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DIRECTORS’ REPORT

tothe members of Grand Metropolitan Finance Public Limited Company

The directors have pleasure in submitting their annual report together with the audited financial statements for the
year ended 30th September 1991,

Activitles
The company acls as the principal financing vehicle for the Grand Metrepolitan PLC group, The results of the
company and the developinent of its business arc, thercfore, influcaced to a considerable extent by group financing
requircments,

During the year the company's assets and creditors increased primarily in connection with the refinancing of
certain fellow subsidiary companies.

Dividend and Profit
The directors do not recommend the payment of a dividend (1990-£nil), The profit for the year transferred to reserves
is £11.2m (1990-£7.3m)

Directors
The directors during the year (together with subsequent resignations) were as follows:

PEB C}lwdron

D A Defty Appointed 11th July 1991

J R Hacker (o Y1)

KT Kantor {(Appointed 11th July and resigned 5th November 1991)
R CLowes (Appointed 11th July 1991)
AFD Macgowan

S Marshall {Appointed 20th February 1991)
S D A Martin

M D McCann

R CMilchell (Resigned Ist February 1991)

R H Myddclton

D P Nash

Sir Allen Sheppard

R P Thorne

The disectors who held office at the end of the financial year had the following interests in the shares of Grand
Metropolitan PLC, the ultimate holding company:

Ordinary shares Oprions

Atead Atbeginning  Atbeginning Granted  Exercised Atend
ol year of year (or ofycar (ordatc  inyecar inyear of year

daie of appointment  of appointment

if later) if later)
P E B Cawdron 126 125 14980 43844 (31,499) 137,325
D A Defty - - 124,12 - - 124172
J R Hacker - - 69,011 21,148  (30,290) 59,869
KT Kantor - - 75,000 - -— 75000
R CLowes - - - - - -
A F D Macgowan - - 8,000 5,000 — 16,000
S Marshall - - 24000 26797 - 50,797
5 D A Martin - - 19,503 3,000 (3.074) 24429
M D McCann 23,058 - 84,86} 9,540  (23,058) 71,343
R H Myddelton 10,113 3,055 112316 8924 (51,M0) 70,000
R PThorne - - 30000 43545 - 73.545

The above directors held the above options under Grand Metropolitan PLC share option schemes, at prices
between 430p and 760p per share exercisable by 1998,

Sir Allen Sheppard and Mr D P Nash are directors of the ultimate holding company, Grand Metopolitan PLC, and
details of their interests are dealt with in the annual report of that company. None of the directors who held office at
the end of the financial year had any interests in the shares of the company.

Auditors
The auditors, KPMG Peat Manwick, arc willing to continue in office and resolutions concerning their
te-appointment and remuneration will be submitted to the annual general meeting,

Byorderofthe Board  * 4 ..
B'E Wickham %){ 2 ,QKZ_ .
el e Sth December 1991

Secretary

[



REPORT OFTHE AUDITORS

to the members of Grand Meicopolian Finance Peblic Limited Company

We have sudited the financial statements on pages 3 to § in accordance with Auditing Standards.

In our opinion the financial statements give a true and fair view of the slate of affairs of the company at 30th
September 1991 and of its profit and source and application of funds for the year then ended and have been properly
prepared in accordance with the Companies Act 1983,

KPMG Peat Marwick ’1
Chariered Accountants Kﬂﬂé‘ fcﬁ/ﬁ\&w&
Registered Auditor e

London, 5th December 1991

ACCOUNTING POLICIES

Accounting convention
The financiat statements arc prepared under the historical cost convention and comply with applicable UK

accounting standards,

Foreign currencies
Transaclions in foreign currencies are recorded at the rate of exchange at the date of the transaction or, if hedged
forward, at the rate of exchange under the related forward currency contract, Assets and liabilities in foreign
currencics are translated into sterling a1 the financial year end exchange rates,

Exchange gains and losses are teken to the profit and loss account,

Taxation
The charge for taxation is based on the profit for the year and takes into account taxation deferred because of timing

differences between the treatment of certain items {or taxntion and accounting purposes.




PROFITAND LOSS ACCOUNT

of Grand Metropolitan Finance Public Limited Company for the year ended 30ih Seprember 1991

199 1990
Noies Im im

Interest receivable | 499.0 519.3
Interest payable 2 (4798) (505.3)
Net interest receivable 19.2 14,0
Operating costs 3 (2.4) {27
Profit before taxation 16.8 113
Taxation 4 (5.6) (4.0)
Profit for the financial year,
transferred fo reserves 112 7.3
Movements in reserves
Reserves at beginning of year 484 411
Retained profit for year 11.2 73
Reserves at end of year 59.6 48.4
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Sir Alten Sheppard Director
D P Nash Director

BALANCE SHEET
of Grand Metrepalitan Finance Public Limited Company at 30t Scplcii;bﬂ 1994
1991 1990
Notes fm fm
Current assets
Amounts owed by fellow subsidiary companics 4,558.7 4,072.7
Other deblors 5 305 2.2
Cash at bank 4.0 211
4,593.2 4,116.0
Creditors - duc within one year
Amounts owed to holding and fellow subsidiary companics (2,9774) (2,324.7)
Borrowings 8 (63.1) (68.4)
Other creditors 6 (31.8) (24.5)
(3,0743)  (2,417.6)
Nel current assets 1,5189 1,698.4
Creditors - due after more than ong year:
Borrowings B (14543)  (1,645.0)
64.6 534
Capitel nand reserves
" Called up share capital 7 5.0 5.0
Profit and loss account 59.6 484
64.6 534
{
\




