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SIKA LIMITED

STRATEGIC REPORT
FOR THE YEAR ENDED.31 DECEMBER 2018

introduction

H
H

The directors present their report and financial statements for the year ended 31 Dece

mber 2018.

The profit fof the: year, after taxation; amounted'to £8,202,091 (2017 £7,578,948). On the 20th May 2018, the

directors declared a divide_nd of £1,800,000 (2017: £8,4,83,Q0‘0).'

Business review

2018 proved to be a very successful year in terms of sales growth although profitability decreased. The

company's key financial and other performance indicators were as follows:

2018 2017 Change
- £000's £000's %
Turnover 149,883 141,241 +6.1
‘Gross profit 51,723 46,102 +12.2
Profit after tax 8,202 7.579 +21.1
Average number of employees 446 443 +0.7

Prihcipal fisks and uncertainties

Business risks generally are mltigated as far as possible because the company's core
to service ot only new build projects but also repair and maintenance needs.

businesses are positioned

Energy costs have contmue‘d to increase ahead of general inflationary trends as havejraw materials prices.

The company consistently reviews its financial risk management and the directors believe that the company has

minimal exposure to liquidity or cash flow risk. Credit risk is managed through the settnr1

g of credit limits and close

control of averdue balances. Exposure to price risk due to commodity movements impacting raw material costs

are mitigated by group wide purchasing abilities and controls,

Financial key performance indicators

Gross profit percentage increased to 34.5% from 32.6% in the prior year. Eniployeé numbers increased to 446

from 443 in 2017.

Other key performance indicators

Delivery schedule adherence is a key measure employed by the company in its aim to provide customer

satisfaction. The company has plans in place to achieve 100% delivery time satisfacti
99.6% compared with 99.55% in the prior year.

on. In 2018 this stood at

This report was approved by thie board or 20/ /201§ and signed on its behalf.

D

DE Lghg
Director
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SIKA LIMITED
DIRECTORS'REPORT
FOR THE YEAR ENDED 31 DECEMBER 2018

The directors present their report and the financial statements for the year ended 31 December 2018.

Directors' responsiblilities statement

The directors are responsible for preparing the Strategic report. the Directors' report and the financial statements
in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company law
the directors must not approve the financial statements unless they are satisfied that they give a true and fair view
of the state of affairs of the Company and of the profit or oss of the Company for that period.

In preparing these financial statements. the directors are required to:

. select suitable accounting policies for the Company's financial statements and then apply them
consistently.
.. make judgments and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed. subject to any material departures

disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue inbusiness.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company
and to enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the Company and hence for taking reasonabie steps for the prevention
and detection of fraud and otherirregularities.

Results and dividends

The profit for the year, after taxation, amounted to £8,202,091 (2017 - £7,578,948).

On the 20th May 2018. the directors declared a dividend to the parent of £1,800,000 (2017 - £8,483,000).
Directors

The directors who served during the year were:

P Schuler
DE Lang
Sika AG

Future developments

The company and the group are actively pursuing a strategy of organic growth with a widening of the customer
base, and where the opportunity exists. growth through acquisition.
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SIKA LIMITED

OIRECTORS’ REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2018

Emp|oyee involvement.

The. company operates a framework for employee information. and consultation which complies with the
requirements ‘of the Information and Consultation of Employees Regulations 2004. Quring the year, the pohcy of
providirig. employees with information about the .company has been continued thrpugh ‘Company Information
Meetmgs i which employees have alsé been encouraged to preserit their suggestions and views on the
company's performance Regular meetmgs are held between local management and employees to allow a free
flow of information: and ideas. The comipany operates a.bonus scheme based on a combination of corporate and

personal objectlves

Disclosure of information to auditors

Each of the persons who are directors-at the time when this Directors' report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company's auditors are

unaware, and

. the director has taken all the steps that oug"h't-td have been taken as a directorjin order to be aware of any
’ relevant audit information and to establish that the Company's auditors are aware of that information.

Auditors

s

The auditors, Einst &. ‘Young' LLP, will be proposed for reappointment in accordance with section 485 of the

Companies Act 2006.

