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GEBRRAL FOODS LIMITRD MMD 178 SUBSIDIARIBS

Hepost of thi Direstprs £or the 54 week pericd esded 14 Decesber 1891

s——y

. he Directors prezesnt their report and the audited financial statements

of tha Group fox the period ended 14 Dacember 1391,

Principal activity and eubsidiaries

2. Th princlipal activity of the Company continues to be the manufpcture
ane distribution of food products to the Retail, roodaarvice and
Yerding beverage market plaza, which it conducts through lts agent
Ko ~ft General Foods Limited.

The Compiny's principal cperating subsidiariea in the pesiod have haan
the Konco Coffee Company Limited, a processor and packer of cotiow
products and SICMA SR (incorporated in France) which provides vending
buveragye pervices. Coffee Hag (UK) Limited has not traded Iin tha
pestos,  The business and activities of Maxpax (UK) Ltd have been
tranaferred into General Foods Limited.

On 31 March 1992 all production carried out by the Company's subsidiary
Kenco Coffee Company Limited at Earlsfield was tranoferrad to tha
Banbury ®lant as part of a rationallsation programme. The site at
Earlefield is to be sold,

Review of the Bualneasn

3. Tha busineas parformance raflected a conzolidation of the Company's
strong ¥ranchises in all its continuing markets.

Results and Dividend

4. Profit growth on oxdinary actlvities has been enhanced by benefits from
investment and productivity in manufacturing, an¢ sharply reduced
interest chargas dusz to strong cash flow. Profit after tax and a
significantly reduced exceptional cost (see note 4 +to accounta)
amounted to £25,169,000 (1990 £14,088,00C).

5. The Directora do not proposa a Gividend (1990 £Mil).

6. The retained profit of £25,169,000 {1590 £14,088,000) has baen
transferred to ragerven.

Tuture Developments

7. The Group has made gool progress in consolidating its positiog Am
market leader or number two in most of its brandsg.

3. The Compaay is continuing to exploit its strong brand names and to
pursua 4 policy of constant monitoring of production and xeview of
opportunity for efficlencles in selling, marketing and adminlatration.

9. The outlook for 1992 1s one of conktinued volume and income growth f£rom
key brands and new product entrien.

Directors and Thelr Totwurasts

10. The following were Directors of the Company during the period:

B H Robarts

8 D Gray

® J D Baliiday
G Jordine

J ¥ Xeenan {USX)
P A Smith
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EEQBBAL FOX¥ )3 LIMITER AND ITS SUBSIDIARIES
Report of the Directors cantinued

Ny

On 31 December 1991, R.J.S. Bell was appointed as a Diractor and H.H, Roberta
reaigned.

11, Under the articles of amsociation of the Company, all Directors except
£he Managing Director will retire at the annual gerneral meating, and
are eligible for re~elestion.

12. There are no Directora' interests which fall to be desclared under the
Companies Acts and Orders made thereundaer.

Markst Value of Land and Buildinge

13. The Directors estimate that the market value of land and bulldinge
included in the conaolidated accounts at a net hook valua of
£:0, 665,000 {Decembis 3950 — £10,167,000} ia approximately £30,673,000
{becamber 1990 £28,500,000). N

Tangible Fixed Asgsets

4. Changes in tangible fixed apoets are set out 1ln note 11 to the
financial statements.

Exployment Policies and Invoivement

15. tha Group adopts a policy of non-disecrimination in the enployment of
disabled persons. Follicles related to training, career developmant and
succession are applied equally to disabled and able-bodied employees.

16. The Group believes in and supports the development of A werking
environment which encouragee employee involvement in the businese.
tnformation about the Group and its business is provided %o all
employees on matters likely to be of concern to them in meetings, a
gompany nhewspaper, an annual employee report and by othar traditional
communications. fTrade unien representatives and others employee groups
regularly receive information about the business.

17. There are formal agreements with five trade unions permitting
negotliation, discussion and congulatation. Joint conaultatlve
committees discuss safety and pension matters. The field sales force
views are sought and taken into consideration through a sales
consultative committee. Ad hoc consultative working parties coneider
particular issues.

