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Notes to the financial statements
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Capital and centingent liabilities
The chantable company had no matenal capial or ¢ gent habil at 31 December 2014
{2013 Enel}

Luckley-QOakfield School Trust

The Council of Church Society appaints the Trusteas of the Luckley-Oakfield Schaal Trust. which owns a school
near Wokingham  In the evant of the Trust baing wound up the assets would revert te Church Socsty for
educatonal purposas

Ryds, 5t Jamaea
The Council of Church Society appeints three of the five frustees of the Ryde St James Trust The Trust owns
the Church and a house in Ryda Isle of Wight, which are hekd by Church Sociaty on ther behalf

Hollabury Mission Hail Trust
The Council of Church Socety appaints three of the five trusteas of the Hollabury Mission Hall Trust The Trust
owns the Hollabury Mission Hall Poughit Bude which s held by Church Soclety on thewr behalf
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Purpose of funds

Amaligamated Ordination and
Traming Fund

E A Baynon Fund

Birchington Convalescent
Beanefit Fund

Bnghton Emmanual Church

Doan Wace Memonal Fund

Dussekiorf Chaplaincy

Gloucester Manners Residance

JAEC fund

Leammgton Spa, Chnst Church

Madstone St Faith Panish
Room

Paddack Wood Parochial
Church Hall Trust

Publications Fund

Ryde Ecclesiastical Chanty
Toon Fund (The Peter Toon

Lacture Fund}

Walthamstow Penrhyn Hall
Trust

To assst with and promete the educational and training needs of
those parsons who are or are b g 1o become 3 m the
astablishad Church of England who subscnbe o the conservatve
evangelical tradiion

For the general purposes of the National Church League which in
1950 marged with Church Assoaation to become Church Society

To maks granis to enzable poor chidren and m default of poor
chiidren other poar persons 1o obtain convalescent treatment after
finess

To maintan Chnstan and missionary work on  Scrptural
Protestant and Evangelical lnes 50 far as prachcable in the
Bnghton and Hove area and subject thereto elsewhere

To provide land and buidings for Church Society and income for
the Socety s general purposes

Ta pay for the expenses of Chast Church DGsseldorf i relation to
both the upkeep of buildings and the amploymaent of staif

To provide a residenca for the chaplan of the Manner's Chapel or
to provida for the ganeral work of the Manners Chapel.

Ta pravide for the helding of the annuat Junier Anglican
Evangelical Confarence that the Society took over responsibility
for aeganising n 2014

For the aug of the stipend of the Ir t of St Mark s
Leamington Spa 3o long &3 the doctnine and worship n the pansh
of St Mark 3 are evangelical in character

So long as St Farth s Maistone mantains a protestant reformead
tradbon to provide funds for the Church and otherwise for the
general purpeses of Church Sociaty

To prowde funds for evangeiical purposes in or in connechon with
the pansh of St. Andrew's Paddock Wood

Established in 2003 to further the publishing work of Church
Socety including the preduchion, marketng and distnbution of
matanal for sale or free distnbution

To further the rely and ather ch ble wark of the Church of

cd

England in the Ecclesiasbeal Pansh of Ryde

A fund created by an wutal donation of £10 000 from Mrs Vita
A S Toon, to pramote defend expound and apply the Reformed
Anglican fadh so ably and eloquently proclaimed by the Rewvd Dr
Peter Toon (1539-2009) 1n particular through the mamntenance of
the annual Peter Toon Lecture

To permut the Penrhyn Hall to be used under the direction and

cantrol of the vicar of St John s Walthamstow so long as if rs used
consistently with evangehcal pnnciples
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Church Society

Trustees’ and directors’ report
For the year ended 31 December 2014

The directors present their report and the financial statements for the year ended 31 December 2014
Charity's cbjectives

Church Socsety 15 a registered chanty lis objectives are set out w the Companys govermung document the
Memorandum of Association  The charty constiutes a lmited company hmited by guarantee, as defined by the
Companies Act 2006

