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UBNRRAL ACCIDR

Directors’ Report

Pauw Digwiiows sohons* thair annual
Prinatpal Astivity

The prinshpnl st ity of the Company and
Draganaes ctiver than industrial life businoes

Operatinns
Toh effeot from 1st January 19938 -

(i) The Long Term Pusineas Fund 2
Iife insurange compa

year, the Cornpany incroused its total interes

HNow Business
1993
£m
New nat iwmns assured 4,928
21

Maw annuities (per annum}

Permanent Health panefits {per apnumml 15
These banefils vwara sscured by !

New annual premiums 60
Neow single premiums 306
Shareholders share of profits 23
Pund 2,965

The snoual valuation of
details of the valuation an
of Trade and Industry

Dividsnds

An interim dividend of £318 par sha
s~ ad interim dividend of £380 per 3

NT LIFR ASSURANCE LIMITEBR

nmmmmmnmmymmd-damm 1888

d&umpmﬂmﬁmhthemMMﬁMWW

tha taeied share capits] of Amsccars Vermchorunghliding
whose principal operations are in Germany. The
d share capita) of that company The Company has
ulis for the first time reflacting the majority

) The WMWMnmwmnddWMof
8A, the holding compray of & finnncial services group
soerpmiadiion imcrensss tha total holdig to 60% of tho issue:
sonsolidated Assecura Versicharungsholding SA proup roX
sharshohding and the exarcise of management sontrol.

iso asquired 78% of the issned share cep!

ny baged in the Rapuble of Ireland. It was purch

Company Limitad, which iz & wholly owned gubsidiary of
t i the issued

General Accident Life Huldings Limited. During the
share capital of NZI Lire (Iroland) Limitsd to 70%.
1992 1901
m £m
3,892 4,220
21 28
19 30
49 43
363 160
18 15
2,361 1,888

the obilitios and ase:is ot the Compnn,
d distntartion of profite will be furnished in dus course in the returns to the Departmont

re wes paid in July 1903. Tn Docember 1893,
hare payable in January 1994.

tal of NZI Life {Iroland) Limited, 2
from The Seuthern Croxs Assmrancd

y is made as al 91st Dacomber 1908 und the

the Directors resolved to pay &




| o bt mmmm BIPB ASSTRANCE LLHITBD

i ipmn o law prsssnt Divwasevn of tle Curapany sfpans o prys 3
By §030 Wometon wes appobutad & Divostor an st Octuber 1608, Ele mmmmmm,m
asattng ia sasudwone with wm«zmmmmmw&mwmmm
Bl O 28 EMMMMMMMMMWM#MWW&
Fhie Dizestocy seilsiog by satiien are The Bb EHeon Tho Lovd Dolton and Mr B Heldw, beth of oz, helng sltgilie,
altwr Eameciee fr re-wleation.
Tie benalialel fataroets of Divoctors in gharos of the vitiomte puront sompany,
also Plrastors of tha nltmate parent compeny, 470 s Dollows =

anduding thoss of Dirgstors who mi

Shsire liaterasts
Ordinary Shores
At gt Janwary 1906
or on appoinimant if 1ater At 81st Decomber 1098

e Bt B The Bard Bolton - -

Mr W H dask 2,286 3,992

Mir I A T Johneton 088 967

e M N Urmsten 2,998 2,207

Share Options
At 1st Options exeroised
aanuary 1998 QOptions gramted or lapsed At Blat
or oo appointment if lnber during the year during the yesr Degember 1998
Wi W Jack 9,208 6,780 27,721 49,271
M § W Thmaslon 5808 - - 5,848

Aiditors
A, resalution. fr the ve-appoinbinent of <FMG Peat Liarwiok as auditors o
Pretheoming annual genoral mealmi.

