BRITISH MO STORES oUC 25 (f;@é
ANMUN! REPORT 1986/87

DIRECTORS' REPORT

The directers submit theip report on the Dividende

accounts for the Fifty-three weeks to

4 April 1987,
Dividends on the preference stocks have been
paid at a net cost of £20,000. An interim
ordinary dividend of £25,0300 hes been paid.

Review of the business

The directors recommend a final dividend of

The group's principal activity continues to be £90,000,000. The total ordinary dividend will
that of retsilers through variety chain oisves absorb £90,0m of the profit after taxation.
throughout the United Kingdom and in Ireland After the payment of dividends, the amount

and Jersey. withdrawn from reserves ias £37.1lm.

Sales For the year of £629.4m were 2.1 per

cent lower than last year, but excluding food, Share capital

which was withdeawn ducing the year, were 7.8% :
higher than last year. The profit on ordinary

activities before taxation of £81.0m showed an During the year 796,343 shares were issued on
incresse of 15.3 per cent. The charge for " exercising of shere optiona, Details of the
taxation of £28.1m represents 34,7 per cent of isaues and of cutstanding options are given in
profits compared with 36.1 per cent for the note 19 on page 14,

previous yeer. The profit for the year ofter .
taxation was £52.9m. .
buring Lhe year Storehouse PLC, the compeny's
holdlng_company, completed the acquisitien of
i

During the year the with.rawal from food all ordinery sheres in the crmpeny. Storehouse
retailing was completed ant, in the second also aeqi.ired all preference shares in the
helf, space previously occupied by food was conpany.

used for higher mergin clothing and housewsres,

Dur strategy is to improve sales densiiiva by Employes Involvement

providing better and more Focused rarges aof

producta end by making the besk possitie use of

treding space. BhS is working with the Conran BhS has made some important advances this year
Design Group on an intensive product in the field of employee consultation and
development programmne in all departments, communicetion.

concentrating on the BhS brand name, This is a

continuing process although many of the changes

will show through in this Autumn's merchandise. ' We introduced a structure of eight Regional
Staff Censultative Councils with elected
representetives from each Store. The Councils

Last September the "Exclemations” project represent a natural extension to the well
revitalised the interiors of all stores which established structure of Store Staff Committees.
together with a new corporate identity and name

style signalled the chenges toking place in

BhS, These changes allow a better presentation We also introduced a new, vevitalised house

of the vastly improved product ranges caming magazine under the title "Storetalk".

into the group.

During the year 16 stores were refurbished Dissbled Employees
including Lincoln which was extended and a new
store opened at the Metrocentre, Gateshead, as
well as a lighting shop at Oxford, During the The group continues to do all thst is
toming year BhS plans to complete the store practicable to meet its responaibility to employ
refurbishment programme, open new stores in disgbled persons. It is the group's policy to
Herrow and Mansfield and extend Perth and give due consideration to spplicstions for
t.owestoft. The major refurbishment and employment from disabled persons, having regerd
extension of the flagship store in to their gptitudes and sbilities. Continued
Oxford Street will also be completed by the end employment end training of an employee who
of July this year. becomes disabled while employed by the group

will be influenced by what is medically and

practically in the best interests of the
The venture into overseas outlels continues to individual., Training and promotion of a T e
develop well, We already have franchises in disabled employee will be appropriate tq-ﬁbé‘ﬁdhf'JﬁET\
Cibralter and three in the GulF States. A new and career in the business, FASERTAL= I A
franchise for the six Hong Kong stores of jim %‘?W i
Dodwell Stores, a subaidiary of Incheape PLC, {Q. - " 3
will open this Autumn and three more franchises Neo ol )
are planned in the Gulf States. Donaticne q“%iﬁ;>$kf"

The total amount donated for charitable
purposes was £97,000.
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DIRECTORS' REPORT continued
Directors

The directora of the company at the date of
this report ere:-

D.P, Cassidy
F.H.Y, Lister

C.B. Williama

P. Diamond

J.R. Hobson

N. McArthur

Sir Terence Conran
T.P. Goddavd

Chaicman

Appointed 1 April 1986
Appointed 1 April 1986

Appointed & April 1987

K.P. Jones Appointed 6 April 1987
R.A. Nothercott Appointed 1 April 1986
J.F. Power

