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CRYX K. ((HGONESIAN HOLDINGS) LMITED
ARNUSL FEPORY o
FOR THE YEAR ENDED 51 DECEMEER 3521 ] {

Board of Directors: Jerry ¥Y. Box
James E. Robens
willlam P. Stekes
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REPCRY CF THE DIRECTORS

The directors submit el report and the audited conselidated financial statements for the year ended 31 December 1391,

Oryx UK, (Indonastan Haoldings) Limited (Company) is the paren company of Oryx UK. {Kakap) Limited, Oryx UK.
{Malucca Strait} Limited, and Oryx U K, (Southeast Sumatra) Limited. These wholly ownhed subsidiaries own interzsts in
certain Indonesian praduction sharing contracts under which they are enfitied Jo panticipate in oil and gas exploratien and
production projects.

Production increased significantly in 1931 due to the completion of planned development in the Kakap ‘KF Figld Malacea
Strait Selalan Field and Southeast Sumalrz Intan, Northeast Intan and Widuri Fields, all of which came onstr2am 4n the
fatter portion of 1960, During 1991, the Company participated in the discovery of the Kakap KRA Field with the successiul
complation of the KRA-1X and KRA-2X discovery wells, Furthermore, the Southeast Sumatra consortivm and dndonesian
government ragotiated a 20 year extension of that production sharing agreement. Seven fields are under development

or planned for lang~term production testing. These are the Kakap KG and KRA Figlds, Southeast Sumatra Indri, Kartini,
Nurbani and Scuth Zelda Fields and the Malacca Strait TA Field,

On 3 January 1930, the outstanding stock of the Company was acquired by Oryx Energy Company. Effective with the
1990 financia! statements, the Company has consolidated its wholly owned subsidiaries. The consolidated profitfor 1991
was 514,967 thousand. in connection with the acquisition of the Company by Oryx Energy Company, together with oiher
interests of Britich Petroleum Company pl.c. (BP), the net amounts due 1o and due from BP immediately prior 1o ine
acquisition were waived. These have been either trealed as additional paid in capital or have beer written off within the
Company's consolidated financial statements. The amount taken to the profit and loss account in 1990 was $18,144
theusand and the additional paid in capital was $33,158 thousand. The retained profil carried forward is $33,742
thousand. The directars do not recommend the paymen! of a aividend.

The movements in fixed assets during the year are set out in note 10 fo the consolidated financial statements.

On 3 January 1980, R. L. Keiser, J. S Wagnei, Jr. and G. H. Wehrmaker were appointed as direclors of the Company
in successon to M. T. Benlley and R. C. Grayson. At a meeting of the Board of Directors held on 8 June 1980, J. 5.
Wagner, Jr. and G. H. Wehrmaker resigned from their offices as directors, and it was resolved to appoint J. W, Box and
J. E. Roberts to replace them. At a meeling of the Board of Directors held on 5 November 1991, R. L. Keiser resigned
as director and it was resolved to appoint W. P. Stukes 1o replace him,

Nong of the directors had any interest in the shares of subsidiary companies of Oryx Energy Company at 31 December
1991,

From 1st of June 1992 the auditor, Ceopers & Lybrand Deleilte, will practica under the name of Coopers & Lybrand. A
resolubion fo reappoint the auditcr wils be proposed at the annual geneal meeting.

By order of the Bcsar

Churler Piace:

Ving Strest
Uxbridga

Middiesex UBB 1EZ

26 May 1992
CHRCASS WED /




Other expenses

Interest received

orofit on ordinary activities before taxation
Tax on profit on ordinary activities

Profit (loss) for the year

Statement of retained reserves

Retained profits at the beginning of the year
Profit (loss) for the year

Retained profits »* the end of the year
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CRYX MK {NTOHESIAN HOLDINGS) LITED
CONSOLDATED PRSI ARD LOSS ACCQUNT

YEAR ENQED 31 DECEMNEBER
HTIES
furnaver 3
Cost of sales A
Gross profit
Admimistrative expenses
Dry hole costs
7

