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Radic Society of Great Britain
Report of the directors

For the year ended 31 December 2010

The directors present therr report and the audited financial statements for the year ended 31
December 2010

Principal activities

The pnncipal activities of the Society are to provide services to members who are radioc amateurs,
short wave listeners or others with interests in radio communications The Society represents the
interests of UK licensed radic amateurs to the regulatory authonity in the UK, Ofcom and via the
International Amateur Radio Unmion {IARU} to other international bodies

There have been a number of key areas of activity during 2010

In January 2010 The Board commenced a full strategic review of the Society that included a survey of
the UK amateur radic community, affliated Amateur Radio Clubs, Society Committees, HQ, Regional
Teams and Honorary Officers The survey was launched at the UK Hamfest in October 2010 The
findings will be presented to the Board iIn May 2011 It 1s planned that the Management Committee
and Board will jointly consider a future vision for the Society, mapping out the necessary strategy for
the Board to approve at its July 2011 meeting This will become the foundation for a new five-year
business plan that will be launched in January 2012

The Board and Management Commiitee have participated in a review of the working relationship
between the Board and the Management Committee to ensure good governance of the Society This
has resulted in a number of changes that together will improve the efficiency and effectiveness of the
two bodies and its links with the membership

The Society has continued to monitor the threat to the amateur spectrum allocations particularly from
PLAs - jow power, short range powerline networking devices that can cause severe interference to
radio reception in their vicinity The Scociety has lobbied Ofcom, the UK government and the EC on
this matter and is active in relevant standards forums Hawving sought legal advice in late 2009 the
Board took the decision not to make any legal challenge at least untl all discussions were exhausted
Fund raising for the Spectrum Defence Fund which was launched in December 2009 continues
Further detalls can be found in Note 17

Amateur Radio activity has centred on preparation for the World Radiocommunication Conference
2012 (WRC-12), input in to the IARU Region 1 General Conference in August 2011 and a continued
focus on improving operating standards The Society continues to be in discussions with Ofcom and
LOCOG over the role that radic amateurs can play in the orgamisation of the London Olympics in
2012

Although there has been a slight dechne in numbers taking the Radic Communications Examination
over the past year it 1s felt this 1s more due to the effects of the recession than a drop-off in interest
The Society conhinued to examine the possible benefits of Accreditation of the Amateur Radio
Examinations

The Society continues to maintain strong inks with Ofcom and other government departments to
ensure that amateur radio continues to be recognised as a scientific hobby that has a rele to play in
education and in shaping the future of the radio communications workforce in the UK In January
2010 the Board agreed to secure professional advice and assistance to produce a fund raising
strategy to enhance the work of the GB4FUN programme and the educational ouireach programme
to be based at Bletchley Park
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GB4FUN has agamn been a very popular asset but due to funding and staffing 1ssues it has carned out
only a hmited pregramme GB4FUN will form part of the educational programme at the new Naticnal
Radio Centre at Bletchley Park and will continue with schoo! visits from Easter 2011

In January 2010 work commenced on the bunding of the new National Radio Centre at Bletchley Park,
Milton Keynes The bullding was completed i September 2010 Work on the internal concept and
design of the facility continued throughout the year and it 1s expected that the centre will open to the
publc in mid 2011

The Society's membership on the 31 December was 21,658 compared to 22,265 at the start of the
reporting period

Financial Report

The financial result for the year, after interest iIncome, was a deficit of £41,603 compared to a deficit
of £40,137 1n the prior year

The increase In subscription fees offset the decrease in membership numbers, although 52% of the
membership, who took advantage of the discount for paying by direct debit, paid at the 2009 rate

Book sales were disappointing with an overall reduction of £34,261 Members' offers were down
against 2009 by £5,912 The margin remains at 47%, (2009 47%) However, the book list 1s
constantly refreshed with new RSGB and third party publications and the outlook for 2011 1s
optimistic

RadCom advertising sales improved shghtly over 2009 by £765 because further advertising revenue
was obtained from other sources slightly increasing overall advertising revenue

Candidate numbers for the Radio Communications Examinations were down against 2009 for all
three levels The impact that this could have had on income was reduced due to the full benefit of the
2009 increase in fees so that overall the reduction in income against 2009 was £4,268

At the end of the financial year the Scociety sold on EBay old, donated radio equipment and other
items of interest, to raise funds for Bletchley Park Sales were made of £9,302