3,5. Stephenson Appointed 6 April 1987

Mr. €.,J. Kerr retired from the Board on

28 November 1986. Sir Maurlice Hodgson,

Sir Horold Atcherley and

The Rt. Hon. The Eerl of Lisburne vetired from
the Board on 31 March 1987. Mr, D.P. Casaidy
was appointed Chairman of the Board as from

1 April 1987,

In sccordance with the provisions of article
107 of the company's articles of asssocilation
Mr. F.H.W. Lister, Mr. N. McArthur and

Mr. C.B. Williams retire as directors and,
being eligible, offer themselves Tor
re-election,

In accordance with the provisione of article 86
of the company's artlicles of association

Mr. T.P, Goddard, Mr, K.P. Jones and

Mc. J.S. Stephenson retire ss dirtectors and,
being eligible, offer themselvea for
re-election,

Directors' interests

Tangible nasets

An independent valuation on an open market for
existing use baals of the group's freehold and
leasehold propecties in the United Kingdom and
Channel Islands, with the exception of two
astores which the company was in the course of
selling, was carried out as at 31 Hacch 1985,
This valuation emounted to £156.6m and, with
appropriate adjuatments for outstanding
building works and other group properties,
represented a surplus over the book value of
£18.4m which was not taken into the accounts.
The directors are of the opinion thet the value
of the group's properties at 4 April 1987 ia not
less then the amount stated in the accounts.

Auditors

Peat, Marwick, Mitehell & Co, resigned as the
company's auditors during the year and
subsequently Arthur Andersen & Co, accepted
appointment as the company's auditora.

A resolution to re-appoint the auditers,
Arthur Andersen & Co,, end authorising the
directors to fix their remuneration, will be
proposed at the Forthcoming annual general
meeting.

Taxation status

The company is not a close company as defined
in the Income and Corporation Taxes Act 1970.

The interests of directors who are also directors of Storehouse PLL are shown in the accounts of
that company. The interests of directors who were not alse directors of Storehouse PLC at
& April 1987 in the shares and stock of Storehouse PLC, being the company's holding company, were as

follows:

Ordinary shares
1987 1985
Shares  Sheres

Beneficial interest

P, Diamond 336 "™
J.R. Hobson 1,196 860
N. McArthur 2,277 1,694 .
R.A. Netherecott 1,654 1,318

9% Convertible Ordinary shapes

loan atock under option
1987 1986 1987 1986
£ £ £ £
67,789 19,295,
69,053 3,236
79,707 3,478
61 6L §5.062 1,548%*

* QOptions granted under the Storeshouse Executive Share Option Scheme, The BhS Savings-Related
Share Option Scheme and, for 1984, the BhS Share Option Scheme.

#% [Interests on date of appointment.

No director held any mortgage debenkure stock in the company during the year. There have been no
changes in the directora' interests in the sheres and stock of Storehouse PLC from 4 April 1987 to

1 June 1987.

During the year no director was materlally interested in any contract which was significant in

relation to the company's business.

London, 1 June 1987




CONSOLIDATED PROFIT AND LOSS ACCOUNT
for the 53 weeka to 4 April 1987 (Note 1)

Note

Turnover (including value sdded %ax)

Value added tax

Turnover (excluding vslue added tax)

Cost of salea

Gross profit

Administrative expenses

Trading profit 2
Net profit on disposal of properties
Share of profit of related company
Net interest payable 4
Contribution to employees share pertieipation

aschemes
Profit on ordinary activities before taxation
Tax on profit on ordinary activities 5
Profit on ordinary sctivities ofter taxation

and before extraordinary item

Extraordinary item 6

Profit for the financial year

Dividends 7

Tranafer from resercves

Stotement of retained profita

Balance at beginning of year
Transfer from reserves

Transfer from revaluation reserve
Yransfer from other reserves

Balance at end of year

The notes on pages 6 to 15 Form part of these accounts,

1987
£000

629,350

66,070
563,280

478,357
84,923

14,282
70,681

3,278
8,474

(257)

(1,173)

80,963

28,061

. 52,902

52,902

90,085

(37.143)

162,301
(37,143)
. 85

3,861

123,108,

SROUP

1984
£000

642,847

61,918

580,929

508,283
72,646

12,837
59,809

5,429
6,314
(122)