{ the Company is to be proposed st the

S_.temeit of Directors’ Responaibilities

Company law raquires the Divectors to preparu wabowis for anch Prandial yorr for the Company and the group
which have bean proparly prepared in ascordance whils *ha provisions of the Companics Aot 1858 applieable to
{rsupance vompantes. lo proparing thoge accounts, the Direetrs &70 required to :

«  salost sutvable aecounting polieies and then apply thems resppsntily;

- mmke judgements and eatimates that are rensonable and prudcrd,

~  state whather applicable accounting standards have been fofuwed, srikjest to any material departures
dieatosed and explained in the avcountss

prépare the Assounts on the golng soncern basis unl
atjitinue in business.

oss 1t 18 inappropriste to presume thet the group wAll

The Divectors are yesponsible for keeping proper scsounting vecords which dissloss with ressonsble acsuragy ab
wny tiems the foeneial position of the Company and the group and to enable them to ensure that the necoimis
@%ﬁﬁt&h the Companios Ast 1985, They are also responaible fbr safoguarding the nasots of thve group and honss
7 taking reasonable steps for the pravention and datection of fraud and oty ¥rragulesitios.

fiy rder of iss Board
Q»QW .

AD Guahare  Seorstary

1710 Madhs 1094
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Tinats o apisdas

W sondwitod o sl & pasoodnnce Witk ww'mmwwmmmwmw;mm
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unamira 57 & 08I ol of Wy S ww«mmm@mmmmmwmmw 1ins propeeiton o
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W shmoead and paviomes wur swdit 5o o w» dbtatn all the infvmation and axpinnettons whidh vip cowaldered
mﬂmm&ﬁvuwwnmmmmm“wm@mwwgmmmﬁammm that the sepunie are Tee
m@mmmmmquﬁwm«dummem.mwmumwmmm

grrluabsd the overall sdequnay of the pressntation of nfirmeiton im tho neconnis.
@peafon
the provxions of the Companios At

T ot opindon the nesounts hawa bean preperly prepaved in sccordande with
1985 spplioabls to tnsuranse sompantes.

KPM (. Peak Manoude

1 e Binbasnilkenent KPMC Poet Barwidk
Neville Strest Charttred Ascountants
Leads Ragiatorad Anditors

17th Mardh 1894

Actuary’s Certificate

I aartify that in r%w opinion the nfmgme amount of the Yabiiities of the Compeny in relation to its long teim
puginess ob st Decomber 1996 di not excasd the amount of the Long Torm Business Pund as ghown dn the
Consoltdated and Parent Company Balnnee Shests.

) Ot
M N Urmatot  Ashwary

17th Mardh 1094
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Trrenwtriant inconie

Cenrmiasion
Managrmant expensas
Towstion

Vigrietion of investimaent valuos

Prangfar fom revaluaiion resdrves
Sharsholdars’ share of profity
Insreass infind in the year

Mirwodty fitarest

Asquieition oPsubsiaiavies

Tund at the-end of {hie year

s88.2
611
98.0
58

8059
2174

2007

£98.2)

771
02

6.8

2,088,

220.4
804
719
10.1

T g a et ko e

One.T
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B0a.8

4878

84



Share of kg term buskness profits
Lvastiment income

Teaxmtion

Dividends for the year:
Paid
Proposed

TRetained profit for the year

ttatained profit at the heginning
ofthae year

Rotatnediprofit at the end of {he year

In the curvent and previcus aesuunting yoar, there wera no agquiritions or dixeontinuad opsrationg.
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Trreontoants
Currant assels
Current Mebiiities
WNat qurrent assabs

Nat nssats

St THEM BUSINBSS FUND
Life and annuity

Parmanent health
2.958.0
Revaination reserves 14478
Minority intarest 2.1
4#‘0_)4.4

LML

Thu actousts were approved by the Bonrd on 17th March 1994 and were stgasd on its babalf by

e e D B s Mo Tmaroadf aavad el e smmacie
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Parant Company Lo, ivrm Balpsso ouss
as at 31t Dessm bov 196G

199" 1002
oy Im fm i
gt
] ¢
Ir o vt nle ! 4.18049 32374
Carcent nasate y 820 828
Current hinlnlities 10 771 36.6
' Net current assots 4.9 459
7 Net assots 4,196.8 3,288.8
AR ey L TR e U
. LONG TERM BUBINESS FUND
s Life and annuity 2,780.2 2,982.6
4 Permanent hoalth 8.5 T3
2.788.7 2,%89.6
N
: \ Revaluation resorves 12 1,407.1 208.7
" 4,195.8 3,988.8
- press=ITi v FAALE I LA
3

