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BRITISH HOME STORES FLC

ANMUAL REPORT 1587/88

DIRECTORS' REPORT

The directors submit their report on the
accounts for the Fifty-two weeks to
2 April 1988.

Review of the busin~an

The group'e principal activity continues to be
that of retallers throu?h variety chaln stores
throughout the United Kingdom and in Ireland
and Jersey,

Sales for the year of £528m were 0.3 per cent
lower than last year. The profil on ordinery
agtivities hefore texation of £86.8m showed an
inciease of 7.2 per cent. Tha charge for
taxation of £30.2m ropresents 34,8 per cenl of
profits compared with Ja.7 per cent for the
previous year. The profit for the year after
taxation and before the extraordinnry ltem
wag £56.6m.

The extraordinary item of EL.ém (net of tex)
represents takeover bid defence costa.

During 1987, the company hsa cancentrated on
building its new image. Teams of specialiat
designers have worked closaly with the buyling
divinlons to create a fresh, new look in wonen's
fashion, menswear, children's clothea and
housewares. Thip new mepehandise is now in our
atares in depth with more to cose in the Autun,
At the sese time, we contlnue bo ntrengthen our
high standards of quulity and valuon.

The fundanental refucbishment programme of the
storas is complete. New otores opened in Harrow
and Mansfield with major extensions completed in
the premier Oxford Strect store, and at Perth
and Lowestoft, Thure are now 130 atores in the
UK including four specislist lighting shops,

Achieving the most effective use of trading
space has bean an imporlant new initiative, TIne
first opportunities have already been greated
For other Storshouse companies to share BhS's
trading position and for new concessions.

During the year, Richards opened In 13 BhS
storea, and Hothercare now trades from spoce in
BhS Belfast. Both Habitat and Nothercate will
open thelr first stores iIn the Republic of
Ireland within BhS Dublin.

BhS has introduced Specisleyes optician
concessiens into Five stores this year, and
halrdressing intg three storea.

Overseas franchises have been extended to
Bahrain, Dubai, Aby Dhabi, Riyusgh, Oman and
Hong Kang and will becone sn important profit
stream. Franchises planned far the current
year are in Malta, Kuvait, Cyprus, Helsinki,
Jeddah, Nassau and a second store in Dubai.
There is no doubt that the success of the new
8hS formula has created these opportunities.

Ihe store refurbishment programme, coupled wilh
new ond tested methods of presentotion of the
vustly improved product range will increase the
public's awerenass of BhS. This and the
provision of space for other Storelioune
comparies will increane sales denslities and
?rgfitnhlllty. We look Forward to o very bright
utura,

Dividends

bividends on the praference stocka have beon
paid ot » cost of £27,000.

he directors recommond a final dividend of
£30,000,000. After the payment of divldunda,
the omount transferred tp reserves i £25.0m.

Shara copital

Durin? the yesr 29,521 sharps were inauved on
nwercising of share aptions. Oetails of the
issues and of outotanding options are glven in
note 19 on page 15,

Esployee Involvesent

GhS continues to ntloch o high level of
ieportance to o)l forms of employee {nvolvement,
cormunication and gonsultrtion existing
throughout tha Company.

The newly established Regionol Staff
Cansultative Councila and the revitellsed
house magazine ‘Storetalk' have both been well
tecelysd nnd enjoyed o succecsful first year of
operation,

Disabled Imployees

The group continues to do all that is
practicable to meat fts responsibility to employ
disabled persana. It is the group's policy to
give due consideration to applicetions fur
ezployrzent from dissbled persons, having regard
ty thelr aptitudes and ebilitfes, Continued
esploysent and training of an esployee who
beeones disabled while employed by the group
will be influenced by what is medicolly snd
practically in the beat interests of the
individusl. Training and premotion of a
disgbled eaplpyese will be oppropriate to the job
ond carcer in the business.
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DIRECTORS® REPORY continued