_ (1,215}
70,215

25,341

44,874

18,350

26,524

34,235

(7,711)

169,720
{7,711)
292

162,301



2 BALANCE SHEETS
: at & April 1987 (Note 1)

BARENT SROUP

1986 1387 1987 1986
£000 £000 Note £000 E000

FIXED ASSETS

225,091 267,888 Tangible nssels 8 275,600 232,774
34,402 22,691 Investment: 10 32,794 38,698
259,493 290,579 B 308,394 271,472

CHRCTIS ASSETS

AW 8,81 Stocl:a 70,515 T [ 68,703

15,121 15,223 . bebtors 14 15,509 15,516

34,260 21,392 Cash at bank and in hand 27,517 39,252

114,612 105,435 ( ‘ 113,545 121,483
CREDITORS: swounta Falling

107,801 133,713 . due within one year 15 132,493 106, 701

6,811 (28,278) NET CURRENT (LIABILITIES)/ASSETS . (18,948) 14,782
266,304 262,301 . TOTAL ASSETS LESS CURRENT L_IABILIVIES . 289,446 286,254
CREDITORS: ewcunts falling
due after more than one yesr
- 60,000 Amount owed to holding company 16 £0,000 -
27,078 25,946 Loan capital 17 26,946 27,0748
15,526 - Corporation tax 5 213 15,745
9,704 4,275 PROVISION FOR LIABILITIES AND CHARGES 18 4,766 10,245
13,9 171,080 . 197,521 233,184
CAPITAL AND RESERVES :
53,356 53,556 Called up shore copital 19 53,556 53,356
il,497 12,775 Share premium account 20 12,775 11,497
2,171 2,086 Revaluation reacrve 20 2,086 2,171
- - Other reserves 20 - 3,861
146,972 102,663 Profit and loos gccount 20 129,104 162,301
D.P. CASSIDY
P. DIAMOND
e_ NWL( Directora Approved 1 June 1987
213,996 171,080 197,521 233,186
© ST,
AL
" v 1 Io&’

or, €8

The notes on pages & to 15 form part of these sccounte. 5
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CONSCOLIDATED SOURCE AND APPLICATION OF FUND3
for the 53 vecks to 4 April 1987 (Note 1)

1987 éggg
£000
Source of funda
Generated from operatione :
Profil on ordinary nctivities before tuxation 80,963 mvzig
Depreciation 18,160 17,2 )
Profit on disposal of propcrt%en : (3,278) (512%0)
Ampunt provided againat inveatmen -
Share of profit of related company {B,474) ‘ (6,314)
87,3711 - 75,882
Other sources
Share capltal 1,478 : ;,ggg
Dispozal of tangible asnels 631 16' 100
Sole and leonehack of propsrtien 4,731 ’
Loan tepeyment From telated company 11,500 -
18,340 . 25,092
105,711 ‘ 100,974
Application of funda
i Capital expenditure ~ tangible nsseta Z5,U70 eg.ggg
' Inveatrents - .
: 30,0850 14,624
Dividendn N 3se ’ Tar82
‘ Corpovatlion tax , 16,3 i o
3 fedenption of mortgage debenture olock J,g%
B * Extraordinary item conto 9,2 -
120,76% 98,003
::} - ki ———
E? £15.956) Ba2IL,
B} Yorking cepktel changes
614 6,111
Ingrenne in stocka 3, y
‘ 7 5,914
; Decraase)/increnne in debtars ( '
E1 §ncreaue In creditorn (14,044 (6,545)
x
¢ (10,237) 5,480
ﬁ; Decresae in net liquid funds {a,819) {2,509)
) (15,056) 2,971
i
i,
Ef Net 1icuid Funds cosprises cash at benk and in hond leza the bank overdraft,
5k
d

15



NOTES Y0 THE ACEDUNTS

1. Accounting policies

The prineipal accounting policies af the group
are set out below.