18. The Group actively promotes an employes suggestion schema and general
munagex's award programme. Roth are open to all employees.

Insurance of Directors

19. philip Morris Companies Inc., the group's ultimate holding company,
maintains insurance for pPlrectors in respect of thelr duties as
Directors of General Foods Limited.

Donationa

20. puring the pariod, the group has made donations for charitable purposas
amounting to £13,000 (Decempear 1890 £29,000}. No donations were mada
for political purpczes.

Taxation status

21. In the cpinlon of the Directors, the Company i8 not a clogse company
within the provisions of the Ircome and Corporation Taxes Rct 1988, as

smended.



GRNENAL FOODS LIMITED AND ITS SUBSIDIARIES
FRopoit of the DLrectors continued

Auditor

22. A resolution to re-appoint Ccopere & Lybrand as tha Company's auditor
will ba proposed at the annual general meeting. Until 1 June 1992 the
Firm practiped in the name of Coopexs & Lybrand Daeloitts.

BY ORDER Q¥ THE BOARD
7
C X CASH T

Company Secretary

CHELTENHAM



Report of the Auditor to the Members of GENERAL FOODS LIMITED

tie have audited the financial statemente set out on pages 5 to 18 in
accordance with Auditing Standards.

In our opinion the £inancial gtatements give a trus and falr view of the atate
of the Company's affairs at 14 December 1991 and of its proflt and gource and
application of funds for the year then ended and have bean properly prepared
in accordance with the Companies Act 1985,

C ovpor » L’faaml

Chartered Accountants and Registered Auditor

pristor. AT Swplesdas Ay
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' 3 LIMITRD AND ITS SUS&ID;AEIRS

consolidatad Profit and

Loss Account

for the 54 week period endsd 14 December 1931

TURNOVER

COST OF SARLES
GROSS PROPIT
Diatribution costs

Administrative expenses
Other Operating income

OPERATING PROFIT

EXCESPTIONAL ITEM:
Re-organisation and
divestment coets

Interaest racelvable
Interest payable

PROFIT ON ORNDINARY
ACTIVITIES BEFORE
TAXATION

PAXATION ON PROFIT
ON ORDINARY ACTIVITIES

RETAINED PROFIT YOR THE
PERIOD

54 Week Pariod Ended

HOTES
a
182
{22,232)
{13,302}
4 (1,780)
187
(682)
3
8
20

14 DRCEMBER 1991
)

266,707
{189, 606)

———— A —————

77,101

(35,534)

ot —————

41,567

(2,275)

i ———————

39,292

(14,123)

e — e —

25,169

ir—p———k A ———
p——————}

52 Weak Paricd Ended

1 DRCEMBER 1990
="

{19,026)
(8,364)

b ——n—rp b ———

{3,650)

60
{6,962)

r—t—————r— ——

253,627
{190, 656)

T ———————

62,972

(27,390)
35,581

(10,552)

————————,

25,029

(10,941)

At

14,088

s et ———r—
rre—




GRNEHAL FOODS LIMITED AND ITS SUBSIDIARIES

Conaolidated Balance Sheet at 14 Decewbar 1991

FIXED ASSEIS

Intangible aomets
Tanglble aseets

CURRENT RSSEIS

Stockm
Debtors
cash at bank and in hand

CREDITURS: amounts
falling dua within
one year

NET CURRENT LIABILITIES

TOTAL ASSETS LESS
CURRENT LIARRILITIES

CREDITORS: amounts
falling due after more
than one year

Provision for liabillitles
and charges

NET ASSETS

CAPITAL AND RESERVES
called up share capital
Share premium account

Other regserves
profit & loss account

These accounts were approved

XS R }

i
‘J}R\MW/ )

