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IC Insurance Limited
Directors” report and financial statements
31 December 1998

Directors’ report

The directors present their report together with the audited financial statements for the year ended 31 December 1998.
These will be Laid before the shareholders at the Annual General Meeting to be beld on 9 April 1999 at 1 Adam Street,
London WC2N 6AW.

Principal activities

The principal activity of the company is the transaction of general insurance and reinsurance business. The company
ceased underwriting new business on 31 December 1998.

The ultimate parent undertaking is Zeneca Group PLC.

Business review

Details of the results for the year are set out on pages § and 6. It is expected that the Company will continue to run off its
insurance and reinsurance business.

Proposed dividend and transfer from reserves

No dividends were declared for the year ended 31 December 1998 (1997: £40,000,000). The directors recommend that
the retained profit for the year of £4,044,000 (1997: loss £5,750,000) be transferred to reserves,

Directors and directors’ interests

The directors of the company in office at the end of the year were as follows:
AC Russell
DI Gee (appointed 3 August 1998)
D Taylor

ND Campbell (alternate to AC Russell from 25 March 1998)
DT Anderson  {alternate to DJ Gee from 12 December 1998)

GM Connell and JM Charlton resigned as directors on 25 March 1998 and 3 August 1998 respectively.
DT Anderson was an alternate to JM Charlton from 25 March 1998 to 3 Angust 1998,

The interest of the directors in office at the end of the year in the shares and debentures of Zeneca Group PLC and its
subsidiaries are set out in note 23.
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Directors’ report (continued)

Insurance for directors and officers

The ultimate parent undertaking maintains directors and officers’ liability insurance, under which the directors and
officers of the company and its subsidiary undertakings are covered against liabilities which they may incur personally as
a consequence of claims made against them alleging breach of duty or other wrongful acts or omissions in their capacity
as directors and officers.

Payment of suppliers

It is the company’s policy to agree appropriate terms and conditions with suppliers and, subject to their acceptance, to
comply with the agreement.

Year 2000

The Company is included within the parent undertakings’ group-wide Year 2000 project which is addressing the issue of
computer programmes and embedded computer chips being unable to recognise correctly the change of year and other
data-related faults associated with the Year 2000.

The Year 2000 project involves the identification, remediation or replacement and subsequent testing of non-compliant
systems or equipment, the design and development of comtingency and business continuity plans and risk assessment of,
and ongoing dialogue with, key suppliers, customers and business partners about their plans and progress in addressing
the Year 2000 problem.

The total expenditure for ensuring all of the Company’s technology systems will be Year 2000 compliant are not
expected to be material.

Due to the gencral uncertainty inherent in the Year 2000 problem, however, it is not possible to guarantee that 0o Year
2000 problems will remain. With the completion of the Year 2000 project as scheduled, the directors believe that the
possxbxhtyofsngmﬁcam:nmpnonsmnormalbusmessopqauonsslmuldbemchwcdbmmﬂsunbemyﬂydepmdem
on key services outside of the Company's controi.

Auditors

A resolution for the re-appointieent of KPMG Audit Plc as auditors of the company is to be proposed at the Annuai
General Meeting.

By order of the board

D Taylor ) 1 Adam Street
Secretary London
WC2AN 6AW

5 March 1999
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Statement of directors’ responsibilities

The directors are required by UK company law to prepare for each accounting period financial statements which give a
true and fair view of the state of affairs of the company at the end of the accounting period and of the profit or loss of the
company for that period. In preparing the financial statements the directors are required to select and apply consistently
suitable accounting policies framed by reference to reasonable and prudent judgements and estimates. Applicable
accounting standards also have to be followed and a statement made to that effect in the financial statements, subject to
any material departures being disclosed and explained in the notes to the financial statements. The directors are required
to prepare the financial statements on a going concern basis unless it is inappropriate to presume that the company will
continue in business. The directors are responsible for ensuring proper accounting records are kept which disclose with
reasonable accuracy at any time the financial position of the company and to enable them to ensure that the financial
statements comply with the Companies Act 1985. They are also responsible for taking reasonable steps o safeguard the
assets of the company and for taking reasonable steps for the prevention and detection of fraud and other irregulacities.
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Report of the auditors to the members of IC Insurance Limited