This report was approved by the board on30 /¢9/K] and signed on its behalf.
DE ng

Director

[T S
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SIKA LIMITED

Opinion

We have audited the financial statements of Sika Limited for the year ended 31 December 2018 which
comprise thé primary statements such as the Profit and Loss Account, the Balance Sheel, the Statement
of comprehensive income, the Statement of changes in equity and the related notes 1 to 26, including a
summary of significant accounting policies. The financial reporting framework that has been applied in
their preparation is applicable law and United. Kingdom Accounting Standards including FRS 102 “The
Financial Reporting Standard applicable in the UK" (United Kingdom Generally Accepted Accounting
Practice).

In our opinion, the financial statements:

. give a true and fair view of the company’s affairs as at 31 December 2018 and of its profit for the
year then ended;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

‘We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described’ in the Auditor's
responsibilities for the audit of the financial statements section of our report below. We are independent
of the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that'the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our .opinion.

Conclusions relating to going concern

We have nothing lo report in respect of the following matters in relation to which the ISAs (UK) require
us-to report to you where:

*  the directors' use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or

+ the directors have not disclosed in the financial statements any identified material uncertainties that
may cast significant doubt about the company's ability to continue. to adopt the going concern basis
of accounting for'a period of at least twelve months from the date when the financial statements are
authorised for issue.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SIKA LIMITED (continued)

Other information

The other information comprises the information included in the annual report set out on pages 1 to 3, other
than the financial statements and our auditor's report thereon. The directors are responsible for the other

information.

Our opinion on the financial statements does not cover the other information and, except to the extent otherwise

explicitly stated in this report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If
we identify such material inconsistencies or apparent material misstatements, we are required to
determine whether there is a material misstatement in the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there
is a material misstatement of the other information, we are required to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic Report and the Directors' Report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and

«  the strategic report and directors’ report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or directors’
report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

* adequate accounting records have not been kept or returns adequate for our audit have not
been received from branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns; or
+  certain disclosures of directors’ remuneration specified by law are not made; or

* we have not received all the information and explanations we require for audit.

Responsibilities of directors

As explained more fully in the directors' responsibilities statement (set out on page 2), the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view, and for such internal control as the directors determine is necessary to enable the preparation
of financial statements that are free from material misstatement, whether due to fraud or error.
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF SIKA LIMITED (continued)

In preparing the financial statements, the directors are responsible for assessing the company's ability to

continue as a going concern,. disclosing, as applicable; matters related to going concern and using the

going concern basis of accounting unless the directors either intend to liquidate the-.company or to cease
- operations, or have no realistic alterriative but to do so. ‘

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’'s report that
includes our opinion. Redsonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with 1ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statemenis.

A further description of our responsibilities for the audit of the financial statements is located on the

Financial Reporting Council's website at hitps://www.frc.org.uk/auditorsresponsibilities. This description
forms part of ‘our-auditor's report.

Use of our report.

This report ismade solely to the company's members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company’s members those matters we are required to state to them in an auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body, for our audit work, for this report,
or for the opinions we have formed.

C/n JE éj yQWtj (, C =

Tehseen Ali (Senior statutory auditor)
for and on behalf of Errist & Young LLP, Statutory Auditor
Manchester

oate. . 272072010 .
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SIKA LIMITED

PROFIT AND LOSS ACCOUNT
. FORTHE YEAR ENDED 31 DECEMBER 2018

Turnover
Cost of sales

Gross profit

Administrative expenses

Operating profit

Income from fixed assets investments
Interest payable and similar charges

Profit on ordinary activities before taxation

Taxation on profit on ordinary activities

Profit for the year

There were no recognised gains and losses for 2018 or 2017 other than
comprehensive income.

There was no other comprehensive income for 2018 (2017: £nil)

The notes on pages 10 to 26 form part of these financial statements.

2018 2017

Note £ £
4 149,883,144 141,241,376
(98,160,000) (95,139,576)
51,723,144 46,101,800
(41,890,590)  (40,165,541)
9,832,554 - 5,936,259