The Society 1s now obtaining all of the cost savings that are a direct result of the move from Lambda
House Salary savings in 2010 amounted to £45,000 of which £22,000 1s due to a reduced headcount
and the balance due to the cessation of re-location payments A further £11,000 in postage savings,
both for Radcom and general postage has been obtained due to changes in the Royal Mail discount
structure

The Spectrum Defence Fund was established in December 2009 to contribute towards the legal costs
that would be incurred In the defence of the Amateur Radie Spectrum In the first instance it was
agreed that the money raised would be used to meet the costs of the legal challenge to Ofcom In
relation to the Power Line Adaptor 1ssues The Board decided in February not to proceed with any
further legal challenge until it 1s clear that any potential challenge will be successful
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The Society incurred legal fees of £23,660 in mounting this imtial challenge and at 31 December 2010
donations had been received for £23,516 This Fund 1s a Restricted Fund and will only be used for the
purposes stated above

The Society wishes to thank all of its members for their various donations over the course of the year
to the Radio Communmcations Foundation and the Spectrum Defence Fund

After the end of the financtal year, durnng the audit process, 1ssues were reported to the Board by our
Auditors which related to items of personal expenditure having been incurred on a Company Crednt
Card but not repaid, and some other lesser matters The Board has reviewed the debt incurred as a
result, and resolved to make full provision for it in the 2010 results This has resulted in an exceptional
provision of some £41k against the Income and Expenditure account, resulting in the reported loss for
the year The Society i1s taking every measure to seek repayment of this debt

After the results for the year the Society's capital reserves have decreased to £894,000 Of this
balance, £609,000 1s tied up n the fixed assets and 1s not freely avalable to spend This leaves
£285,000 which 15 readily availabie to support the future activities of the Society The total reserves
balance relates to the mamn activities of the Society as all funds recewed for the Spectrum Defence
Fund were spent In the year A small amount of general reserves was used for an overspend of £143
within the Spectrum Defence Fund

Responsibilities of the directors

The directers are responsible for prepanng the directors’ report and the financial statements in
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)
Under company law the directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the company and the profit or loss of the
company for that penod

In prepanng these financial statements, the directors are required to

* select suitable accounting pelicies and then apply them consistently
*  make judgements and accounting estimates that are reasonable and prudent

» state whether applicable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements

» prepare the financial statements on the going concern basis unless it 1s napproprate to
presume that the company will continue In business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities
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The directors are responstble for the maintenance and integnty of the corporate and financial
information included on the company's website Legislation in the United Kingdom governing the
preparation and disseminaton of the financial statements may differ from legislation in other
Jurisdictions

Each of the directors confirms that to the best of his / her knowledge there 1s no information relevant
to the audit of which the auditors are unaware Each of the directors also confirm that they have taken
all necessary steps to ensure that they themselves are aware of alf relevant audit information and that
this information has been communicated to the auditors

The directors who served on the board dunng the year and up to the date of this report were as
follows

DF Beattie G3BJ

R Bellerby GM3ZYE (resigned August 2010)
P Brooks G4NZQ
L Butterfield GoCiB

J Gould G3WKL
D Feld G3XTT
C Mornson GI4FUE
{ Philipps GORDI
B Reay G8OSN
J Stevenson GREJQ
D Wilson MOOBW

Every member of the Society undertakes to contrnibute to the assets if it should be wound up while
hefshe 15 a member or within one year after he/she ceases to be a member for payment of the
labities of the Society contracted before hefshe ceases to be a member Every member also
undertakes to contnbute to the costs, charges and expenses of winding up the same, and for the
adjustment of the nghts of the contributories amongst themselves, such amount as may be required
not exceeding one pound The number of guarantees held at the balance sheet date was nil (2009
nil}

Auditors
Sayer Vincent were re-appointed as the company's auditors during the peried and have expressed

their willingness to contitnue In that capacity

The directors’ report has been prepared in accordance with the provisions applicable to companies
subject to the small companies' regime

Approved by the directors on 16 Apnl 2011 and signed on their behaif by

RN
Dave Wilson MOOBW Rupert Therogood G3KKT
President Company Secretary




Independent auditors’ report
To the members of

Radio Society of Great Britain

We have audited the financial statements of Radio Society of Great Britain for the year ended 31
December 2010 which compnse the income and expenditure account, balance sheet and the related
notes The financial reporting framework that has been applied in their preparation i1s applicable law
and United Kingdom Accounhng Standards (United Kingdom Generally Accepted Accounting
Practice}