Directors

NOTES

14
11

15
16

17

18
21

19
20
20
20

14 DECEMBER 1991

5,421
61,391

27,206
80,461
180

107,847

(82,114)

e —————

66,812

25,733

e ————

92,545

{2,288)
(2,470)

e ————

87,790

S p———— A —

75
1,317
123
86,275

r——i—rro—

87,790

—

&

by the Board on 28 sl mmbee

1 DRCEMBER 1990

5,791
59,507

29,133
46,836
1,984

e g S p—"

78,003

(79,323)

A—— ————

G-

65,298

{1,320)

A r————————

63,978

(818)
(866)

————r————

62,294

P ——————————

75

1,317
{204)

61,206

T ]

62,294




GENVIAL POORS LYMITED

garancze sheet at 14 December 1991

NOTRS 14 DRCEMBER 1931
T£000s £0Q0s
PIXED ASSETS
Tangible assets 11 58,170
Investments in group
companies 13 4,554
62,724
CURRENT RASSETS
Stocks bS] 25,542
Nebtors 16 12,600
cash at bank and in hand T 164
98,306
CREDITORS: amounte
falling due within
one year 17 (86,043)
NET CURRENT LIABILITIES 12,263
ToTAL MSSETS LESS
CURRENT LIABILITIES 74,987
CREDITORS: amounts
falling due after more
than one year 1la -
rrovision foxr liablilities
and chargese 21 (2,382)
e
NET ASSETS 72,605
CAPITAL AND RESERVES
called up share capital 19 75
Share premium account 20 1,317
Profit and loss aceount 20 73,213
72,608

3. DECRMBER 1990

Y0008 £000a
56,065
5,189
———
61,224
235,280
52,807
1,794
77,881
(100, 198)
(22,317)
38,907
(840)
A
38,067
75
1,317
36,675
-
38,067

Yhase accounts were approved by the Board on 3-{-‘."5.6?"!'{5?-#)56& 5y

A

)
) Directors




GENFERAL POODS LIMITED BND ITS GUBSIDIARLZS

gtﬂtement of Gource and Applicsaticn of Funds
for the B4 week pericd ended 14 December 1991

SOQURCE OF FUNDS

proefit on ordinary activities
before taxation

Adjustment for items not involving
the movement of funds:

Pansion provision
Depreciation

Loss on sale of fixed assets
Amortisation of goodwill
Balance gheet tranalation

TOTAL GENERATES FROM COPESRATICNS
FUND FROM OTHER SOURCES

Sales of tangible fixed assets

APPLICATION QOF FUNDS

Purchase of goodwlill on
acquisition of subsidiaries
purchase of tangible £ixed asaets
Taxation paid

Repayment of loang

REPRESENTED BY:—

Tacrease/ (decrease) in working
capital

stocks
Dahtors
Creditcrse

Increane/ (decrease) in net liquid
funds

54 Week Pericd Bnded
14 DECBMBRER 1991

5] £000s

39,297

1,604

6,524

604

964

343

49,329

103

49,432
(607}
(9,118)
{3,424)

{13,146)

6,286
{1,977}
32,872
6,087

36,9482

(708)

l

36,286

l

52 Week Perlod Ended
1 DECEMBER 1990

“t000Cn £00Ns
25,029
865
6,756
105
875
{469)
33,162
209
34,071
(1,875)
(6,668)
{1,187}
(5,893)
{15,623)
18, 448
{1,594)
3,418
23,172
24,996
(6,548)

18,448

Aty e
p——r————



GIHRRAL FOODS EINETLU AND I3 SUBSIDIARIRS 2

S

Woegn £5 SnE KoOounks - 18 Decemcer 1971

Accoupting Policies

i

(A)

(8)

(<)

(D)

(E}

(¥)

(&)

rhe acgounts have been prepared under the historical cost convention and in
accordance with applicahble Accounting standards in the United Kingdom. The
principal accgunting policies which have been applied consistantly
throughout the accounting period, are set out below.