i. Accounting Convention The accounts are
prepared on the bagis of the historiecal
cost convention, modified to include
;g;gain properties at a valuation made in

ii.  Banim of Consolidation The group accounts
comprise a consolidation of the accounts of
the parent gompany and all its subaidiaries
For the Fifty-three weeks to 4 April 1987
(comparative figures are for the Fifty-two
weeka to 29 Horch 1986), Undar the
provisions of the Companiea Act 1985 the
company is not requirved to publiah ita own
Profit and Loss Account,

iii, Relsted coepany The group proportion of
the net income of its related company - in
which the group has a SD% interest and over
which it exercises significant control - is
included in the connolidated profit gnd 1oag
account.  The inveatment in thia compony
Tepresents the group proportion of ite net
asaeta,

iv.  Currency translation All casets ond
liobilitiea of oversean suboidiaries pre
tranalated into aterling at the rotes of
exchange ruling at the balance sheet dote
with the excepgiun of non-monetery pooeta
vhich are translated ot the rates of exchange
ruling when theae were ocqulred, The resulta
of overseas auhnidiacies are translcted into
sterling ot average manthly roten of
exchange. All exchange differences ore
treated as pert of the reaults for tho yeor,

V. Turnover The amount reported an turnover

Tepresents sales at the group's atores and
salea Lo franchisecs.

2, Trading profit

vi,

vii,

viil.

ix,

Tungible acsets Tangible assets are stated at
coat or valuation after deducting
depreciation, and include 811 expenditure of
a capital nature. Intareat on funding store
developmenta prior te the store opening is
capitalised groas,

In view of the continuing programme of
bullding maintenance, freehold properties are
only depreclated if, in the directors!
opinion, a diminution in the cost or
valuotion will ocecur over the remaining
useful life of the property,

Depreciation is provided on all other
tangible asnets at rates calculated to write
of f the coat or valuation of each asset, legs
estimated residua) value, evenly over theip
axpected useful lives, which are primarily

as followss

Leasehold properties with mare than 99 years
to run - 100 yeors,

Leanchold propertien with less than 100 years
£0 run . the lease term,

Fixed equipment fneluded in properties -~ 20
Yearo,

Fixtures, furniahingn end cquipment « 3 tg 10
yenrs depending on fhe nature of the asaet.

Leased assets The group's principal leased
asacts are ite properties which qualify for
accounting as operating leasea under the
terma of SSAP 21, Annual rentsls are
charged directly to the profit and loas
account,

Stocks Stocks, which consist preimartly of
goods held for resale, are valued at selling
prices leos gn appropriate margin to reduce
them to the lower of coot and net rteallsable
value, except where the actua) cocat 1s known,

Deferred taxation Provision for deferred
Ltaxation is mode using the liability mathod.
No provision in made where there is
reosonable probability that no Mability will
arise in the foreseeable future,

The trading profit of £70,641,000 (1986 £59,809,000) is stated after charging:

Auditors' remuneration

Hire of equipment

Rent of properties
Depreciation and amortisation

1987 1986
£000 £000
47 54

802 747
15,850 13,039
18,160 17,210



NOTES TO THE ACCOUNTS

3. Directors and enployees

The emoluments of the directors of the company were
as follows:

Feea for services as directors

Other emoluments, including penaion contributions and benefits

Ex~gratie payments on retirement of directors

Me emoluments of the directors of the campany, excluding pension contribuy tions,

wore as fallowa:

Chalmen -~ Sir Maurice Hodgsaon
tiignest paid director

Others in emolument acales

Nid
£5,001 - £10,000

£10,001 - £15.000

£25,001 - £30.000

£45,001 - £50,000

£50,001 - £55.00D

£60,001 - £65.000 :

£65,001 - £70,000

£80,001 - £85.000
£95,001 - £100,000
£100,001 - £105,000

Employees whose emoluments exceeded £30,000 wery ao followns

£30,001 - £35,000
£35,001 - £40,000
£40,001 - £45,000
£45,00) - £50,000
£50,001 -~ £55,000

The average weekly number of employcea during the year
was made up as Follown:

UK Stores - Full-time

- Part-time
UK Head OfFfice
Overseas

Staff costs during the year gmounted to:

Wages and salaries
Socis] security cests
Contribution to pension funds

1987 -

£000

21
802

854

&

79,158
121,930

Number

1l g bRl ol SO

=1 Vislgp

£000

68,216
3,866

__2.585

73,667

74,495
106,462

Number

LIt B LV N R O LY

—
| N

£000

72,218
4,615

4,587

81.420



NOTES TO THE ACEHUNTS

1987 1986
4. Net intereat payaple £ooc £000
Interest payable:
On loans repayable after five years (219) (2,040)
On bank and other loana and overdrafta (31) (1,092)
(250) (3,140)
On loan stock from holding company since 31 January 1986 (note 17) {2,183) (330)
(2,433) {3,490)
Interest receivable 2,176 3,368
(257) (1223
5. Taxation
Current:
United Kingdom
Cofporation tax at 35% (1986 - 40%) 20,994 21,789
Related company 2,895 2,849
Overseaa - 872 .. 419
24,561 25,057
Deferrod:
United Kingdom
Parent company 3,86 267
Related compony (17 64
Oversean ] 171
3,858 802
28,419 25,859
Adjustmenta to provision for esrlier periodn —(358) —..(518)
28,061 25,341

The taxation charge for 1987 would have boen £27,120,000 (1985 £26,021,000)
had full proviaion been mnde»for deferred taxation,

United Xingdom corporation tox of £7,850,000 (net of ACT surrendered by holding company) is paysble on

1 April 1988 and is Included In cred{tors due within ane¢ year (1985 - £15,526,000 payable on
1 April 1987, included in creditors due after more than one year),

6, Extrasordinary item

Charges aasocisted with the withdrawal from food, togother with the
write-of f of store fascins and asles-floor equipment cansequent upon

the implementation of the store refurbishrent and develapment programme - 24,200
Taxation - (5,850)
- 18,350
7. Dividends

Preference dividends 20 20

Ordinary dividends:
Interim, paid 25 4,215
Final, proposed 90,000 30,000
90,045 34,235



NOTES YO THE ACCOUNTS

8. Tangible aosets
The valuation shown in respect of leasehold properties represents a valuation at 2 Jenuary 19640.

Reference is made in the Directors' Report to the independent valustion of the group's properties at
31 March 1985, This veluation produced a surplus of £18.4 million which was not taken into the accounts,

The net book value of leaseholds at 4 April 1987 in respect of lesses with less than fifty years to
run is £18,627,000 (1986 - £9,957,000) in the cese of the group and £18,491,000 (1986 - £9,809,000) in the
case of the company,

Additions for the group and for the company include £222,000 (1986 £148,000) in respect of capitalised

interest.

Properties including Fixtures, Assets Total

Fixed equipment furnishing under
and  construction

Group Freehold Leasehold equipment

£000 £000 £000 £000 £000
Grosa book value
At 30 March 1986
Cost 5 35,635 167,357 127,964 1,439 332,395
Valuation - 3,058 - - 3,058
Total 35,635 170,415 127,964 1,439 335,453
Tranafers - 1,437 2 {1,439) -
Additions 675 19,417 33,688 9,290 63,070
Dispoaals {s01) {785) (18,219) - (19,905)
At 4 April 1987 .
Cost 35,402 187,504 143,435 9,250 375,638
valuation ———— 2,980 - = 2,980
Deprecintion and amortisation
At 30 March 1986 767 27,030 74,882 - 102,679
Provided 187 4,378 13,595 - 18,160
Disposals 3) (156) (17,662) - (17,821)
At 4 Ap..l 1587 951 31,252 70,815 - 103,018
Net book vaslues
At 4 April 1987 34,858 159,232 12,620 9,290 275,600
At 30 March 1986 34,858 143, 385 53,08 2639 232,774




NOTES TO THE ACCOUNTS

8. Tangible amsets (continued) Properties including Fixtures, Asseta ' Total
fixed equipment furnishing under
and  construction
Parent Freehold Leasehold ! equipment
£000 £000 - £000 £000 £000