This report 1Is made solely to the company's members as a body, in accordance with chapter 3 of part
16 of the Companies Act 2006 Our audit work has been undertaken so that we might state to the
company's members those matters we are required to state to them in an auditors' report and for no
other purpose Tc the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company's members as a body, for our audit work, for this
report, or for the opimnions we have formed

Respective responsibifities of directors and auditor

As explaned more fully in the Directors’ Responsibilities Statement set out in the report of the
directors, the directors are responsible for the preparation of the financial statements and for being
satisfied that they give a true and fair view Our responsibility 1s to audit and express an opinion on the
financial statements in accordance with applicable law and International Standards on Auditing (UK
and Ireland) Those standards require us to comply with the Auditing Practices Board's Ethical
Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from materal
misstatement, whether caused by fraud or error This includes an assessment of whether the
accounting policies are approprate to the company's circumstances and have been consistently
applied and adequately disclosed, the reasonableness of significant accounting estimates made by
the directors, and the overall presentation of the financial statements

Opimon on the financial statements
In our epinion the financial statements

» gwe a true and fair view of the company's state of affars as at 31 December 2010 and of its
results for the year then ended,

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

* have been prepared in accordance with the requirements of the Companies Act 2006

Opinmion on other matter prescribed by the Companies Act 2006
In our opinion the information given In the Directors’ report for the financial year for which the financial
statements are prepared I1s consistent with the financial statements




Independent auditors’ report
To the members of

Radio Society of Great Bntain

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Compamnies Act 2006 requires
us to report to you if, in our opinion

* adequate accounting records have not been kept, or returns adequate for our audit have not
been receved from hranches not visited by us, or

* the financial statements are not in agreement with the accounting records and returns, or

» certain disclosures of directors' remuneratien specified by law are not made, or

* we have not received all the information and explanations we require for our audit

SAYER VINCENT

8 Angel Gate
City Road
LONDON
Judith Miller EC1V 28J
Senior Statutory Auditor
for and on behalf of Sayer Vincent, Statutory Auditor 16 April 2011




Radio Society of Great Britain
Income and expendhiture account

For the year ended 31 December 2010

Jurnover
Cost of sales

Gross surplus

Sales and distnbution expenses
Other operating expenses

Operating deficit

Profit on disposal of fixed assets

Interest receivable

Deficit on ordinary activities before taxation
Taxation

Retained loss for the financial year
Accumulated surplus at the start of the year

Accumulated surplus at the end of the year

Note

2010 2009
Total Total
£'000 £'000
1,466 1,470
(164) (183)
1,302 1,287
(263) {252)
{1,102) {1,096)
(63) (61)
9 5

12 16
{42) {40)
{42) (40)
936 976
894 936

All of the above results are denved from continuing activities The movement in the income and

expenditure account 13 shown In note 13




Radic Society of Great Bntain (Limited by guarantee)
company number. 216431
Balance sheet

As at 31 December 2010

2010 2009
Note £'000 £'000 £'000
Tangible fixed assets 7 598 440
Current assets
Asset held for sale 7 1 -
Stock 8 79 71
Debtors 9 129 154
Cash at bank and in hand 233 550
Short term deposits 419 310
871 1,085
Creditors: amounts due within one year 10 559 578
Net current assets 312 507
Total assets less current habilities 910 947
Creditors: amounts falling due after more than one
year 11 16 11
Net assets 894 936
Capital and reserves
Income and expenditure account 894 936
Total funds 13 894 936

The financial statements have been prepared in accordance with the provisions applicable to
companies subject to the small companies' regime

Approved by the directors on 16 Apnl 2011 and signed on theur behalf by

P
D#ve Wilson MOOBW Rupert Thorogood G3KKT
President Company Secretary




Radio Society of Great Bntain
Statement of total recognised gains and losses

For the year ended 31 December 2010

Deficit for the financial year

Total recognised losses relating to the financial year

10

2010 2009
£'000 £'000
(42) (40)
(42) (40)




Radio Society of Great Britain

Notes to the financial statements

For the year ended 31 December 2010

1.