Directors Tangible aasetsn
The direstora of the company at the dete of During the yesr, sssets with a net hook value
this report ave:- of £11m were tranaferred to Storehouse
. Peoperties Ltd, snother aubsidiary of
FHW Liater Chalrman Storehouss PLC, at book amount.
i Davy Chlel Executive
. Appainted 18 Septenber 1987 The directors are of the opinion that the value
# Diamond Deputy Chief Executive of tha group's properties ot 2 April 1988 is
g g angerson Appointed 18 September 1987 nat less than the amount stated in the accounts.
obson
£ H Maynard Appointed 18 September 1987
A T MNowman Appointed 18 September 1987
3 § Stephenaon Appointed 6 Apri) 1987
¥ Toogeood Appointed 16 September 1987
Sir Terence Conran
T P Godderd Appointad & April 1987
K P Jones Appeinted 6 April 1987
R A Nethercott
3 F Power
Auditoro
Mr D P Cosaldy and Mc € B Willioms resigned
from the Board on 18 September 1987. On thob
date Mr F H W Lister was nppointed Chairman, A resolution to re-mppoint the auditors,
Mr G Davy was appointed as Chief Executive and Arthur Andersen & Co,, end authorising the
Mr P Diamond was sppointed Deputy Chief directors to fix thelr remuncration, will be
Executive, Hr N McArthur retived from the proposed at the forthcoming annual general
Board on 31 Octeber 1987. meoting,

In accotrdance with the provisions of artigle
107 of the company's articles of assoclation
Sir Terence Conran, Mr 3 F Power and

Mr P Diamand retire as directors and, being
eligible, offer themaolven for re-election,

In accordance with the provisions of article 86 Toxation statue

of the company's articles of associntion

Mr & Oavy, Hr A G Anderson, Hr D H Haynatd,

MNr A T Newman ond Hr H Toogood retire as The company is not a close company as defined
directors and, being eligible, of fur themselves in the lncome and Corporatlon Taxes Act 1970.
for re-election.

Directora' intereats

The interests of directors who are also directors of Storchouse PLC are shown In the accounts of
that company. The intereats of directors who wore not also directors of Storghouse PLC at
2 April 1988 in the shares and stock of Starehouse PLC, being the company's holding company, were as

follows:
9% Convertible Ordinory shages

Bencficial interast Grdinary ahares loan slock under option

1988 1987 1988 1987 1988 1987

Shares  Shares L i £ £
A G Anderson 3,041 3,041 *+ 59,539 59,539 w+
J R Hobson 1,436 1,194 75,805 69,053
0 W Maynartd 1,725 1,725 »+ 61,743 61,783 **
A T Newman 2,500 2,500 ** 1a2 142 ** 61,562 61,562 **
M Toogood 1,731 1,731 **+ 58 58 w» 64,519 64,519 #*
R A Nethercott 1,894 1,654 81 61 77,050 65,0462

*  gptions granted under the Storehouse Executive Shate Option Scheme, the Storehouse Sharesave
Scheme and The BhS Savings-Related Share Gpktion Scheae.

%+ Interests on date of appointment.

No director held any mortgoge debenture stock in the company during the year. There have been no
changes in the directors' interests 1n the shares and stock of Storehpuse PLC from 2 April 1988 to

1 June 1988.

puring the year no director was materially interested in any contract which was significant in
relation to the company's business.

London, 1 June 1988 ’ﬁ! By order of the board
G.A. Johnson
. . / Mﬂd———— Secretary
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CONSOLIDATLD PROFIT AND LSS ACCOUNT
for the 52 wepka to 2 April 1988 fNole 1)

GRAuP
Nute 1988 1987
£000 £000)

furnover (lncluding value added tax) 627,546 629,350
Value added Lax 67,283 66,200,
Turnover {excluding value added tox) 50,303 563,280
Cost of sales 471,560 278,357
Gross profik 08,743 84,927
Admaniakeative expenbed 14,715 16,282
Trading profit 2 ) 74,028 70,64}
Neb prdfit on disposal of properties 5,434 '3,278
Share of proflt of related conpony 10,040 B4
Net inlerest paynble 4 {1,900) (257)
Contribution to eaployees shute particlpation

schemes (832) _{1.173)
Profit on qrdinary activities before taxation 86,770 oy, 963
Tox an profit on ardinary netivilies ] 30, 188 28,061
Profit on ordinary activities after tuxstion
and before axtresordinary item 56,582 2,202
Extraordinary Ltem 6 e 368, e s
profit for the financial yeer : - 55,018 52,902
Drvidends 7 30,027, 90,15,
Transfer to reserves 24,994 £37,143)

A stglement af the movement on rescrves 1s shown in note 20

;
The notes on pange# & to 15 fora putt of these nceounts.




