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GENERAL ACCIDENT LIFE ASSURANCE LIMITED

Directors’ Report

The Directors submit their Report and the Group Accounts for the year ended 315t December 1992,
Principal activity

The principal activity of the Company continued to be the transaction of long term insurance business other than
industrial life business.

Operations

With effect from 1st January 1992 the Company acquired 100% of the icsued share eapital of General Accident Vie SA,
a French life insurance company. Prior to that date it was a wholly owned subsidiary of Genrra* Accident Iire and
Life Assurance Corporation p.lec., which in turn is a wholly owned subsidiary of Genera} Accident ple,

1992 1991 1990

Lm £m im
New net sums assured 3.892 4220 4,113
New annuities {per annum} 21 23 28
Permanent Healih Benefits {per annum) 19 20 23
These benefits were aecured by
New anrnual premiums 49 43 39
Naw ringle premiums 353 160 40
Shareholders’ share of profits 18 15 156
Fund 2,361 1,833 1,644

New single premiums include £211m in respect of the GA Investment Bond, compared with £114m in 1991, and
£39m in respect of the International Personal Penston which was relaunched in 1992,

The annual valuation of the liabilities and assets of the Company is made as at 31st December 1992 and the
details of the veluation and distribution of profits will be furnished in due course in the returns to the Department
of Trode and Industry,

Dividends

An interim dividi nd of £325 per share was paid in July 1992 and a second interim dividend of £1,425 per share was paid
in December 1882 No further dividend is recommended for 1992,

Events since the balance sheet date

It has been agreed that the Company will purchase an additional 207 of the issued share capitnl of Agsecura SA
increasing the shareholding to 60% with effect from 1at Jenuary 1993,




GENERAL ACCIDENT LIFE ASSURANCE LIMITED

Directors

The names of the present Directors of the Company appear on Page 1.
Mr W H Jack was appointed a Director on st February 1992,

Mr J D K Philp resigned from the Board with effect from 31st January 1992 and Mr T Roberts with effect from
30th November 1992,

The Directors retiring by rotation are Mr I A H Johnston and Mr W N Robertson, both of whom are eligible for re-
election,

Directors Interests

The beneficial intereats of Directors in shares of the ultimate parent company, excluding those of Direclors who
are also Directors of the uitimate parent company, are as follows:-

Ordinary Shaves
At 1st January 1992
or on appointment if Iater At 318t Decernber 1992
The Rt Hon The Lord Bolton - -
Mr W H Jack 2,236 2,236
Mr [ A H Johnston 881 928
MrJ H R Tonks 8,528 §,493
Share Options
Al 1st Options exercised
Januery 1992 Oplions granted or lapsed At 31st
or on appointment if later during the year during the year December 1992

Mr W H Jack 42,836 27,373 - 70,208
Mr J HR Tonks 40,205 18,309 10,656 47,958
Auditors

A reeolution for the re-appointment of KPMG Peat Marwick as auditars of the Company is to be proposed at the
forthcoming Annual General Meoting,

Ey Order of Us: Board
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GENERAL ACCIDENT LIFE ASSURANCE LIMITED

Report of the Auditors, KPMG Peat Marwick,
to the Members of General Accident Life Assurance Limited.

We have audited the accounts on pages 7 to 17 in accordance with Auditing Standards,

In our opinion the accounts have been properly prepared in accordance with the provisions ¢f the Companies Act

1985 applicable to insurance companies,
KPMG Peok Momaik,

1 The Embankment

Neville Streat Chartered Accountanta
Leeds Repgistered Auditors
LS1 4DW

fI  March 1993

Actuary’s Certificate

1 certify that in my opinion the sggregate amount of the liabilities of the Company in relation to its long term
business at 315t December 1892 did not exceed the amount of the Long Term Business Fund as shown in the
Consolidated and Parent Company Balance Shests,