The gverall purposa of the Sociaty s 1o maintain the character of tha Church of England as a reformed and netional
Church wiinessing to and seeking to serve the entire nation for the benefit of all In particutar by

upholding the supremacy, sufficiency and authenty of Scnpture
*  equpping and ancouraging parochiat clergy and lay peapla in ther ministnes
*  supporting local churches,
¢ administenng and holding funds and propertes with local and national benefits
+  contending for the reformed worship and doctnne of the 39 Articles and Book of Common Prayer;
¢ uniting all who shase these pnnciples,
*  promatng fandship with all churches which accept the suprema authonty of God's word wntten
+  opposing all practices which are contrary to refarmed doctring
*  taking all manner of action including legal and political to pursue these objactves

Church Sociaty s working towards thase objectives through publishing pansh support, paigning and ad g
tusts  Wharever possibla this s done in consultabon and co-operaton with other groups and orgarisations In camying
out actrvibes the directors confirm that they have had due regard to the guidance ssued by the Charty Cormmussion
relating to pubhc benefit and beheve that Church Society provides benefit to the public n a vanety of ways Thase are
descnbed in the sectons under acivuies and achiavements and undar managed funds

Through i3 alied company Church Saciety Trust the Sociaty 15 mwvalved in the patronage work of the Church of
England The Trust 1s responsible for 113 Lvings many of which are on 2 shared basws

Church Socsety manages & number of financial trusts with vanous objectives including

supporting the traming and educaticn of ordinands and clergy
providing ¢ I t care or holdays for sick chikdren,
+ Chnstian wark i vanous panshes or locations subject o certain candrions

Through other fnests the Sodely ewns vanous properties on behatf of othars, in partcular 2 Propnetary Chapets (one in
Gemmany} and an Independent Evangetcal Church 1t acls a8 holding trustees and appounts some of the trustees for ane
Church cne Hall and a schoel A further trust provides offices for the Society and accommodation for staff

Tha op of Church Society are controlled by a Council (the Trustees) of up to 20 people elected annually by the
members of the Society Now trustees are providad with gutance on thair responsibilbes The Churchman Edtonal
Board gnd Church Socety Trust Directors operate largely as commutiees of the Council In addibon there 1s a finance
committee Tha Council must approve appomtments of Church Socsty Trust Mambers and the « bership of certain
ather chantable trusts

Two fulbime and one half-tme member of staff were employed throughout the year Volunteers also assist in many
areas and their efforls ane much appreciated The Sotety 13 an assocabon of membars who share 4 common vision
and membars do much of the work of the Sociaty

Activities and achievements

Dunng the coursa of the year Chunch Society continued to be actvely involved in fulfilling 1ts pamary objectives of
promoting the protestant reformed farth which s the backbane of the Church of England and the established religion of
the Unitad Kingdom of supporting ndniduals panshes and other org o svular vesn and i challenging and
opposing teaching and actions which run countar ta this faith, both within the national church and socsety more widefy

The Sociaty along with other church orgamsations sympathatic to ts views has continued to opposa the planned

I for women bishops and rep dly called for adequate provision for thase clergy and churches which
courld not in conscience accept the episcopal oversight of woman Through press releases written articies in Crossway
and Churchman personal brefings at Synod and in churches and through representatives on General Synod and in the
facilitated discussons st up to discuss the way forward the Society has had soma mpact and influence on the shape of
the legistavon It has aiso lobbied in vanous ways (press releases sooal media, wntten aruckes correspondence ete) for
the appointmeant of conservative fical comp 18 a8 bishops The Director also convened a meeting of
around 20 wading complar ) along with three members of the Crown Nominations Commussion
ard a former bishop tor nformation. frainung, and encouragement v pursting the “noble task (1 Tim 3 1 RSV) of

Epescopal mirustry
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Church Society

Notes to the financial statements
For the year ended 31 December 2014

15  Net aasets held by endowment funds

Parmanent endowment funds

E A Beynon Fund

Birchington Convalescent Benefit Fund
Bnghton Emmanuel

Dean Wace Mamonal

Gloucester Manners Church
Leamungton Spa, Chnstehurch
Mawdstone St Farth Pansh Room

Qid Hill Hall

Walthamstow Penrhyn Ha!t Trust

Expandable endowment funds

Lightbowne Evangelical Church, Manchester
Gloucester Manners Hall

StAndrews Montserrat

Southfields Scout Hut

Dosseldorf Chaplaincy

Gioucester Manners Residence Fund
Paddock Woad Parachial Church Hall Trust
Wigan Recreation Ground