Groas book value

At 30 March 1986

Cost . 28,6829 157,045 125,73) 1,439 323,044
Valuation - 3,058 - - 3,058
Total 28,829 170,103 125,731 1,439 . 326,102
Trensfers - 1,437 : 2 (1,439) -
Addi tiong 675 19,343 33,410 9,290 62,718
Disposals {901) (785) (18 ,047) - - (19,733}
At 4 April 1987
Cost 28,603 187,118 141,096 9,290 366,107
Valuation = 2,980 - - 2.380
Depreciation and amor tisation
At 30 March 1986 383 26,927 73,701 - 101,011
Provided 142 4,366 13,351 - 17,859 *
Disposals (3 (158) (17,512) - {17 ,671)
At & April 1987 —522 31,137 63,540 - 101,199
Net baook velues
At 4 April 1987 28,081 158 961 71,556 9,290 267,888
At 30 March 1986 28,446 143,176 52,030 1,339 225,091
9. Cepltal commitmenta
1987 1986
£000 £000
Commitments for Future capital expenditure ore estimated s follows:
Contracted for but not provided in the accounts -~ Parent company 12,460 37,409
Authorised by the directors but not contracted - Pparent company 16,706 27,861
29,166 65,270
10, Inyestmenta Parent Graup
1987 1986 1587 1986
£000 £000 £000 £000
Group companies (note 11) 6,349 6,560 - -
Related company (note 12) 16,342 27,842 32,794 38,698
Other investments {note 13) - - _ .
22,691 34,4802 32.72& 38,698




NOTES TO THE ACCOUNTS

11, Group companies Shares in  Loans to Total

group group

companies companies
£000 £000 £000

Coat

At 30 March 1586 2,021 4,539 6,580
Disposals (211} - (211)
At 4 April 1987 1,810 4,539 6,349

The company holds directly or indirectly 100% of the share cepital of the following subsidiaries,
which are registered in England unlesa otherwise shown:

Trading companies Non-trading companies
British Home Stores {Jeraey) Limited BHS Pension Trustee Limited

{(incorporated in Jersey)
Britiah Home Stores (Wholesale)} L imited

BHS (Dublin) Limited
(incorporated in Republic of Irelsnd) BHS Retall Limited

Prova Inveatments (Ireland) L imited BHS Limited
(incorporated in Republic of Ireland)
Irish Home Stores Limited
(Incorporated in Republic of Ireland)

Scottish Home Stores Limited

12. Related compeny

The company holds 16,180,050 'A! Ordinary shares of £1 ench, being 50% of the share cepital of
SavaCentre Limited, o company engaged in retailing through hypermarkets In the United Kingdom,

The investment in related company comprises:

Shares in Loans to Parcnt  Share of Group
related related Total retained Totel
company company profits

£000 £000 £000 £000 £000
Cost or amount under equity
method of accounting
At 30 March 1986 16,342 11,500 27,842 10,856 38,698
Lnans repaid - (11,500)  (11,590) - (11,508)
Group share of the retained profit
for the 52 weeks to 14 Februnry 1987 - - - _5,596 5,596
At 4 April 1987 16,342 — 16,342 16,452 32,794

The share of reteined profits amounting to £5,596,000 represents the group share of the post-tax
profits of SavaCentre Limited based on its sudited gccounts for the Fifty.tws weeks ended

14 February 1987.

The turnover of the related company, excluding velue added tax, emounted to £269,819,000
(19856 - £259,267,000) and the proflt ie stated ofter charging depreciation ampunt ing to
£4,388,000 (1986 - £4,189,000).

The assets and liabilities of SavaCentre Limited as shown in its audited accounts are aet out below.

1987 1985

£000 £000

Tangible assets - land and buildings 79,804 68,770
- other 15,780 %l,667)

Net current assets 13,187 8,679
Corporation tax (10,156} (5,686}
Loen capital (33,350) (12,000)
Capital and reserves 65,265 54,072

11

E A

e,

R T

LT

et e o e e



-y

R
e
R

e

NOTES TO THE ACCOUNTS

13. Other investments Cost Provision Net book
value
£000 £000 £000
At 30 March 1986 and 4 April 1987 400 400 =

The group owns 10,4% of the share capital of DISC Internationa) Limited, an unlisted company
registered in Englund engaged in information technology developments which are of benefit to
British Home Stores PLC. The investment in stated at directors' valuation,

14, Debtora Parunt Group
1987 1986 1987 1986
£060 £000 ) £000 £000
Due within one year:
Trade debtora 3,100 3,810 3,128 3,826
Amounts owed by holding and fellow
subsidiary companies 813 3,858 813 3,858
Amounta owed by related company 996 1,082 936 1,082
Other debtors 4,943 1,043 4,950 1,241
Prepayments and accrued income 4,203 4,362 4,405 4,495
14,055 14,155 14,292 14,502
bDue after more than one year:
Other debtors 1,169 966 1,217 1,014
15,224 15,121 15,509 15,516

