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Directors’ Report

The directors present their Directors’ Report and the audited Financial Statements for the year ended 31 December
2021.

Strategic Report

This report has been prepared in accordance with the special provisions relating to small companies within Part 15 of
the Companies Act 2006 and the Company is also exempt from preparing a Strategic Report.

Principal Activities

Following disposal of the Company’s business to Corn Products Inc. in 2010, the Company ceased to trade and
continues to manage post divestment activities.

Business Review

The Company made a profit of £3,399,000 for the financial year (2020: £3,049,000) and has net assets of £193,890,000
as at the 31 December 2021 (2020: £190,491,000).

Dividends

The directors did not pay an interim dividend during the year, (2020: £nil) nor do the directors recommend the payment
of a final dividend (2020: £nil).

Going Concern
The directors have made the necessary enquiries and assessed the Company’s financial position and have a
reasonable expectation that the Company has adequate resources to continue operating for the foreseeable future.

The directors therefore, continue to adopt the going concern basis of accounting in preparing the annual financial
statements.

Directors
The directors who held office during the year and up to the date of signing the financial statements were as follows:
Mr. S. Ray

‘Mr. M. Smalley
Mr. B. Williams

Political Contributions
The Company made no political donations or incurred any political expenditure during the current or prior year.
Financial Risk Management

Financial risk includes price risk, credit risk, liquidity risk and cash flow risk. These are addressed and managed at a
group level as disclosed in the AkzoNobel Report 2021, pages 126 to 129 and may be obtained from Christian
Neefestraat 2, 1077 WW, Amsterdam, The Netherlands.

An overall risk management program seeks to identify, assess and if necessary, mitigate these financial risks in order
to minimise potential adverse effects on financial performance.

Future Developments

The directors are of the opinion that the Company is in a position to continue its principal activities in 2022.
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Directors’ Report (continued)

Statement of directors’ responsibilities in respect of the financial statements
The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulation.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have prepared the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards, comprising FRS 101 “Reduced Disclosure Framework”, and applicable
law).

Under company law, directors must not approve the financial statements unless they are satisfied that they give a true
and fair view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing
the financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;

e state whether applicable United Kingdom Accounting Standards, comprising FRS 101 have been followed,
subject to any material departures disclosed and explained in the financial statements;

e make judgements and accounting estimates that are reasonable and prudent; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for safeguarding the assets of the company.and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.

The directors are also responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006.

Directors’ confirmations
In the case of each director in office at the date the directors’ report is approved:

e 5o far as the director is aware, there is no relevant audit information of which the company’s auditors are
unaware; and

e they have taken all the steps that they ought to have taken as a director in order to make themselves aware of
any relevant audit information and to establish that the company’s auditors are aware of that information.

Independent Auditors

PricewaterhouseCoopers LLP have been appointed as the Company's auditors, holding office until to the end of the
next period for appointing auditors in accordance with section 485(4c) of the Companies Act 2006.

On behalf of the Board
S. Ray - . The AkzoNobel Building
Director : ' Wexham Road
Slough
SL2 5DS
United Kingdom
26 September 2022
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Independent auditors’ report to the members of
Akzo Nobel (NSC) Limited

Report on the audit of the financial statements

Opinion

In our opinion. Akzo Nobel (NSC) Limited's financial statements:

o pive atruc and fair view ol the state of the company “s aflfirirs as a1 31 December 2021 and of ity profit tor (he
vear then ended:

e have been properly prepared in aecordinee with United Kingdom Generally Aceepted Accounting Praciice
{U'nited Kingdom Accounting Standards. comprising RS 101 “Reduced Disclosure | ramesark™. and applicable

law): and
¢ have heen prepared in accordance with the requirements ol the Companies Aet 2006.

We have audited the financial stateinents. included within the Aanual Report, which comprise: the Balunce Sheet as
at 31 December 2021 the Statement of Comprehensis e Income. the Statement of Changes in Equity for the vear then
cnded: and the notes to the fimancial statements. which include a description of the signiticant accounting policics.