Onginal cost
Revaluations

Fixed
Tangible s cat et Current
Fixed i " s Total
assats nvest- asse!
ments
£ £ £ £

- 133370 4198 137 568
58 080 2845 61025
- 223 065 11 424 234 490
981 000 10 580 4026 995 608
1000 - . 1000
- 52724 5,635 58 359
- 156 610 4763 164 373
1,000 - - 1000
1000 - 1000
984000 634 430 32891 1651 421
1000 1,000
1,000 - 1000
1000 1000
1000 - 1000
- 2790 2790
- 36878 4 550 41 466
285 GO0 25,000 - 310 000
1000 - - 1,000
290 000 61876 7 380 359 256
1274000 696,305 40371 2010677
533625 €09 539 40371 1,183,535
740 375 86 767 - 827 142
1274000 695,306 40371 2010677

Church Society

Trustees’ and directors’ report
For the year ended 31 December 2014

was not recarved untl towards tha end of 2014 and then only in part However a short term loan aganst the legacy had
been secured dunng the year The agreed sala of Dean Waca House will pronide proceeds that can be invested to
produce longer-term income to tha General Fund  In addibon the Chanty Commussion has agreed part of the proceeds
can be used for the general purposas rather than be treatad as endowment. Tha sale of Dean Wace House should
therefore secure the longer-tarm financial future of the Sociaty and enabla it fully maintain ds actvibes

Counal policy 1s to maintain a level of working resarves sufficent for three years operations ahead which has not been
possible in recent umaes  However the ability to retan and apply part of the proceeds of sale of Dean Wace House for
general purposes will substantally umprove tha posion in this regand

Investment income both to the worang and the managed funds has been helped by rentals from two wnvestmant
properties in south London the first aoguired in 2010 and the sacond in 2012

Managed Funds

Most of the managed funds are subsiiary chanties for which the Council acts as Trustees (or sometimes as joint
Trustees) In each case a trust deed of scheme sets the parameters within which the fund 10 be used A bne!
descnption of @ach can be found on pages 20 and 21 of the accounts Including of two new restricted funds set up
2014 the JAEC fund and the Toon fund  Several funds consist solely of freehold properties ncluding churches, houses
or halls Becausa many of thase are long-standing funds there are often 1ssues that anse and the Society has been
undertaking a gradual programme of danfying the precise nature of each trust.

Tha Councd has no authorty to expend permanent andowment funds but 18 under an obiig to make pts to
experd the ncome from those trusts  Other funds contain capital that the Council can spend should they so choose in
most cases the decision has been made not to spend capital unless thera i3 a pressing reascn to do 8o VWheraver
income or capital 18 apent the Council must act within the terms of the Trust.  In many instances the trusts were
established with very clear terma 25 to how they should be used The Council is very aware of the need to honour this i
malung grants or payments today

The adrminstration of these funds can be a significant burden In particular where the trust dsed has theological
restncions which have 10 be assessed and where propertes are invoived The Council has taken steps to reduce this
burden in partcular by setting up two of ihe trusts as separata chantkes much as happaned with Luckley Oakfield Schoal
forty years age There i3 a possbility of doing this for others A kist of the grants made from funds can ba found on page
"

In line with common practice the Socety charges an admumisirabon fee against managed funds  This is set at present at
1 5% on the balance of invested funds 2t the start of the year

The Finance Commitise continued 10 MoAitor the wmvestment situation dunng the course of the year with invested funds
mainly with Ruffer LLP  Financial decisions are the responsibility of the Counctl but the Finance Committee which
ncludes expenence n a range of financial areas advises them in this

Statement on nsks

The trusises confirm that they have given consideration {6 the major risks (& which the chanty is exposed and that
systems have been designed and estabiished to mibgate those nsks

Statement of rrustees'/directors’ responsibilities

The trustees (who arne aiso tha directors of Church Socety Trust for the purposes of company law) am responsibie for
prapanng the Report of the Trustees and the financial statements in accordance with applcable law and United ingdom
Generally Accaptad Accounting Practce

Caompany {aw requires the trustees 1o prepare financial statements for each financial year which give a true and fair view
of the stats of affairs of the chantable company and of the incoming resources and applicatian of resourcas ncluding the
income and axpendnure, of the chantable company for that penod  In prepanng those financial statements the trustees
are requined to