Other debtors include loans made to Mr. N. McArthur and Mr, R.A, Nethercott before they became
directors of the company. The amount outatanding on the loan to Hr, HeArthur has reduced From
£10,400 ot 30 Harch 1986 to £9,800 ot 4 April 1%87. The amount autstanding on the loan to

Mr. Nethercott at 4 April 1987 wao £5,731,

15. Creditors: amounts falling due Parent Group
within one year 1987 1986 1987 1986
£000 £000 £000 £000
Mortgoge debenture atock (note 17) 112 112 112 112
Bank overdraft 50 6,976 S0 6,976
Trade creditors 16,957 17,606 15,916 17,672
Amounts owed to subsidiary companies 2,085 1,813 - -

Amounts owed to holding and fellow

subsidiary companiea 15,154 - 15,154 -
Amounts owed to related company 11,880 7,200 11,880 7,200
Taxation and social security (naote 5) 32,335 30,490 33,074 31,001
Other creditors 8,280 4,366 8,325 4,397
Accruals 16,860 9,228 16,982 9,333
Proposed dividend (note 16) 30,000 30,010 39,000 30,010

133,713 107,801 132,493 206,701

16. Amount owed to holding company 60,000 — _60,000 —

The recommended- final dividend is £90,000,000 of which £30,000,000 is payable within onhe year
{note 15). It is proposed that the remaining £60,000,000 will become g non-interest bearing loan
from the holding company repaysbie after more than gne year,
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NOTES TO THE ACCOUNTS

17. Loen cepital Cutstanding Redeemed  Outstanding
at 30 March at 4 April
1986 1987
£000 £000 £800
Secured
5%% Maortgage debenture stock 1989/94 759 84 875
64% Mortgage debenture stock 1989/94 1,005 30 975
783 Mortgage debenture stock 1994/98 1,559 18 1,541
3,323 132 3,191
Less amount included in ereditors
falling due within one year 112 - 112
3,211 132 3,079
Unsecured - smount owed to holding company
%% Convertible unsecured loan stock 1992 23,867 - 23,867

27,078 132 26,246

The amount Included in creditors fel2dsy due withiin one year representa suma which the company is
required to anply by 31 December each year in the redemption of mortgage debenture atocks - £78,750
for the 1989/94 debenture stocks and £33,000 for the 1994/98 debenture stocks, These sums have been
fully applied in respect of each year. The debenture stocks are secured by a fixed charge on certain
specific properties and a Floating charqge on the general assets of the company.

All of the 9% Convertible unsecured loen stock 1992 is held by Storehouse PLC, This loan stock may be
partially or completely converted into ordinary shares of the company in any of the years up to 1991 st
the rate of 66 ordinary shares for £100 nominal of loan stock (ie. an approximete rate of 151.5p loan
stock for each ordinary share), Any loan stock outstanding on 30 July 1992 will be repaid at par on
that date.

18. Provision for lisbilities and charges

Parent Group
1967 1986 1987 1986
£000 £000 £600 £000
Proviaions associated with the withdrawal
from food - 9,125 - 9,200
Deferred taxation 4,275 579 4,76 1,045

.Y 18
4,275 9,704 4,766 10,245

Advance corporation tax deducted from

Parent Group
£000 £000

Provisions associnted with the withdrawal from faod
Dalance at 30 March 1986 9,125 9,200
Utilised during year 9,125 9,200
Balance at 4 April 1987 — _

Deferred taxsgtion

Balance at 30 March 1986 579 1,045
Transfer from profit and loss account - timing differcnces 3,867 3,892
Transfer to current taxation (175) (175)
—_—t
4,766

corporation tex payable 1 April 1988 4
Balance at &4 April 1987 A, 275
The deferred taxation provision compcrisea:
Parent Group
1987 1988 1987 1986
£000 £000 £000 £000
Provision in respect of:
Cepital ailowances 2,500 1,700 2,962 2,161
Other timing differences 1,775 (1,117) 1,804 (1,112)
Advance corporation tax recoversble - (4) - (1)
4,275 579 4,766 1,045
The further potentiel liability is:
Capital allowances 22,563 23,117 22,563 23,117
Other timing differences 730 652 730 452
27,568 24,348 28,059 24,814
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NOTES TO THE ACCOUNTS