PRI
-
ey

. Tha accounts were approved by the Board on 17th March 1994 and were signed on ila bahall by
|
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@
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Curcent Habilftias
Wat gurrert sssots

Net nsusts

CAPITPAL AND RESBRVES

$hare eapital
Ravaluntion rserves
Profit and loss agsownt
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o GENBRAL ACCIDBNRT LIrgE ASSURANCE LIMITED

Notes to the Accovats
o 1 ACCOUNTING POLICIES
{n) Baslsof Preparation

o The accounts Ars prapared unde: the historwai co conventivn a8 modifyed by the revaluatisn of

1 investments snd in pecordance with appliesbl aveounting standards and the Companies Act 1986,

. k soctions 267, 258, 260 and Bchedule & and wii othor requirerarnts of the Companies Act 1985 » pplicalile
\ 10 INWUYENCE COMPADIAS

i k Tha sceounts have been propared in securdanow with the atatamen. o Necommendasd Practice yesused bY

the Association of British Insurers in May 1880.

(b Subsidirry and Associated Underiakings

i Tha necounts of «ho Company and its subwidinries, all of which have a common yes' end date, have been
G conaolidated. The subsidiaries are all investments of the Long Torm Buginsss Fund and do not thyrefose
s contribute directly to the Sharaholders’ Fund. Any goodwill arising on poqusition is climipated agmnst
d resarves in the year of acquisition.

Aswociatod undertakings are accounted for using the equity method.

) | Shares 1n subsidiary and associated undertakings in the Parent Company’s accounts are inciuded at net
] \ asact value or cost less a provision for diminukion 1n value where appropriata.

(¢) Shareh tders Share of Profits

i ) The distributsble surplus of tha Long Term Cusinoss Fund is determined annuelly by sctuarial vaiuation.

. The amount of surplus allocated to the Sharcholders is datarmined by the Directors in accordance with the

ah Artictes of Associntion. The transfer of Sharsholders' profits included in the Profit and Loss Account is

R stated gross of the moat appropriaty rate of taxation betwoen that applicable to franked investmont
' tncoma and corperation Lax st the valuation date,

!
% ! (d) Investments
i

Listad securities arc included in the balance shoots at middle market valug. Investmants in propartios are
earried in the balance sheats at open market value as detarmined by the group's profassionally qualified
internal valuers and by external valuers for a proportion of theso properties.

N Profits and losses on realization of Investments, aler adjusting for taxatior, and uncealised guins and
X 1osses 0N investmonts are tranaferred to revaluation roserves.

> Transfers belween revaluation reserves and revenus are datormined by the Directors, having regard to the
o Actuary's Valuation Report.

- Revenua is credited wath dividends recelived tincluding the roluted tax credite), with rents and income from

3 fixed interast securitios. mortgages, lozns and deposits as they accrue. No deproeciation is charged on

P y frashold properties, all of which are held a8 investments.
|

{e) Premiums
' : Promiums are secounted frr whan due for pryment.

(nH Claima
Claims by death or maturity are charged ngainst revonua when the insured event is nniified or bocomes
' dus: wurrendera when paymant ia mude; snnuities 1o the period in which sach payman becamies due.
() Deferred Taxation
AT Daferred taxation is provided on all material fsming differences unloss the Jability is unlikely to becomo
i T poyable wn thu forasecablo faturs.