We have andited the financial statements on pages § to 23,

Respective responsibilities of directors snd suditors

As described on page 3 the company’s directors are responsible for the preparation of financial statements. It is our
respoasibility to form an independent opinion, based on our audit, on those statements and to report our opinion 10 you.
Basis of opinion

We conducted our audit in accordance with Auditing Standards issued by the Auditing Practices Board. An audit
includes examination, on a test basis, of evidence refevant 1o the amounts and disclosures in the financial stmements. It
also includes an assessmemt of the significant estimates and judgements made by the directors in the preparation of the
financial statements, and of whether the accounting policies are appropriate to the company’s circumstances, consistently
applied and adequately disclosed.

We planned and performed our audit so as to obiain all the information and explanations which we coasidered necessary
in order to provide us with sufficient evidence to give reasonable assurance that the financial statements are free from

material misstaternent, whether caused by fraud or other wregularity or error. In forming our opinion we also evaluated
the overall adequacy of the presentation of information in the financial statements.

Equalisation reserves

Our evaluation of the presentation of information in the financial statements has had regard to the statutory requirement
for insurance companies to maintain equalisation reserves. The nature of equalisation reserves, the amounts set aside at
31 December 1998, and the effect of the movement in those reserves during the year on the general business wechnical
result and profit before tax, are disclosed in note 19.

Opinion

In our opinion the financial statements give a true and fair view of the state of the company's affairs as at
31 December 1998 and of its result for the year then ended and have been properly prepared in accordance with the
Companies Act 1985.

Kime Ak illc
KPMG Audit Plc 5 March 1999
Chartered Accountants { ondon

Registered Auditor
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Profit and loss account: technical account - general business
Jor the year ended 31 December 1998
Note 1998 1997
£000 £000
restated

Written premiwms, net of reinsurance
Gross premiums writien 2 57188 39811

Outward reinsurance prermiums (2,754) (24.340)
Net premiums written 3034 15471
Change in the gross provision for uneamed premiums 19 3N 7.803
Change in the provision for uneamed premiums, reinsurers’ share 19 (250) (7.539)
Change in the pet provision for unearned premiums 120 264
Earned premiums, net of reinsurance 3154 15,735
Claims incurred, net of reinsurance
Gross amount (13,498) (20.440)
Reinsurers’ share 7,740 15,601
(5,75%) (4.839)
Change in the provision for claims:
Gross amount 19 17,021 14,995
Reinsurers' share 19 (10,820) (23,776)
6,201 (8.781)
Cladms incurred, net of refnsurance 443 {13.620)
Net operating expenses 5 (1,363) (1,664)
Batance on the technical account - general business 451

K

The notes on pages 11 to 23 form part of the financial statements,



Profit and loss account: non-technical account
JSor the year ended 31 December 1998

Balance on the technical account - general business

Investment income:

income from other investments
Unrealised gains on investments
Investment expenses and charges

Operating profit on ordinary activities before tax

Tax on profit on ordinary activities

Operating profit on ordinary activities after tax
Dividend

Retained profit/(ioss) for the financial year

Note of Historical Cost Profits and Losses
Jor the year ended 31 December 1998

Reported operating profit on ordinary activities before tax
Unrealised gains on investments

Historical cost operating profit on ordinary activities before tax

Historical cost retained profit/(loss) for the financlal year

The notes on pages 11 to 23 form part of the financial statements.
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1998

{430)

5016

3,614

31 December 1998

1997
£000
restated

451

3,060
31257
174
{1,011)

39,931

(5.681)

34.250
(40,000)

(5.750)

1997

39.931
(174)

39,757

(5.924)



Statement of total recognised gains and losses
Jor the year ended 31 December 1998

Note
Retained profi/(Joss) for the financial year
Increase/(decrease) 1 current value of investment in subsidiary
undertaking i8
Movement m unrealised foreign exchange loss 18

Total gains/(losses) recognised since kast annual report

Reconciliation of movements in shareholder’s funds
Jor the year ended 31 December 1998