8 2,500,000 4,620,000
9 (1,541,779)  (1,898,935)
10,780,775 8,657,324

10 (2,588,684)  (1,078,376)
8,202,091 7,578,948

those included in the statement of

Page 7



SIKA LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2018

2018 2017
Note £ £
Fixed assets
Intangible assets 12 907,398 1,139,223
Tangible assets 13 11,787,973 11,518,566
Investments 14 60,785,486 60,785,486
73,480,857 73,443,275
Current assets
Stocks 15 7,885,562 9,181,958
Debtors: amounts falling due within one year 16 23,801,635 23,719,927
Cash at bank and in hand 17 28,207 37
31,715,404 32,901,922
Creditors: amounts falling due within one
year 18  (20,097,604) (17.761,594)
Net current assets 11,617,800 15,140,328
Total assets less current liabilities 85,098,657 88,583,603
Creditors : amounts falling due after more :
than one year 19 (58,633,168) (69,580,391)
Pravisions for liabilities
Deferred tax 20 (1,147,629)
Other provisions 21 (467,000)
(1,614,629) (554,443)
Net assets 24,850,860 18,448,769
Capital and reserves
Called up share capital 22 3,000,000 3,000,000
Other reserves 2,307,563 2,307,563
Profit and loss account 19,543,297 13,141,206
24,850,860 18,448,769

The financial statements were approved and authorised for issue by the board and were signed on its behalf on‘-’:O/Fi/ 2ot

D.

DE Lang
Director

The notes on pages 10 to 26 form part of these financial statements.
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SIKA LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018

At 1 January 2017

Total comprehensive income for the year
Profit for the year

Transactions with owners, recorded directly in
equity

Dividends: Equity capital

At 31 December 2017

At 1 January 2018

Total comprehensive income for the year
Profit for the year

Transactions with owners, recorded directly in
equity
Dividends: Equity capital .

At 31 December 2018

The notes on pages 10 to 26 form part of these financial statements.

Calied up Other Profit and
share capital reserves 10ss account Total equity
£ £ £ £
3.000.000 2.307,563 14,045,258 19,352,821
- 7,578,948 7,578,948
- - (8,483,000) (8,483,000)
3,000,000 2,307,563 13,141,206 18,448,769
3,000,000 2,307,563 13,141,206 18,448,769
- - 8,202,091 8,202,091
- - 8,202,091 8,202,091
- - (1,800,000) (1,800,000)
3,000,000 2,307,563 19,543,297 24,850,860
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SIKA LIMITED

NOTES TO THE FINANC.AL STATEMENTS
'FOR THE YEAR ENDED 31 DECEMBER 2018

1. General information

Sika Limited (the “Company”) is.a company incorporated in England and Wales and the directors consider
the going concern basis for the preparation of these financial statements to be appropriate. The registered
office.is Watchmead, Welwyn.Garden City,. Hertfordshire AL7 1BQ.

2. Accounting polig:ies
2.1 Basis of preparation of financial stalements

The financial statements have been prepared in compliance with Financial Reporting Standard 102 as
it applies to the financial statements of the Company for the year ended 31 December 2018. The
financial statements are prepared in sterling which is the functional currency of the company.

The Company has taken advantage of the following disclosure exemptions in prepari’ng these
financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland":

~-the reqUirements of Section 4-Statement of Financial Position paragraph 4.12(a)(iv);

- the requirements of Section 7 Statement of Cash Flows; ' '

- the requirements of Section 3 Financial Statement Presentation paragraph 3.17(d);

- the requirements of Section 11 Financial Instruments paragraphs 11.41 to 11.48A;

- the requiréments of Section 12 Other Financial Instruments paragraphs 12.26 to 12.29;
- the requirements of Section 33 Related Party Disclosures paragraph 33.7.

This information is included in the consolidated financial statements of Sika AG, which is the ultimate
controlling party, ‘as-at 31 Deceémber 2018 and these financial stateiments may be obtained from
Zugerstrasse 50, CH-6341 Baar, Switzerland.
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SIKA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2.

Accounting policies (continued)

22

23

Revenue
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured. Revenue is measured as the fair value of the

consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

. the Company has transferred the significant risks and rewards of ownership to the buyer;

. the Company retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

. the amount of revenue can be measured reliably;

. it is probable that the Company will receive the consideration due under the transaction; and

. the costs incurred or to be incurred in respect of the transaction can be measured reliably.