Basis for opinion

We conducted our audit in accordunce with Intermationnl Standards on Awditing (UK) ("18:As (UK)7) and applicoble
lanv. Our responsibilitics under 1SAs (UK) ane further deseribed in the Auditors” responsibilities for the audit of the
financial statements section of our report. We believe that the audit evidence we have obained is sulficient and
approprizie to pros ide o basis for our opinion. )

Independence

We remained independent of the company in accondance with the ethical requirements thit are reles ant 1o our audit
of the financial stlements in the Uk. which includes the FRC's Fthical Standard, and we have Tultilled our other
cthical responsiblitics in accordance with these requirements.

Conclusions relating to going concern

Based on the work we have performed. we have not identified any material uncertaintics relating to events or
conditions that. individually orcellectively. may cast signilicant doubt on the company “s ability o continue as a poing
conceen for a period of ot feast twehe inonths from when the financial stalements are authorised for issue.

(n auditing the financial stitements. we have concluded that the dinectors” use ol the going cuncern basis of iccounting
in the preparation ol the financial statements is appropriate.

Howeser. because not all future events or conditions can be predicted. this conclusion is not a guarantee as (o the
company's ability to continue as a going concem.

Our responsibilitics and the responsibilitics of the dircctors with respect o going concern are deseribed in the relevans
sections of this report.

Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements and
our auditors” repont thereon. The directors are responsible for the other information. Our opinion on the financial
statements dues not cover the other informianion and. accordingly . we do not express an audil opinion or. except 1o the
extent athenwise explicitly stated in this cepart, any form of assurance thereon.

B
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{n conncction with our audit of the financial statements. our responsibility is 1o read the other information and. in
doing so. consider whether the other information is materially inconsistent with the financial statements or our
know lcdge obtained in the audit. or otherwise appears lo be materially misstated. IF we identify an apparent material
inconsistency or material misstatement. we are required to perfonn procedures 10 conclude whether there is a material
misstatement of the financial statements or 2 materinl misstatement ol the other infonmation. It based on the work we
have performed. we conclude that there is a materinl misstatement ol this other information. we are required to repon
that fact. We have nothing to repon based on these responsibilities.

With respect to the Directors™ Report . we also considered whether the disclosures required by the UK Companies
Act 2006 have been included.

Based on our work undertaken in the course of the audit. the Companies Act 2006 requires us also 1o nepont certain
opinions and matters as described below.

Directors’ Report

In our opinion. based on the work undertaken in the course of the audit. the information given in the Directors’ Repon
for the year ended 31 December 2021 is consistent with the financial statements and has been prepared in accordance
with applicable egal requirements.

tn light of the knowledge and understanding of the company and its environment obtained in the course of the audit.
we did not identity any material misstatements in the Directors’ Report .

Responsibilities for the financial statements and the audit

Responsiblilities of the directors for the financial statements

As explained more fully in the Statemient of directors' responsibilitics in respect of the financial statements. the
directors are responsible for the preparation of the financial statemenis in accordance with the apphicable framew ork
and for being satislicd that they give a true and lair view. The directors are also responsible for such intemal control
as they determine is necessary to ennbke the preparmtion ol financial siatements that are free from material
misstatement. whether due to fraud or emror.

In preparing the financial statements. the directors ane responsible for assessing the company ‘s abilits 1o continue as
a going concem. disclosing, as applicable. matters related to going concern and using the going concem basis of
accounting unless the directors cither intend to liguidate the company or to cease operations. or have no realistic
altemative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are 1o obfuin reasonable assurance about whether the financial statements as a whole are free from
material misstatement. whether due to fraud or crvor. and to issue an auditors™ report that includey our opinion.
Reasonable assurance is a high level of assurance. but is not a guaraniee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise rom fraud or error and
are considered material it individually or in the aggregate. they could reasonably be expected to infuence the
cconomic decisions of users taken on the basis of these financial siatements,

Irregularities. including fraud. are instances of non-compliance with laws and regulations. We design procedurces in
line with our responsibilities. outlined above. to detect material misstatements in respect ol irrcgularitics. including
fraud. The extent to which our procedures are capable of detecting irregularities. including fraud. is detailed below.

