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DIRECTORS' REPORT

The direcctors of Beecham Group p.l.c. have pleasure in submitting their
veport. and the acoounts for the § months ended 31 December 19&9.

Holding Company

On the merger of Beecham Group p.l.c. with SmithKiine Beckman Corporation,
26 July 1989, the company became a wholly owned subsidiary of SmithKline
Beecham p.l.c. The company regards SmithKline Beecham plc, which is
incorporated in Eugland, as its ultimate parent company.

Principal Activities

The Beecham Group's principal activities ave the research, development,
manufacture and marketing of a wide range of human and animal
pharmaceutical products. Beecham's products include prescription,
over-the-counter ("OTC") medicines, and health-oriented consumer brands.

Accounting Reference Period

The Company has changed its financial year end to 31 December to coniorm
with that of its parent company.

Costs and expenses

The cost of goods sold and selling, general and administrative expenses,
oxpressed as a percentage of overall sales weye 43.4 per cent (1988/89 43.4
per cent), and 35.7 per cent {1988/89 32.9 per cent) respectively.

Net interest

Net interest received in the nine months to 31 December 1989 amounted to
£23.4 million which compares favourably with the £25.2 million interest
received in the previous twelve month period. This improvement is a result
of the cash generated by the continuing Jdisposal programme and also the
positive cash flow from operations.

Dividends and retentions

The amount available for dividends and retentions is £128.7m. A dividend
of 5.1p per share covering the period from 1 Apri} 1929 to 26 July 1989 was
paid on 1 September. Further dividends were paid on 7Y September 198% -
26.0p per A share and 6.5p per B share - these dividends together with the -
pre-merger dividend amounted to £286.6m compared with a total oi £121.4m '
for 1988/89,

The amount paid in dividends during the periocd evceeded the profit
attributable to sharecholders for the nine months .o 31 December 198% by " an
£157.9m. This amount of £157.9m was met by a transfer from reserves. e
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Extranrdinary items

Extraordinary items all arose cither upon or subseguent to the merger with
SmithKline Beckman Corporatien.

The extraordinary items copsist of a restructuring charge of %245 milllion ond
mexrger transaction costs of £35 million which are partly reduced by a tax
benefit of £47 million. The charge is reduced further by profits frcm pusiness
disposals, net of tax, of £127 million.

The restructuring charge is mainly associated with the raticnalisaticn of
production and distribution worldwide.

Finance

Increases and changes in the composition of the share capital of the coempany
during the period are set cut in note 19 to the accounts on page 24. Borrowings
reduced by £143.7m to £221.8m and cash, deposits and investments increased by
£102.9m to £838.4m. Overall, at the end of the financial period under review
the Group had net funds of £616.6m in continuing businesses compared with
£370.0m at 31 March 1989. In addition the businesses in course of dispnsal at
31 December 1989 held net funds of E2.8m.

Toreign exchange fluctuations

The directors have estimated that sales and trading profit from rcontinuing
operations for the 1989 financial period would have been £B2.1m and E15.9m lower
respectively if the results of overseas companies had been translated into
pounds sterling at the average rates of exchange for the 1988/89 financial year.

Capital experditure

Gruss expenditure on land and buildings and plant, equipment and vehicles,
during the period amounted to £87.7m.

The analysis of this expenditure by geographical area was as follows:

1689 1988/89

7 o S Em 7Em

United Kingdom h4.3 5%.2

Unitud States of America 9.8 15.4
Continental Europe 16.7 20.4

Rest of the World 8.6 13.1

’ 79.4 104.1
Discontirued operatiuns B.3 13.4

87.7 117.5

Capital eoxpenditure authorised at the end of the financial periuvd amea+ o
to £65.6m compared with £50.8m at the end of last year.
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Directors

The dirsctors of the company at the date of this report are skown op page
1. Moscrs Balfour, Chappell, Cowden and Petrie were dppointed directors
an January 33, 1990,

Mr. R.P. Bauman, Mr. A.R.F. Buxton, Sir Robert Clark, Mr. R.M. Gerber,
Tr. P. Jackson, Sir John Kingman, Dr. X.:... Mansforé, Sir Teter‘Walt@rs
{who was appointed a director on 22 May 1989) apé Mr. J. White all
resigned as directors on January 31, 1990,

Mr. R.P. Tatman resigned on October 13, 1989.

Mr. J.G. andress resigned on QOctober 27, 1989,
Directors interests

The director's interests are shown in note 27, page 31.
Imployees

Beecham's policies on employse involvement, disabled persons and
management training and development are described on Page 5.

Subsequent. Events

On March 30, 1990 the Beecham Group disposed of the Bovril, Marmite and
Ambrosia brands for a cash consideration of £157 million.

As part of *he SmithKline Beecham Group's restructuring, ownership of
SmithXline Beecham Corporation has been transferred from SmithKline
Beecham p.l.c. to SmithKline Beecham Anericas In¢. (formerly ®eecham
Americas Tnc. a former subsidiary of Reecham 6roup p.l.c., now a
subsidiary of SmithKline Beecham p.l.c.}. Smith¥line Beecham Americas
Inc. is the holding company for all the U.§. operations of its former
parent Beecham Group p.l.c.

The SmithKline Reecham Group has announced its intention to raise, in a
private placement, long term preference capital through the issue by
SmithKline Beecham Americas Inc. of between U.§.$3 500 million and U.5.$ 1
billion of Auction Preferred Shares.

On April 12, 1990 the SmithKline Beecham Group announced that it had
reached ngreement for the sale of 3its Yardley/Lentheric cosmeties
business, excluding the Yardley/Lentheric business inr South Afriea, for a
total cvunsideration of £110 million.

Auditors

Price Waterhouse are willing to continue in office as suditors amd their
re-~appointment will be dealt with at the annual general meeting.

By Order of thé{hoard

I.M.¥. Balfour
Secretary, 47 April 1990

4
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YMPLOYEES

Following the merger of Beecham Group p.L.c. with SmituKline Beckman
Corporation the new SmithKline Beecham OGroup will demonstrate iis
commitment to invelving its employees directly in the busiress by
implementing performance related reward systems whereover practicable and
by providing attractive opportunities for share ownership to the majority
of employees. With the sntroduction of new share schemes, emplovees will
he strongly encouraged to jdentify with, and to participate in, the longer
term success of the SmithKline Beecham Group.

In addition, competitive compensation packages will be implemented with
the emphasis on providing a direct 1irk between reward and businoess and
individual performance. An integral part of this process is the setting
of well-focused objectives for executives and employees, so as to target
the successful achievemeat of the SmitbXline Beecham Group's business
goals, and in S50 doing to provide highly competitive rewards for
excellence. The benefit programmes will be competitive and cost-sharing,
and based on the concept of a partnership between the employee and the
$mithKline Beecham Group. This Group is committed to ensuring that a high
priority is placed on employee communication processes., The merger has
created a heavy additional requirement for information to ensure that all
employ-es fully understand the rationale underlying the merger and to
enable employees to start jdentifying with the values and ohjectives of
the new organisabion. As vehicles for this exercise SmithKline Beccham
has established a worldwide communications network which provides for the
rapid promulgation of information and which fully exploits a range of
gystems such as clectronic messaging, a series of employee publications
and worldwide regular bulletins.