BALANCE SHEETS
at 2 April 1988 (Note 1)

PARENT GROUP

1907 1988 19660 1987
L£000 £000 Nake £000 £000)

FIXED ASSEYS

267,888 165,882 Tangible anopsels 8 171,373 275,601
2,601 22,691 Investments in 51,855 _32,794,
294,579 188,373 223,228 300,394
CURRENTY ASSETS
68,819 715,413 Stocks 77,913 70U, 219
15,224 74,172 Debtors 14 80,100 1%, 09
21,3921 20,186 Cash at bank and in bond 27,247 27,517
11%,4%% 170,371 18%,260 113, 54%
CREDLTORS: amounts falling
133,713 | 142,682 due within one year 15 141,162 132,495}
{28,278) 27,689 NET CURREHT (LIABILITIES)/ASSETS a4,098 {10,948}
262,301 216,262 TOTAL ASSETS LESS CURRENT LIABILLFIES ' 267,326 2&9,066
CAEDITORS: smounte falling
due aofter more than one year .
&0, 000 - Amgunk owed to holding compnoy L& - 60,003
26,946 26,909 Laan coprint 17 26,909 26,900
- - Cocporation tax ) 262 215
4,275 6,206 PROVISION FOR LIABILITIES ANO CHARGLS 13 6,621 A 706
BRI ;[N ()19 LY A 233,534 L.
CAPITAL AND RESERVES
53,556 53,567 Colled up share capital 19 53,563 h3, 996
12,775 12,808 Share premium necount 20 12,808 12,774
2,086 - Revaluntion reserve 20 12,578 2,084
102,663 116,776 Profit snd loss sccount 20 154,585 129,104
// /_7 ‘
F it W OLESTEN o 3
i DAYY C _)r’
Directors S Apptoved 1 June 1983
7,080 185147 233,53 LA

The notes on pages & to 15 form purt of Lheso acrounts.




CONSOL EDATED SOURCE AND APPLICATION OF FUNDS
for the 52 woeks to 2 April 1908 fHole 1)

Source of fupde

Gonerated from opeeations
profit on ordinary nctivities before Laxation
Depreciat ion
Profit on dispaual of properties
Share of prafit of velated company

fither sources
Shate capitul
Dinsposal of tangihle osscta
Sale and lenscbock of propertiea
Sale of properties to group company
|l gan repayment From relnted conpatiy

Appllcation of funds

Capitel expenditure = tanglble asaols
Dividends

Corporatlon Lax

Redemption of mortgage debeplure stock
Extroordinaty item coats -

Working capital changes
Inetease in atocks

Increase/{decreesy” if  sbtors
Incriose in gredit -

Decrease in net liquid funds
Increase Ln intra-group balances

et liquid funds comprises ~Gsh at bank and In hand less th

1988
£000

86,770

20,024

(5,434)
(10,040)

91,320

40
2,655
9,169

118,069

1947
Mac

80,963

18,160

{3,278)
8,874

87,371

e trecep i . SR

1,478
631
4,751

11,500

129,933

A ————p——

221,23

Al,852
0,027
16,391
37
2,405

90,712

120,540

7,394
6,522
(1,224)

12,692

{220)
118,06%

v

130,581

o bank pverdraft,

S

18,340

Wi g

109,711

65,070
30,0%%
8,310
132
9,200

126,767

P e ]

(15,086

J,Bl;
{14,044)

———E T 3 —

(i, 237)
{4,819}

i ——————

05.086)
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NQTES TO THE ACCOUNTS

L. Accounting policles

Thw prancipsl accounting policies of the yroup
ace get out below,

i Accounting Conventlon [he accounts have
been prepared under the historical coab
canveation, modified to inciude certain
propertien at o valuation made fn 1960

if. Basis of Consolldatlon The group accounts
comprise a conselidotion of the accounts of
the porent company ond all tts subsidiacien
for the Fifty.two weeks to 2 April 1988
{comparntive figures nre for the Cifty-Lhree
weekn Lo 4 Aprif 1287).  Under the
provisions of the Companies Acl 1985 the
conpany is not required to pubilish fty own
Profit and toas Account,

iil. Related company The aroup proportion of
the oct Income of itu related company « in
which the group hua o 50% Intevest ond over
which it excreises significant control - ia
included in the consolidated profit and lons
sccount.  The Envesiment In this compony
represents the group proportlon of ita net
asieks.

