850 'A' Ordinary sharea of El each, belng 30% of the share
capital of Savafantre Limited, a company engaged in retalling through hypermarkets in the United
Kingdaom. This investment was disposed of on 13 March 1985, see below.

The investeent in related company comprises:

Shares ln
related
company

£000
Cost or amount under equity
mathod of accounting
ALt 2 April 1988 © 16,3482
Group share af the retalned profit
for the 57 weeks to 13 March 1989 -
Disposal of Interest at 13 Mavch 1989 {16,342

At 1 April 1589 NS .4

Share of
retained
profits
£000

22,535

7,564
(30,499)

-
| i TAL

Share of
revaluation
surplus
£000

12,578

-

(.= ":..:_Sﬂ_.)

-
4

Group
Total

£000

.. 51,833

7,564
(59,419)

-
[P

The share of retained profits amounting to £7,564,000 represents the group share of the post-tax

profits of SavaCentre Limited based on its audited esccounts for the (ifty-seven wecks ended

18 Harch 1989.

The turnover of the related compony, excluding volue odded tax, mmounted to £306, 847,000
(1988 - 2272,780,000) and the profit is stuted after charning depreciatlon amounting to

£5,031,000 (lges - fa,199,000).

Disposal of interest in Savalentre Limited

The interest in Savefentre Ltd was sold for £123m, being £96.8m in cash ond £26.2m kn interest

bearing loan notes vhich ere redeemable between 31 October 1989 eand 30 April 1990,
sale agreement, an 3 April 1989 8h5 subscribed for £28.1m of SaevaCentre loan notes at par.

As part of the

These

loan notes are interest free, guaranteed by J Sainsbury ple and repayment is due al E3,5m on
1 December 1989, £16.5m on 30 Harch 1990, £Am on 2 Jenuary 1991 and £A.1m on 2 January 1992. The
cost of providing these Interest free loen notes of £2.9m is provided for in the ret profit on

disposal of SayvoCentre, vhich srises aos follows:

Proceeds from sale
Expenses of sole
Cost of interest free loan notes

Buok value of Investment at dote of sale ~ see above

Deferred texation provided

Net profil on disposal

£000

123, 000
{767)
_(2,917)

119,316
(59,419)

59, 897

(7,250)
52,647

12
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NOTES TO THE ACCOUNTS

15, Other inveatments fost Provision et book
value
£000 £000 £000
At 2 April 1988 400 400 -
Inveatments during the year 13 - 13
Provision made during the year - 13 (a3
At 1 Apclil 1989 413 413 —

The group owns 10.4% of the share capita
reqistered in Englend engaged in inform
The investment is stated at directors' valustion,

BhS ple.

1 of DISC Internationa
tion technology developments

1 Limited, an unlisted company
which ace of benefit to

146, Debtors Parent Group
1989 1988 1989 1988
£000 £000 £000 £000
Due within one year:
Trade debtore 7,062 5,328 7,189 5,389
Amounts owed by subsidiary companics 1,965 637 - -
Amounts owad by holding and fellow
sutnaidiary componies 12,876 27,7207 12,876 27,207
Arounte owed by related corpany - 1,012 - 1,012
Redeemable loan nates 1989/90 26,151 - 26,151 -
Other debtors 3,614 2,662 3,952 8,122
Prepayments end ncerued income 3,859 3,135 4,696 4,130
55,137 a0, 58l 54,868 45,860
pue after more than one year:
Amount owed by holding compeny 55,983 32,636 55,983 32,636
gther debtors 2,112 _1,555 2,160 1,504
il 75,772 113, 007 80,100

Dther debtors due after more than ane year include a loan made to Mr A G Anderaon before he became
g «director of the company. The loan has not changed during the year and at 1 April 1989 was £20, 754,

B

17. Creditors: amounts falling due Parent group
within one year 1989 1988 1989 188
£000 000 £000 £000
Mortgage debenture stock {note 18) 112 112 112 112
Trade creditors 18,429 19,780 18,558 19,978
Amounts owed to subsidiary companies 335 2,410 - -