Note
Operating profit on ordinary activities after tax
Dividends
Retained profit/(loss) for the financial year
Reduction in share capital
Increase/(decrease) i current vahae of mvesiment in subsidiary
undertaking 18
Movement in unrealised foreign exchange loss i8

Net increase/decrease) in shareholder’s funds

Shareholder’s funds at begmnmg of year

Shareholdes’s funds at end of year

The notes on pages 11 to 23 form pert of the financial statements.
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541

(108)

|5

NIRRT

541

(108)

4477

25413

31 December 1998

1997

(5,750)

(32277)

474)

(38,501)

1997
£000
restated

34,250
(40,000)

(5,750

(37.576)

(32,277)

474)

6077

97,013

20,936
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31 December 1998
Balance sheet
at 31 December 1998
Note 1998 1997
080 £000
Amets
Investments
Investment in subsidiary undertaking 12 7,54 7,001
Oxher financial investments 13 34,008 28,994
41,590 35,995
Reinsurers’ share of technical provisions
Provision for uncamed preminms 19 5 260
Clairas outstanding 19 4Ty 14,657
4,742 14917
Debiors
Debtors arising out of direct insurance operations 14 762 3271
Debtors arising out of reinsurance operations 9,431 2,125
Other deblors 15 6,228 4311
16,421 30,707
Oxher assets
Cash at bank and in hand 2,803 9,547
Prepayments and accrued income
Accrued inicrest »1 807
Deferred acquisition costs 181 299
482 1,106
Total Asets 66,028 n272

The notes on pages11 to 23 form part of the financial statements.
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Balance sheet (continued)
at 31 December 1998
Note 1998 1997
£000 £000
restated
Liabélites
Capisal and reserves
Called up share capital 17 20,000 20,000
Profit and loss account 18 6276 2,232
Revaluation reserve 18 616 75
Exchange reserve 18 (1,479 (1,371)
Sharehoider’s funds attributable to equity interests 25,413 20,936
Technical provisions
Provision for uneamed premiums 19 1,060 1,436
Claims outstanding 19 33,192 49,276
34,282 50,712
Creditors
Creditors arising out of direct insurance operations 20 215 1,317
Creditors arising out of reinsurance operations 1,748 14.006
Other creditors inchuling taxation and social security 21 3,333 4,985
6,296 20,309
Accruals and deferred income 67 3158
Total Liabilitles 66,028 92,272

These financial statements were approved by the board of directors on 5 March 1999 and were signed on its behalf by:

D Taylor

Director

The notes on pages 11 to 23 form part of the financial statements.



Cash flow statement
Jor the year ended 31 December 1998

Net cash (outflow)inflow from operating activities

Taxation paid
Equity dividends paid
Rextuction in ordinary share capital

Cash flows were (utilised)invested as follows
{Decrease Vincrease in cash holdings

Net portiolio investiment
Salke of ordinary shares
Purchase of ordinary shares
D a5 with credit instiutions
Sake of giks

Net utiliisation of cash Sows

Movement in opening and dosing portfolio
investments net of financing

Net cash (outflow ¥inflow for the period
Cash flow from net portfolio investment

Movement arising from cash flows
Changes in market vales and exchange rate effects

Total movements in portfolio investients
net of financing

Portfolio nvestments net of financing

at 1 January 1998

Portiollo investments net of Brancing
st 31 December 1998

The notes on pages 11 to 23 form part of the financial statements.
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1998

(1,643)
3714)

Znn

(6,684)

1531
(13,634)

2m7n

(6,684)
4,667

(201T)
n7

(1,700)

38,541

36,841

31 December 1998

1997

35,016

(6.300)
(350,000)
(31.576)

(58.860)

5349

{1,210
791

(54,089)

(9.707)

(64.209)

(58,860)

5.349
(64.209)

(58.860)
(1.249)

(60,109}

98,650

38541
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Notes
(forming part of the financial statements)

1 Accounting policies

The following accounting policies have been applied consistently in dealing with items which are considered material in
relation to the company’s financial statements.