iv. Currency tronalstion ALl asscts and
1ipbalities of ovarsens subsidiarien are
tranalated into sterllog at Lthe paten of
exchonge tuling at the balance sheel date
with the exception of nun-monctary asaels
which are bennolsted at the tates of exchonge
ruling when these were acquired. The reaults
of overseas subsidinries are trapsloled into
starling at averoge monthly rates of
exchange. All exchange differences nre
teeated as part of the sesults for the yeor.

v, Turnaver The amount repocted hwa lurnover

represents sales gt the group'n stores and
zales to Franchiseen.

2. Trading profit

vi.

vil.

vitl,

Ix.

Tongible sssets Tangible ngseta ate atnted al
gost or valuatlen after deduetlng
depreclation, and include oll expenditure off
n capktal pature. Interest on funding store
doyelopments prior to the store npening 15
enpitallaed gross,

Depreciation Ls provided on freeholt bulldings
where, in the opinion of the directors, the
reaidual vatue of o hullding o lans thon ils
carrying value, Thls represents a change of
uccounting puliey, the affect af which ks not
material to the nccounta and the peior years'
effect has therefore been reflected ns n movement
on reporved,

veprecialion f9 charged on a stralght-line
boals ever the folloving periods:

Mrechold buildlngs - 50 years

Lensehold properlics with more than 92 yrara
to run - 100 years,

{ensphold propertien with leas than 100 yeors
to run - the lease term,

Fixed equipment included in propertien - 29
yeara.

fixturen, furnishings and equipment ~ 3 to 10
yanra depending on the nature of the asaet,

Leased annoelo The yroup's principal leancd
ansets nre fLs propertles which quelifly for
accounting ag operating leases under the
formn of 55AF 2!, Annua) rentaln oce
chorged directly to the proTit and lous
agcounlt. : S

Stocks Stocks, which conaist primurily of
goods held for ressle, are velued at selling
pricen less on appropriate margln to reduce
thea to the lawer of cost and net realissble
value, except where the actusl cost in known.

Oefetred taxation Provisinn for daferred
taxation ip wado using the liability mebbod.
Ho provislen s made where there in
reasgpuble probubility that ne liability will
arine in the forescenble future,

The trading profit of £74,028,000 {1987 £70,641,000) in stated after churging:

Avditors' remtnerakion

Hire of eguipmcnt

Rent of properties
Depreciation and amortisation

15488 i94r
EQOD £0010
sa a7

947 802
20,244 15,850
20,1124 18, 160
b
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NOTES TO THE ACCOUNTS

3. Directors ood employees

The emoluments of the directors of the company wete
ot Yollowss

Fees Tor socvices oa directors
Other emoluments, Lacluding pension contributions snd benefits
Payments to directors on relinquishlng office

The emoluments of the directors of the company, excluding penslon contributkons,
were as follows:

Chairman - Sir Maurice Hodgoon
- Mr D P Cassidy
- Hr F H W Linter
Highest paid director

All directors in emolument scales

Nil
£10,001 - £15,000
£25,001 - £30,000
£45,00) - £50,000
£%0,001 - L£55,000
£55,001 - £60,000
155,001 - £70,000
£70,001 - £75,000 .
£80,001 - £85,000
£90,001 - £95,000

£100,001 - £105,000

£105,001 - £110,000

Enployees whose emolumente exceeded £30,000 were ag follows:

£30,001 - £35,000
£35,001 - £a0,000
£20,001 - £45,000
£50,001 - £5%,000
£65,001 - £70,000

The averuge woekly nonber of employectt during the year
wan made vp a8 [ollawa:

UK Stores - Full-time

- Part-time
UK Mead Office
Jveraseas

Staff costs during the year amounted tos

Wages ond salaries
Social security costs
Contribution to pension Tunds

1988
£000

749
3122

_87).