The SmithKiine Beecham Greap places strong emphasis on safety at work,
training and dwyelopment, and anti-discriminatory recruitment and
promotion policies. These policies also provide equal opportunities for
the training and career development of disablied persons, within their
capabilities, and further provide for appropriate training for those who
bepome disabled after the commencement of their employment.

ot
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CONSOLIDATED PROFIT AND LOSS ACCOUNT

9 MONTHS ENDED 31 DECEMBER 1789

9 Months Ended Year Ended

37 December 31 March

1989 1489

Nutes R m

1 Sales
fontinning operativas 1,603.5 1,902.6
Oporations discontimied and held for sale 576.8 602.4
2,650,3 2,505.0
Cost of goods sold {603.3) (1,086.4)
Groes profit 1,176.5 1,418.6
2 Selling, general and adninistrative expevses (141.8) {326.2)
Research and development expenditure (112.5) (134.7)
142 Trading profit of continuing oporatione 2932 172.4
142 Trading profit of discontimued eperations

and operations held for sale 49.0 87.3
Share of profits of related cospmuies 4.9 5.9
Profit before interest and taxation 3271 L6%.6
3 Interest (net) 234 25,2
Profit oo ordinary ackivities bofore tazation 350.5 490,8
h Tax on profit on ordinary activities (113.6) {185.6)
Profit on ordinary activities after taration 236.9 305,2
Mincrity interests {2.0) (4.2)
Profit bofore extracrdinary itess 234.9 301,0

Y Extraordinary items (net} {106.2) -
Profit attributable to sharcholdess 128.7 301.0
6 Dividends (286.6) (121.%)
Amount retained {197.9) 179.6

A statement of the movementt on reserves is shown in nete 20 on page 25,
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BALANCE SHEETS

21 DECEMBER 1985
Sroup Company

11 December 21 Harch %) December 31 Marth
Notes i im in in

Foployment of capital

Pized assets
! Tangible assets £29.5 605.7 332.8 307.%
8 Trvestuents 13.2 1.5 611.7 858.3
642.7 6%7.2 94,5  1,165.8
Current assets
9 Siorks 309.6 300, h 92.5 96,2
10 Dobtoers 681.6 460.5 323.0 264.6
11 Assek< held pending disposal 182.7 168.0 - 0.1
12 Investments 695.9 651.2 112.9 -
1x Cash at bank and in hand 142.5 84.3 65.7 Sh.2
2,011.7 1,664.4 {94.1 41h.1
Creditors due within one year
1% Loans and overdrafts (89.4)  (238.2) - -
15 Other {1,031.0) (508.4) (642.0) (4h5.0)
(1,120.4) {746.0) (642.06)  {445.0)
Mot current assets (1iabilities) 891.3 917.8 {37.9} (29.9)
Yotal assots less current liabilities 1,53%.0  1,535.0 296.6  1,135.9
Creditors due after one year
16 Loans (132.4) (127.3) (73.3) (62.5)
17 Other (18.9) (19.5) (6.7) (7.%)
18  Provisions for liabiirties and cherges {227.2) (110.%) (53,1) (13.6)
(378.5) (252.7) (133.1) {83.%)
1,155.5 1,277.3 763.5 1,0502.4
Capital eeployed
Capital anl resarves
19 Called up share capital 140.8 185.8 190.8 189.8
20 Reserves 1,45.0 1,555.9 572.7 862.6
shareholdery’ equity before elinimation
of goodwill 1,635.8  1,745.7 763.5  1,052.h
21 Goodwill Resexrve {4 8.1) {a83.7) - -
Shareholders' equity after elimlnation
of goodwall 1,137.7  1,262.0 7655  1,052.h
Hinority intcrexts 17.8 15.3 -
1,155.5 1,203 04.% 10524

1.4.F. Balfour Birector
H.R Collua Pirector
2] April 199G
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SOURCE AND APPLICATION OF FUNDS

G MONTHS FNDED 31 DECEMBER 1989

G Months Ended Year Ended
31 Decesl T 31 Harch
1989 1989
Hotes in in
Funds gerorated frow trading:
Trading profit 322.2 h59.7
Depreciaticn 9.2 67.0
Hiscellaneous ilems, incluaing exchange {13.6) 1.6
157.8 523.3
Changes o working capital:
Stocks - (inclease)/decrease 5.9 {345,1%
Debtors = {increase; {91.2) (38.7)
Creditors and provisions - increase 52.6 21.4
(32.7) {51.4)
Chanpes in fized assets:
Purchases of tangible assets {79.8) (117.5)
$ales of tangible aszsets 3.9 25.6
7 (75.5) {91.9)
Cash {1 Yoo irptrations 249.6 385.0
T 5y ot (net) 23.4 25.2
7y pald (135.2) (189.6)
Booe e 3c¥s paid {362.6) (110.9)
Cach flow after financing costs and tax (224.8) 110.1
Changes in intexr-co. halances INATE -
19 Shari¢ issued 1.6 4.5
11 Disposal of bueinesses Y31 5%.5
Purchase of goodwill (2.1 -
Extracrdinary itcas paid (42.1} -
Mot inflow of funds MLLh 170.1
Yet funds
Het surplus funds ak beginning of period 3719.8 221.0
Exchange restatement (1.8) (11.3)
Met inflov of funds 2414 170.1
ot surplus funds at end of poriod 619.4 379.8
Met surplus funds in continuing buzinesses 616.6 370.0
¥et surplus funds in buginesses in course ot disposal 2.8 9.8
619.4 3748

— -

The movement in net funds in the period repracents ihe difference between the amounis shown in

the opening ard closing balance sheets.

Mevements in other categories do not correspond o the

¢hange in the balance cheet amounts, as they include assets held pending dispesal (see note
11) amd the effects of retranslating opening currency balances of overseas subsidiaries at elrsing

exchange rates.

yor fumis comprise cash and short ters lLavestments jess loans and rooirafts.

8
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ACCOUNTING POLICYES

The financial statements have been prepared under the historigal cost
copvention, modified for the revaluation of land and buildings, and in
accordance with the Companies Act 1685, The Group's accounting policies
conform with U.K. accounting ctandards and priuciples (¥.K. GAAR} and the
main policies are described in the paragraphs below.

Rasis of consolidation

The consolidated accounts ineludes the accounts of the Company and its
subsidiaries to 31 December 1989. The Group has ¢hanged its year-end from
41 March to 31 December. Hence, the profit and 1lpss account and the
source and applicativn of funds statemenl cover the nine month period to
December 31, 1989.

The results of acqusitions during an accounting perieod are included from
the date of acquisition and those of businesses sold are included wp to
the date of dispesal. Where a decision has been made to dispose of a
business and it remains unsold at a period end, its net assets are
disclosed in the balance sheet as assets held pending disposal. The sales
and trading profits of operations discontinued and held for sale are shown
separately in the profit ard loss account.

As permitted by the Companies Act 1985, the Company has mnot presented its
own profit and loss account.