V;k R (h) Turnover

. Turnover is reprassntied by premiums appesring 10 tha Consolidated Long Tarm Rovenus Account
B together with investment incoma appoaring In the Consolidated Long Term Revenue and Profit end Los
X C Fq, Aoy shs,

DI ‘I’ (1) ¥Yoroign Currencies

1 Tha accounts of overseas subsidiary andertakings and vther foreign assels and Linhilition are translated ot
g | the rate of exthange raling at the balaace shoat date. Tha eschange diffsrences arising o the
- ratransiation of oponing nol assetd are taken divectly l0 ravalunLion reserved.
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2 PRENMIUNMS
tgh
M,.i Analysis by ol Now Business
-l Total Premivms Annualised Singla
4 Rogular Promiums Promiuma
1963 1892 1903 1998
£m Lm Im £m
Lifa zmd Annuwity #83.0 828.3 B84.5 372
Parmanent Health 3.0 2.9 0.5 =
CGroes 6888.0 831.2 68.0 3717.2
Roussurances (80 1 128.5} 4.7 {72.2)
Net 806.9 802.7 80.3 306.0
Amnalysis by termy ory Total Promiums
1903 199%
£m Im
United Kingdom 598.6 530.3
France §3.3 50.9
Germany 27.4 -
Republic of Ireland 9.7 -
Gross £686.0 881.2
Reasaurances 180.1} (28.5)
Mel 606.9 " e02.7
prr - ) Shlliisromeia
8 CLAI®
1903 1992
£m £m
Claims 164.0 128.3
Surrendars 89.4 82.6
Annuities 22.8 20.9
Grosa 276.2 231.5
Reassurances (14,01 (11.4)
Nt 262.2 220.4
A AL

4 MANAGEMENT EXPENSES
Undar a managsment sgreement Genoral Accident Life Services Limited, a fallow group undertaking, suppliss
and makes & ¢harge for the provision of operational assets and staff to the Company. Accordingly, the relevant
potes in relation vo operational zasots and employsss are included in the accounts of General Accident Life

Services Limitad,

TAXATTION 1
(m) The charge for taxation in the Consolidated Long Term Revenue Account has besn computad in socordance \
with the current lagisiation approprista to tha busioess of sach company.

(%) The charge in the Profit and Loss Account is UK corporation tax at a rate of 33% (1992 33%) togothar with !
taxation on franked investment income. \ :

"
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\ BNBRAL ACCIDBRY LIFE ASSURANCE LIMITED

) The smounts changed w1 tivee asecunsts s raade ap e Sdlewn -

1908 1082
Conuolidutad Conpolidxtad
Long Term Profit and Long Tarm Profit und
Ravenie Atoourt Loss Aacouwnt Revenue Ageount Losa Acocunt

E. 0 £m £m Fu
Corporation tex 32 21 D Ui 4
Tex uttribotable to UK dividends recerved  10.7 o] 120 0.1

Cwersaas taxation 0.7 - ns -
19.8 0.2 10.9 0.3

Adyustmanta in respact of prior years (14.00 - 0.8 -
5.6 0.2 10.1 0.3

Shareholders’ attributable taxation - 7.8 - 8.1
Y 8.0 10.1 Iy
P St AAELUNE

& ALDITORS REMUNERATION

Total remunaration in raspect o andit services payable by the Company and ils subsidiary cotnpanios
amounted to £185,008 (1992 £56,330) of which £49,820 (1592 £48.798) rolated to the Parent Company. The
amount payabla to the auditers in respect of other services amounted to £67,980 (1082 £69,020) of which
£21,280.992 £38,757) related to the Parent Campany.,

7 DIRBCTORS AND OTHER OFFICERS

(a) Directors’ cmoluments in respect of services ns Directors 187, 1992
200 £000
In respact of services as Directors of the Company and ite subsidiaries 6 4]
NREREED NS
Emoluments of the Chairman - -
Bmoluments of the highest paid Director £3,000 £3,000
Number of Directors whose emolumosr.ts fall within the bands :
Nil 6 7
£1 to £5,000 2 2

(b Directors’ emoluments in respect of management of the Company

As detailed in nota 4, a management charge in respsct of administration services has bean made by
Gensral Accident Life Services Limited, which includes an element in respect of Directors’ tima spent in
managing the Company. It is not possible to separataly identify those group costs on a company by
company basis. Directors’ amoluments in respect of management of the group are provided in the acconnts
of General Ascident Life Services Limited.