Basis of preparation

The financial statements have been prepared in accordance with the provisions of Section 255 of, and Schedule 9A to,
the Companies Act 1985 and comply with the revised Statement of Recommended Practice issved by the Association of
British Insurers.

The accounts have also been prepared in accordance with applicable United Kingdom accounting standards and under
the historical cost accounting rules, modified to include the revaluation of investments.

The financial statements present information about the company as an individual undertaking and not about its group.
The company is exempt from the preparation of group accounts under s228(1)(b) of the Companies Act 1985.

Further information regarding the parent undertaking in whose consolidated accounts the comgpany is included is shown
in note 26,

Investments and investment income

Investments in subsidiary undertakings are stated at current value, which the directors consider to be equivalent to the
company’s share of the net assets of the underlying investments.

Listed investments are stated at mid-market value. Unlisted investrnents are valued by the directors on a prudent basis
with regard to their likely realisable values.

Realised and unrealised gains and losses on the sale of financial investments are included in the profit and loss account
non-technical account. In prior years, unrealised gains and losses on financial investments were reported in the
revaluation reserve. The accounting policy has been changed in order to comply with the revised Statement of
Recommended Practice issued by the Association of British Insurers. Prior year comparative amounts have been restated
to reflect this change in policy. Details of the effects of the change in the current and prior year are shown in note 3.
Realised gains and losses represent the difference between net sale proceeds and purchase price. Unrealised gains and
losses on investments represent the difference between the valuation of investments at the balance sheet date and their
purchase price or if they have been previously valued, their valuation at the last balance sheet date.

Investment income, expenses and charges (excluding dividends received and receivable from subsidiary undertakings)
are reported in the non-techmical account. This is a change from pricr years, when investment income, expenses and
charges were attributed to the technical account - general business and the non-technical account in proportion to the
investment funds required to be matched against technical liabilities and non-technical liabilities. The prior year profit
and loss account has been re-presented to reflect this change.

Basis of accounting for underwriting activities
The annual basis of accounting is applied to all classes of insurance business.

i
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Notes (continued)

1 Accounting policies (continued)

Premiums

Written premiums comprise the total premiums receivable for the whole period of cover provided by coniracts entered
into during the financial year and include estimates for pipeline premiums and adjustments arising during the financial
year to premiums in respect of business written in previous years.

All premiums are shown gross of commission payable to intermediaries.

Outwards reinsurance premiums are accounted for in the same accounting period as the premiums for the related direct
or inwards reinsurance business being reinsured.

Provision for unearned premiums

Uneamed premiums are calculated using the daily peo rata method, taking into account the risk profile of the contracts.

Deferred acquisition costs

Acquisition expenses, both direct and indirect, are deferred and charged to the accounting periods in which related
premiums are eamned.

Claims incurred

Claims incurred include all payments made in respect of the financial period, claims handling expenses and the
maovement in provisions for outstanding claims.

Claims outstanding

Claims outstanding comprise provisions for the estimated cost of settling al! claims including the related claims handling
expenses incurred up to but not paid at the balance sheet date whether reported or not. Where applicable, deductions are
made for salvage and other recoveries.

Foreign currencies

Assets, liabilities and income and expenditure items arising in foreign currencies have been translated into sterling at
rates of exchange ruling at the balance sheet date. Unrealised exchange gains and losses arising on business transacted in
foreign currencies which are maintained in the original currency are taken to the exchange reserve.

Taxation

The charge for taxation is based on the profit for the period and takes into account taxation deferred because of timing
differences between the treatment of certain items for taxation and accounting purposes. Provision is made for deferred
tax only to the extent that it is probable that a liability will crystallise.

12
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2 Analysis of gross premiums written, gross premiums earned, gross claims incurred, operating expenses

and the reinsurance balance

Written as follows
Direct
Reinsurance

By class of business (Direct onty)
Accident and heakh

Marine, aviation and transport
Fire and other damage to property
Liability

Miscellaneous

Written as foBows
Direct
Remsurance

By class of business (Direct only)
Accident and health

Marine, aviation and transport
Fire and other damage (o property
Liabitity

Miscellancous

1998 1998
Gross Gross
preadiuns premioms
written earned
£000

5542 5912
2146 246
5788 6,158
m M7
(46) {46)
5028 5398
an an
5542 5912
1997 1997
Gross Gross
premuums preraiums
writien carmed
£000 £000
23,012 28.945
16,799 18,669
39811 47614
234 976

4 1
§2.470 15,605
243 358
9.461 12,008
23,012 28,945

The activities of the company take place in the United Kingdom.