Foreign currencies

Profit and loss accounts of overseas companies are translated into
sterling using average rates of exchange applicable to the financial
period. The net assets of overseas companies ave translated into sterling
at the rates of exchange ruling at the balance sheet dates.

Difierences arising fyom changes in exchange rates during the peric
insofar as they relate to the net assets of overseas companies and to
foreign currency borrowings., are taken directly to reserves. A1l other
exchange differences are raken to the profit and loss account.

The costs and benefits arising from hedging arrangements to mitigate the
cffect of exchange rate fluctuations on the translatiou of the profits of
pverseas companies are dealt with in the profit and icss account in the
period in which the related exposure arises.

Sales

Sales are amounts receivable by Group companies for the sale of their
products Lo third party custemers and related companies.

Research and development expenditure

Laboratory buildings and equipment used for research and development are
included as fixed assets and written off in accordance with the Group's
depreciatien policy. Other research and development expenditure 1is
written off in the period in which it is incurred.

Advertising and marketing expenditure

Advertising and marketing expenditure is written off as incurred.

u
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pPeferred taxation

Deferred taxation is provided on tinipg differenccs using the lzabilatw
method where it 1is propable that trax liabilitries or assets  will
ervstallise within the foreseeable future.

Goodwill

Goodwill, representing the excess of the purchase consideration aver ihe
fair value of the net tangible assets acquired, has been eliminated in the
Group balance sheet against reserves in the year of acquisition.

Profit or loss on disposal of a husinass 1is calculated on the full
purchase consideration, and, where appropriate, adjustment 1S made to the
profit or 1oss on disposal in respect of the amount of goodwill previously
written off.

Tangible fixed assets and depreciation

Land and buildings axs carried at comt or at professicnal valuation, less
depreciation (see Note 7). Other yangible fixed assets are stated at cost
less depreciation.

Depreclation has been charged on the cost or valuation of the fixed asset,
except freehold land, in equal annual instalments over the estimated
vseful lives of the assets. The average 1ives for each major asset
category are:

Freehold bBuildings = o o« ev v v 000 20 to 50 years
1,easehold lapd and buildings . e+ s+ e Term of lease
Plant and equipment .o e eeoweoreotro T 10 to 15 years
Yehicles T 5 years to 7 years
Leases

An asset asquired under a lease which transfers substantiaily all the
riska and rewards of awnership to the Group is included in tangible fixed
assets and gv . ronictad over the shorter of the term of the lease or its
useful life. vuestarding obligatione due under a lease, net of finance
charges, are jncluded as a 1iability. The finance element of the rental
payments is charged to the profit and loss account over the temm of the

lease.

All other leases are operating leases and the rentals are charyed to the
profit and loss account as incurred.

Related companies

The Group's share of the profits of related companies 38 jneluded in the
consplidated profit anc loss account. Investments in related companies
are carried in the consolidated bvalance sheet ot the Group's share of
their net tangible assets. A related company is a company in which the
Group's interest in the equity voting share capital is less than 50 por
cent, held on 4 long term basis, and where the Group has a significant

influence over 1its conmercial and financial policy decisions.

19
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Stocks

Siocks are stated at the lower of cost and net realisable value generally
using the first in, first out method of valuation The cost of finished
goods and work in progress comprises raw mater:als, direct labour and
expenses, angd related production overheads.

Retirement Denefits
(a) Pensions

The Group adopted Statement of Standard Accounting Practice 24 from 1
April 1989. The offect of the change was to reduce pension expense for
the pine months to 31 December 1989 by £1.8 millior. AS permizted by the
cegpdard, surpluses oOr deficits arising in respect of prior years are
being spread over the remaining service 1ives of employees sather than
accounted for as a prior year adjustment; consequently, comparative
figures have not. bean restated.

The cost of providing pension penefits is charged to the profit and loss
account over the periods benefiting from the employee's services. The
differ. nce between the charge to the profit ard loss account and the
contributions paid to the retirement plans i1s shown as an asset or
1iability in the balance sheet.

(b) Other

The cost of providing other retirement benefits is charged to the profit
and loss account when paid.

11
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NOTES 'TO THE_ACCOUN(S

9 MONTHS ENDED 31 DECEMBER 1989

i. Segment information

The analysis of sales and trading profit
gecgraphical area in which each company is

by business secltor and by the
jocated is as follows:

Sales Trading Profit
1989 1988/89 1989 1988/89
in in fm fm
Pusiness sector:
Continsing cperations
thagmaceuticals  689.2 802.5 17.7 197,3
Animal Health 8%.2 1005 11.9 15,0
Consumer Bramds $29.1 999.7 113.6 160.1
Total continuing operations 1,605.9 1,502.6 273.2 3124
Operations discontimed prior to 1 December 1¥89
and operations held for sale 476.3 602.4 h.0 81,3
2,030.3 2,505.0 322.2 59,7
Geographiical areas
Continuing operations
United Kinpdom
lome szles  301.9 351.7
Export sales 1844 205.7
h86.3 557.4 79.5 106.2
Yaited States of America §75.7 576.% 12 ¢ 118.4
Continental Europe 559.5 67h.6 63.6 1.9
Rest of the World 230.3 272.1 17.2 K2.9
Intra-group sales (148.3) n71.n - -
Total continuing ooerations 1,603.5 1,%04.6 273.2 372.4
Qpevations discontinued umi hoid for sale K76.8 602.4 £9.0 %7.3
2,080,3 2,505.0 322.2 459.7
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NOTES TO THE ACCOUNIS

1. Segment information cont inued

The analysis of sales by location of customer i

g as follows:

1989 1923/88

in i}

Continuing operations

Inited Kingdom 302.2 352.3
United States »f America 468.1 961.5
Contiw 4l Europe 549.0 660.5
Kest of the Horld 284.2 328.3
Total continuing operations 1,603.5 1,902.6
Opasrations discontimued and held for sale 476.8 602.4
2,980.3 2,505.0

Group policy is that sal
which ensure a fair profi

Discontinued operations

The analysis of sales and trading prof
the businesses sold during 1989 and 1

is as follows:

geographical nred of

course of disposal at each period end,

es between Group companies are made at prices
t to each company involved.

it by business sector and
988/89 or in

Trading Profit

1989 1988/8% 1989 1988/89
£m fm im in

Business sector:
Consumer Brands 155.6 159.8 3.7 mn,5
Cusmetics 321.2 492.6 17.3 55.8
Total 1476.8 6024 19,0 87.3

Goographical area:
United ¥ingdem 114.6 156.5 1.1 4.8
United States of America  23.3 33.8 2.8 4.7
Continental Furope 254.3 1.4 172.7 34,4
Rest of the World Bho 101.¢ 11k 13.9
Total 476.8 6034 49.0 87.%
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2. Tra:lsg profit

NOTES T THE_ACCOLNTS

at trading profit:

The fallowing amounts have been Charged in arriving
1839 1988/89
ia n
Administrative expenses 1402 1738
Bistritution Costs Jo.5 921
pepreeiation of rangitle fixed assets 55.1 6.9
fiperating lea<e rentals 20.8 2.9
Laiw] and buiidings 83 9.4
Plant, equipment and vehicles 12.0 12.°
Pameration of avditons 2.2 2.4
hirectors' emulriwents (see poto 26) 3] 3.4
J. Interest
1939 1988789
inm in
Inrerest paysble £38.4) (W70
Toang wholly repayabie within 5 years “.n {1.9)
Loans nok wholly repazabla within 5 years (3.9 (8.2}
Bank overdrafts and cthor snort term borrowings (29.8) {34,9)
Tnterast reoivable on deposits and investments
held as current acsets 8.4 .0
Net <atereni payable on lcens with $B Corp.
gubsidiaries {16.6) -
Interest (net) 20,4 25.2

4. Taxation

The ekavpe for proflt on ardinary activitieo comprises :

1989 1588109
im im
Uit Kingdom taxation:
Corporalion tax at 3%% (1938/49 35%) 99,5 189,0
Pouble taxatien relief {#9.2) (35,47
Advance corperation tar {ACi) (26.8) (5.5}
i4,5 6.8
Uverseas raxaticn 97,2 113.8
fverseas xalated vompanies 1.9 2.0
115.0 1086
Comprisings
Guryent tay 146.8 179.1
Pricr yedar 1tem vineluding AGH) IRERY 1.5
Deferred tax {1.4) 3.0
113%.6 18%.6

The wt AT eredit in 1989 inciudes a recovery of ACT weitten off 1oilewing the deelsion
In the Housa of Lords in the vase of Cullard v Hining and Industrial Woldings itd.
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NOTES TO ™HE LCCOUNTS
%. ¥xtraordinary itoems
1459 1936§89
fi 171
Merges Yransaction expenses {352}
Group restructurd ; and rationmalisation
costs arising from the Merger (265.1) -
Profits on disposal of businesses nag -
(142.6)
tnited Kingdom Corperation 16.8 -
Overseas taxation 19.5 -
$106.0) -
6. Dividends
1989 1588789
vence Yence
per share b17] pr share in
Payable to the ordinary shareholders
of Tescham Group p.l.c.
Pirst inter:z dividend - paid - - 6. 3p 47.8
Second Inferim divident ~ payable - . %.9p 73.6
Pro-rata dividend & date of the merger - -
- paid Suip 18.7 - -
Dividend to SaithKline Beechan ple
A shares - paid 26.0p 198.3 - -
B shares =~ paid 6.5p 49.6 - -
7.6 286.6 16.0p 121.4

"hn firat iaterim dividend for 1988/89 as stated above iarludes
dividende token in the form of sinres amounting to E2.5e, 'ador the
arrangements approvad by shareholders ot the 1988 amaual general
meet ing.
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NOTES TO THE ACCOUNTS
7. Tangible fixed assets
Assetn an
course of
Piant, equipsent consiruc-
Lard and buildings and vehicles tien  Total
Cost or  Deprec~ Net book Deprec- Net Mook Het bock
Valuation jatien  omount  Cost jation amount  Cost amount.
fa fn im inm in 7 1 3.1 in
Croup
At peginning of period 309.1 8.3 301.1 56%.1 376.1 281.0 1.6 05,7
Eachange adjustments 16.0 0.7 15.3 30.4 19.0 11.a 0.3 21.8
Assats held pending
disposal {13.2) (0.5) {12.7)  (532.7)  (35.2) {17.5} 0.7 (29.5)
Mditiens 7.1 - 7.7 0.0 - 50.0 21.7 9.4
Reclassifications 3.4 (8.1} 3.5 14,0 0.1 13.9 (17.%) -
Sales (0.5 - [8.5) {11.3) {8.3) (3.0 {0.4) (3.9
Depreciation for period - 6.0 (6.0} - k3.2 (43.2) - (49.7Y
At erd of period  322.5 1k.1 308.5 693.5 394.9 498.6 22.5 529.5
Company
At beginning of period 154.7 h,1 150.6 7.5 172.8 1hh,7 12.2 nLE
Additions 3.6 - 1.6 26.3 - 26.3 13,2 Li,1
Reclagsifications 3.8 - 3.8 6.8 - 6.8 (10,6} -
Sales (¢.5) - (0.3) (7.2) (5.2) 2.0) {6.2) {2 b)
Depreciation for period - 3.3 (3.1) - 22,2 (22.2) - (25.3)
At end of pericd  161.8 1.2 154.6  M3.hk 189.8 153.6 in 6 EXAR:]

The Group's propertics worldwide (other thar certzin small properties)
were professionatly valued on the basis of open market valve for their
existing uwse or, in the casc of certain specialist properties, on a
depreciated replacement cost Dbasis by Messrs. Jones Lang Wootton,
Chat tered Surveyors, London, as at 31 March 1938.

16
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NOTES TO THE ACCOUNTIS

Tangible fixed assets continued

l »
Grovp Company
31 December 31 Harch 31 Decesber 31 March
in in im in
The total at cost or valuatien for
land and buildings comprises:
At 1983 professional valuaticn 204.0 284.2 142.6 1444
At cost 8.5 24.9 19.2 10.3
322.5 309.1 161.8 154.7
Grou; Company

31 Decesber 31 March

4] Decesber 31 March

fm im fm im

The revalued land and buildirgs,
stated en an historical cost
basis, comprise:

Cost 219.1 223.1 108.3 1G67.9

Accumalated depreciation (53.4) (50.9) (22.M (20.6)

165.7 172.2 85.6 87.1

pepreciation for peried .7 5.9 2.1 2.5

Group Compary

31 December 31 Haxch

31 Docember 31 ¥arch

in inm io im
Tand and buildings at cust or valuatlon
comprise:
Freeholds 305.6 Z03.4 158.5 151.8
Long leases {over 50 years unexpired) 6.k 5.2 2.3 2.2
Short leages 10.5 9.5 1.9 0.7
322.5 309.1 161.8 154,17

— o parven—

Group fixed assets inciuded at a cost of approximately £167r (31 March
1989 £158m) have been fully depreciated although they were still in use at

the peried und,

T lodyn s
LY .
. R, f
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NOTES TO THE ACCOUNTS

2, iInvestments held as fixed assets

Related Kelated
cempanies {listed} company {wilisted) Total

. p—————

Shares Yetained Shar<g Retained

ar eost  peofits at rest prefids
im H im 431 fm
Group

At beginping of period b5 3.2 0.7 Do 11.5
Exchange adjustments - - - 0.1 6.1

Serin issue capitalised 0.% (6.5) - ‘ -
Share of retained profits for period - 0, - 0.7 a0
At end of period 5.0 3.6 Gas 3.5 13.2

Related cospanies

(listed) (unlisted) Group companias Total
Shares Shareg Shares
at cost at cost at cost Loans
fo 3.1 in in £
Company

At beginning of peracd 1.6 - 486.2 370.% £98.3
Exchange adjustments - - - 6.6 6.6
Miditions 0.5 6.0 142.1 - 148.6
Reductions - - (150.3)  {251.5) (401.9)
At end of period 2.1 5.0 478.0 125.6 611.7

The market value of listed investuents in related companies on the hasis
of overseas stock exchange guotations was Group £62.5m €91 Mardh 1630
£46,1m); Company £5.4m (31 March 1989 £3.4m).