te) Lonns to Directors

The following loans hava been granted by the Company to Executive Directors of the Company snd the
ultimate parent company under the stafl house perchasc scheme ¢ « the szmo tar ns and conditinne as ora
spplicsable to all aligible membara of stall at anmua! ra.ws of interost betwesn 3.56% and 9.3%. These loans
are secured by mortgages on private residences and policies of assurance maturing al various dates or on
tho sarlier 4./ th of the borrower,

At 14t January 1908 Maximum loan
or date of appointment during the
if Intor vonr At 318t December 1993
4 2 £
Directors of the Company
W N Ruberteon * 14,798 14,798 -
M N Urmston B7.9%4 57,934 57,934
Directors of the ultimate
parent company
R A Seoit 30,000 80,000 -
* W N Robartaon is also & Lrector of the gltimats purent eompany. 1
| S— : U g A gy o, ot L
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Orclinary sbosks and shares

Piged infacert sesmrtifos

Undt brusis

Praehhl serd Tensahold properides
Baposits ok interest

Mortgagox and loans

Ruvuratons and lifs intarests
Substdtary undertakings
Aamocioted undertadings
Debentures in group undertakings

CURRENT ASSETS

Delitors and georned interest

Cousolidated
w08 1992
,ﬂm: .Efm

2.876.3 L85
$4lb 208.0
54 1.2
808.7 4084
1137 122.1
85,0 4.7
4B 4.7

18.3 11.8
0.8 0.8

B00.O
g1.8
4505
101.7
44835
128
188
0.8

Shuvehsiddrs

1998 1992
fm i
1.8 %)
1.8 1.8

1% 8.3

-~

-
-~

40LY 33809

4,100:

i

- Long Term

Consolideted
1993 1992
£m £m

41.8 29.8

Amourits ewed by poligyholders and agents  27.1 7.4
Amgimts owed By loog term business fund - -

Asnouits owed by group undertalkings
Qorporation tax

Advanes corporation tax

Oashy at banlk

Cladiy bubxbandnag

Qroditori

Amounts owad t0 shwsrehebdars’ fund
Aﬁmﬂ“ﬂﬁ; Gw&d ts grong underiaking

8.2 %9
14.6 218

32.8 186

Parciat Company
1993 1992
£m £m

252 217
7.9 .2

18.1 189
1038 21.8

25.5 18.4

Sharelicideis

1893

16492
£in 7

-

187 796

%J) 6.8

Long Porm

Oonsolidated
19938 1962
£m £m

178 8.9
68,1 298
2.7 8.0

5!5 214

Pareiit Company
1958 1992
£ Am

16,0 MR |
80.2 20,8
28.7

4.9

e
-

—

&b

Shaycholdess

1998 1992

7.1 Ll

——

8.8 BA
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12 REVALUATION RESERVES SIS
*agent Company
1908 19862

Pafenas of st January 1,011.4 888.1 s08.7 8534
Grouwtovatnat fbr the fnanciat year  087.6 2678 616.1 280.8
Peaniifer o Revenue Ascount (201.7) {79.9) {2007 {79.0)

Balance at st Ducember 14478  LP1LA 1497.1 98,7

] ik

1% RECONCILIATION OF MOVEMENTS IN SHAREHOLOERS FUNDS

1998 1992
&m &m

Profit for the finansial yuar 28.7 19.0
Dividends 16.6) {17.5)
1.1 1.5

Other cecognizad gains and lossea
relnting to the year inet) 1.9 1.2

Tat addition to shareholders’ funds 15.0 2.7
Qpantng ghareholders’ funds 16,1 184

Clostng sharelioldwm ¥’ funds 38.1 18.1

14 LONG THRM BUSINESS FUND
The Long Term Business Fund inshudoes the Mltewing amounts attributoble to polieyholdurs of subsidinry
undertalings:
1998 1092
o] /]

Ganernl Astidunt Vie SA x 80.5
Astbaurs Vertishnmungeheldiag SA S -
WZL Lty (raluod) Limitted 123 -
#4,6
e SelRa—

The nterastofthe Compang tn tha 13sued shuve eupital oftthe above sopapanuas 1 detadled in dote 19,

15 GONIETDGRY
" ilaer trwolthert comtracks antased nto bek neb provied for in thees autounts amounted t SN (LOB8 S0m.
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OBRNBRAL H~CCIDBNT LIPE ASSURANCE LIMIFEBD

CASH FLOW STATZMENTS

Under Flanncinl Reporting standard No. 1, Cash Flow Statements, tho Company i exampt fram the
requiromsnt Lo prepare a caxh flow siatgment being & whelly owned subsidiary included in consolidated
ascounts of sn EC parent W ich will include 8 consolidated cash flow statement.