Bzais of Consolidation

The accounts represent a congolidation of the statements of General Foods
Limited, its operating subsidiaries, Maxpax (Ux} Limited, The Kenco coffen
Company Limited and SICMA SA (Lncorporated in France) and Coffee Rag (UK}
Limited, which has not traded in the period. Inter-group sales and profits
are eliminated fully on consolidation. Transactions incurred oa behalf of tha
company by Aits agent Kraft General Focds Limited are recorded in these
accounts (see note 22{c)).

Turnover

Turnover comprises the selling value, after deduction of any allowances and
saxes, of gocds sold in the ordinary course of business.

Repreciation

Pixed assets are stated at cost less depreciation which is provided on a
ptraight line hasis over the estimated useful lives of the assets ans follows:

Estimated Jseful Life

Ruildings 35 years to 40 years
Machinery and Eguipment 3 years to 15 years
Fork Lift Trucks 5 yeara to 8 years
Computer Hardware 5 years to 10 years
Research Equipment 5 years to 10 years
Capitalised Leanes the 1ife of the lease

Construction work in progress ie not depreciated.
Stocks

Stocks are stated at the lowex of cost and net reallsable value. Cost
comprises the direct cost of materials and labour, and a proportion of
relevant overheads. Net realisable value is t}a price at which stocks can ba
sold in the mnormel course of business aftar allowing for the cost of
realisation and where appropriate the cost o’ convergion from their existing
state to a f£inished condition. Provipion is wade whore necessary fox
obsolete, slow moving and defactive atocks.

Taxation

Provision is made for deferred taxation, using the liability method, on all
material differencen to the extent that it is probable that a liability or
amget will crystallise.

Foreign Currencies

Transactions denominated in forelign currencies are translated into sterling
at exchange rates in operation when the transaction cccurred. Exchange gains
and losses on sgettled transactiona are reported in the profit and loss
account. Assets and llabilitles in foreign currencies have been expressed in
sterling at the rates ruling at the end of the pariod and any gains or losses
reported in the profit and loss sccounts.

Research and Development Costs

All regsearch and development conts « . fhed a8 cccurred,



CEWERAL POODS LIMITED AND ITH SUBSIDIARIES 20

Notes to the Accounts ~ 14 Decerbar 19%1 continwed

ACCOUHKLRG.POLICIESAcontlnuad

(H) Goodwill

Goodwill arises whare the purchase consideration exceads tha value of the
underlying nat tangible assate. Goodwill is being amortined over its
ciscimated useful life (betwean 4 and 40 years) from the date of
acquisition.

(I) Pension Coste

The penelon coert to be charged to the profit and loss account has béen
determined by an indepandent qualified Actuary so as to spread the cost of
pensions ovar employees' working lives. fThe cost has baen calculated using
the Projected Unit mathod of valuatien. Independent actuarial valuatlons
are normally caivied cut every three yoars.

(J) Leas&s
General Foods 1.imited enters into operating and €inance leases.

Asgests held under finance leases arxe initially reported at the falr valua
of tha zsset with an equivalent iliabillty categorised as appropriatea undexr
cruditors due within or after one year. The asget is depraciated over tha
chorter of the leaes term and ite ussful economic 1ifs. Finance chaxgas
are allocated to accounting periocds over the period of the lease to produce
a constant rate of return on thae outstanding balanca. lentals are
apportioned between finance charges and reduction of the liability.

Rentals under operating leasas are ghargad on a straight-line baslis over
the lease term. Further information on chargas in the poriocd and futura
commitments is given in note 22.

sSegqnant Information

2 The analysis of turnover, profit on ardinary cctivities before taxation and
nat assets has been omitted ay in the opinion of the Directoxs it would ki
parlously prejudicial to rhe interests of the Company.

profit on Qrdlnary Actlvities Before Taxation

3 54 weck period 52 wesk period
panded andod

14 DECEMBER 1931 1 DRCSMBER 19850
€000 £0003

profit on ordinary activitles before
taxation is stated after charging:

Amortisation of Goodwlll 392 393
pepreciation {Note 11) 6,524 6,756
pirectozrs’ amoluments (Note 7) 510 320
Hire of equipment and vehiclen 4,501 3,078