Dividends recelved from related companies amounting to £1 .m (1688/¢9
£1.2m) are included in the Group's share of their profits.

The principal subsidiary and related companies of the Company are shown
on pages 33 and 34,

N
s
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NOTES TO THE ACCOUNTS

1. Stocks

Croup

3t

Compazy

31 December 31 Murvn

3} December 31 Marh

1989 1783 89 1689
im im S in
fav materials and consumzbles 9.3 89.5 2.1 8.k
Work in progress 106.2 110.9 325 38.5
Vipiskat [cods ard goods for regale 108.5 104.0 L9 9.9
300,90 00,4 92.5 96.2
10. TYTebtors
broup Coapany

33 Dacember 31 March

31 December 31 March

1989 1989 1989 1989
in 1. fa fn
Fallirg 4ue withio one yoor:
Trade deltors h24.1 324.5 107.2 85.6
ADOULES OWad Dy group coapanies - - 198.0 13%.8
Amountg oued by SB Coxp. and
subsidiarics 12.5 - 0.7 -
Amounts owed by related coapany 0.3 0.4 0.3 0.
Poocasd s Erom disposa) of businesses €5.8 - -
Other dubtors 49.2 31.1 15.3 6,3
Prepavwents and accrued incoms 26.9 25.2 7.0 4.9
583.8 381.2 328.5 233.0
Folling due aftor morc than ote year:
Treda deblors 9.2 2.1 - 1.9
Proceeds from disposal of businesses 14.8 12.3 - -
Other debtors 19.3 17.2 - -
Prepayments and accrued income 2.3 2.2 - 0.1
Deferred taxatiom, including advance
corporation tax 61,2 5.5 h.5 29,6
97.8 79.% 4.5 31.6
b81.6 4605 3%3.40 264.6

19
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NOTES TO 'THE ACCOUNTS

11. Disposal of busine<ses

1983 T9BR{BY

im in

Troceads from dispocals.
Cash received froa disposals £03.3 6h.5
Expenses and provisicns {3.2) (9.3}
93%.1 85.5
Anount. included 1n Gesters &7.7 12,3
160.8 67.8
The prineipal dispogals in 1939 were Lt adhesives and Nerth Amorican Household Products
Assets held pending Aisposal
Group Coapany
31 Deceuber 31 March 31 December 321 Haxch

1483 1989 15989 198%

in in in im
Tangible fixed assets Y 61.8 - 9.1

Stoecks 109.0 10%,4 - -

debtors 1,1 115 4 - -

Cash lese borrewings 2.8 9.4 - -

Creditors and provisions (140.1) {127.5) - -
182.7 163.¢ - 0.1

The assots held ponding disposal at 51 December 1989 comprised the Group's remaining cosweties and
fragrances businestes and certain other non-core businesses, principaily the Aabrosia, Bovril and Maxmite

. brands.,

12. TInvestments held as cucrent assets

Group Company
31 December 31 March 31 December 31 March
1989 1989 1989 1989
fm fm £m in
Soir'Kline Beecham ple unsecurcd loan steck 1990/92 693.1 - 112.9 -
Sterling floating rate noics and comercial paper - 320.2 - -
1.8. Dollar fleatisg rale notes and commercial paper . 299.5 - -
Doutschiark Eloating xatz notes and comrercial paper - 18.0 - -
Overseas securities at cost:
Listed 0.k 1.4 v -
Unlisted 2.k 13.1 -
£95.9 651.2 112.9 -
Market value of unsecured loan stock, floating rate
notes and commercial paper  692.4 631.7 112.9 -
Market value of overseas listed securities 0.4 D.4

20




Boecham Group ple

ROTES TO THE ACCOURTS

13, Cash at bank and in hand

Group Company
3] Decosber 31 March 31 Decesber 3} March
1949 1989 1989 1989
im in in n
cnoxt-ierm deposits 11%.h 56.1 .1 0.3
Bank halances and cash 20,1 8.2 62.6 53.9
142.5 8h.% " 6517 54,2

14. Loans and overdrafts -

amounts falling due witbin one year

Group Company
1} Uecenber 31 Maizh 3] Pecenber 31 Harch
1989 1989 198% 1989
fm im im im
Loans or instalments theveof repayable
within one year (see note 16) 2.6 5.8 - -
Short-ters bank lcans and overdrafts:
Secured on current assets 2.2 1.7 - -
Unsecured 17.6 230.7 - -
89.4 38,2 - -

15. Other creditors - amount

s falling due within one year

Group Company
31 December 31 Maxch 31 Decesber 31 March
1989 1989 1989 1989
In im fm £m
Poyments received on account 1.0 1.0 0.1 0.1
Trade rredltors 140.7 127.6 57.9 55.7
1ills of exchange payable 9.4 6.8 - -
Amounts owed fo group companies - - 7.1 192.2
Amamts owed te 8B pie, and SB Corp.
and its subsidiaries 438.4 - - -
Corporate taxation an.1 128.1 16.7 90,1
other taxes and social socurity 25.7 20,7 6.3 3.8
Restructuring costs 17.2 - 35,9 -
Other creditors £8.0 29.9 6.5 2.9
Aceruals and deferred income 150.1 120.7 3.5 26.6
Pividemls ~ 73.6 - 146
1,031.0 508.4 647,68 hA45.0
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NOTES 0 e ACCOUTS
16, Loans - amounts falling Jdue afier mo~e ¢han one yeas
Group Compan:’
tatest 31 December 31 March 4] December 3% March
1epaymeit 19389 1569 1989 1984
date in ia in in
pebenture lcans and hank loans:
Srerling
Fixed rate
Obligations under finance loases 0.5 - - -
0.5 - - -
Poreign currencics
Pixed xate
7 3/8% Deutschmark bonds 1994 73.3 62.5 13.3 62.5
8}% to 12 7/8% U.S. dollar notes 1990/99 38,1 41,9
Bank loans 13.3 1h.8
Other loans 0.7 0.8
Floating rate
Lire bank leans 1990 1.5 1.4
Bank loans 5.1 3.6
Other .oans 9.5 9.0
141.5 1331 73.3 62.5
Total loans 2.0 133.1 3.3 62.5
Ropayable within ene year {see note 1) (9.6) (5.8) - -
132.5 127.3 73.3 62.5
The latest repaysent datce for loans
or ingtaleents thereof aro as follows:
Beyord b years
neberty - - instalments 6.2 1.0 62.5
- "nstalments 16.1 15.4
Bark loans - instalments b5 4.9
Between 2 and 5 years
Debentures 86.9 13.h 73.3
Bank loans .5 11.4
Between 1 and 2 years
Debentures 5.1 4.8
Bank loans 9.1 2.4
132.5 127.3 73.3 62.%
Agpregate of loans ropayable by instalments
any cf which fall due beyond 5 years 48,9 47.6 - -

Leans of §2.7m {31 March 1689 £2.6m) arc secured, mainly on fixed assets.

earlier date at the Lerrower's option.