Amounts owed to holding and fellow
subsidisry cospanies 37,338 28,147 37,338 28,147
Arounts owed to related company - 11,880 - 11,880
Taxastion and sccisl security 24,594 26,760 24,0886 27,236
Other creditars 5,954 10,043 6,106 10, 092
Accruals 19,497 13,550 19,819 13,717
pProposed dividend 30,000 30,000 30,000 30, 000
136,259 142,682 136,819 141,162
13
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NOTES 10 THE ACCOUNTS

18. Loan capitel putstanding tedeemed ﬂutstandin?
at 2 April at 1 Apri
1988 1289
£000 £000 £000
Secured
515 Morlgage debenture stock 1989/94 668 9l 577
64% Mortgage debenture atock 1989/94 962 § 953
74% Mortgage debenture stock 1994/98 _1, 528 11 1,436
3,154 168 2,966
Lrss smount lneluded in creditors
falling due within one year L2 —_— Y3
3,042 168 7,874
Unsecured - amount owed to holding company -
9% Convertible unsecured loan stock 1992 23,867 —— 23,867
26,509 168 26,741

The amount included in creditors falllng due withln one year represents sums which the company ls
required to apply by 3! Decenber each year in the redemption of mortgage debenture stocks - £78,750
for the 1989/94 debenture stocks and £33,000 for the 1994/98 debenture stocks. These sums have been
fully applied in respect of each year cumulstively, The debenture stocks are secured by a fixed chacge
on certain specific properties and a floating charge on the general nsseta of the compony.

ALl of the 9% Convertible unsecured loan stock 1992 is held by Storehouse PLC. This loan atock may be
partially or completely converted into ordinary shares of the company in any of the years up to 1991 ot
the rate of 66 ordinary shares for £100 nominal of loan stock (ie. an spproximate rate of 15l.5p loan
gtock For each ordinary share). Any loats stock outstanding on 30 July 1992 will be repald at por on

that date.

19. Provision for lisbilities and charges

Parent Group
1989 1988 1989 1988
£000 £000 £000 £000
Provision Far pensions (note 2) 3, 300 3,600 3,300 3, 600
Amount released to profit and
loss account during the year £3040, 000
provision For replacemant of store fixtures (note 8) 3,830 - 3,850 -
Deferred taxatlon X 7,400 4,946 _1,705 5,361
14,550 B, 546 14,855 8,961
Deferrad toxation Parent Group
S £000 £000
At 2 April 1988 - as reported 6,206 6,621
Adjustment for penaion costs (note 2) (1,260) {1,260}
At 3 April 1988 - re-stated 4,946 5,361
Transfer from profit snd loss account - ordinary timing differences {3,229) (3,335)
- extroordinory timlng differences 5,679 5,679
At 1 April 1989 ~L.A00, 703
The deferred taxation provialon comprisea:
Parent Group
1989 1988 1989 1988
i000 £000 £600 £000
Provision in respect of¢ ‘
Copital allowances 4,769 4,760 4,945 5,108
Other timing differences _2,640 .86 _2.,760 253
7,400 4,946 7,705 5,36)
The further potential lisbility is:
Capitel allowances 20,313 20,091 20,313 20,091
27,713, 201 28,018, 25,452,

14
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NOTES 1O THE ACCOUNTS

20, Cslled up share capital Authorised Tasued and fully paid
1989 1988
£000 £000 0032
Drdinary shares at 25p each 60, 000 53,232 53,163
7% cumilative preference stock (4.9% plus tex credit) 400 a00 400
60,400 53,632 53,563

SHARE 1ISSUES
Shares have been Essued durlng the year ag follows: Nunber : Nominal Consideration

Value

For cash: . £
The BHS Sovings-flelated Share Option Schere 276,375 69,094 352,200

SHARE. DPTIONS

The BH5 Savings-Reloted Share Option Scheme

This scheme enscbled eligible employees to acquire optionn on ordinary shares of the company at
spproximately 90% of market prkee, in conjunction with a Save-An-You-Earn contract. The opticns

are normally exercissble within a period of six monthso after the repoyment date of the relevent SAYE
contracts which are for terms of filve or seven years. Options granted under this scheme since August
1985 have been for shares in Storehouse PLC and not in the compeny.