Business interruption particulars are included in the miscellaneous ciass.

19%8 1998
Gross Gross
claims operating

incurred expenses
£000 £000

(315 (1,929

33538 (333
3513 (2262)

(340) 33

102 (159)
(3,445) (1,422)

1,853 @m

1,515 (38)

(315) (1,929)

1997 1997
Gross Gross
claims operating

incurred expenses
£000 £000

1227 (4.322)
{6.672) (1.901)
(5,445} {6,223}

(702) (246)

(19 1
(1.276) (3.251)

17706 ©)

1,454 (818)

1227 (4.322)

The total amount of commission for direct insurance business was £1,557,000 (1997: £3,743,000).

13

1998
Reinsurance
balance

(937
(4,188)

(5,125)

676
(50)
(1,576)

937

1997
Reinsurance
balance

£000

(26.319)
(9,156)

{35.495)

03
(10,796)
(2.144)
(13,398)

(26,339)
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Notes (continued)

3 Change in accounting policy

In accordance with the Association of British Insurers Statement of Recommended Practice - Accounting for Insurance
Business, unrealised gains and losses on unlisted investments and fixed income debt securities, previously taken to the
revaluation reserve, have been recognised in the profit and loss account- non-technical account. Prior year comparative
amounts have been restated accordingly. The impact of this change is o increase profit before tax by £1,370,000 (1997:
£1,222000). The impact of the change on opening reserves is shown in note 18. The change had no effect on
sharehokders’ funds in the current or prior years.

4 Prior years’ claims provisions

Over/(under) provisions for claims outstanding at the begianing of the year the payments and provisions at the end of the
year in respect of prior years’ claims are as follows:

1998 1997
£000 £000
Accident and health 161 (250)
Marine, aviation and transport 1% (184)
Fire and other damage Lo property 2 135
Liabdity 1,3 (2.886)
MisceBaneous (%) 636
267 (1.949)

Although provisions for claims outstanding are based upon the information currently available to the directors,
subsequent information and events may show that the uitimate Liability is less than, or in excess of, the amount provided.
The methods used, and estimates made, are continually reviewed and any resulting adjustments are reported in the
technical account for peneral business in the firancial year in which they are made.

5 Net operating expenses
1998 1997
£000 £000
Acquisition costs 1,467 4,690
Change in gross deferred acquistion costs 116 529
Administrative expenses (34 1,004
Reinsurance commissions and prof#t participation 959 {4.559)

1,303 1.664

14
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Notes (continued)
6 Investment income
1998 1997
£000 £000
restated
Gain on partial realisation of investment in
subsidiary undertaking - 31,000
Income from other investmenis 2,757 6,257
Gains on the realisation of investments 509 -
3,266 37,257
7 Investment expenses and charges
1998 1997
£000 £000
restated
Investment management expenses 30 120
Value adjustments on listed investments 514 800
Losses on the realisation of investments . 9
544 1,011
8 Profit on ordinary activities before tax
1998 1997
£000 £000
restated
Profit on ordinary activities before fax is stated
after crediting
Income from lisied investments 1,289 3,751
after charging
Auditors remuneration:
Audit 3 33
Other services - audit regulatory return 9 8
- other non audis services - 25

15
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Notes (continued)
b Remuneration of directors
1998 1997
£060 £000
Directors’ emoluments 90
Retirement benefils are accruing to the following number of directors under :
Money purchase schemes - -
Defined benefit schemes 3 3
The number of directors who exercised share options was 2 1

The number of directors m respect of whose services shares were received or receivable
under long term incentive schemes was 1 -

Certain directors are employees of the company’s vitimate shareholders and are not remunerated for their services by the
company. Accordingly, the foregoing disclosures do not include details of their remuneration and other benefits.