Based on our understanding ol the company and indusiny. we identified that the principal risks ol non-compliance
with laws and regulations related 10 the Companics Act 2006. and we considered the extent o which non-compliance
might have a materin! effect on the financial statements. We evaluated management’s incentives and oppornunitics for
fraudulent manipulation of the financial statements (including the risk of override of controls). and determined that
the principat risks were related to posting inappropriate journal entrics. either in the underlying books and records and
management bias in accounting estimates. Audit proceduns perfonmed by the engagement team included:

!
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o Discussions with management. including consideration of' known or suspected instances ol non-complionce with
laws and regulations and fraud:

e Challenging assumptions and judgements made by management in it's significant accounting estimates. that
involved making assumptions and considering future events that are inherently uncenain:

¢ “Testing unusual journal entrics to ensure that these were apprapriate in ninare and magnide.

There are inherent limitations in the audit procedures described abonve. We are ess likels to become aware of instances

of non-compliance with faws and regufations that arc not closely refated 10 events and transactions rellected in the

linuncial statemuents. Also. the risk of not detecting a material misstatement due o Iraud is higher than the risk ol not

detecting one resulting from error. as fraud may involve deliberite concealment by. tor example. lurgens orintentional

misrepreseatations. or through collusion.

A turther description of our responsibilities for the audit of the nancial statements is located on the FRC's website
at www . ire.org.uk/auditorsresponsibilities. This description forms part of our auditors” report.

Use of this report

his report. including the opinivns. has been prepared for and only for the company s members as a body in
accordance with Chapter 3 of Part 16 oFthe Companies Act 2006 and for no other purpose. We do not. in giving these
opinions. aceept or assume responsibilits tor any ather purpose or o any other person 1o whom this report is shown
or into whose hands it may come save where eapressiy agrecd by our prioe consent in writing,

Other required reporting

Companies Act 2006 exception reporting

Under the Companies Act 2006 we are required 1o report 1o you it in our opinion:

we have not obtained ull the informamion and explanations we require for vur audic: or
adequate accounting records have not been kept by the compiiny . or retums adequate for our audit has e not been
reccived 1rom hranches not visited by us: or
o coenain disclosures of dircctors’ emuneration specificd by law are not make: or
the linancial statements are not in agreement with the accounting records and retums.

We hine no exceptions to report arising from this responsibilits .

Entitlement to exemptions

Under the Companies Act 2006 we are required 1o repon 1o you ill in our opinion. the directors were not entitted 10:
toke advantage of the small companices exemplion from preparing i strategic report. We have no exeeptions to report
arising from this responsibility .

NIES Tas~des

Miles Saunders (Senior Statuton Auditor)

tor and on behall of PricewaterhouseCoopers LLE
Chantercd Accountants and Statutory Auditors
Reading

28 September 2022
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Statement of Comprehensive Income
Jfor the year ended 31 December 2021

Note 2021 2020

£000 £000

Other operating income : - -
Operating result 4 - -
Interest receivable and similar income 6 3,842 3,779
Interest payable and similar expenses 7 ®8) (15)
Profit before taxation 3,834 3,764
Tax on profit 8 (435) (715)
Profit for the financial year 3,399 3,049
Total comprehensive income for the year 3,399 3,049

The results for both the current and preceding years relate to continuing operations.

There are no items of other comprehensive income in either year



Balance Sheet
at 31 December 2021

Current assets
Debtors (including £193,284 (2020: £191,991) due
after more than one year)

Creditors: amounts falling due within one year

Net current assets

Net assets
Capital and reserves
Called up share capital

Retained eamings

Total shareholders' funds

The notes on pages 9 to 13 are an integral part of these financial statements.