/ "4'-,“
- -(#/E‘: r? ..»5”;//;4’,,‘ 1
iltn March 1993 Actuary

J H R Tonks




GENERAL ACCIDENT LIFE ASSURANCE LIMITED

Consolidated Long Term Revenue Account
for the year ended 315t December 1992

1952 1991
£m Lm £m £m
Notes
INCOME
Premiums 2 602.7 3871
Investment income 191.7 179.0
{Other income 5.5 -
799.9 566.,1
EXPENDITURE
Claims 3 2204 193.7
Commission 60.4 63.0
Management expenses 4 717 64.7
Taxation 5 10.1 1.8
362.6 313.2
437.3 262.9
Transfer from revaluation reserves 79.0 52.3
Shareholders’ share of profits (18.4) {15.3)
Exchange ndjustment - {0.4)
Increase in fund in the yeor 497.9 289.6
Fund at the beginning of tha year 1,833.4 1,643.9
Acquisition of subgidinry 18 30.1 -
Fund at the end of the year 2.361.4 1,833:
(= S Y IDELAT SRR W

The notes on pages 12 to 17 form an wniegral part of these accaunts,




GENERAL ACCIDENT LIFE ASSURANCE LIMITED

Profit and Loss Account
for the year ended 315t Decernber 1392

1992 1891
£m £m £m £m
Notes
Share of profits 24.6 20.6
Investment income 0.9 0.9
26.4 216
Taxation 5 6.4 6.3
19.0 15.2
Dividends for the yeas:
Paid, July 1992 3.2 15
Paid, December 1392 14.3 13.5
17.5 15.0
Inerenase in fund in the year 1.5 0.2
Fund at the beginning of the year 6.5 5.3
Fund at the end of the year 7.0 - 5.5

The notes on poges 12 to 17 form an intcgral part of these accounte.




GENERAL ACCIDENT LIFE ASSURANCE LIMITED

Consolidated Long Term Balance Sheet
as at 318t December 1992

1992 1991
£m £m £m £m
Notes
Investments 8 3,339.9 2,616.8
Current assots 9 79.6 50.8
Current linbilities 10 46.6 311
Net current assots 32.9 18.7
Net assets 3,372.8 2,668.5
e s TSR
LONG TERM BUSINESS FUND
Life and annuity 2,354.3 1,826.5
Permanent health 7.1 6.9
2,361.4 1,833.4
Revaluation reserves 12 1,011.4 8331
3,372.8 2,666.5
I SRR PSR

The accounts were approved by the Beard on 4. March 1893 and were signed on ita behalf by

W H Jack

The notes on pages 12 to 17 form an integral part of these aecounts.
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GENERAL ACCIDENT LIFE ASSURANCE LIMITED

Pavent Company Long Term Balance Sheet

as at 31st December 1992

Invostments
Current assets
Current liabilities

Net current assets

Net assets

LONG TERM BUSINESS FUND

Life and annuity
Permanent health

Revaluation resurves

The accounts were approved by the Board on

£m
Notes

8
9 825
10 36.6
2,282.6
71

12

The notes on pages 12 lo I7 fsrm an integral part of these accounts,

1992

£m

3,237.4

2,289.6

983.7

3,283.3

£m

70.7

28,7

— L

1,832.1

' March 1993 and were signed on its behalf by

1991
£m

2,630.1

42,0

2,672.1

W H Jock
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GENERAL ACCIDENT LIFE ASSURANCE LIMITED

Shareholders’ Balance Sheet
as at 31st December 1602

Investments
Current assets
Current ligbilities

Nel current assets

Net assets

CAPITAL AND RESCRVES

Share capital
Revaluation reserves
Profit and logs account

The accounts were spproved by the Board on 3+

fm
Notes
8
9 6.3
10 3.4
11
12

March 1993 and were signed on its behalf by

The notcs on puges 12 to 17 form an integral part of these accounts.

£m

29

———

16.1

W I Jack

1991

m

11.4

2.0

134

0.3
6.6

13.4
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GENERAL ACCIDENT LIFE ASSURANCE LIMITED

Notes to the Accounts

1 ACCOUNTING POLICIES

{a)

(b)

{e)

(d)

(@)

n

(g)

(h)

()

Basis of Preparation

The accounts are prepared under the historical cost convention as modiiied by the revaluation of
investments and in accordance with applicable accounting standards and the Companies Act 19885,
sections 257, 258, 260 and Schedule 2 and with other requirements of the Companies Act 1985 applicable
to insurance companies,

The accounts have been prepared in accordance with the Statement of Recommended Practice issued by
the Association of British Insurers in May 1990.

Subsidiary and Associated Undertakings

The accounts of the company and its subsidiaries, ail of which have a common year end date, have been
consolidated. The subsidiaries are all investments of the Long Term Business Fund and do not therefore
contribute directly to the Sharehaolders' Fund.