10 Staff numbers and costs

All managemnent and administrative services are provided under the terms of 2 management greement by the parent
undertaking. Accordingly, the company and its subsidiary have no employees. The remuneration of the directors is
charged as part of the management fee.

11 Taxation
1993 1997
£000 £000
UK cormporation tax on profit at 31% (1997: 31.5%) - current year 1,402 5.132
Tax attributable to franked investmernt income - 535
Overseas taxation . 14
1,402 5,681

16



Notes (continued)

12 Investment in subsidiary undertaking

IC Insurance Limited

Directors’ report and financial siatements

Cutrent value
1998 1997
£000 £000
Shares in subsidiary undertaking 7,540 7.001

1998
£000

6,926

31 December 1998
Cost
1997
£000
6,926

Shares in subsidiary undertaking represents the company’s investment in 6,500,000 ordinary shares of £1 each in its
wholly owned subsidiary, Arbil International Insurance Limited, registered in the Cayman Islands, which was placed into

members voluntary liquidation on 22 April 1997,

13 Other financial investments

Current valse

1998 1997
1000 £000
Shares and other variable yield securities 1,178 805
Foed-ncome securitics 73M 2091t
Deposits with credit institutions 25,526 7218
34,038 28,994

Included in the above were mvestments:
Listed on the UK Stock Exchange 734 20911
Unlisted mvestments 1,178 805

rr———

1998
£000
™
8,078
25,526

Cost
1997

22,634
7278

M.401

30,709

8078
™

22,634

Letters of credit amounting to £2,052,000 (1997: £2,077,000) have been issued by a bank on an unsecured basis on
behalf of the company in order to provide security to cedants in respect of claims outstanding.

4 Debtors arising out of direct insurance operations

Amounis owed by policyholders
Amounts owed by itermediaries

17

1998

762

762

1997

1,124
2147
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Notes (continued)
15 Other debtors
1998 1997
£000 £000
Corporation tax recoverzble 6,210 4202
Other debtors 18 109
6,228 4,311
16 Movement in cash, portfolio investments and financing
At Cash Changes Other At
31 Decemnber flow to market movemnents 31 December
1997 values 1998
£000 £000 £000 £000 £000
Cash a1 bank 9,547 (6.684) - (60} 2,803
Ordinary shares 805 - 373 - 1,178
Deposits with credi institutions 7.278 18,301 - (53) 25526
Fixed income securities 20911 (13,634) 57 - 733
33,541 (2,017) 430 (113) 36,841

18
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Notes (continued)
17 Share capital
1998 1997
£000 £000
Authorised
20,000,000 (1997: 20,000,000) ordinary shares of £1 each 20,000 20,000
Allotted, called up and fully paid
20,000,000 (1997: 20,000,000) ordinary shares of £1 each 20,000 20,000
18 Reserves
Exchange Investment Profit and Total
revaluation revaiuation loss
reserve reserve account
£000 £000 £000 £000
Al beginming of year as previously
stated {L.371) (1.637) 3,944 936
Prior year adjustment (Note 3) - 1712 (1.712) .
As restated (1.371) 15 2232 936
Retained profit for the year - - 4,044 4,044
Revahation of investment in
subsidiary undertaking - M1 - s41
Currency translation differences (108) - - {108)
At end of year {1,479) 616 6,276 5413

19
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Notes (continued)
19 Technical provisions
Provision for Clalms Total
unearned outstanding
premiuns
£000 £000 £000
Gross amount
At beginming of year 1,436 49,276 50,712
Exchange gain/(loss} 6) 937 931
Movement in the provision 370) ({17,021) (17.391)
Gross amount at 31 December 1998 1,060 ia92 34,252
Reinsurance amount
Al beginning of year 260 14,657 14,917
Exchange gain (5 %0 895
Movement in the provision (250} (10,820) (11,070)
Reinsurers’ share at 31 December 1998 5 4,737 4,742

Under the Insurance Companies (Reserves) Act 1995, the company is required to establish equalisation reserves for
certain classes of business underwritten, subject to de minimis exemptions. At 31 December 1998 the equalisation
provision amounted to £267,000 (1997: £194,000) and due to the immateriality of the amount is included in claims
outstanding. The effect of the movemnent of this provision during the year was a decrease in the balance on the general
business technical account and profit before tax of £73,000 (1997: £73,000) and a decrease in shareholders’ funds of
£50,000 (1997: £50,000).