Note

10

11
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2021 2020
£000 £000
198,179 196,837
(4,289) (6,346)
193,890 190,491
193,890 190,491
1 1
193,889 190,490
193,890 190,491

These financial statements on pages 6 to 13 were approved by the board of directors on 26 September 2022 and were

signed on its behalf by:

Benlf n—

B. Williams
Director



Statement of Changes in Equity
for the year ended 31 December 2021

Balance at 1 January 2020

Profit for the financial year
Total comprehensive income for the year

Balance at 31 December 2020

Balance at 1 January 2021
Profit for the financial year
Total comprehensive income for the year

Balance at 31 December 2021

Akzo Nobel (NSC) Limited

Registered number 226707
Annual Report and Financial Statements
31 December 2021

Called up Total
share Retained shareholders’
capital earnings funds
£000 £000 : £000
1 187,441 187,442
- 3,049 3,049

- 3,049 3,049
1 190,490 190,491
Called up Total
share Retained shareholders’
capital earnings - funds
£000 £000 £000
1 190,490 190,491
- 3,399 3,399
- 3,399 3,399

1 193,889 193,890
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Notes to the Financial Statements
1 General information

Akzo Nobel (NSC) Limited (the “Company”) is a private company limited by shares and domiciled in the England, UK.
The Company registration number is 226707 and the registered office address is The AkzoNobel Building, Wexham Road,
Slough, SL2 5DS, United Kingdom.

2 Accounting policies

The principal accounting policies applied in the preparation of these financial statements are set out below and have, unless
otherwise stated, been applied consistently to all years presented in these financial statements.

2.1  Basis of preparation

These financial statements were prepared in accordance with the Companies Act 2006 and Financial Reporting Standard
101 Reduced Disclosure Framework (“FRS 1017) under historical cost convention in pound sterling. The amendments to
FRS 101 (2013/14 Cycle) issued in July 2015 and effective immediately have been applied.

In preparing these financial statements, the Company applies the recognition, measurement and disclosure requirements of
International Financial Reporting Standards as adopted by the EU (“Adopted IFRSs”), but makes amendments where
necessary in order to comply with Companies Act 2006.

The financial statements are prepared on the historical cost basis.

The Company’s ultimate parent undertaking, Akzo Nobel N.V. includes the Company in its consolidated financial
statements. The consolidated financial statements of Akzo Nobel N.V. are prepared in accordance with International
Financial Reporting Standards and are available to the public and may be obtained from Christian Neefestraat 2, 1077
WW, Amsterdam, The Netherlands

In these financial statements, the Company has applied the exemptions available under FRS 101 in respect of the following
disclosures:

e  Statement of Compliance with IFRS;

e Cash Flow Statement and related notes;

o Comparative period reconciliations for share capital;

¢ Disclosures in respect of transactions entered in to between two or more wholly owned members of a group;
e Disclosures in respect of capital management;

e  The effects of new but not yet effective IFRSs; and

e Disclosures in respect of the compensation of Key Management Personnel.

As the consolidated financial statements of Akzo Nobel N.V. include the equivalent disclosures, the Company has also
taken the exemptions under FRS 101 available in respect of the following disclosures:

e  Certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required by IFRS 7 Financial
Instrument Disclosures.

2.2 Going concern

The directors have made the necessary enquiries and assessed the company’s financial position and have a reasonable
expectation that the company has adequate resources to continue operating for the foreseeable future. The directors
therefore, continue to adopt the going concern basis of accounting in preparing the annual financial statements.
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Notes to the Financial Statements (continued)

2 Accounting policies (continued)

2.3 New standards, amendments and IFRIC interpretations

There are no amendments to accounting standards, or IFRIC interpretations that are effective for the year ended 31
December 2021 that have a material impact on the company’s financial statements.