I
US$*030

114,308
(87,594}

26,714
{43)
(3,483)
{10)

23,178
454

23,632
{8,665)

14,967

18,775
14,867

33002

1990
53800

117,214

(67,547)

{39)
{1,057)

24,429
476

24,905
{28,283)

=37 2

22,153
{3,378)

18,775
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" ﬁ CAYX U K. ((XOCKESIAN HOLDNGS) LIMITED
‘ CONSTHDATED BALANCE EXEET
I 31 CECEMEBER
i 1991 1990
» ,. NOTES ¥S$* 003 US$*030
Fixed Assetss:
s ﬂ Tangible assets 16 56,732 61,741
. Current Assets:
e Cash and short-term investments 332 19,350
R ventors 1 38,566 14,492
N 38,8498 33,842
. I {redirors - anounts due wititin one year iz 12,550 {27,754)
L Net Current Assets 26,348 5,088
e E Total Assets Less Current Liabilities 83,080 67,828
-H““ ;
e H Provisions for 1iabilities and charges 13 (16,009) {15,725)
. __67,07) 52,104
.1:".
a Capital and Reserves
LA Called up share capital 14 171 171
" Paid in capital i5 33,158 33,158
O i Profit and loss account 33,742 18,775
ﬂ 62,07 52,104
3,{ The financial stalements on pages 2 to 12 were appro9ed by the board of «Jireclors on 26 May 1982 and signed on iis
jo ﬂ behalt by: '
.‘ 4 ' ] .
PR r ) Directors
N )
3 )
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The financiy! statemenis on pages 2 o 12 wer
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CRAX W K. ((HTONESIAN HOLDINGS) LIATED
PARENT BALANCE SHEET
31 DECEMSBER
199
NOTES $5$'000
Fixed Assetss
Investment in Subsidiaries 18 33,168
Lurrent Assetss
Cash 332
Gebtors ~ amounts due within one year 11 7,234
7,566
Creditors - amounts due within one year 12 {7,566)
fet current assets -
33,168
Capital and Reserves
Called up share capital 14 171
Paid in capitail 15 33,158
Profit and loss account 16 (161)
33,168

Direciors

3
e e it St

|
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ORYX M XK. (INDORESIAN HOLDIKGS) LIMITED

COHRSOLIDATED SOURCE AND APPLICATION OF FURDS

YEAR EXDED 231 DECEMBER

CONACE (USE) OF FUKDS
frafit (Joss} for the year

Ttems niot fnvolving the movement of funds
Provision for liabilities and charges
Depreciatfan, depletion and amortization
bry hole costs
Capitalization by parent

APPLICATION OF FUNDS
Capital expenditures

Increase in Working Capital
Reprie.anted by Working Capital Movemenis:
Cash and short-term javestments

Debtors due within one year
Creditors due within one year

SOHROIITWED

19391
5800

14,967

264
16,851
3,483

T —————————

35,585

(15,325)
20,200,

(19,018)
24,074

15,204

20,260

ragod

3893

13,378)

5,738
8,138
1,087

33,158

45,714

{25,394)

184320

19,350
{15,368)

12,338

16,320
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GAYK K. (NTONESIAN HOLDINGS) AINTED
NOTES TO CONSOUDATED FINANCIAL STATERMENTS

T Summary o Signitcant Aecounting Pelicies
Grgantzation ane Cantrol

Grys M K indonesianHadings) Limited {formery BP Pelpleum Development {Indonesian Heldings) Lumded. 1ormesly BP
[Geylen) Limited and hereinaiter referred (0 2s the Farenl and fogether with s conselidated subsidianes referred 10 s
the Gompany) (s mnessporated in the United Kingdem and prier 1o 3 January 1999 was a wholly owned subsidiary of The
Brnsh Petrcleum Company pic. {relerred 1o herein together with ate subsidiaries as BP). 0On 3 Januvary 1990, the
Company was acquired by Oryx Energy Company {referred fa herein as Qryx). Oryx ¢t ntribuled the stock of the Company
19 115 whotly owned subsidiasy Oryx UK. Energy Company ("erred fo heteln as Oy VK)