.wm_onwcﬁzomooo::s._auo__ncunaﬁonmvoz:ﬁannzunsnﬁ_
* observe the methods and pnnciples i the Chanty SORP,
maka judgements and estimates that are reasonable and prudent,
prepare the financial statements on the going concem basis unless it & inappropnate to presuma that the
chantable company will contnue In business
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Church Society
Independent auditor’s report to the members on the

Notes to the financial statements audited financial statements of
For the year ended 31 December 2014 Church Society
11 Endowment funds Movement in funds We have audited the financial statements of Church Society for the year ended 31 December 2014 which compnse the
it of F | Activiigs the S y | and Expenditureé Account the Balance Sheet, and the related
Balance 1 Gains’  gajance 31 noles The fi rk that has been applied in thew preparation 18 apphcable law and United Kingdom
mance 1 ina R Transtors {losses) Uon“wa-uoa - Accounting mﬁ_ﬂ_mau ?__.._Sn .o:mno:_ Generally >8mu3q Accounting Practice)

2014 4 Eocwnnnu expended 2014 This report is made sclaly to the ch bla ¢ bers as a body i accordance with Sactians 485 and 496 of
£ £ r £ £ £ the Companes Act 2006 Qur audit work has woo: undertaken so that we might state lo the chantable companys

mernbers those matiers we ane required to state to them m an auditor's report and for no other purpose To the fullast

Permanent endowment funds - extent parmitted by law we do not accept or assume respansibility to anyone other than the chantable company and to

M”& _wou.:o:n_.,.”“_.a _ Benet t20 287 - - - 17,281 137,568 its members as a bady for aur audit work for this repart or for tha opinions we have formed
irchington Convalescent Benefit 58 070 - - - 2955 61,025
Bnghton Emmanue! 215177 - B - 19313 234 490 R tive ibilitios of tr and auditor
Dean Waca Memonal 689 087 . - - 306 539 905 606 >.-. mxu_nson_ moms fully n the Trustees Responsibilites Statement, the trustoes (who are also the directors of the
Gloucester Manners Church 1,000 . N . _ 1000 chant m..bn 53_.550 P 533?1 y law} are responsible for the preparation of the financial statements and
~ . . r being satis at they gve a true al Ir view
ﬁh“wn:ﬁ:%ﬂm%ﬂ“ﬁcrﬂoa *ww MMM . B R _w Ww _Mw www Qur respensibtiity 18 to audkt and express an opinon on the financial statements in accordance with apphicable taw and
v Inigratonal Standands on Auditing (UK and Irsland) Thosae standands require us 1o comply with the Audiing Practices
ﬁ:ﬁ.ﬂ__ Pentyn Hall Trust “ﬁ - - - - ! mwm Board s Ethical Standards far Audtars
ow, Penrhy rus| | - - - - ,
Scope of the audit of the financial statements
1284 807 - - - 366614 1651421 An audit involves abtaining evidence about the amounts and disclosures in the financal statements sufficent 1o give
reasonable assurance that the financial statements are free from matenal messtatement whethar ow:mca by fraud or
Expendable endowment funds error This includes an assessment of whather the moon:_._:ao pol aa appropnate to the chantabl Y's
Lightbowna Evangelcal Church 1,000 - . - - 1000 crcumstances and have been tly apphed and adequately losed the reasonableness of -.us_m icant
Gloucester Mannars Hall 1,000 R R . B 1000 accounbing estrnates made by the directors and the overall presentatan o— the financial statements In additon we read
' all the financial and non-financial mformation in tha Trustees' and Directors Report to wantify matenal inconsistancies
St Andrews, Montserrat 1000 - - . - 1,000 with the financial st and to Kently any nk n that is epparantly matenally ncomect basad on or
Southfields Scout Hut 1000 - - - - 1,000 matenally Inconsistant with the knowledge acquired by us In the course of parforming the audt i we become awara of
Oosseldorf Chaplaincy 4,790 - {2,000} - 2,790 any app matenal r or i Jes we der the 1mpl 1 for our report.
Gloucester Manners Resxdenca 42 090 - - {2 500} 1,876 41 466
Paddock Wood Parochial Church 310 000 - - - - 310000 Opinion on financial statements
Wigan Recreation Ground 1,000 - - - - 1,000 In our opiion the financial statements
* give a true and farr view of the state cof the chantable company s affairs as at 31 December 2014 and of its
incoming rescurcas and application of resourcas including its ncome and expendiure for the year then ended
361 800 " h (4500 1.876 359256 +  have been propery prepared in accordance with United Kingdom Generally Accapted Acc g Practice and
+  have been prapared in ¢t with the req ts of the Comp Act 2008