£

94,068
47,645

Nunber

5,558
11,009
1,194
—3IL

£000

65,561
3,853

2,850

21,868,

=N ep=tst | P S

1907
Hy

79,158

-

121,630

Number

P N e R e WY e

T nsd G

6,463
12,533
1,363

S173,

2000
68,216
3,866
3,585

75,667



KOTES TO THE ACCCUNTS

LT Ry
4, HNet interest payoable £nnt) e
talereal payables
O fonns tepaysble after Cive yeara {209} {Z17]
Dn bonk and other loans and overdrafis L1237 ouhsn
LL,406) {2503
Un loun atoek From holding compony {nole 17) A2,182) 2488
‘ i3,580) (2,435
Irtereat ceceivable 1,688 2,178
(L.900) o l2s
5, Texction
Current:

United Kingdom
Corporution tax at 355 248,273 . 20,944
flelated gompany ",668 2,895

Qverseos S Y X B2

28,618 24,961
Defected: '

United Kingdon . - _ I
Pareht company 7193 T B67 T
Related company (36 (17

uvera‘:ns L-ag nm—n-o-—-g-

2,108 3,898

30,726 W, 4.9

Adjustmenta to provisjon for carller periods {5y £38)
30,188 28,088,

The loxation chasge for 1980 would have bean £29,130,000 (1947 £27,120,000)
hut full provision been made for deferred Loxetipn, .
Uniked Kingdom cerperation tax of £10,238,000 kret of ACT surréndered by holding company) 1 poyable an
1 Mareh 1989 and ig included in croditors dug within one year {1987 - £7,850,000 payehble on

1 April 1988). Qversean tox of £262,000 Ls payable on 1 Joouaty 1950 nnd is Encluded in ¢credltors due
gFlar more than ooe year {1787 -~ £213,000 payoble on | Joapunry 1989).

&. Extroordinary iten

Tokeover hid defence costa 2,405 )
Texation 53“) .
et B8, -

v, Dlvidends

fruference dividends i 27 20

grdinary dividenda:
interim, paid - 25
Final, proposed 3,000 901, (00,
w20 02L 20,045,
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NOTES TO THE ACCOUNTS

8. Tongible assete

The net beok volue of lesseholdo at 2 April 1988 in respect of leases with lesa than Fifty years to
cun is £11,979,000 {1987 - £18,627,000) ln the caoe of the group and E1),706,000 (1967 - 718,491,000} in
the case of the company.

idgitla?s for the group and for the company inciude £440,000 {1987 £222,000) in respéct of cupltslise&
nterest,

Proporties including Fixturen, Asacks Tetal
fixed equipment furnishing under
and conskruction
Grouwp Frechold Leaaehold equipment
£000 000 £000 £000 £000

f;ross_baok valuc
AL 5 April 1987
Cont 35,409 187,504 143,435 9,290 375,638
Valuation " 2,980 - —— 2,980
Total 35,407 190,484 143,435 9,290 378,418
Tranafers 34 7,395 1,861 {9,290} -
Additions 2,157 16,444 21,992 1,259 41,832
Disposnls (29,345) (102,960) {6,479) P (138,744)
AL 2 April 1988
Lout By299 11t, 363 161,809 1,259 281,606
ynluntion ————a et .1 .- U
Depreciation snd amortiantion
At 5 april 1987 251 31,292 70,819 - 193,048
Transfers (144) ta4 - - -
provided 301 n,587 15,136 - 20,028
itheT movemetls 1,496 - - - 1,596
Diaposals A1,302)  A2.148) L3870 J—3 £24,325)
At 2 April 1968 O V11111 8 A6,833, L FLTA ersratem s 110312
Nat bogk values
At 2 April 1986 2233 84,524, 19 TN A AZL313
at S April 1987 5408 59,232, L2A420 21220, 2756090
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NOTES TO THE ACCOUNTS

8. Tangible assets {continued)

Patent

firges book value

At 5 April 1987
Cont

Valintion

Tatal
Tranafats
addgit ans
Dispeonin .

At 2 April 1988
Cast

Valuabtion

Deprecistlon and awoctiaation

At 5 April 1987

Tranufara
Provided
ther movenenta

Dispasals
At 2 April 1980

Ret book values

At 2 April 1988

At 5 April 1987

9. Capital coamitments

Properties iocluding

Froeehold
£000

28,603

rr——————

28,603

114

2,126
{27,208

3,597

—————r——

522
£77)

260

1,596
51,702)

e P8,

—3: 28

Fixtures,
fixed equipment fapoaishing
and
Leasehold equipaent
on £004
107,118 141,096
2,580 -
190,098 141,096
Ty 328 1,84R
16,444 21,024
(102,960) (6,443)
11,210 158,522
3,1 69,540
77 -
4,570 14,0676
N