22
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NOTES IO THE ACCOUNT:
17. Other creditors = amounts falling due after more than one year

GLmp Company
3] pecember *1 Karch 31 December 31 March
3989 1989 1989 1959
fn in in i
Corporate taxation 6.0 4.9 - -
Other creditor: 5.9 7.3 0.2 0.2
Deferred income - capital grants 7.0 7.2 6.5 7.2
13.9 19.% 6.7 7.
18. Provisions for 1jabilities and charges
Trealat Other
‘«f December it VR pavas 1 Mamh
1989 JCT ke Qents W%
im £ fn ia
Group
Unfunded cost of providing pensions mainly for
averseas employees (including £1.4m - 31 Maxch
1989 £1.3m-~set aside to fund pensions in
respact of former directors) 20.3 1.1 (2.4} 7,2
Restructuring costs 151.0 246.9 (125.0) 27.1
Statutory retirement and severance pay
for overseas employels 15.0 2.0 1.3 11.7
Deforred taxation 18.1 (2.1) 1.0 19.2
Other 22.2 (0.3} (3.2) 25.7
221.2 406 (131.3) 110.9
other movements include £117.2 sillion transferred to creditors due within one year
Compaxry
Restructuring costs 50.7 49.9 (0.8) 1.6
Deferre. taxation 1.6 (5.1) - 6.7
Other 0.8 (2.5} (2.0 5.3
53.1 42.3 (2.8) 13.6
Groap Company

31 Docember 31 Harch 71 Decembrr 31 March

1989 1989 1989 1989
fm fm im in
pefarred taxabiom
provisions included in the accounts:
UK. capital allowances utilised in excess of
depreciation chaxged 0.3 1.2 0.3 1.2
Other tiring differences 19.0 22.5 2.4 10.0
Adwance eorporation tax recoverable {1.2) 4.9 {1.%) {4.%)
18.1 19.2 1.5 6.7
Potential liabilities and yecoveries not
provided in the accounts:
11K, capital allevances atilised in excess of
depreciation charged H5 G 52.3 52.0 9.0
Other timing differences {8.%) (7.9} {1.9) (3.2
46,7 K o BB

e e —TAe ot b W T = = et e dka  CmaesT ERLIE [PPSR RCR LR

Aot of advatice rorporatioti tax written off
and available for offset apainst future UK.
tax liabilities 53 3.2 - .3
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HOTES TO THE ACCOUNTS

16. Cailed up shsre capital
11 December % Hacch

1989 1989
I in
Authorised
1,006,009,000 Ordinary ghares cf 23p each - 250.0
1,000,000,000 A shares of 20p each 200.¢ -
1,000,000,000 B shares of 5p each 50.0 -
Iasued and fully paid - 762,973,498 of 20p sach 152.6 “
- 762,973,498 of Sp each 38.2 -
41 March 1989 759,055,564 of i5p each - 1a0.8

B

twjer %he Scheme of Arrangesoat to effect the merger, the ordinary 25p
shares ot tiwe fompany were subdivided into A shares of 20p each and B shares
of Sp eavh. The ghare capital was thereupon reduced by the cancellation of
vhuse shares 8ad jmmediately following the reduction of capital taking
effect the share capital of the Company was increased to its former amount
by the creakion of such amount of A shares of 20p each and B shares of 5p
pach as were egual to the number of A and B shares respectively cancelled.

Nunbar of Heainal Share Consid-
shares valus premiva eration
£m fm fn
Petails of shares of 20p and 5p allotted
during the period:
Ew=cisa of options under the executive
share option schenes 3,932,006 1.0 16.5 17.5
Shares issued under employee shaxe scheme 17,749 - 0.1 0.1
3,949,755 1.0 16.6 176

Share Options

Between 1 Januaxry 1990 and 23 January 1990, 86,518 A and B shares wvere
igsucd under the Beechan Executive Share Option Schemes and 149,397 A and
B shares were issued wnder the 1988 Savings Related Share Option Scheme.
At 23 January 1990 all unexercised options over Poecham Group Pp.l.c.
shares lapsed.

24
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NOTES ‘T0_'TIE ACCOUNTS

20, Reserves
Re= Profit Lolated

Srare vaiuation Gther and loss companies’ Total
preafem  Teserve reserves account  eSCIVES Teserves 1988/89
in im fm in in in in
Group
At beginning of period: h.b 107.7 793,7  1,139.7 b3 1,995.9 1,370.2
Wovemants in period:
At retained for the period {259.5) 1.6 (197.9) 1715.6
Fxchange adjustments 5.5 .7 9.1 37.3 15.6
promiung on shar ) issues, less expenses  16.6 16.6 3.9
Dividonds taken in serip form bt
Gondwill amortisation reinstated
on disposals (1.5 {%.5) (%.8)
Tsvaluation reserve (4.3) 6.9 (3.h) (12.2}
At end of pericd .1 08,9 297.7 1,000.3 8.0 1,Lh5.,0  1,55%.9
Company
At beginning of period 4,5 54.2 314.7 489.2 BOZ4b
Movements in period:
Anount retained for the peried {106,8) (306.8)
Premivms on ghare 1ssues, jess expenses  1%:6 16.6
Serip issue ccpitalised L 0.5
Revaluation reserve (0% 0. . (0.2}
Lv72. 7

At end of pericd %l 5% 315.2 182.7

e - o T

The Company's share premmita, reLa cabdion ressrva ardl other reserves are
not available for distritut.ion.

The reserves of opverseas sub.sidiacy ard relatod ~ommanies inciude E199m
{31 Harch 1989 £122.5m) wh'uh is currept:y not ~oaglable for di.vrihution
to the Company due to local statutory, trequirements contractual ov

pxchange control restrictions.
ses of £11.9m (Group) and losses of £9.7m {Company) on

Net exchange los
loans less deposits have been Laken Lo reserves.

foreign currency



21.

22.

AOYRS 1O _THE, ACCHNIS

Reserves continued

Yo provision hiws been made fov paxation liabilitiey which muld arise
on the distribhution of profits retained by overs2as subsidiary and
related companies as, sn the nain, lhe profits are permanently
employed in the business.

Coodwill reserve

31 Decomber
1989
Group in
Goodwill eliminated brought Eervard 483.7
additions 23.7
Disposals {9.3)
Coodwill eliminatod carried forvard 498.1

rpa———

he «dditions mainly congist of the purchase of trademarks in Continental Europe.

Group Coapany

31 December 31 March 31 Deceaber 31 Harch

1582 1989 1989 149
im £m 1. im
Capital expendibice authorised by the Directers:
Committed 37.1 26.0 20.7 15.6
Kot yei committed 3%." h.8 16.6 1k.2
69,6 50.5 37.3 29.8
Lease commitments due, mainly in respect of
land and buildings:
Yithin one year 18.5 17,5 1.3 1.2
Paiween 2 and 5 years 1.4 3.2 2.8 2.1
Boyond 5 years LY 35.6 17.0 5.4

e —re————— AT -

913 86.3 201 9.3




g‘, Peechan Group plc

e S

NOTES TO THE ACCOUNTS

23, Contingent liabilities

Contingont liabilities existed at 31 December 1989 in connection with
guarantecs given by the Company on penalf of its gubsidiaries and
prher puarantcees and contingencies arising in the ordinary course of
business. These are not expected £© give rise ta awy material
Linancial loss. In addition, there existed 1itigation and other
potential 1g5ues, sncluding U.5. environmental matters, which so far
as they are not provided in the accounts, are not considured material
to the Group or Company.