In Sepiember 1985, the Company issued 6,100 shares of capital stock 10 BP in conside alion for the acquisiion of BP
Petroleum Development (Kakap) Limited, BP Pelroleum Development (Matacca Strait) Limited and BP Petroleurn
Development (Soulheast Sumalra) Limited. Tha Parenl’s subsidiaries {Oryx U.K, (Kakap) Limited, Oryx U.K. {Malacra
Siraity Limited and Oryx U.K. {Southeast Sumatra) Limited and relerred to herein as Kakap, Malacca Strait and Southeast
Surnatra, respectively) own Interests in ceriain Indongsian produciion sharing contracts under which they are entitled to
participate It oil exploration and productic.: projects. Al of the subgidiaries are incorporated in the U.K.

Basis of Presentation

The accompanying linancial statements are stated in U.S. dollars and have been prepared in accordance with the
applicable accounting standards in the United Kingdom. The consolidated financial statements contain the accounts of
the Company after ehmination of intercompany balances. The Parent's interests in its wholly owned subsidiaries are fully

consolidated.

As permitied by Section 230 of Companies Act 1985, the parent company's profit and loss actount has not been included
in those financial statements. The amount of the parent company profit {loss) for the financial years 1891 and 1990
included In the accounts of the consolidated profit (loss) is $0 thousand and $(161) thousand respectively.

Accounting Convention

The accounts are prepared under the historical cost convention.

Properties, Plants and Equipment

The successiul siforts method of accuunting is followed for costs incurred In oil and gas exploration and production
opearations.

Capitalization Policy - Acquisition costs are capitalized when incurred. Costs of unproved proparties are transterred 10
proved properties when proved reserves are found., E:xploration costs, including geological and geophysical costs and cosis
of carrying and retaining unproved propeities, arg cliarged to the profit and loss account as incurred. Exploratory drilling
¢costs are capitalized initially; however, if it is determined that an exploralory well does nat contain proved reserves, such
capitalized costs are charged 1o expense, as dry hole costs, at thal time. Development cosis are capialized. Costs
incurred to operate and maintain wells and equipment and to lift oil and gas to the surface are generally expensed,

Leasehold Impairment ~ Costs of unproved properties which are determined to be impaired are charged to the prohit and
joss account in the current period.

JUHROCE 2., WP 0




Y . '\ . _— AR i
3 s - e L - A e, . - A - A . R
. e i e . T '3 - 2, . 4 e e 37

CRYX UK. (NCCKESIAN HOLOINGS) LAMITED
HOTES TO CONSOLIDATED FIHANCIAL STATEMENTYS ~ contirited

1} Summary of Significant Accounting Palicies ~ continved

flepreoiation, Depletin, asd Amorbzaten - The aoquisiton cesls of proved preperties are depletpd by the unit-ol-
produchcn methiod based on proved reserves  Cther capilatized costs of proved properiies are Ceprecigted by the unit-ot-
pioduction method on proved developed reserves.

Retirements - Gatng and 1osses onr disposals of lixed assels are taken 1o the ;, it @nd joss account in the year in which
they arise.

Termination ~ Costs incurred by the joint venture for exploration, deveiopment, and production are generally recoverable
from: production. of reserves under the lerms of the respective Production Sharing Conlracts. At the fermination ¢f the
contract, possession of the equipment and facilities reverts to the Indonesian government. Therefore, no provision is made
for dismantiement, restoration, abandonment or salvage values.

Defarred Taxation

Deferred tax is calculated by applying the liability method. Provisions are made where fiming differences are expecled
lo reverse in the foresgeable future.

2) Related Party Transactions

Prior to 1980, an affiliate of BP provided financial services for the Company, including the collection of cash recoipts and
the payment of cash expendilure requirements. in addition, the Company incurred receivables from and payables to
certain other affibates of BP, The receivables from and payables to BP and its affiliates at 31 December 1982 were
discharged prior to Ihe acquisition of the Holding Company by Oryx. (See Notes 7 and 15.)