2.4  Debtors

Amounts receivable are amounts due from group companies for services performed in the ordinary course of business. If
collection is expected in one year or less (or in the normal operating cycle of the business if longer), they are classified as
current assets. If not, they are presented as non-current assets.

Amounts receivable are recognised initially at fair value and subsequently measured at amortised cost using the effective
interest method, less provision for impairment.

The impairment is calculated using the simplified approach which requires recognition of lifetime expected credit loss (no
tracking of changes in credit risk).

2.5 Creditors

Creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business from
suppliers or group companies.

Creditors are.recognised initially at fair value and subsequently. measured at amortised cost using the effective interest
method.

2.6  Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently carried at
amortised cost; any difference between the proceeds (net of transaction costs) and the redemption value is recognised in
the income statement over the period of the borrowings using the effective interest method.

2.7  Current and deferred tax

The tax expense for the year comprises current and deferred tax. Tax is recognized in the income statement, except to the
extent that it relates to items recognised in other comprehensive income or directly in shareholders’ funds. In this case, the
tax is also recognised in other comprehensive income or directly in shareholders’ funds, respectively.

The current tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the balance sheet date
in the countries where the Company operates and generates taxable income. Management periodically evaluates positions
taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It establishes
provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

Deferred tax is recognised on temporary differences arising between the tax bases of assets and liabilities and their carrying
amounts in the financial statements. However, deferred tax liabilities are not recognised if they arise from the initial
recognition of goodwill; or arise from initial recognition of an asset or liability in a transaction other than a business
combination that at-the time of the transaction affects neither accounting nor taxable profit or loss. Deferred tax is
determined using tax rates (and laws) that have been enacted or substantively enacted by the balance sheet date and are
expected to apply when the related deferred tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised only to the extent that it is probable that future taxable profit will be available against
which the temporary differences can be utilised.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets against
current tax liabilities and when the deferred income taxes assets and liabilities relate to income taxes levied by the same
taxation authority on either the same taxable entity or different taxable entities where there is an intention to settle the
balances on a net basis.

10
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Notes to the Financial Statements (continued)

2 Accounting policies (continued)
2.8  Employee benefits
Defined benefit plans

Some of the Company’s employees are members of group wide defined benefit pension plans. As there is no contractual
agreement or stated group policy for charging the net defined benefit cost of the plan to participating entities, the net defined
benefit cost of the pension plan is recognised fully by the legally sponsoring employers, which are Akzo Nobel UK Limited
and Imperial Chemical Industries Limited. The Company then recognises a cost equal to its contribution payable for the
period. The contributions payable in respect of active members by the participating entities are determined following each
triennial valuation conducted by a qualified independent actuary and charged as a percentage of salary costs.

2.9  Interestincome

Interest income is recognised using the effective interest method. When a loan and receivable is impaired, the company
reduces the carrying amount to its recoverable amount, being the estimated future cash flow discounted at the original
effective interest rate of the instrument and continues unwinding the discount as interest income. Interest income on
impaired loan and receivables is recognised using the original effective interest rate.

2.10 Dividend income
Dividend income is recognised when the right to receive payment is established.
3 Critical accounting estimates and judgements.

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.

3.1  Critical accounting estimates and assumptions

The Company makes estimates and assumptions concerning the future. The resulting accounting estimates will, by
definition, seldom equal the related actual results. The estimates and assumptions that have a significant risk of causing a
material adjustment to the carrying amounts of assets and liabilities within the next financial year are addressed below.

(a) Impairment of debtors

The Company makes an estimate of the recoverable value of amounts receivable. When assessing impairment of amounts
receivable, management considers factors including the credit rating of the receivable, the ageing profile of receivable and
historical experience.

4 Operating result

There is no charge for the remuneration of auditors’ in the financial statements of the Company as the auditors’ fee where
£15,700 in 2021 (2020: £4,000) in relation to the audit of this Company was borne by another group company and is not
recharged.