Audifer'# raemuneratlon 14 73

W




GRHRRAL FOODS LIMITED ARO XTS SUBSIDIARIRES

Nates to the Accounts ~ 14 December 1923 cantinyed

ra-~organisation and Divestment Costs

A

Il

During the year provisions for exceptional coats were mede in the Company's

books as follows:

Re-organisation and ratlonalisation
Divestment of non—-core bhusinesses

Tokal

Interest Payable and Similax Changes

] 54 week period
ended
14 DRCEMBER 1991
“E000s8
on bank loans and overdrafts repayable
within 5 years, not by inatalments 682
oOn loans from group companles
repayable within 5 years -
682
Employeas
) The average number ¢f purscns (including Directoxrs) em
during the year was:
14 DYJRMBRR 1991
a) United Kingdom 1,397
France 149
, 1,546
!
§
54 week period
ended
14 DECEMBER 1993
£000a
bB) The particulars of employee costs
including executive dire tors are
as follows:i-
wages and salaries 29,363
Socixzl pecurity coste 3,744
Cther pension costs 1,604
34,711

54 week period
ded

an
14 DECEMBER 1941
T0008

1,780

v —

1,780

[l
T ————

s~ ——

52 weak pariod
ded

an
1 DRCEMBER 1930
EGﬁUﬂ

3,528
122

3,65u

52 waeak period
ended

1 DECIDEER 1990
s

2,128

4,834

6,962

ployed by the Group

1 DRCEMBER 199G

52 week period
ded

en
1 DECRMBER 1990
£000s

30,537
3,132
866

34,538




GENKRAY, FOODS LIMITED AND ITS SUBSIDIARIES 12

Notea to the Acoounte - 14 Decembrr 2991 continued

Emolumenty of the Directqrn

7 The emoluments of the Chalrman were ENLY (X9%L ENil)., The higheat paid
Director recsived £161,675 (1520 £74,972).

Emalumenta paid to othar Directors, excluding pansion contributionus, f£ail
within the fcllowing ranges per annum:

54 week poriocd 52 wawek pariod
ended ended
14 DECEMBRR 1991 1l DECEMIYR 1990
£EO - £ 5,000 1 4
£ 10,001 ~ £15,000 - 1
£ 40,001 - £45,00C - ‘2
£ 55,001 - £60,000 - 1
£ 65,001 - £70,000 - 1
£ 75,001 - E8O,000 3 -
£ 80,001 -~ EB5,000 1 -
£ B5,001 -~ £90,000 1 -
£ 95,001 « €100,000 1 -
£160,001 ~ £3is85,000 1 -

In addition te the above emoluments an aggregata amount of ENLil (1950
£(274,918) was paid to Direcktors as compensation for loss of offica.
"

Tax on Priofit on Ordinary Activities

8 i 54 week pexiod 52 vmek period
‘ ended anded

14 DRECEMBER 1991 1 DECEMEER 2330
£000s ‘ £0008

Taxatlon on the profit on ordinary
activities for the year:

UK Corporation tax at 33,338 (1990 35%)

Current 13,795 11,538
Under/(Over) provieion in respect of

prior yeax i

Curront 28 (960)
Forelgn tax 299 G2
24,12 10,941

S I e, ey pe—m— o — = ]

Potontial Defaerred Taxation

9 The potentizl amount »f deferred taxation ant providad vhera no &sctual
liability is cxpected to arise in the foremeeable future is as follows:
_ Group — Coampany
14 Dez '51° 1 Dec 90 14 Des 'SL 3 Dec 750
#000s £000s £000K LO000s
Accalerated Capltal Allowances 9,74% 30,408 9,748 10,4840
Other Timing Diffarences {(914) {232) (914) {232)