Opinion on other matter prescribed by the Companles Act 2006
1 646 687 - z {4 500} 368450 2010677 In our opinion the information given i the Trustess Annual Repart for the financial year tor which the financial
statements are preparad Is consisient with the financial statements

Matters on which wo are required to report by exception
We have nothing to report in respect of the foll g matlers where the Companies Act 2008 requires us to report ta you
o 10 our opinion.
*  adequate accounting records hava not been kept or returns adequate for our audit have not been recaived from
branches not visited by us or

*  the financal stataments are not in ag 1 with the a g records and returns or
¢ certain disch of trust specified by law are not mads or
«  wa have not recerved all the information and explanativns we require for our audit or
= the directors were not entitied to prepara the financial statements i accordance with the small companias regime
and take advantage of the small comp examp in prepanng the Trustees Annual Report and from preparnng
a Strateqic Report
“waa Y
) Richard Haffenden MA(Cantab} FCA
§ Rebin Hood Lane Senior Statutory Auditor
Sutton For and on behalf of Jacob Cavenagh & Skeet
. Surrey Statutory Auditor
SM125W

4 vn“u 2015
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Church Society

Notes to the financial statements
For the year ended 31 December 2014

Church Society

Income and expenditure acount
For the year ended 31 December 2014

7

Fixed asset Investmants

Cost or valuation

Valuation at 1 January 2014
Addions

Dispasals

Revaluation

Market valuation at 31 December 2014

Historic cost

Freehold
property —
Commerc.
fal Road, Fiatin Flatin
Paddock Trevithick Lulworth Listed
Wood House House invastments Total
£ £ £ £ £
25000 247 500 295000 89 800 657 300
- - - 180 000 180,000
12,500) (2,500)
- 62 500 5000 14 159 81859
25000 310000 300000 281 659 916 659
- 183,560 234,553 265 068 693 182

Commercial Road, Paddock Wood — valued m November 1995 by lbbett Mosely Chartered Surveyors at a
value of £3,000 (tustenc cost End) Value updated as at 31 Dacember 2007 and confirmed as at 31 Decermnber

2014 by the directars to £25 000

The flat in Travithick house was bought in 2010 at a cast of 193 560 as a joint investment between four funds
Value increased as at 31 Decernber 2014 by the directors o £310 500 Al costs and income are shared

equally The flat i1 leasehold property

The flat in Lutworth house was bought In 2012 at a cost of £234 553 as a joint investment between four funds
Value increased as at 31 December 2014 by the directors 1o £300 000 Al costs and income are shared
proportionally to the amount invested from each fund The flat 1s leaseheld property

Listed mvestments are investments placed with Ruffer LLP and CCLA Investment Management Limited - The

C8F Church of England Invesiment Fund

Income
Total tncoma of continuing operations

Expendrture
Total expenditure of continuing operatons

Neot expenditure for the year before transfers and investmeant asset
Transfer from endowment fund

Net expenditure for the year before investment asset disposals
Surplus/{defict) on disposal of investment assets

Net expenditure for the year

Statement of total recognised gains and losses

Net expendiure for the year
Unrealised gains on revaluation of investments

Unrealised gan on revaluation of assets

Total recognised (losses)galns relating to the year

2014 2013
£ £
172758 154,774

196943 237 024

{26,184)  (82,250)

(28,184)  (82,250)
31 -

{26 153) (82 250)

—e——
2014 2013
£ £
(26 153)  (82250)
81829 5N
306 000 -

381676 (B0 739)

The results for the above financial yaars as set aut have been denved entirely from continuing operations
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Church Socilety

Notes to the financral statements
For the year ended 31 December 2014
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Church Society