5 Remuneration of directors

The directors received no remuneration for their services to the Company in either year as their services to the Company
were incidental to their services to the group. The present directors are employed by, and receive remuneration for services
from, a wholly owned subsidiary of the ultimate parent company.

11
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Notes to the Financial Statements (continued) .

6 Interest receivable and similar income
2021 2020
£000 £000
Interest receivable from group undertakings 3,842 3,779
7 Interest payable and similar expenses
2021 2020
£000 £000
Interest payable to group undertakings 8) (15)
8 Tax on profit
Recognised in the statement of comprehensive income
Analysis of charge in year . 2021 2020
£000 £000
UK corporation tax .
Current tax on income for.the year (728) (715)
Adjustments in respect of prior periods 293 -
Total current tax (435) (715)
Tax on profit (435) (715)
Reconciliation of effective tax rate
2021 2020
£000 £000
Profit before taxation 3,834 3,764
Tax using the UK corporation tax rate of 19.00% (2020: 19.00%) (728) (715)
Adjustments in respect of prior periods 293 -
Total tax charge (see above) (435) (715)

Factors that may affect future current and total tax charges
In the Spring Budget 2020, the UK Government announced that from 1 April 2020 the corporation tax rate would remain
at 19% (rather than reducing to 17%, as previously enacted). This new law was substantively enacted on 17 March 2020.

In the Budget Statement on March 2020 the corporation rate tax was confirmed as 19% and the previously substantively
enacted rate change to 17% from April 2020 was overwritten with this 19% tax rate.

All of these changes have been substantively enacted at the balance sheet date.

As a result of these changes, the effective current tax rate applicable for 2020 and 2019 was 19.0%. The rate applied to
deferred tax balances is 19% as these balances are not expected to be utilised until after this rate takes effect.

In the Spring Budget 2021, the Government announced that from 1 April 2023 the corporation tax rate would increase to
25%. As the change had not been substantively enacted at the balance sheet date, its effects are not included in these
financial statements.

12
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Notes to the Financial Statements (continued)

9 Debtors
2021 2020
£000 £000
Amounts owed by group undertakings 198,179 196,837
198,179 196,837
Due within one year 4,895 4,846
Due after more than one year 193,284 191,991

Amounts owed By group undertakings include an intercompany loan of £193,284,000 (2020: £191,991,010).
The loan matures on 15 August 2025. Interest is fixed at 1.98%.

All other amounts owed by group undertakings are unsecured, interest free, have no fixed date of repayment and are
repayable on demand.

10 Creditors: amounts falling due within one year

2021 2020
£000 £000
Amounts owed to group undertakings 3,560 3,135
Group relief payable 729 3,211
4,289 6,346

Amounts owed to group undertakings include a balance of £3,560,000 (2020: £3,135,000) that is repayable on demand.
Interest is charged monthly based on 1 month LIBOR plus a spread of +15/-10 basis points.

Group relief will be provided from fellow group members for equivalent consideration.

11 Called up share capital

2021 2020
£000 £000
Allotted, called up and fully paid .
1,025 (2020:1,025) ordinary shares of £1 each 1 1

All share capital is classified as shareholders’ funds. There has been no movement in the number of shares in the current
year.

The holders of ordinary shares are entitled to receive dividends as declared from time to time and are entitled to one vote
per share at meetings of the Company.
12 Ultimate parent company and parent undertaking of largest group of which the Company is a member

The Company is a wholly owned subsidiary company of Akzo Nobel (NASH) Limited a company incorporated in England
and Wales.

The only group in which the results of the Company are consolidated is that headed by the ultimate parent company, Akzo
Nobel N.V.

Copies of the Akzo Nobel N.V. Annual Report and Financial Statements are available to the public and may be obtained
from Christian Neefestraat 2, 1077 WW, Amsterdam, The Netherlands.
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