~

Rendering of services

Revenue from a contract to provide services is recognised in the period in which the services are
provided in accordance with the stage of completion of the contract when all of the following conditions
are satisfied:

. the amount of revenue can be measured reliably;

. it is probable that the Company will receive the consideration due under the contract;

. the stage of completion of the contract at the end of the reporting period can be measured
reliably; and : '

. the costs incurred and the costs to complete the contract can be measured reliably.
Intangible assets

Goodwill

Goodwill represents the difference between amounts paid on the cost of a business combination and
the acquirer's interest in the fair value of its identifiable assets and liabilities of the acquiree at the date
of acquisition. Subsequent to initial recognition, Goodwill is measured at cost less accumulated
amortisation and accumulated impairment losses. Goodwill is amortised on a straight line basis to the
Profit and loss account over its useful economic life.

Other intangible assets
Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment

losses.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.
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SIKA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2 Accounting policies {(continued)

24 Tangible assets

25

26

27

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation
and any accumulated impairment losses. Historical cost includes expenditure that is directly attributable
to bringing the asset to the location and condition necessary for it to be capable of operating in the
manner intended by management.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated
useful lives, using the straight-line method.

Depreciation is provided on the following basis {land is not depreciated)

Freehold property - over 4 to 25 years
Plant and machinery - over 5 to 10 years
Motor vehicles - over 4 years
Fixtures and fittings - over 6 years
Computer equipment - over 3 to 4 years

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in the Profit and Loss.

Investments

Investments in subsidiaries are measured at cost less accumulated impairment.

Investments in unlisted Company shares, whose market value can be reliably determined, are
remeasured to market value at each balance sheet date. Gains and losses on remeasurement are
recognised in the Profit and loss account for the period. Where market value cannot be reliably
determined, such investments are stated at historic cost less impairment.

Investments in listed company shares are remeasured to market value at each Balance sheet date.
Gains and losses on remeasurement are recognised in profit or loss for the period.

Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work in
progress and finished goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in profit or loss. :

Debtors
Short term debtors are measured at transaction price, less any impairment. Loans receivable are

measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.
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SIKA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2,

Accounting policies (continued)

2.8 Cash and cash equivalents

29

Cash is represented by cash in hand-and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no

more than three months from the date of acquisition and that are readily convertible to known amounts
of cash with insignificant risk of change in value.

Financial instruments

The Company only enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities like trade. and other accounts receivable and payable, loans from banks
and other third parties, loans to related parties and investments in non-puttabié ordinary shares.

Debt instruments {other than those wholly repayable or receivable within one year), including loans and
other accounts receivable and payable, are initially-measured at present value of the future cash flows
and subsequenitly at amortised cost using the effective interest method. Debt instruments, that are
payable or receivable within one year, typically trade payables or receivables, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However if the arrangements of a short-term instrument constitute a fmancmg transaction,
like the payment of a trade debt deferred beyond normal business terms or financed at a rate of interest
that is not a market rate or in case of an out-right short-term loan not at market rate, the financial asset
or liability is measured, initially, at the present value of the future cash flow discounted at a market rate

.of interest for a similar debt instrument and subsequently at amortised cost.

Investments in non-convertible preference shares and in non-puttable ordinary and preference shares
are measured:

at fair value’ wnth changes recognised in the Profit and loss account if the shares are publicly traded or
their fair value can otherwise be measured reliably;
at cost less impairment for all other investments.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Profit and loss account.

For financial assels measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effecfive interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is-the current effective interest rate determined under the contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable amount, which is
an approximation of the amount that the Company would receive for the asset if it were to be sold at
the balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance sheet when there
is an enforceable right to set off the recognised amounts and lhere is an intention to settle on a net
basis or lo realise the asset and seltle the liability simultaneously.

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic
financial instruments. Derivatives are initially recognised at fair value on the date a derivative contract
is entered into and are subsequently re-measured at their fair value. Changes in the fair value of
derivatives are recognised in profit or loss in finance costs or income as appropriate. The company
currently does not hold any derivatives.
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SIKA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2

Accounting policies (continued)

210 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair vaiue, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

2.11 Foreign currency translation

Functional and presentation currency

The Company's functional and presentational currency is GBP.

Transactions and balances

Foreign currency transactions are translated into the functional currency using the spot exchange rates
at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Profit and loss account except when deferred in other comprehensive
income as qualifying cash flow hedges.

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Profit and loss account within 'finance income or costs'. All other foreign exchange
gains and losses are presented in the Profit and loss account within 'other operating income’..

2.12 Finance costs

Finance costs are charged to the Profit and loss account over the term of the debt using the effective
interest method so that the amount charged is at a constant rate on the carrying amount. Issue costs
are initially recognised as a reduction in the proceeds of the associated capital instrument.