NI (3:049)
26,540 80,747
Ba,270 T7, 305

199,961 71.5¢

Copmitments for Muture cepital expenditure are estixotued ag follows:

Contracted for but not provided

in the sccounts

Authorised by the directors put not contracted

10. Invesiments

Group companies {rote 11)
Related company {note 12)
Other investments (nate 13

1988
Looo

6,349
16,342

22,895

Parent company
Subgidinries

Paronl company

Parent
£000

6,249
16,342

22,69]

Asgaels
uncler
conatruction

£000

9,290

——

9,290
{9,290)
1,259

g g

€ v————m e

’*..Lélﬁl

Tatal

Lono

366,107
" 2,98

369,087

41,650
(126,642

274.088

P

101,199

19,706
1,598
(18,29%)

W80,

it

165,802,

267,888

1982
anu

12,460

16,706

Group
1987
E(HIN

32,796

32,706

10



NOTES TO THE ACCOUNTS

11. Group companies

toat
Bt % April 1987 and 2 April 1988

Shares in  Loono Lo Tatal
qroup group

gompanics  companied
oo £000 Lonn
1,810 4,539 6,349

fhe comprny holds directly ar Indirectly 100% of the shars cupltal of the following oubsidiaries,
whivh ore registered in England unless otherwlee uhowng

Yoadima] companins

Arikish Home Stores (Jeracy) Limited
¢ incorpornted in Jersey)

BHS LDuhilind Limited
Zinencporated in Republic of freland)

Prova tnvestments flreland) Limlted
finvurporaked an Republic of lroland)

Hency's Dasesent LimEted
rincovporsted in England)

12, Ralated conpany

Non-trading companica

(1S Pennion Trustee Lisited

Britlsh llome Stores (Wholesale) Limited
Atg ftotall 1imitad

NS 1 imitad

Erish Mome Storen Limiter
{incorporated 1n Republic of Ireland)

Seatlish floan Stores Limited

The coepany holds 16,180,050 ‘A Quadinary sharen of £1 ench, being %0% of the share cepital of
cavatentre § imited, o coapany cagageid in relailing through bypersarkets in the United Kingdom.

Ihe tnveatsent in related cospany comprines:

Cost ar amount uoder equily

mothed of acsounking

At 5 Apell 1987 ,

Group shate af the reteined profit

for he %2 weeks lo 13 February 1968

Grow share af propesty revaloat ion surplug

At 2 April 1948

Shares in Share of thare of Group
related eetatned revaluntion Total
coOnpany pmfits surplug

1D L0 000 Lo0o
16,342 15,452 - 32,794
- G,48% - 6,483
Y e 12,578 12,578
BTS2V 22,933, A58 2,825,

The share of reteloed profils amounting to £6,a83,000 represcnts the grouvp shnre af the poste. X
profit= of Savalentee Linited based an its sudited aecounts for the fifty-twe weeks ended

13 Fetcuary 1989.

e tycnaver of the related compnny, excluding valoe added tax, sagunted Lo £272,780,00D
/1997 - £268,812,000) and the prafil is stated after charging depreciation ssounting lo

§4,199,000 41987 - £4,960, 15,

The asc

Tangible asssls - land and bulldings
- gther
Lot eurcent assets ~ bank loana and overdraft
- corporation tsx
- other

foun copital

Capitai and recerves

cets snd Iietilities of SavaCentre L imkted as shown in its nudiled acceunts are set out below,

1988 1987
£000 £050
119,571 79,804
28,747 15,7280
£4%5,592) -
16,802 {(10,19)
7,062 13,167
= {33,350}

103,386 65,265

11



NOTFS TO THE ACCOUNTS

13. Other investments Cont Praviaion Nel hook
value
EQON 40 £a00
At 5 April 1987 and 2 April )%84 (] 400, —

the group owns [).4% of the shaee capitel of DISC intornstionel Limited, Bn unlisted company
reghatered mrl,nglnnd engaged 10 Information tochnolagy dovelepments which are of benefit Lo
fribialh Mome Stores PLL.  The invantment la stated abl directors® veluatlan,