11 December 31 March

1989 1989
£m in
A1) Amount outstanding against guarantees given by
the Company on behalf of its
subsidiaries in respect of their loans 131.6 189.%
Group Company

o ——
3] December 31 Harch 9} Decesber 31 Warch
1589 1989 1989 1989

im ] £m im

(i1) Other rcontingent 1iabilities mainly in respect
of bills discountea and bank guarantees for
vhich »o provision is considered necessiry 18,8 14.2 6.0 3.9

ey g b T, % e P



- o — sty T~

| . ;
' | Benchas Group pio !
e ‘

NOTES, 0 182 ACOOUNTS

gty

34, Employees

the averege number of people employed by the Lroup analysed by the
gevgraphicsl ared in which they are located, g inuludivg the o
employed in aperations hold for sgle, was as Iolinis:

1989 1958189
Poited Ringdoa 11,200 11,400
United Sta =3 of Aserizi 4,500 5,8X
Contanenta) Eureoe 11,400 11,500
Rest of tha Yorld 1,400 7,500
5,100 34,200

The total eaployment
costs were in in
Salaries and weges 399.4 Uii b
Social security eentrilutiens 63.4 E1.2
Peasion beasefits 21.0 25.8
h88.8 578.8

'*he numbar of employees 0% Baecham Group ple who earned more than
£30,000 in the pericd, excluding those whv worked wholly or mainly
outslde the United Kingdom was as sallows:

Gross cacluments Hupber of employees Gross emoluments Kuaber of enployres

198Y 1948/35 1988 1985/89
30,001 = 35,000 i 98 85,001 - 90,000 4 1
5,001 - 40,000 26 o6 90,001 - 95,000 1 1
10,001 = 55,600 b2 WS 25 01 = 100,000 1 &
45,001 - 50,000 18 19 100,000 - 105,500 1 .
50,001 - 55,000 10 3 105,001 310,000 1 1
55,001 - 60,000 1 10 10,061 - 115,00C . 3
60,001 ~ 65,000 2 12 113,000 - 120,000 1 -
65,001 - 70,000 4 7 120,001 ~ 125,60 1 1
70,001 - 75,000 6 3 19,001 ~ 125,000 - 1
75,001 ~ £0,000 1 3 135,001 = 140,000 - 1
80,001 - 85,000 2

5 150,001 - 159,000 1 -

L e
4 Byae v
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NYEES TO THE ECCOUNTS

Yensions

The Group adapted gtatement of Standard Accounting Practice 24 from 1 April
1089, ‘The effect of the change was Lo reduce pension expense for thne pericd
by £1.8m. As permitted by the Standard, adjustments arising in respect of
prinr .pars ave being spread over the remaining service lives of employees
rathher than accounted for as @ prior year adjustment; consequently,
romparative figures have not been restated. ‘fhe Group operates & number of
pensior schemes throughout the world. The major schemes, covering over 5% of
scheme members, are in the United Kingdom, the United States of Emavica and
Germany and certain spevific disclosure requirements under the standard have
therefore been 1imited to these locations. ‘The 1.X., U.5.A, and German
schemes are all of the defined benefit type. The acsets of both the U.K. and
the U.5.A. schemes are held in separate trustee administered funds. e to
1ocal conditions and practice, the Group's pension funds in Germany are not
eyternally funded.

The total pension cosi for the Group was £21.0 million (1988/89 £25.0 million)
of which £13.1 million relates to the schemes in the U.K., the U.S5.A. and
Germany. The pansion cost relating to these schemes is assessed in accordance
with the advice of a qualified actuary using the projected unit credit methed.
The date of the latest actuarial assessment of the schemes was 1 April 1989 in
the U.X. and Germany, and 1 January 1989 in the U.S.A. The results of the
most recent valuations of the priacipal schemes Wereg

U.K. y.S.A. Germany

Main assumptions

nvestment return 9,07 10.25% N/&
Salary increases p.&. 7.5% 6.0% 4.0%
Popsion increases p.a. 4,0% - 2.0%
Discount rate 9.0% 8.75% 7.0%

Markef wvaludCion of investments
at last valuation date (Em) 259,9 76.9 N/A

Level of funding being the actuvarial
valne of assets expressed as a
percentage of the accrued service

1iabilities 1627 137% N/A
Regular Pension Cost (Em) 10.9 (0.6) 4.7
Variations from regular cost (£m) n.5 (1.1) 0.7
Total pensiocn cost for nine months

to 31 December 1986 (Em) 11.4 (1.7 5.4

In other locations, the Group also make” contributions to various pension
plans which cover the majority of emrroyees. The plans are devised in
accordance with the local copditions and practices in the country concerned.
e contributions ar hased upen periodic setuarial calculations and are
chargee against prof v; incurred. The adoption of the provisions of SSAD
74 to these plans wonid not result in any material chanpe to the Group's
pension charge- The plans are generally funded hy payments to insurance
compaiies or tyusts whose assels are separately administeraa Yrom thoge of the
Jroup. Where due to local conditions certain funds are not externally funded,
appropriste provimoens are made in the accounts.
29
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4OTES TO THE ACCOURTS

Pensions continued

A provision of £20.9
jnecluded in cr
pension rost over

editors,

aillion (31 March
this being
funded {see n

1684 £7
the excess oi

£20,0 million {31 Yarch 1989 £24.5 millicn)

liabilities

r. addition tO pension
become

United States

are made.

in Germany which ar

Directors® emcluments

The total emoluments

pension contributions,
£111,885 (1988/89 £78,
to former D
including £96, 743

were made

The table below shows the number of Directors,

worked wholly or mainly cutside

during the pariod, ©XC
Three ©

hands stated.

for part of the period nly.

Gross emoluments

Number of Directors

e not externa

benefits,
eligible for
insurance bonefits upon retiremen
penefits is recogni

sed as an cxpense 1n the year 1

of the Dir
wvere £3,103,
129) in respe
jrectors totalling
(1988/89 £131,113) in respec

substantially all employ
healthcare

certain
The cost of

the United Kingdom,
luding pension contributions,
f the DirecEnrs

Gross emoluments

ote 18). O

(1988,89 five)

7.2 emllien) 15
the cecumalated
this toral

related YO

11y funded.

cctors for the pericd, including
727 (1988/89 £3,379,681) including
ot of Directors' fecs. Payments
£102,533 (1988/89 £281,113)

t of unfunded pensions.

other than those who

whose emoluments
were within the
were Directors

Hunber of Directors

£ 1989 1988/89 £ 1989 1988/3°

5,001 - 10,000 - 2 180,001 - 185,060 1 -
15,001 - 20,000 1 3 190,001 = 195,000 - 1
20,001 = 25,000 3 - 205,001 ~ 210,000 1 -
45,001 - 50,000 - 1 210,001 - 35,000 - 1
50,001 - 55,000 1 - 220,001 = 253,000 i -
115,001 - 120,000 . 1 230,001 = 235,000 1
125,001 = 130,000 . 1 250,001, - 255,000 1 -
135,001 « 140,000 - 1 755,001 = 260,000 . 1
160,001 - 155,000 - 1 785,001 - 790,70 1 .
165,001 = 170,600 1 - 335,001 - 840,000 - 1
175,001 = 180,600 - 1

The emoluments of the

£835,7551.