Associated undertakings are accounted for using the equity method, Any goodwill arising on acquicition is
eliminated against reserves in the year of acquisition.

Shares in subsidiary and agzociated undertakings in the parent company's accounts are included at net
asset value or cost less a provision for diminution in value where appropriate.

Sharcholders’ Share of Profits

The distributable surplus of the Long Term Business Fund is delermined annually by actuarial valuation.
The amount of surplus allocated to the Sharcholders is determined by the Directors in accordance with the
Articles of Association. The transfer of Sharcholders’ profit included in the Profit and Loss Account is
stated gross of the rate of taxation applicable to franked investment income at the valuation date.

Investments

In thece accounts, the Company hus changed the format and presentation of investments to comply with
current reporting standards. Investments which were previously stated in the consolidated and parent
company balance sheets at cost less investment reserves, tother than property which was at market value
legs invesiment reserve) are now stated ot middle market value.

The surplus ariging from this change in accounting policy is credited to revaluation reserves. Transfers
between revaluation resesves and revenue are determined by the Directors, having regard to the Actuary's
Vualuation Report,

Listed securities are included in the balance sheets nt their middle market value. Investments in
properties are carried in the balance sheets at open market value as determined by the group's
profeasionally qualified internal valuers and by external valuers for a proportion of these properties,

Revenue is credited with dividends received fincluding the related tax eredits), with rents and income from
fixed interest securities, morigages, lonns and deposits as they accrue. No depreciation is charged on
frechold properties, all of which are held as investments.

Premiums
Premiums are accounted for when due for payment.

Claims

Claims by death or maturity are charged against revenuce when the insured evenl is notified or becomes
due; surrenders when payment is made; annuities in the period in which each payment becomes due,

Foreign Currencies

The accounts of overseas subsidiary undertakings, branches nnd other forcign assets and liabilities are
transiated at the rate of exchange ruling at the balanee sheet date. The exchange differences arising on
the retranslation of opeming net assels are taken directly (o reserves; those relating to overseas branch
operations are shown as a separate item in the Consolidated Long Term Revenue Account,

Deferred Taxation

Deferred taxnbon iz provided on all materiel timing differences unleas the linbility is unlikely to become
payable in the foresceable future,

Turnover

Turnover 1& represented by premiums and other income appearing in the Consulidated Long Term
Revenue Account together with invesiment income appearing in the Consolidated Long ‘1 erm Revenue and
Profit nnid Losa Accounta
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GENERAL ACCIDENT LIFE ASSURANCE LIMITED

2 PREMIUMS

ta)

by

Analysis by class

Life and Annuity
Permanent Health

Graoss
Reassurances

Net

Analysis by territory

United Kingdom
France

Gross
Reassurances

Net

3 CLAIMS

Claims
Surrenders
Annuitiey

(Grogs
Reassurances

Net

MANAGEMENT EXPENSES

Under a management ag-eement General Aceident Life Services Limited a fellow subsidiary, supplies ani
mitkes a charge for the provision of operational assets and staff to the Company. Accordingly, the relovant
notes in relation lo operational assels and employees are included in the actounts of General Accident Life

Services Limited,

far

th

TAXATION

The charge for taxation in the Conselidated Long Term Revenue Account, has been computed in
accordance with the current legislation appropriate to the business of each company.

The eharge in the Profit and Loss Account is UK Corporation Tax at o composile rate of 33% (1991 33.250%)
together with tax on franked investment income,

Total Premiums
1992 1991
Em £m
628.3 397.3
2.9 2.7
631.2 400.0
{28.5} (12.9)
602.7 387.1
o = (o = e
Total Premiums
1992 1891
fm £m
H5B80.3 400.0
50.9 -
631.2 400.0
(28.5) (129
) 602.'{ ) _387.1
1992 1991
fm fm
128.3 116.7
82.6 66.8
, 720.9 16.3
2318 199.8
i11.40 16,1}
2204 1937

New Business
Annualised Single
Rogular Premiuma Promimns
1992 19932
£m £m
548 3664
0.5 -
66.3 365.4
8.8 (12.2}
49.5 353.2
foeoe e ot ) Lo

13
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GENERAL ACCIDENT LIFE ASSURANCE LIMITED

fc) The amounts charged in these accounts are made up as follows:-

(d)