Beginnizg in February 1990, the Parent has maintained a cash account for the benelit of its subsidiaries. Al costs related
to and interest earned from this cash account have been transferred to the subsidiaries, During 1991, Oryx has advanced
furids on behall of the Company.

3) Turnover

Sales of crude oil are recorded on the entitiement method. Ditlerences between aclual production and enlitiements resull
in a receivable when underproduction occurs and a payable when overproduction occurs.

Under the terms of the production sharing contracts, ihe Company Is required to sell certain amaunts of crude to the
government of Indonesia at prices provided for in the contract. The Company has recorded revenue from such sales baseq
on latest realized prices from sales of crude to third parties. The resulting difference Is ireated as a royalty expense which
Is included in cost of sales.

JUURETUINED




CRYX U K. INCONESIAN HOLD'HGS) LIMITED
HOTES TO CONSCUDATED FINANCIAL STATEMERTS - continued

4} CoutofSales

Cost of sales consisted of the 1olowing {none for ihe Parent):

1901 1890

$5%°000 US3' 600

Operating costs 18,344 15,568
Royalty expense 51,952 43,582
Depreciation, depletion and amortization 16,851 8,138
Other 447 259
87,594 02,587

5} Employee Information

The Company had no employees during 1991 and 1990. Certain services wera provided by the uliimate pareni.company,
Oryx Energy Company, on behalf of the Company. A service charge has nol been included in the accounts fo reflect the
services provided by Oryx,

6) Directors Remuneration

Tha directors who served during the year ended 31 December 1991 recelved no fees or remuneration from the Gompany
and were senior executives of Oryx Energy Company.

7) Other Expenses

Parent Consplidated
1091 1990 1991 1999
Uss'000 Yss' 000 Uss ' 000 1SS ' 000
Interest expense - - 10 =
Exceptional jtem - waiver of
groupt loar* - 161 - 18,144
- 161 10 _ 18,144

The exceplional itlem represents the write off of net amounis due 1o the company from BP and its affiliates as at 31
December 1989 as par of the purchase agreement by Oryx to acquire the company together with other BP interests,

8) Profit on Ordinary Activitles Before Taxation is Stated After Charging:
{None {or the Parent)

1991 1930
Uss'000 Us$' 000
Auditors remuneration 30 30

JUARDCHL. WD



.

e *

CRYX UK, ((NDONESIAN HOLUINGS) LIMITED
HOTES TO CONSOUDATED FINANCIAL STATEMENTS ~ continued

B Taxation

Tha compeneats of the provision/fbenefit) 5¢ fnsome taxes were 2s follews (none for the Parent).

1991 13590
US$*000 0SS 00%
United Kingdom
Current {222) 5,176
Deferred - -
Indovesia
Current B,603 7,382
Deferred 284 15,725
8,665 _ 28,283

Defarred taxation for 1991 and 1990 is calculated on ternporary ditferences of $507 And $28,080 thousand, respeclively,
arising principally from differences between tax and accounting bases of properiiss, plants and eguipment.

The effective rates for the 1991 and 1980 provislons vary from the Indonesian statutory rate due fo difference between
crude sales prices recorded and prices required to be used for Indonesian tax purpeses, United Kingdom sourced income
taxed at 35 percent, waiver of the group foan not subjec! fo taxation and benelit of tha provisions of branch profit
disiribution tax relief under the U.K. tax treaty.

10) Fixed Assets - Tangible Assets
(None for Parent)

1991 1990
Uss$’oao us$'000
Properties, plants and equipment
AT 1 January 155,012 126,675
Additions 15,325 25,384
Dry hole costs (3,483) (1,057)
At 31 December 166,854 156,012
Accumulated depreciation, depletion and amortization
At 1 January g3,2711 85,133
Charged during the year 15,851 8,138
At 31 December 110,122 93,271
Net Book Value At 31 December 56.73¢ 51.741

JOHRA093. WD
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GRYX UK, (NOONESIAR HOLOINGS) LIMITED
HOTES TO CONSOUDATED FINANCIAL STATEMENTS - conginusd