213 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by the shareholders at
an annual general meeting. Dividends on shares recognised as liabilities are recognised as expenses
and classified within interest payable.

2.14 Operating leases: the Company as lessee

Rentals paid under operating leases are charged to the Profit and loss account on a straight line basis
over the lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a straight
line basis over the lease term, unless another systematic basis is representative of the time pattern of
the lessee's benefit from the use of the leased asset,

The Company has taken advantage of the optional exemption available on transition to FRS 102 which
allows lease incentives on leases entered into before the date of transition to the standard 01 January
2016 to continue to be charged over the period to the first market rent review rather than the term of
the lease.

Page 14



SIKA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2. Accounting policies (continued)
215 Pensions
Defined contribution pension plan

The Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Company pays fixed contributions into a separate entity. Once the
contributions have been paid the Company has no further payment obligations.

The contributions are recognised as an expense in the Profit and loss account when they fall due.
Amounts not paid are shown in accruals as a liability in the Balance sheet. The assets of the plan are
held separately from the Company in independently administered funds.

2.16 Borrowing costs
All borrowing costs are recognised in the Profit and loss account in the year in which they are incurred.
2.17 Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to the Profit and loss account in the year that the Company
becomes aware of the obligation, and are measured at the best estimate at the Balance sheet date of
the expenditure required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Balance sheet.

218 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the Profit and
loss account, except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted
or substantively enacted by the balance sheet date In the countries where the Company operates and
generates income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance sheet date, except that:

. The recognition of deferred tax assets Is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for lax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.
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SIKA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

2

Accounting policies (continued)
2.19 Research and development

In the research phase of an internal project it is not possible to demonstrate that the project will generate
future economic benefits and hence all expenditure on research shall be recognised as an expense
when it is incurred. Intangible assets are recognised from the development phase of a project if and
only if certain specific criteria are met in order to demonstrate the asset will generate probable future
economic benefits and that its cost can be reliably measured. The capitalised development costs are
subsequently amortised on a straight line basis over their useful economic lives, which range from 3 to
6 years. )

If it is not possible to distinguish between the research phase and the development phase of an internal
project, the expenditure is treated as if it were all incurred in the research phase only.

Judgments in applying accounting policies and key sources of estimation uncertainty
In preparing these financial statements, the directors have made the following judgements:

3.1 Determine whether there are indicators of impairment of the company's tangible and intangible assets
including goodwill. Factors taken into consideration include the economic viability and expected future
financial performance of the asset and where it is a component of a larger cash-generating unit, the
viability and expected future performance of the asset.

3.2 Tangible and intangible fixed assets are depreciated over their useful lives taking into account residual
values, where appropriate. The actual lives of the assets and residual values are assessed annually and
may vary depending on a number of factors. In re-assessing asset lives, factors such as technological
innovation, product life cycles and maintenance programmes are taken into account. Residual value
assessments consider issues such as future market conditions, the remaining life of the asset and projected
disposal values.

Turnover

2018 2017
£ £

The whole of the turnover is attributable to one principal continuing activity 149,883,144 141,241,376

Analysis of turnover by country of destination:

2018 2017

£ £

United Kingdom 134,648,400 124,867,621
Rest of Europe 13,907,249 13,274,686
Rest of the world ) 1,327,495 3,099,069

149,883,144 141,241,376
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SIKA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

5.

Operating profit

The operating profit is stated after charging:

Research & development charged as an expense

Depreciation of tangible fixed assets

Amortisation of intangible assets, including goodwill

Fees payable to the Company's auditor and its associates for the audit of
the Company's annual financial statements

Exchange differences

Operating lease rentals

Stock provision charge/(credit)

Stocks recognised as an expense in the period

Defined contribution pension cost

Auditors’' remuneration

Fees payable to the Company's auditor and its associates for the audit of
the Company's annual accounts

Fees payable to the Company's auditor and its associates in respect of:

Other services relating to taxation

2018 2017

£ £

; (4,634)
1192217 1,087,996
520,185 471,828
35,998 51,686
36,697 75,045
3,272,624 3,099,365
79754 507,836
87,752,963 86,524,603
1,646,465 _ 1,665,566
2018 2017

£

35998 51,686
17,250 22.000
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SIKA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