1952 1991
Monsolidated Conanlidated
Revenue Profit and Revenue Profit and
Account Loss Account Account Loas Account
£m Im £m Em
Corporation tax (1.7) 0.2 4,7 1.0
Tax attributable to UK dividends received 12.0 0.1 7.1 0.1
Overseas taxation 0.6 - 0.6 -
Deferred taxation - - (3.2) -
10.9 0.3 9.2 1.1
Adjustments in respect of prior years (0.8) - (7.4) -
10.1 0.3 1.8 11
Shareholders® attributable tax - 6.1 - 5.2
10.1 6.4 1.8 6.3
SEARSERELTN p——2 e AT Y

Deferred taxation represents tax provided on accrued interest receivable, No provision Las been made for
deferred taxation attributable to the revaluation of investments as the liability is unlikely to crystallise in
the foreseeable future,

6 AUDITORS' REMUNERATION

Total remuneration in respect of audit services payable by the Company and its subsidiary companies
anounted to £56,330 (1991 £55,169) of which £48,798 (1991 £47,6821 related to the Parent Company. The
amount payable to the auditors in respect of other services amounted to £59,020.

7 DIRECTORS AND OTHER OFFICERS

(a}

thy

fc)

Directors’ Emoluments 1992 1991
In respect of services as Directors of the Company and its subsidinries £6,000 £5,000
QOther amolvments Nil Nil
£6,900 £5,000
Emoluments of the Chawrman Nil Nil
Emoluments of the highest paid Director £3,000 £2,500
Number of Lirectors whose emoluments fall within the bands:
Mil 7 6
£1 10 £5,000 2 2
Loans to Directors

The following loans have been granted by the Company to Exceutive Directors of the ultimate parent
conipuny under the stafl house purchase scheme on the same terms and conditions us are applicable to all
eligible members of stafl at annuoal rates of interest between 3.5% and 9.5%. Theso loans are secured by
mortgages on private residences and policies of assurance maturing at various dates or on the earlier
death of the borrower,

At 1st Jonunry 1992 At 31st December 1992
or date of nppointment and maximum loan
if lnter during tho yenr
W N Robertson 14,798 14,798
Loans to other Officers

As at 31at Decomber 1992, 2 officers of the Company and its subsidiary companies, other than Directors,
had aecurcd house purchase loans and policy loans outstanding amounting in aggregate to £49,583
(1991 3 officers £116.450),



GENERAL ACCIDENT LIFE ASSURANCE LIMITED

8 INVESTMENTS

Ordinary stocks and shares

Fixed interest securities

Freehold and leasehold properties
Deposits at interest

Mortgages and loans

Reversions cnd life interests
Debentures in group undertakings
Subsidiary undertakings
Associated undertakings

In the 1991 accounts. investments
were stated at

8 CURRENT ASSETS

Debtors and acerued interest

Due from policyholders and agents
Due from group undertakings

Due from parent undertakings
Due from long term business fund
Corporalien tax

Advance corporation tax

Cash at benk

10 CURRENT LIABILITIES

Clairas outstanding

Cred.tore

Amounts owed to group undertakings
Amounts owed to shuscholders’ fund
Corporation tax

Advance corporation tax

11 SHARE CAPITAL

Authorised:
Ordinary shares of £100 cach

Allotted, called up and 25% paid up:
Ordinary shares of £100 each

Long Term Shareholders
Consolidated Parent Company
1092 1991 1592 1961 1892 1881
£m £m £m £m £m £m
1,949.7 1,45L.7 1,947.9 1,451.7 8.9 .9
803.0 629.2 730.9 629.2 1.2 11
403.6 423.0 380.1 409.6 - -
1221 848 117.8 £66.2 3.1 2.6
44.7 43.8 44.4 43.6 - -
4.7 4.7 - - - -
0.3 0.3 0.3 0.3 - -
- - 6.7 0.4 -
118 9.3 9.3 9.3 - -
3,380.0 2,640.8 3,2374 2,630.1 13.2 114
o kbR P STCRETRGIGES
1,813.7 1,797.0 3.8
Long Term Shareholders
Consolidated Parent Company
1992 1891 1992 1991 1992 1991
£m £m £m £m £m £m
283 17.0 217 159 - 0.6
7.4 7.1 7.2 7.1 - -
29 2.0 18.9 23.1 - -
- - - - - 2.0
- - - - 3.0 0.3
21.3 15.2 21.3 15.2 - -
- - - - 3.3 1.6
18.6 9.5 134 9.4 - -
79.5 608 82.5 707 6.3 4.5
Long Term Shareholders
Consolidated Parent Company
1982 1981 1992 1991 1902 1991
£m £m Zm £m £m £m
13.9 13.9 13.3 13.9 - -
27.3 13.6 20,3 11.1 - -
2.4 3-3 - 3'4 - -
3.0 0.3 3.0 0.3 - -
- - - - - 0.9
- - - - 3.4 1.6
46.6 31.1 36.6 28.7 3.4 2.5
1992 1891
£m Lm
16 1.0
0.256 0.26