Notes to the financial statements
For the year ended 31 December 2014

Total ded Distrib
tions and Depre-
granis Staffcosts clation Other costs Total Total
2014 2012
£ £ £ £ £ £
Fundrasing and pubhcity - - - 15,300 15 300 28,750
Activities underiakan directly 15573 54 803 - 83931 154 307 179 986
Govemance costs - 14 694 - 14 642 20326 28 288
15573 £9,497 - 113,873 198, 943 237,024
Other costs 2014 2013
£ £
Fundraising and publicty 15 300 14 364
Rental property costs 4135 14 388
Establishment and property 2983H1 12,303
Publications 22 161 17 817
Meetings and conferances 11 145 8404
Qther staff costs 20,968 21,229
Professional and management fees 2830 1272
Auditors remuneration — audit services 3855 3870
Miscaflaneaus 359 5251
113 873 98 886
Staff coats 2014 2013
£ £
Wages and salanes 56 835 56,351
Social security costs 2577 4613
Pension costs {see note 20) 10 085 9 852

————————

69 497 70816
T

The average number of persons employed by the chantable company dunng the year was 25 (20132 5) No
amployee earned more than £6C 000

Trustee remuneration and related party transactions

Counal members recenve ne remuneration for therr serwces Their traveling expenses are rembursed in
respect of expenses incurred on etther Church Society or Church Society Trust busiess In the yaar ended 31
December 2014 16 Council Members ¢f d rembur t of travelling exp totaling £3 571 (2013
£5137)

The chantable company does not have indemmity insurance to protect ® from loss ansing from neglect or
dafaults of its trustees employees ar agents or to indemnify the trustees or officers against the consequences
of any neglect or default on their part.

Robin Ham the husband of Zoe Ham a Counct member was a recipent of a £500 grant from the
Amalgamated Ordination and Training Fund for advanced theclagical {raining
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Accounting policies

The following accounting poliies are considered matenal i relaton to the chantable company s financial
statements

Accounting convention

The financial statements have been prapared under the histoncal cost convention (as modifed by the
revaluaton of certain fixed assets), and In accordance with the Financal Reporting Standards for Smaller
Entties (effective Apnl 2008), the Companes Act 2008 and the requirements of tha Statament of
Recommended Practica Actounting and Reporting by Chanties

Classification of funds

Permanent endowments represents those funds where the capital s required to ba retained but the income:
from those funds can be spent for the benafit of Church Sooety or othars subject In certain cases t& specific
restnclions contained in the onginal endowmeant.

Restricted funds represent the accumulated income of managed funds whose use /s restricted to specific
purposas according to the terms on which the funds were recaved

General fund represents unrestncted income which may be spant generally for furthering the religious and
chantable work of Church Society

Depreclatron of tangible aasets

Depraciation 1s provided on all tangible assets, except freshold proparty, at annual rates calculatad to wite off
1he cost, less estimated residual value, of each asset over its expected useful life as follows

Fodures fittings and equprment. 33% on a straight line basis

No depreciation 1s provided on freehold propertes |t 1s the policy of the Sociaty to maintain these at least to
therr current standard and 1o charge the Statement of Financial Activities the cost of maintanance as incurred
In the opinion of the Council the depreciation charge is not matenal because the residual vajue s not matenally
different from the carmying amaunt of the asset The usaful economic livas and residual valyes are reviewed at
the end of each year

Inakenable fixed and investment fixed assets are not depreciated
investments
Investments are included at market value at the balance sheet date

Realised gains and losses on mvestments are calculated as the difference batween salas proceeds and market
value at the start of tha year, or subsequent cost, and are charged or credited to the statemant of financial
achvibes n the year of disposal

Unrealised gains and losses represant the movemant i market value dunng the year and are charged or
credited to the statement of financtal actvibes based on the market valus at the year and

Investment Proparties

In accordance with SSAP 19

i mvestment properties are revalued annually and the aggregale surplus or defict 1s transferred to a
revaluation reserve, and

u  no depreciaton or amortisation 1s provided in respect of freehold nvestment properties and leasehold
investments with over 20 years to run

The Directors consider that this accountng policy results in the accounts gving a true and far view
Depreciation 18 only one of many factors reflected In the annuzf valuatien and the amount, which might
otherwise ba shown cannot be separately dentified or quantfied
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