19. Called up share capital Authorised Issued and fully pald
1987 1985
£300 £000 £000
Ordinary shares at 25p each 606,000 53,156 52,956
7% Cumulative preference stock (4.9% plus tax credit) 400 400 400
60,400 23,556, 53,356

SHARE ISSUES
Shares have been jsaued during the year as Followa: Number Nominal Consideration

Value

For cash: £ £
The BHS Savings-Related Share Option Scheme 29,864 72,716 370,358
The BHS Share Bption Scheme (1980) 248,354 74,589 578,848
The BHS 1984 Shave Option Scheme 207,123 51,781 574,955
796,343 182,086 1,526,361

SHARE OPTIONS

The BHS Savings-Related Share Option Scheme

This scheme enabled eligible employees to acquire optians on ordinary shares of the company at
approximately 50% of market priee, in conjunction with a Savg-As-You-Earn contract., The optiona

are normally exercisable within o period of six montha after the repayment dete of the relevant SAYE
contracts which are For terms of five or seven years. Optiona granted under this scheme since August
1986 have been for shares in Storehouse PLC and not in the company.

Outstanding options grented under thio scheme for ghares in the compony are as follows:

Ordinary Dates normally Option price
shares exercisable per share
1987 1986

The BHS Savings-Related Share
Option Schene 498,290 378,649 October 1988/March 1989 124,90p
21,075 29,833 October 1987/March 1988 138.00p
30,177 35,739 October 1989/Harch 1990 138.00p
38,061 56,627 October 1988/March 1989 185, 18p
34,037 67,612 Dctober 1990/Harch 199] 185.18p
75,472 115,032 October 1989/Harch 1920 169.00p
83,049 97,170 October 1991/Harch 1992 169.90p
59,108 80,193 Cctober 1990/March 1991 251.00p
46,560 63,772 October 1992/March 1993 251.00p

i4
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NOYES T0 THE ACCOUNTS

20. RESERVES

Parent Group
£000 £000
Shere premium account
At 30 March 1984 11,497 11,497
Arising on share issuss during the year 1,325 1,325
Share issue expenans —(an {47)
At 4 April 1987 12,775 12,775
Revaluation reserve
At 30 March 198g 2,1n1 2,171
Trenafar to profit and loss mccount {85) {85)
At & April 1997 2,086 2,086
Other reserves
Pre-acquisition reserves
At 30 March 1984 - 3,861
Transfer to profit and loss sccount on disposal of subsidigry - (3,861)
At 4 April 1987 - -
Profit and loss account
At 30 March 198¢ 146,972 162,301
Profit for the year 45,65] 52,502
Dividenda (90,045} (50,045)
Tranafer from revaluation reserve 85 Bs
Tranafer from other reserves - 3,861
At 4 Aprid 1987 102,563 129,104

Total reserves of £117,524,000 (1986 £160,640,000) in the parent company Lnelude £14
is not distributable (198¢ £1,,668,000),
Totel reserves of £143,965,000 (1986 £179 830,000) in the group include £31,313 000 which s not
currently distributable (1986 £28,385,000).

2l. LEASING CONMITMENTS

1987 1986

£000 £000

Leases vhich explre - within 1 year 15 23
~ between 2 and 5 yeara 113 170

- over 5 yeors 15,734 12,845

15,862 13.038

22. HOLDING COMPANY

The compeny is a subs.diary of Storehouse PLC, which s the company's ultimnte holding company and
is incorporated in England.

REPORT OF THE AUDITORS

To the wmembera of British Home Storas FLC

We have audited the accounts on pages 3 to 15 in accordance with spproved Auditing Standards,

In our opinion the accounts, which have been prepared on an hiatoricel cost basis gs modified tg
Include the revaluation of certain properties, give a trye end fair view of the atate of affaira of

the company and of the group at 4 April 1987 and of the profit and the source gnd application of
funds of the group for the period to that date, and comply with the Companies Act 1985,

Wﬁ’ﬁ%% Arthur Andersen & Co.
London, 1 June 1987 Chartered aceountants
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