7. Employees

Staff costs were as follows:

2018 2017

£ £

Wages and salaries 22,452,625 20,666,505
Social security costs ‘ 2,887,081 2,467,422
Cost of defined contribution scheme 1,646,465 1.565,566

26,986,171 24,689,493

The average monthly number of employees, including the directors, during the year was as follows:

2018 2017
No. No.
Production ' 96 94
Selling and marketing staff . 172 161
Administrative staff 178 188
446 443
8. Income from investments
2018 2017
£ £
Dividends received from investments in subsidiaries 2,500,000 4,620,000
9. Interest payable and similar charges
2018 2017
£ £
Group interest payable 1,541,779 1.898,935
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SIKA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

10. Taxation

Corporation tax

Current tax on profits for the year
Adjustments in respect of previous periods

Total current tax
Deferred tax
Origination and reversal of timing differences

Total deferred tax
Taxation on profit on ordinary activities

Factors affecting tax charge for the year

2018 2017

£

1,743,025 1,008,638
(84,527) 87,000
1,658,498 1,095,638
(53,797) (17,262)
(53,797) (17,262)
2,588,684 1,078,376

The tax assessed for the year is lower than the standard rate of corporation tax in the UK of 19% (2017 -

19.25%). The differences are explained below:

Profit on ordinary activities before tax

Profit on ordinary activities multiplied by standard rate of corporation tax in
the UK of 19% (2017 - 19.25%)

Effects of:

Expenses not deductible for tax purposes , other than goodwill amortisation
and impairment

Adjustments to tax charge in respect of prior periods

Prior period adjustment deferred taxation

Dividends from UK companies

An increase/(decrease) in the tax charge

Total tax charge/(credit) for the year

Factors that may affect future tax charges

2018 2017

£ £
10,790,776 8,657,324
2,050,247 1,666,535
113,981 172,240
893,793 87,000
(475,000) (889,350)
5,663 41,951
1,078,376

2,588,684

The Chancellor of the Exchequer has announced his intention to gradually reduce the corporation tax rate
to 17%. The effect of this change will be reflected in the financial statements of the company in future years.
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SIKA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

1.

12.

Dividends

Dividends paid to Sika AG

Intangible assets

Cost
At 1 January 2018

At 31 December 2018
Amortisation

At 1 January 2018
Charge for the year

At 31 December 2018

Net book value

At 31 December 2018

At 31 December 2017

2018 2017
£ £
—1.800.000 _2.483.000,

Computer
software Goodwill Total
£ £ £

1.246.135 2,982,000 4,228,135

1,246,135 2.982,000 4,228,135

996,912 2,092,000 3,088,912
249,223 270,862 520,185

1,246,135 2,074,602 3,320,737

; 907,398 _ 907,398

249,223 890,000 1,139,223
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SIKA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

13.

Tangible assets

Cost or valuation

At 1'January 2018

Additions

Disposals

Transfers between classes

At 31 December 2018

Depreciation

At 1 January 2018

Charge for the year on owned assets

Disposals

At 31 December 2018

Net book value

At 31 December 2018

At 31 December 2017

Land & Plant & Motor Construction Total
buildings Machinery, Vehicles in progress £
£ Fixtures & £ £
Fittings &
Computer
Equipment
£
9,611,420 12,276,618 45,603 1,700,676  23,634,31:
21,075 4,163,681 - - 4,184,756
- - (45,603) (45,603)
- 684,076 - (684,076) -
9,632,495 17,124,375 - 1,016,600 27,773,47(
4,534,468 7,535,680 45,603 12,115,751
118,250
3,797,099 - - 3,915,349
- . (45,603) (45,603)
4,652,718 11,332,779 A . 15,985,497
4,979,777 279159 1,016,600 11,787,973
5,076,952 4,740,938 1,700,676 11,518,566
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SIKA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

14 Investments

Investments in

subsidiary
companies
£
Cost or valuation
At 1 January 2018 ‘ 60,785,486
At 31 December 2018 60.785,486
Net book value
At 31 December 2018 60.785,486
At 31 December 2017 60,785,486
Subsidiary undertakings
The following were subsidiary undertakings of the Company:
Class of Principal
Name shares  Holding activity
Everbuild Building Products Ordinary 100%  Manufacture, packaging of sealants,
Limited adhesives and building products
Axson UK Limited Ordinary 100%  Supply of polyurethane and epoxy products
Liquid Plastics Limited Ordinary 100%  Dormant

Sika Contracts Limited Ordinary 100%  Dormanl

Sarnafil Roof Assured Limited Ordinary  90.256 % Dormant

All companies are incorporated in the United Kingdom.
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SIKA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

15.