Chairman included above were

£788,244 (1988/89

ges in the

and life
providing these
n which payments
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NOTES 7O THE ACCOUNTS

pDirectors’ Interests

The follovwing peneficial interests of the direc WS jn Beecham Group
plc are shown in the register maintained by the Company in accordance
with the Companies Act 1985.

Ordinary Shares
31.12.89 1.4 .89

R.P. Bauman - 5,220
A.R.F. Buxion - 2,710
g4ir Robert Clark - 2,453
1.B. Collum - 2,500
R.M, Gerber - Al
J.F.B. Hunter - 10,160
P. Jackson - 1,000
Sir John Kingman - 421
K.R. L. Mansford - 10,317
Sir Perer Halters - -

J, White - 500

On 26 July 198¢, each Ordinary Share in Beccham Group ple was
oxchanged for 0.8784 ‘A' Ordinary Shares of 25p par wvalue in
SmithKline Beecham ple and £1.75 principal amount of ¢mirthline
Beecham plc fnsecured loan Stock 1990/92.

At 91 December 1989, Mr. R.MH. Gerber held 286 Ordinary Shaves in
smithikline Beecham plc. All other direciors at 31 December 1989 were
algo directors of SmithXline Beecham ple, the ultimate parent
company, and their interests in the shares and Unsecured Loan Stock
of that company are shown in the 1989 Annual Report of gnithkline
Beecham plc.

During or at the end of the financial period no director or ronnected
person had any raterial interest in any contract of significunce, in
rolation to the Group's business, with a Group company.



4 .y

{VBaecham Group ple

AUDYTORG' REPCRT

7o the wembers of Beecham Group p-l.c.

#e have audited the financial statements on pages 6 to 31 In acgcordante
with Auditing Standards.

In our opinion the financial statements give a bLrue and fair view of the
state of affairs of the Company and of the Group ut 31 December 1989 and
the profit and sourse and application of funds of the Greup for the period
then ended and have been properly prepared in accordance with the
Companies Act 1935.

v}
Price Waterhouse
Chartered Accountants
gouthwark Towers
42 London Bridge Strect
1ondon SE1 95Y

27 April 1990




Beecham Croup plc

PRINCIPAL UNITS

Pharmat.euticals
COURTRY COUNTRY
Unated Kingdom Becchan Anizal Bealth Halaysia Beechas Products (Far East)
Beecham Pharnsceuticals Sdn. Bid.
Beecham Products (verseas
Beccham Research Hexico Boecham Farmaceutied
International S.A. de CV.F
Beechan Teilelries and Ketherlands Botchan Farma BV,
“ealth Caxe - U.K, Beccham Products B.V.%
[ [
Austyalia Beecham (Australia) PLy. Lk} Yew Zealand Bencham {New Zealand) Lta*
Austria Beecham Pharma Ges.m.b M. Higeria Beechan Ltd. (4C%)
Relpgium Powcham Pharma @4, Pakistan Becchan Pakistan (Private)
Beecham S.A. 1td (60%)
Fournex V.8
Portugal Beechan “ortuguesa Productes
Brazil Laboratories Beechan Ltda,* Parmaceuticos & Quimicos 1da.
Canada Boechan Carada Inc R $ingapore Bowchan (Hmufzmturing')
Beechan Laboratories Inc.¥ Singapore Pte, Ltd.
Beecham Pharmateuticals
Francs Beechan Departement (Pte.) Lid.#
Veterinaire S.A. _— _
Beecham Products Prance S.A. South Africa Boechanm Frhaymaceatirals
Laboratoires Keolal® S.A. (Pty.) Ltd
les Laboratoires peacham S.A.F Peechan South Africa
— (Pty.) Ltd.#
Greece Beecnan Yellas C.1.5.A.
. Spain Laboratorios Beecham S.A.¢
Ixeland Beechan Laboratories Ltd.¥ Zambeletti Espana 5.A.%
Peechan of Ireland Ltd, ®
Sriveorlomd Beacham &
Ttaly Beecham Ttalia S.p.A. (53004 .
Societa Italo-Britamnica 5. U.5.A. Beachan Inc.t
Hanetti-H. Roberts & C. per Beecham Laborateries
Azioni (S0%)%# Beecham Products
pr.Lo Zanbelettl S.p.A. {99%)# Yorcliff Thayer Tne. "8
Japan Beecham Yakuhin K.K. Yenezuelit Beechan [Venczaela) S.A.%
West Germany Beecham-Wulfing

S.mb.H, & Co. bG5S
Fink G.m.b H.E
Lingner + Fischoy G.mbHT

-

ER)




};—Bmhau Group plc

PRIKAIPAL UNITS

Consumer Brands

COUNTRY CORIRY
United Xingdom Bocchas Bovril Brands Malaysia Baacham Products (Far East)
Baecham Products Ltd.¥ $dn. Bhd.
Beachans Broducts Ovexsaas p—
Beecham Toiletries and Haxico Beechan de Mexico 5.A.
Pealth Care - LK. de C.v.*
Horlicks Ltd.
Notherlands Bescham Products B.V.¥
et e e
Mustria oOdol-Fharmakon Gax.m.b.H.& €0 0.H.G.
Nigeria Beccham Ltd. (80K)
Brazil Laboratorios Beachan Ltda.r
- Singapore Boschats (mefactu:ing)
Canada Beochan Canada Inc.* Singapore Pta. Ltd,
Dersrark Bacchan-Lamco AfS South Africa Baccham South Afriea
(Pty.) Ltd.?
France Beecham Products France S.A. Spain Willizms Hizpania S.A. (50%)
Hong Kong Beecham Products
{Hong Kong) Ltd. 0.S.A. Beechan Inc.*f
—— peecham Products
India o Ltd. (40%)%
Venozuela Beacham (Venezueia) S.AK
Irelind Beechan of Treland Ltd.*
Wast Germany Fink G.g.b.H.A
Ttaly Boocham Ttaliz S.p.A. (5XM Lingner + Fischer G.a.b.W *
Socie a Italo-Britannica I
Manetti-il. Roberts & C. par
Aziond (50%)k
(1) Equity capital in companies is wholly ownad (iii) The subsidiaries marked 7 are those
{unless otherwise stated, where the Baccham which in the opinion of the directors,
Group's percentape ownership iz shown). principally affected the amount of the
Invectrants in coopanies are hold by Boechan profit or the assets of the Beacham
Group p.l.c. or, where markedk, by its subsidiaries. Group. In addition to the coapahies shown
(i) The sountry urder which each coapany appears in the above list the Group aliso holds
is both the country of incorporation and of its investments in pany other sunsidiary and
principal operations. related companies; datails of all Group

companies will be anneged to the
Coapsny's next annual return in
complisnce with Section 231 and Parts I
and II of Schedule 5 of the Cigrpanies Act

1985,
»
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