20 Crediters arising out of direct insurance operations

1998 1997

£000 £000

Amounts owed to policyholders - 75
Amounts owed 10 intermediarics 215 1.242
215 1,317
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Notes (continued)
21 Other creditors including taxation and social security
1998 1997
£000 £000
Amounts due to parent undenaking 195 4,759
Amounis due to participating mterest . 159
Other creditors 168 68
Corporation tax payable 297 -
3333 4,986
n Reconciliation of profit before tax to net cash inflow/(outflow) from operating activities
1998 1997
£060 £000
restated
Operating profit on ordinary activities before lax 5,446 39931
Realised (gain)loss on investments (509) 91
Unrealised gain on investments (430) (1714)
Value adpstment on mvestiments 514 800
Increase in accrued income and prepayments 624 857
Decrease in accruals and deferred income {248) {162)
Increase/(decrease) in debtors 14,660 (13,519)
Decrease in creditors (15415) (549)
{Decrease Mincrease in technical provisions (6,285) 8.341
Net cash {outflow)inflow from operating activities (1,643) 35,016

21
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Notes (continued)

23 Directors interests

The interests of the directors in office at the end of the year in the shares, stock and debentures of the companies in
Zeneca Group PLC (“Zeneca”) (the ultimate holding company) were as follows:

The interests of the directors in office at the end of the financial year in the shares and debentures of Zeneca Group PLC
(the ultimate parent undertaking) were as follows:

Holding at Holding at

Class of share/ 31 December 1997 31 December

debenture (or date of appaointment) 1998

AC Russell Zeneca ordinary shares 3.608 2,175
DI Gee Zeneca ordinary shares - -
D Taylor Zeneca ordinary shares 3.376 3,692
ND Campbell Zeneca ordinary shares 1113 1,207
DT Anderson Zeneca ordinary shares 623 730

Options to subscribe for Zeneca ordinary shares granted to and exercised by the directors in office at the end of the
financial year were as follows:

Shares under Shares under

option at option at

31 December 1997 31 December

(or date of appointment) Granted Exercised 1998

AC Russell 16.761 9.497 - 26,258
DJ Gee - - - -
D Taylor 12,786 2,123 6,262 8,647
ND Campbell 1,244 2,862 - 4,106
DT Anderson - - . .
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24 Commitments

The company has a commitment to make annual reatal payments of £723,000 in respect of a building lease expiring in
December 2008. These payments are currently re-charged to I.C. Insurance Holdings Limited which provides
management services to the company and to two related insurance companies. A proportion of lease rental payments is
recharged to the company as a component of the overall charge for management services. In 1998 the amount so
charged was approximately £123,000.

25 Related party balances and transactions

The company assumes insurance from, and cedes reinsurance to, both related and unrelated parties. During the year,
transactions undertaken with the ultimate shareholders or with companies connected with the altimate shareholders were,

in aggregate, as follows:

1998 1997
£000 £000
Gross premiums written 150 (87)
Claims paid 815 3,404
At 31 December [998 balances oulstanding with group undertakings were:
Debtors arising out of insurance/remsurance operations . 987
Creditors arising out of insurance/reinsurance operations - 1,188

The immediate shareholder, I.C. Insurance Holdings Limited, provides management and advisory services to the
company charging a management fee for these services. Amounts charged and year end balances are shown in the
accounts of 1.C. Insurance Holdings Limited.

At the year end an amount of £195,000 was due to the immediate parent.

26 Ultimate parent company

The uitimate holding company of 1.C. Insurance Limited is Zeneca Group PLC, a company incorporated in England.
The consolidated accounts of Zeneca Group PLC are available to the public and can be obtained from 15 Stanhope Gate,
London W1Y 6LN.
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