SOURCE AND APPLICATION OF FUNDS

of Grand Metropolitun Finance Publie Limiled Company for the year ended 30th Seprember 19

199) 1990
e £m fm fm £m
Funds generated |
Profit before taxation com 16.8 113
Tax paid ; ) 4.0) (4.5)
Funds derived from operations - i 128 "~ 68
Funds applied J
Decrease/(increase) in working capital:
Accruals 1.7 15.3
Other debtors (8.3) {(22.2)
06 ~ (6.9)
122 “{0)
Decrease/(increase) in net balances due from
group companies 166.7 (128.1)
Decrease/(increase) in net borrowings E @
Analysis of movement in net borvowings i
Medium and long term loans 190.7 (151.1)
Short term loans ‘ 5.3 8.0
Cash at bank (17.1) 14.9
Decrease/(increase) in net borrowings P _TTE @)

e




NOTES TO THE ACCOUNTS B

of Qrand Metropolitan Finance Public fimited Company for the year ended 3k Seprember 1991

1 Infcrest recelvable 1991 1950
£m im
On Joans to group companies 1298 451.1
On other deposits 69.2 68.2
3 499.0 5193
R e S
2 Interesi payable 191 1990
Im Im

On oll bank loans, overdrafts and other loans repayable
wholly within five years 479.0 5044
On all other toans 048 0.9
4798 5083

1ncluded in the above is interest payable 1o group companies of £319.7m (1950-£259.9m)

T

L

3 Operating costs ]
The companyhas na employees. None of the directors received any révtuucrationduring theyear (1990-£nil). The arditors’ remunerationwas

barne by the ulimate holding company.

4 Taxation . 1991 1550
. im Im
UK corporation tax at 33.5% (1990-35%) 56 a0

ation tax Includes amounts which maybe paid te other companics in the Grand Metropelitan PLC groupin retumm

The charge for UK corpar
for the surrender of tax losses,
§ Other debors ' 1991 1990
fm £m
Accrued income and prepayments 308 22
 Other creditors 1991 1590
im fm
Accrued expenses P path]
Taxation based on profils ‘. 56 1.0
- l: 338 233
¥ Called up share capital 199) 1990
im £m
Authorised:
100 mittion shares of §peath 50 50
Allotted, catled upand fully pald:
100 million shares of Sp cach 59 0

)




NOTES TO THE ACCOUNTS

of Grand Meteapolitan Finance Public Limitcd Company for the year euded Mith Septeather 1993

cominped
8 Borrowings . 191 1990
Bank foans Bank loans
and Other and Other
overdrafts loans Total  overdrafis laans Total
Im in im fm Im im
Analysis by year of repayment
Alter five years--by instalment - 6.0 60 - 66 6.5
From iwo to five years . 1598 1,282 14470 18 846 8524
From o1 * o two years - 13 1.3 1664 6196 7860
Thue after more thart ane year 159.8 1,294.5 14843 1342 1,470.8 1,645.0
Due within one year : 63.4 - 63.1 84 — 684
25-2'._? 1,2045 L5174 225 1.470.8 1,134
Amount repayable by instalmen o
vaty of which fails due after five yours - 84 84 - B8 88

Commercinl paper and other bottowings are classified as medivnt term borrowings to the extent that theze are asailable medivm torm
conmitted facitities and the intention is 1o renew them as they fall due or to cefinance them through such facilities. In the above analysis the
effecr of currency swaps is taken inte account when translating the company's borrawings imo sterling. The diffesence Ininterest anising from
these swaps is included in fnterest receivdble in the profit and loss account,

Bank loans and overdrafts ' Interest 1991 1990
2% Im £m
Drawn under facilities expiring ultimately in the year 1o 30th September 1992 9.54 2 157.0

Other loans af less than £10mAlion, uncommfited loany
and overdralts Various 188.7 856
29 2426

Giher loans .

Commetcial paper - US doltars ' SAG626 L3 14593
Commercial paper = Pounds sterling 10.21-11,.28 1730 -
Qther loans of less thap £10million Vatious (g2 15
1L24s 14708

None of the campany’s horrowings ure secured.

The compony bas neranged interest rate swaps which have the effect of fising the vate of interest at an average rale of 823 on US dollar
and Deutscherark bartuwings totalting £1,269m {1990-5.6% on US dollar and Deutschematk botrawings totahing £616m) for aweighted
average tberm of 2.7 years{1990-2.5 years). The fnderest tates shown in the 13b)es vbhove are those conteacted on the underlying borrowings
before taking into 2ccount any intetest rate protecifon,

9 Scgment atialysls

The company {sengaged in treasury management for Grand Matropolitan PLC and its subsidiaries, The business and geographicalsepments
that it lends to ave s disclosed in the consolidated accounts of Grand Metopofitan PLC. The company’soperations are hased inthe United
Kingdom and it ralses the external funds it tequires principally using the London and New York financial magkets.

10 Contingent Habiilifes
Thecompany entersintovatlous forward dated transactions 10 mamage the group'sintetest and exchange rate exposures. i i not anbicipated
that oty matevial losees will arise from these iransactions,

{1 Ultlmate holding company
The vltimate holding company Is Grand Mewropoltfan PLC, a company registeted in England, whost atcounts canbe obiained from Grand
Metropatitan PLC, 20 81 James's Square, London SWIY 4RR,

13 Approval of financial statements . b
These financial statements were apprased by the Board of Disectors on Sth December igot,