Outstanding options granted under this scheme far shares in the company efe as Followse

Ordinary pates notpally Optien price
sharen exercisable per share
1989 1288
The BHS Sevinga-Releted Share
26,004 26,004 October 1989/March 1990 136, 00p
42,951 48,7235 October 1990/March 1991 185.18p
59,105 65,757 October 1589/March 1950 169.00p
71,618 74,220 October 1991/March 1992 169.00p
52,281 54,487 October 1990/Harch 1%91 251, 00p
v 36,331 42,463 October 1992/Harch 1395 251.00p
21, Reserves
Parent Group
£000 £000
Share premium account
AL 2 April 1988 12,6808 12,6808
Arising on share issues during the year 283 : 283 r
At 1 April 1989 1,09 13,091
Revelustion reserve
At 2 April 1988 - 12,578
Transfer to profit ond loos account - (12,578)
At 1 April 1989 R _)
profit and loss sccount
At 2 April 1988 - os reported 116,776 154,585
provision for pension costs (note 2) {2,300 (2,340)
At 3 April 1988 — re-stated 114,436 152,245
proflt for the year 100,854 65,617
Dividends (67, 526) (67,526)
Transfer from revaluntion reserve - 12,578
At 1 April 1989 7,766 163,514

Iota) reserves of £160,857,000 {1968 £127,244,000} in the parent cowpany include £13,091,000 which

is not distributable (1988 £12,808,000}.
Yota)l remerves of £177,005,000 (L988 £177,631,000) in the group include £13,091,000 which is not

currently distributable (1988 £48,321,000).
15



NOTES TO THE ACEQUNTS

N,

-

22. Leasing comsitments

Current annual rental commitments under operating lesoes extending for perilods of up ta 125 years

o are ag follows:
1989 1988
‘ £000 £000
y Leagses which explre - within 1 year 1,203 1,201
=3 - between 2 and 5 years 219 72
~ over 3 years 44,015 35,630
45, 437 36, 903
il
e 23, Penalon costs

ghS operates defined penefit pension schemes, the assets of which are held in separately
administered funds,

s 3
The total pension cent included in these sccounta 1s £3,905,000 {1988 £a,850,000) and the reduction
“ compared with last year is mainly due to the experience surplus identified at the actuarial
yaluation corried out as at 5 April 1988. 1his valuation disclosed o surplus of asscts over past
~ soevice liebilitius which ls belng utllised to improve benefits for members and to reduce the charge
3 for penslons over the remaining service lives of current scheme members, The penaion cost of the
sc?emctia 2g3555ed in accordance with the edvice of o qualified actusry prineipally using the new
entrant method.

provisions include £3,300,000 {1988 £3,600,000) in reapect of experience surpluses arisirg in

ok
prior yeara which will now be allocated over the remaining service lives of current scheme members.
-l
e
® 24. Holding cempony
ot The compeny ia & subsidlary of Storehouse PLC, which la the company's ultimate holding company and

is incorporated in England.

REPORT OF THE AUDITORS

To the membera of BhS ple
We have eudited the sccounts on poges 4 to 16 in accordance with approved Auditing Standords.

In our opinion the accounts, which have heen prepared on an historical cost basis, give a true and
fair view of the state of offoirs of the compony and of the group at 1 April 1989 and of the profit
and the source ond spplication of funds of the group for the period to that date, and comply with

the Companies Act 1985.

Arthur Andersen & Co.

London, 31 Moy 1939 Chartered Accountants

/}'L: A €
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