Accounting policies

a) The financial statements have been prepared under the histoncal cost convention and in accordance
with apphcable accounting standards and the Compames Act 2008, modified to include the
revaluation of land and bulldings

b) Turnover represents the invoiced amounts of goods seld and services provided, net of Value Added
Tax and trade discounts Turnover comprises subscrption income, book income, advertising income
and exam income Subscriptions income 1s recogmsed on a monthly basis over the duration of the
subscription, book Income 1s recognised on despatch of books, advertising income 1s recognised on
publication date, and exam income IS recegnised on the date of the exam Donations and voluntary
income are recognised when received or receivable - whichever 1s earler All income anses in the
UK

c) Depreciation 1s provided on afl tangible assets at rates calculated to wnte each asset down to its
estimated residual value evenly over its expected useful Ife (except freehold land which 1s not
depreciated), as follows

Leasehold bulldings 2%

Computer equipment 20%-33%

Fixtures and fittings 10%

Furniture and equipment 20%-25%

GB4FUN 12%-20%

Motor Vehicles (not leased) 33%

Leased assets {motor vehicles) over the pencd of the lease

Assets are capitalised where the purchase price exceeds £1,000

d) Where the carrying value of an asset will be recovered principally through a sale transaction rather
than through continuing use, the asset 1s classified as held for sale and stated at the farr value less
costs to sell, following the adoption of a policy of revaluation for this class of asset No depreciation 1s
charged in respect of current assets classified as held for sale

e) Stocks are stated at the lower of cost and net realisable value |n general, cost 1s determined on a
first In first out basis and includes transport and handling costs Net realisable value 1s the price at
which stocks can be sold in the normal course of business after allowing for the costs of reahisation
Provision 1s made where necessary for cbsolete, slow moving and defective stocks

f) Any charge for taxation 1s based on the surplus for the year and takes into account taxation deferred
because of timing differences between the treatment of certain tems for taxation and accounting
purposes When this arises it appears in the income and expenditure account Deferred fax Is
recognised, without discounting, In respect of all iming differences between the treatment of certain
items for taxation and accounting purposes which have ansen but not reversed by the balance sheet
date, except as otherwise required by FRS19

g) Leases acquired under finance leases are capitalised and the outstanding future lease obligations are
shown In creditors

h) The Society contnbutes to group personal pension policies to provide benefits for employees on a
defined contnbution basis The assets of the policies are held separately from those of the Society in
independently administered funds The amount charged to the income and expenditure account
represents the contributions payable to the policies in respect of the accounting penod

1) Under FRS 1 the company 1s exempt from the requirement to prepare a cashflow statement on the
grounds of its size

11




Radio Scciety of Great Britain
Notes to the financial statements

For the year ended 31 December 2010

2. Turnover

2010 2009
£'000 £'000
Subscription iIncome 841 839
RadCom advertising income 162 162
Book sales 312 346
Other ncome (note 3) 151 123
1,466 1,470
3 Other income
2010 2009
£'000 £000
Foundatien icence 43 43
Intermediate licence 18 19
Full hcence 1" 14
Sundry advertising income 3 -
GB4FUN donation - 10
Sale of Radio Equipment 9 -
Commercial Sponsorship 8 10
Sundry Income 12 13
Rallies and exhibition fees 28 9
Spectrum Defence Fund 19 5
151 123
4 Deficit on ordinary activities before taxation

This 1s stated after charging / (crediting)
2010 2009
£'000 £'000
Depreciation on owned assets 32 31
Depreciation on leased assets 17 14
Interest receivable {12) (18)
Profit on disposal of other fixed assets 9) (5)
Directors' remuneration - -
Board reimbursed expenses 18 17
Regional & Commitiee reimbursed expenses 35 36

Auditors' remuneration

» Audit 11 10

= Non-audit services - -

Expenses totalling £18,000 (2009 £17,000) were reimbursed to 10 Board members (2009 10) for
travel and subsistence costs of attending meetings, and other sundry costs

12




Radio Society of Great Britain
Notes to the financial statements

For the year ended 31 December 2010

5 Staff costs and numbers

Salares and wages
Social security costs
Pension contnbutions

1 employee earned more than £50,000 dunng the year (2009 1)

The average weekly number of employees (full-time equivalent) dunng the year was as follows

Headquarters staff

6 Taxation

UK corporation tax

2010 2009
£'000 £000
428 465
42 47
9 12
479 524
2010 2009
No. N¢
16 17
2010 2009
£ £