b . W o g . ————t ey

8,835 10,177 8,835 10,117

m—

——— T

At s, e e,




SERZLAL PCODS LIMITED AND ITS SUBSIDIARIES

-

Notes ko the Acsqunts — 14 =acember 1951 sontinued

Canoral Foods Limited profit and Loss hcoount

10 General Foods Limited has not presented

permittod by gection 230 of the Companie
r the financial year
,538,000 (1990

aftar taxatlion £fo
holding company i €34

mangible Asneks

11({A) Group

COST

At 1 Decemher 1980
acditiang
bisposals
rransfers

At 14 Dacombax 1991

DEPRECIATION

at 1 December 1930
Chaxge for the Period
Relating to Disposals
mranstfers

At 14 December 1991
NET BOOK VALUZ

At 14 Decembex 3991

At 1 Decembear 1990‘

Plant and Equipment and Mot
fully depreciated assets held un

its own profl
g Act 1985.
dealt with in the acg
£10,253,000).

13

t and loan account ae
The amount of profi
ounts of the

Plant and
Freehold Equipment constzuctlon
Land and and Hotoxr Work in
Bulldings Vehicles Progress _Total
£0008 £000s £000g0 £0000
15,828 Bi,414 3,894 101,136
283 g2 8,438 9,103
(91) {2,642) - {2,733)
632 5,490 {6,101) 21
16,652 84,544 6,231 107,527
§,661 35,968 - 41,629
374 6,150 - 6,524
(48) {1,978) - {2,026)
- 9 - 9
5,987 40,149 - 46,136
10,665 44,495 6,231 64,391
__—:—"'—. e = p— o ——— -—“"-""'-—___.___ = = _-—-'-"'"'-"——_. e e e
10,167 45,446 3,894 59,507

P ———]

i s i
T L

e ————
= —— s

B —r——r
e

or Vehicles includes £128,000 in respect of
der finance leauss.



CRWEHAL Y0034 LIMITRD AMD ITS SUBSILIARIRS

ey

Tangible Assats

11{R} Company

cosT

At 1 December 1990
Additionsa
Disposals
Transfera

At 14 December 1991

DEPRECIATION

At 1 Decembuar 1950
Charge for the Period
Relating to Disposals
f'ransfers

At 14 December 1991
NET BOOK VALUE

at 14 December 1991

At 1 Decenmbker 1990

Hote s to the SHocounts ~ 14 Deverber 1992 continued

14
Plant and
Freahold Equipment: Cosstructlon
Land and and Kotox wWork in
Build%gga Vehicleg Progrena Tatal
8 €0QUs £00Ca T E0008
14,741 74,797 3,845 93,383
- - 8)328 8.325
- {2,393) - {2,393)
632 5,336 (5,947) 21
15,373 77,740 6,226 99,339
5,382 31,936 - 37,318
329 5,243 - 5,572
- (1,730) - {1,730)
-~ 9 - 9
5,711 35,458 - 41,169
9,662 42,282 6,226 58,170
9,359 42,861 3,845

r—

56,065

Plant ar+ Equipment and Motor Vehicles include £128,000 of fully depreciated

aspets held under finance lsases.

Capital Comaitments

1z

Future Capital Expanditure contracted

for but net yet provided

Authorised by the Directors but not

contracted for

Investmentos Included in Fixed Assets — Company

13 Invaestments in Group Cowpanien

At 1 December 1590
Goodwlill Amortisation

Coffee Hag Co Lid — wrilbten off

At 14 December 1991

- Group Company
i4 Dew'9] 1 Dec'S0 14 Dec’™¥1 1 bec'S50
£EQ00s £0008a ECQ0tn £0008
642 696 642 690
5,807 4,170 5,807 4,170
NET
BOOK
COST PROVISION AMOUNT
£000p £C008 £0008g
5,946 (787} 5,159
- (392) (392)
(213) - (213}
5,733 {i1,179) 4,554