11} Cebigrs - Amaunts Falling Due Within One Year

Oryx

Trade debtors

Other
Group

Parent

1991 1390
uss$'ooo 455°000

- —

7,234 2,035

7,238 _2,035

12} Craditors ~ Amounts Falling Dug Within One Year

Oryx
Taxation
Other
Group

JDURGHIY WRT

Parent
1991 1990
Uss ‘000 Uss$' 000

Pagy 10
Consolidated
1991 1990
ys$* 00 us$noo
303350 -
3,447 5,797
Ba566. 26,802
Consolidated
1991 1990
§s$' 009 US$'000
- 11,977
6,638 6,574
5,912 9,203
2,550, 21754
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CRYX Y K. (NCONESIAN HOLOMNGS) LIMITED
NOTES TO CONSOUDATED FINANT AL STATERENTS ~ coutinued

13 Provisisns for Lishindes and Charges
{lizne for Parent}
Deferred Taxation

(see below)
185] 1990
ys$ 000 US$000
At 1 January 15,725 8,986
Transferred from profit and loss account 284 15,725
Utitised in year o (8,986)
At 31 Decemfer _16,009 8725
Detarred iaxation, all a2+ »ich han been poavided in the financial staiements, is as tollows (none for Parent):
1991 1950
Uss$’000 US$°000
T, effect of timing differences because of:
Excess of tax allowances over related
expenses for Financial reporting purposes 16,009 15,725
16,009 15,725
14} Calied Up Shive Capltal
1991 1990
uss' 000 1458000
Authorized 110,000 shares, allotted and fully paid
106,100 ordinary skares of £1 translated at the
3 January 1990 rate of exchange of US$1.6105/L1 A 171

15} Puid In Capiial

- pwmounts payabie to BR and its affiliates at 31 December 1589 amounting (o $33,158 thousand were waived
immediately ptior to the acquisition. They have been Wreated ag atlditional paid in caphal,

16) Profit and Less Account

As. permitied by Seciion 230 of the Cempanies Act 1285, the Parenl’s profit and loss ascount has nst been included in
these financial staterments.

17} Uitimate Halding Company
The dirsslars regard Osyx Energy Company ¢f Daiias, Texas, 8 compaty incorporated in the Unied States o Aeniiica,

a5 the ultimate parent undenaking as of 31 December 1891, ¥or Infermation about company related business manigss,
reporis can be obtained irom Shareholder Refations at 131 5% Noel Boad, Dallas, Texas USA 75240.

STERCOS9.WPD
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ORYX VK. HOOKNERIAN HOLOINGS) LIMITED
HOTES TO CONSOUDATED RINANCIAL STATEMENTE ~ continued

W nvestment In Subsidiaries

Tha subsidharies of Qryx U K. {indsnesian Holdings) Linited at 31 Dacember 1951 and the percentage owpgrship ot rach
gie as follows,

Country of Type of Percentage
Incorporaticn Shares Held

Oryx U.K. (Kakap)

Limited England Ordinary shares of £1 100
Oryx U.K. (Malacca Strait)

Limited England Ordinary shares of £ 100
Oryx U.K. {Southeast Sumatra)

Limited England Ordinary shares of £1 100

In the opinion of the directors, the valus of the shares In the subsidiaries is not iess an the amount at which they are
showr In the balance sheat.

QUURICHE W0
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Roport of the sudiisr 19 the membarg of
CRYX UK. GHOONESIAN HOLLINGS) LITED

Ve nay? aud. e 'he hoancial clatemens 60 pages 2 19 12 1 accordancs with Auditing Slandards.
2

It s piniGR, e inancial sratements give a true and fair view of the slate ¢4 altairs of the company and the group @l
a1 Pecember 1951 and of the profi and source and application of funds of the grouD Ior the year then anded and have
oo sroperly propa od in acsordance with the Companies Act 1985,

[\ ,‘Bd{FH- A ‘t}‘ -_,-v%«)‘ éxb&;‘ﬁ‘e'

f.oopars ' Lybrand Delohue

Spadtered Acccutants and Regisiered Auditor
Loncon

2C May 1992
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