15
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GENERAL ACCIDENT LIFE ASSURANCE LIMITED

12 REVALUATION RESERVES

Long Term Stareholders
Consolidated Parent Company
1992 1091 1992 1991 1992 199
£m £m £mn £m fm £m
Balance at 1st January 833.1 7317.9 833.1 737.9 7.6 6.6
Movement for the financial yesr 178.3 95.2 160.6 95.2 1.2 1.0
Balance at 31st December 1,011.4 Baa.l 993.7 833.1 8.5 7.6

s

18 COMMITMENTS

Major investment contracts entered into but not provided for in these accounts amounted te £3m (1991 £19m).
Major investment contracts authorised but not contracted for amounted to £Nil (1991 £5m).

14 CONTINGENT LIABILITY
The Company has guaranteed bank loans on behalf of n group undertaking nmounting to £10.2m. These
liabilities have not been providcd for in the accounts.

156 ULTIMATE PARENT COMPANY
The Company's ultimate parent campany is General Accident ple which is incorporated in Great Britain
(registered in Scotland). Copies of that company’s accounts may be obtained from the Registered Qffice:
Pitheavlis, Perth, Scotland, PH2 ONH

16 CASH FLOW STATEMENTS

Under Financial Reporting Standard Ne. 1, Cash Flow Statements, the Company is exempt from the
requirement to prepare a cash flow statement being a wholly owned subsidiary included in consolidated
accounts of an EC parent which will include a conenlidated cash flow statement.

17 BUBSIDIARIES AND OTHER SHAREHOLDINGS
{n} Principal Subsidiary Undertukings

Interest of
General Accident Country of
Lifein Regisiration or
Principal Activity Ordinary Shares Incorperation
The Lancashire and Yorkshire Investment in 100% England & Wales
Reversionory Intereat Co, Ltd. reversons and
life interests
General Development Property Co. Lid. Non trading 100% Englos’ & Wales
£3e5:0ral Accident Lifo Proprity Davelopment 1005~ England & Wales
Developments Lid,
Stuart Wys» Ogilvie Estates Ltd. Estate Agents H0%e* Scotland
Genernl Accident Vie SA Long Term Insurance 100% France

* (Remainder of sharces held by General Accident Fire and Life Assurance Cerporetion p.le, o wholly
owned subsidiary of General Accident ple),
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GENERAL ACCIDENT LIFE ASSURANCE LIMITED

tbt Associated Undertakings

{c)

Interest of Country of
Principal Class General Accident Registration or
Activity Held Life Incorporation
Assecura SA Insurance Long term Ordinary 40% Luxembourg
insurance
New Zegland Insurance Long term Ordinary 49%* New Zealand
insurance

*{Remainder of shares held by General Accident Pacific Ltd, a wholly owned subsidiary of General
Accident ple}

Heldings in other Companies
{in excess of 10% o7 the equity capital of those companies)
Interest of Country of
Principal Class General Accident Regi stration or
Activity Held Life Incoporation
City Commercial Property ‘B’ Ordinary 40% England & Wales
Real Estate Holdings Ltd Development
McKay Securities ple Investment Ordinary 11.12% Ergland & Wales

Company

18 PURCHASE OF SUBSIDIARY UNDERTAKING

Included below are details relating to the acquisition of General Accident Vie SA with effect from 1st January
1992. At this date the long term business fund was £30.1m.

1892

£m

Net assots 2.46

Goodwill (.85
Consideration in cash 3.81-
I

17
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GENERAL ACCIDENT LIFE ASSURANCE LIMITED

Review of Progress

Amounts in £ m