RSGB has an agreement with HMRC over the calculation of schedule D Case | profits for corporation
tax purposes In recent years this has generated a loss, contnbuting to a deferred tax asset {see note
12) RSGB has generated a tax loss in the year, and consequently no corporation tax habiity has

ansen 1n the year

13
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Radio Society of Great Britain
Notes to the financial statements

For the year ended 31 December 2010

8. Stock

Goods held for resale

9 Debtors

Trade debtors
Prepayments and accrued income

Other debtors
Provision for doubtful debts

10 Creditors : amounts due within one year

Trade creditors

Obhgations under finance leases (note 11)
Taxation and social secunty

Other creditors

Subscriptions in advance

Accruals

2010 2009
£'000 £'000
79 71

79 71

As restated

2010 2009
£'000 £:000
47 40
74 78
49 36
(41) -
129 154
2010 2009
£'000 £'000
100 84
17 15
12 11
12 12
330 344
88 112
559 578

15




Radio Society of Great Britain
Notes to the financial statements

For the year ended 31 December 2010

11 Obligations under finance leases

Gross obligations under finance leases
Less finance charges allocated to future periods

Due within one year
Due within twa to five years

12 Unprovided deferred tax asset

2010 2009
£'000 £'000
36 28
(3) (2)
33 26
17 15
16 11
33 26

As Restated

2010 2009
£'000 £'000
Difference between accumulated depreciation and capital allowances 2 10

Tax losses

Undiscounted, unprovided deferred tax asset

(2,461) (2,340)

(2,459) (2,330)

Deferred tax asset 1s not recognised because of the unlikelhood of utihsing trading losses brought

forward in the light of current trading conditions

13. Reconcihation of movements in members’ funds

Members' funds at the start of the year
Surplus/(Deficit) for the perneod

Members' funds at the end of the year

2010 2009
£000 £000
936 976
(42) (40}
894 936

16




Radio Society of Great Britain

Notes to the financial statements

For the year ended 31 December 2010

14

16.

16.

17

Pension scheme

The company operates a defined contribution pension scheme The pension cost charged for the
period represents contributions payable by the company to the scheme and amounted to £9,204
{2009 £12,159) Outstanding contnbutions at the year end amounted to £767 (2008 £767) These
are included in other creditors at the year end

Related party disclosure

The Radio Communications Foundation s a registered chanty, number 1100694 Peter Kirby and
Manlyn Slade, two officers of the Society, are trustees of the charity

Since its inception, the Society has provided the Foundation with management services at no cost
During the year the Scciety was not awarded a donation (2009 £10,000) towards the running costs of
GB4FUN

Designated funds

During 2008 Mrs Olive Taylor bequeathed to the Society the sum of £22,488 Her late husband was a
radio amateur

The Board has decided to use these funds in acquinng the services of an expenenced fund raiser
During 2010 costs of £14,491 (2009 £1,038) were incurred

Spectrum Defence Fund

The Spectrum Defence Fund was established in December 2009 to contribute towards legal costs
that would be incurred in the defence of the Amateur Radio Spectrum In the first instance it was
agreed that the money raised would be used to meet the costs of the legal challenge of Ofcom n
relation to the Power Line Adaptor 1ssues The Board decided in February not to proceed with any

further legal challenge until the situation changes such that any potential challenge will be successful

The Society incurred legal fees of £23,660 in mounting this inihal challenge and at 31 December 2010
donations had been recewved for £23,516 07

The overspend of £143 93 was funded from general reserves

17




Radio Society of Great Britain
Notes to the financial statements

For the year ended 31 December 2010

18. Funds held on behalf of trusts

RSGB acts as custodian for the funds below and holds the amounts below within bank accounts for
each fund These funds are repayable to the individual trusts upon demand and, as such, are not
recognised as assets held by RSGB  The movements on these funds are shown below

At 31 At 31

December Incoming Cutgoing December

2009 resources resources 2010

£ £ £ £

The J Fraser Shepherd Prize Fund 1,265 13 - 1,278

DXpeditron Fund 6.641 1,672 (758) 7,555

K M Bennett Legacy Fund 933 3 - 936
The Pilet Officer Norman Keith Adams Prize

Fund 1,250 30 - 1,280

Dewit L Jones W4BAA |OTA Legacy Fund 7,208 17 - 7,225

The Legacy Fund 19,261 1,058 - 20,319

Total trust funds 36,658 2,793 (758) 38,593

These amounts are not included in the balance sheet of RSGB at the year end

18