15. Dehtors ‘ Pacent Group
1986 907 1980 lvg7
. £000 £000 EQO0 £000
Due withiv one years
Trude debtors 5,328 3,100 5, 389 3,128
Amounty owed by subuidiary companiss 637 - - -
Amcunts owed by holding and fellow
pubaidiary compankes 27,207 a3 27,207 813
Amounts owed by relnted comspany 1,012 9% 1,012 994
Qther debtors 2,662 4,943 8,122 4,950
Prepaymonta and sgcrund income Yy ALY A.203 A0 4,405
40,581 14,055 45,860 14,292
Due after sote than one yesr:
Acount owed by holding company 32,636 - 32,630 -
Other deblora L1555 3,169, —Ls0 L2
78,77 15,224 80, 190 AB5,509

Other debtors due after more than cve year {ncleds tosns made Lo No N MeArthur, ¥ R A Nethercott
and Hr A G Andetnon before they becomo directors of Lhe cospany. Tho loans oulatanding on

5 April 1987 te Hr HeArthur of 19,600 and Hr Nethercott of £5,731 were repadd during Lhe yeat. The
amount outstanding on the lesn ta Mr Andernon ot 2 April 1968 was £20,000.

15. Creditors: smounts Talling dun Parinl Grawp v
within one ycar 1946 1987 1780 1987
1000 L5060 £000 £000 i
Mortgnge detenture atosk {pote 173 2 112 112 112
fank overdrafl " 0 - 50
Yrade eteditors 12,780 16,957 19,9718 14,916
Anaunts awc.duka aub;idiarydcﬁr?nms 2,A10 2,08% - -
rannnta owed to holding and fellow .
. Tt S 1 S N 1
amnunts owed to velnted coepany ’ 5 ' iy
Taxation and soclal security 16,760 35,335 27,236 33,074
pOther credliltors 10,044 8,240 10,092 8,325
Azorusis 13,550 15,860 13,747 16,982
Proposed dividend LA0,000 30,000 ~20.000 L3000
142,542 %3.713 bl )62 132,893
16, Apount owed in holding cospany R . 60,090 JU——3 60,000

This :iabliity was a non-interest bearing lonn From the holding company repayoble &fter more than

one vear,
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NOTES TO THE ACCOUNTS

17, Losn capitel Gutatanding fladoened  utstoading
at b April at 2 fpril
1987 1988

i
E— 200 £000 00
a1 Mottguge debenture stock 1989/94 679 7 608
61% Hoctgage debenture stock 1989/94 275 13 262
712 Hartguge debentore stock 1994/96 l;?“l 17 1,528
4
Leas amount included Ln creditors 3,191 37 3,154
fulling due within one year 112 - 112
—~os mscnermmmir e i
Utpeeured = siounl awed Lo holding comjisug 179 37 o4
9% Conyert ihle anascored Tonn atock V73 25,0067 - 73,07
26,946, 37 76,949

The amound ineluded in creditors falling dut within ohe year represents suma which the conpany ia
pequited to apply by 31 December each year in tho redenplion of morkgage debenture atocks - £78,750
for the 1909794 debenture stncks and £33,000 for the 1994/9d debenture stoeks. Thagse sums huve been
fu)ly applicd 1n respect of cuch year evaulstively. The debenture atocks are sequred hy o fFixed charye
an enrtawn speeifie proporties and a Flonking charge an the generr] asselo ol the company.

All nt the %% Convertible unsecured loan stock 1992 [a hold by Storehouse PLU. Thia loan atock may he
partially ur eomplotely cooverted into ordinary shares of the company in any of the yeers up Lo 1991 At
the rate of 66 ordinary shuras for £100 nominal of lann stock {ie. an spproximale rate of 151.%p lonn
?tuikdr?r each ordinary share}, Any loan atock outatanding an 30 July 1992 will be repnid ab par on

hot aate.