16.

17.

Stocks
2018 2017
£ £
Raw materials and consumables 2,343,236 1,878,572
Work in progress (goods to be sold) 116,655 124,300
Finished goods and goods for resale 5,425,771 7,179,086
7,885,562 9,181,958

Debtors

2018 2017
£ £
Trade debtors 20,031,622 19,737,180
Amounts owed by group undertakings 2,321,973 2,909,552
Other debtors 336,347 181,897
Prepayments and accrued income 1,111,693 891,298

23,801,635 23,719,927

Trade and other debtors are stated at cost and are receivable within 45 days. Amounts owed b
undertakings are disclosed in note 25.

Fair value is equal to book value.

Cash and cashequivalents

y group

2018 2017

£ £

Cash at bank and in hand 28,207 37
Less: bank overdrafts - (136,803)
28,207 (136,766)
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SIKA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

18.

19.

20.

Creditors: Amounts falling due within oneyear

2018 2017

£ £

Bank overdrafts . 136,803
Trade creditors 7,623,383 5,734,622
Amounts owed to group undertakings 2,952,105 4,350,808
Corporation tax 725,892 299,401
Other taxation and social security 2,521,460 2,363,510
Other creditors - 63
Accruals and defarred income 6,274,764 4,876,387

20,097,604 17,761,594

Trade and other creditors are stated at cost and payable within 45 days. Amounts owed to group
undertakings are disclosed in note 25.

Fair value is equal to book value.

Creditors: Amounts falling due after more than one year

2018 2017
£ £
Amounts owed to group undertakings 58,633,168 69,580,391
Deferred taxation
2018 2017
£ £
At beginning of year 217,443 234,705
Adjustment in respect of prior years 978,320 -
Charged to profit or loss (48,134) (17.262)
At end of year 1,147,629 217,443
The provision for deferred taxation is made up as follows:
2018 2017
£ £
Accelerated capital allowances 1355237 384,523
Other timing differences | B (207,608)  (167,080)

1,147,629 217,443
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SIKA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

21.

22,

23.

24,

Provisions

At 1 January 2018
Charged to profit or loss

At 31 December 2018

Share capital

Allotted. called up and fully paid
3,000,000 Ordinary shares of £1 each

Pension commitments

Warranty
provision
£

337,000
130,000

467,000

2018 2017
£ £

3,000.000 3,000,000

The company operates a money purchase scheme for the benefit of the employees. The assets of the
scheme are administered by the trustees in a fund independent from those of the company. As at 31
December 2018 outstanding contributions to this scheme amounted to £222,005 (2017: £212,027).

Commitments under operating leases

At 31 December 2018 the Company had future minimum lease payments under non-cancellable

operating leases as follows:

Land and Buildings

Not later than 1 year
Later than 1 year and not later than 5 years
Later than 5 years

Other

Not later than 1 year.
Later than 1 year and not later than 5 years

2018 2017
£ £.
957,000 939,000

3,203,000 3,612,000
6,858,000 6,587,000

11,018,000 11,138,000

2018 2017
£ £

1,362,000 1,391,000
1,382,000 1,505,000

2,754,000 2,896,000
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SIKA LIMITED

NOTES TO THE FINANCIAL STATEMENTS
~ FOR THE YEAR ENDED 31 DECEMBER 2018

25. Related party transactions

During the year the group entered into transactions, in the ordinary course of business, with other related
parlies. As explained in note 2.1, exemption has been taken from disclosing transactions with related
parties and information about key management personnel. Balances with related parties have been
disclosed in notes 16, 18 and 19.

26. Uitimate parent undertaking and controlling party

In the opinion of the directors, the company’s immediate parent undertaking is Sika Limited, a
company incorporated in England. The company’s ultimate and controlling party is Sika AG, which is
incorporated in Baar, Switzerland, and prepares group financial statements. Copies of the

group financial statements of Sika AG are available from Sika AG, Zugerstrasse 50, 6340 Baar,
Switzerland.
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