GLTTMATE PARENT COMPANY

The Company s & subsidiary undortaking of Genoral Accident plc which is incorporated sa {3reat Britain
(registered in Seotland). Copias of thal company's accounts may be obtainad from the Registered Offica:
Pithoavlis, Perth, Scotl nd, PHZ ONH, The largest grovp in which the results of the Company are congolidatad
js that hoaded by Genaral Accident ple. No other group accounts wnciude the results of the Company-

With ellact fram 1sl Octoher 1963, General Accident Life Holdings Limite? {the Company's immedis: parent!

and its wubsidiarias, were sold by General Accident Fire and Life Assurance Corporation p.lc to Gonoral
Accident ple.

SUBSIDIARY UNDERTAKINGS AND OTHER SHARKHOLDINGS

Subsidiary Undertukings
Percen‘age of Country of
Ordinary Share Regictration oF

Principal Activity Capital held Incorporalion
Ceneral Accident Vie 84 Long 'Term Insurance 100 France
Assecura Versicherun gsholding 34 1.ong Term Insurance 60 Luxambourg
NZi Life (Ireland) Limited Long Term Insurance 9 Republicof

Tralund
GAMAX Management AG ffund Management 51 Luxembourg
The Lancashire snd Yorkshire {nvestment in 100 England & Wales
Revorsionary Interost Company Limited roversions and
life interosts

Cleners] Accident Life Devolopments Limited  Property Develupment 100 England & Wales
Stunrt W -2 Ogilvie Estates Limited Estate Agonts BO* Seotland
Gensral Davelopmant Property Company Limited Non-trading 100 England & Walea

* Remeirder of shares held by General Accident Fire and Lifo Assuronce Corporation p.1.6. 8 wholly ownad
subsidiary of Ganeral Accident plc.

Asoocinted Undertaking
Percentawe of Country of
Principal Claxs Ordinary Share Regstration or
Activity Held Capital held Incorperation
The New Zealand Insurance Long tern
Iife Limitad insurance Qrdinary 49* New Zoaland

» Remainder of shares hald by Ceneral Accident Pacifle Limited, & wholly owned subsidiary of Genaral Acciderit ple.

Holdings in Other Companic®
(in axcoas of 10% of the aquity capital of those companies)
Parcentage of Country of
Principal Class Ordinary Share Reqstration or
Activity Hald Capital held Incorporation
City Comnearcial Proparty
Real Batate Holdings Lirted Davolopmient B Ordinary 40 England & Walos
MaKny Seourities ple Investment
Company Ordinery 1n England & Wales
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GENERAL ACCIDENT LIPR ASSURANCE LIMITEED

%0 PURCHASE OF SUBSIDIARY UNDERTAKINGS

Imrhaded balow sre details reloting to the cumuintive igition of 60% of Assscurs VMGMMWSA
amd T of NZI Life t1relend) Limited with

offoct from lst Jemunry lm.Bmhotthtmbmduriﬂhuwbm
consolibased ustag the pequisition muthod of acconating.

Asuegurs MN#I Life (Ireland) Ganoral Aceldent
Vernicharungsholding SA Limited Total Via BA
At ist Janunry 1998 At 1st Junuary 1998 At 1st Junuary 1998 Al 1st January 1692
2m Lin £m Lm
Net i lishilisiesVnssots 11841 1.2 11721 5.5
Coodwill 22.7 an 26.4 0.8
Uonsideration in cash 43 4.9 .2 6.8
AL, -] BRI -
Amounts included within
the Consolidated Long
f'arm Rovenue Account 131 32 1.3 30.1
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