18. Provialon lor linbillties and charges

Parent fenup
Deterred taxation £000 ' ahgn
Balance at 5 April 1987 8,27% 3,766
Iransfer from profit and loss neeount, = Limlng differences 2,193 2,144
[ransfer to current Enxation {262) 289}
Ealance at 2 April }988 306 YN
The deferced taxation provinion vomprises:
Parent Group
1986 1967 1988 1947
g 2000 000 £000
provasion in raspect of: :
Copital nllowances 4,760 2,500 5,108 2,962
Other timing differences SLa886 227 1s313 1.808
64206 4,275 6,621 4,766
The Further potentinl liability lm: ‘
fapital allowonces 20,091 22,53 20,091 22,56
Othor timing differences . w130, R 1
36,297 AL.268 LA 20,052
5
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NOTES TO THE ACCOUNTS

19. Celled up share capltal Authorised lagued and fuily pnid
‘988 1987
£000 oo £000
grdinary shares at 25p each £0.000 53, 163 156
7% Cumulotive preference atoek (4,9% plus tax credit) 0'200 ’s'znn 53,40q
60,400, 53563, 53,556,

SHARE ISSUES
Shores have heeo Lssued during the year of follows: Nember Nominal  Consideration

" v Yalue

For casht e ¢ .
The 8HS Sovings-floloted Share Optian Scheme 29,52 1,380 40,415

SHARE OPTIONS

The BHS Savinga-~flelated Share Option Scheme

this scheme enabled elfgible employecs to acquiro pptions on ordinary shares of thp company at
approximetaly 90% of market priee, In conjunctlon wilh u Save-As-You-Eatn contract,  The eptiano

are normaily exercisoble within o peripd of nix months nfter tho repaymeot dobe of the relevant SAYE
contracts which uce for terms of five ar seven years, Uptions gronted under this acheme since August
{786 have been for sharea in Storehouse PLE and not in the company. '

dutstanding options granted wunder this ncheme Tar shures In the camphny are as follows:

Ordinary Dates normplly Option price
sharen exereisnble per share
1988 1987
The BHS Savingo-Related Share ,
Option Schome 269,81% 298,298 October 1988/Hacch 1982 124.00p
26,008 30,177 October 1989/Harch 1990 138.00p
33,639 8,061 October 1988/Harch 1989 185.18p
48,235 54,037 {ctober 1990/Horch 1991 185, 18p
65,157 75,472 Octobar 198%2/Harch 1990 16%.00p
74,220 83,549 Petobur 1991/Horch 1992 16%.00p
54,487 59,108 October 1990/March 1991 251.00p
A2, 463 45,560 - October 1992/Maxch 1993 251, 00p
. tven
20. Reserv Parent Group
£00D 006
Share premium ageount
At 2 April 1987 12,775 12,775
Arising on share issues during the year —3 —33
At 2 April 1983 12,808 12,808
Revaluation rescrve
AL 5 April 1987 2,084 2,086
Trensfer to profit and loas account (2,088) {2,08¢6)
Revaluation of related company's ussets e, 12,578
At 2 April 1988 —— R V292
profit and loss uceount
At Y Ap!“il 1987 102,663 129, 10a
Prafit for the year (ga-ggg) (?S'gég)
Dividends 2’088 2066
Yransfer from ceveluation reserve , ,
Other movenents ~41,596) {1.596)
16,77 154,585

At 2 April 1988

Totsl recerves of E129,584,000 (1987 £117,526,000) in the pavent company Include £12,808,000 which

1987 £14,861,000).
igtzgtrgéigﬁégu;?bé?7éfg7l,ODU'(1957 £043,965,000}) In the group include £48,321,000 which is not
purrently distributable {1967 £3),313,000).



HOTES TO THE ACCOUNTS

21, Leasing commitments

Corvent sanual rentsl commitments under vperating lesops extending for periods of up ta 129 yenrs
are as Follows:

1508 1987

£000 £000

Leases whiah explee ~ within 1 yesr 1,201 15
~ betwesn 2 and 5 years 72 113

~ over 5 years 35,630 15,734

36,903 15,862

22. Holding company N
\_1

Ihe vcompany 18 n Gubsidiary of Stor¢house PLC, which fs the comppny's ultimate holding compony ond
ig ingutporated in England.

f
L]

N e

REPOHRT OF THE AUDITORS

To the members of British Home Stores PLC

¥e have nudited the necounts on pages 3 Lo 15 in sccordonce with epproved Auditing Stendords.,

In our opinion the ncnounts.‘whlch have heen'prupnrcd on un histocical cost basis o modified to
inelude the Teveluntion of certain propertiea, give a true and falr view of the state of affairs of

the compony and of the group at 2 April 1988 and of Lhe profit and the source and appllestion of
funds of the group for the period ta thot dute, wnd comply with the Companies Aet 198%.

Arthur Anderaen & Co.
Lonton, 1 June 1988 Chartered Accountants

I —a