GENKWAL_FOGDS LIMITED AND 1TS SUBSIDIARIZS a5

Notes to the Acoounis ~ 14 Decerber 1991 continued

The Company's operating gubsidiaries which are wholly-owned arxe, MAxXpax (PR}
Limited, thr Kenco Coffee Company L'mited and SICHA sA, incoxporated in Franca
{the fprmer WO gubsidiaries are iacorporatad in England). GCoffea Hag {UR)
Limited, wkich Le wholly-owned, did not trade in the paricd, The company’'s
othar nop-operating subsntdiaries are Genazal Foods {Pension Trustess) Limited
rnd Alfred Bird and Sona (Pension Trustees) Limited, both of which ara also
wholly~owned. Neither company has traded during the period and thay hava not
peen consolidated. Provisions ara as followa:

14 DECEMBER 1991 1 DECEMBER 1990
8

£000s E00C

Goodwill amortisation 1,079 687
Accumulated deficits — dormant companies 100 10¢
1,179 187

e —————— T ==
= _.‘-—-___-——__-_‘..__——'—"..—:mﬁ:

Intangible Asgsebs

14 Group
14 DECEMBER 1991 1 DECEMBER 1950

£0GGs £0000
Coodwill at cost 7,724 5,849
Additions 607 1,878
amortipetlion prior years (1,941) {1,066)
amertigation for the pariod (964) (875)
Balance sheet translation S1CMA (5) 8

5,421 5,791

WW‘“—

The additions to goodwill represent £607,000 pald to acquire customer listings,
at nil net book value.

Stocks
15 Group Company
14 Dec'9i 1 Dec '90 {3 Dec'93 1 _Dec'90
£0008 £000a €0008 0008
Raw materials and consumables 9,908 7,234 8,998 6,521
Work in progress 1,182 1,192 1,147 1,148
Finished goods and gocds foxr reaale 16,116 20,757 15,397 15,611
27,206 29,183 25,542 23,280
Dabtors
16 Group Coapasy
1§ pec'91 1 Dec '90 14 Dec'Gi X Dec'dl
0008 E000s EG00s L GE
Amounts due within one year:=
rrade debtors 38,344 36,816 34,967 33,534
Amounts owed by subsidiaries 4,238 - - 5,492
amounte owed by other group 31,1058 8,153 31,304 B,153
companies
other debtors 3,712 210 3,406 210
Prepayment and accrued income 3,062 1,657 2,823 1,418

|
|
|

————

80,461 46,836 72,600 52,807

s ————

|
|



GENERAL POODS LIMITED AND ITS SUBSIDIARIRS

Notea to the Acogunts -~ 14 Decenber 193] continued

————

Creditors: Amounts Falling Due Within One Year

17 Graou
i) Decigl 1 Dec T
0008 t000a

ITrade creditors 22,847 9,490

Short term loans 288 1,256

Amsunts owed to subsidiaries 3,869 -

Amounts owed to other group

companies 17,937 33,051

Taxation 21,535 10,076

Other creditors including

social security and PAYE 3,932 -

Accrualg 11,706 20,450
82,114 79,323

Creditore: Amounts Palling Due After More Than One Year

18 Gron
id Dec'9i 1l Dec 50

£000g £0008

Loans from Fallow Subsidiaries 1,597 -
8ank Loang 688 818
2,285 Blsg

—r

14

Coen
14 Dec¥9] 1 Pec 4y
F000s EG00

.

21,312 7,851

- 703

12,977 15,2458

17,825 47,632

19,361 8,418

3,379 -

11,189 20,349

86,043 100,198
§§Eganx

14 Pec Dac!
£000a £000s

e -

- —

—_—

Loan from fellow subeid{ary - £1,597,000 is of no fixed term and non interast

bearing.

The bank loans are repayable bhetween one to two Years,

Called Up Share capital

1s 14 DECEMBER 1991 1 DERCEMBER 19290
£000sa £0008
Authorised
Ordinary shares of g3 each 410 410
. e e
Allotted, called up and fully paid
Ordinary shares of £1 each 75 75
__-'—-—————_—_‘““m-—___“"__———-——-_ﬁ'_‘_—-,:_—__-—_
Regerven
20 Group
Share Profat
Premium and Losg Other
Account Atcount Reserven Total
£000g £E0Q0s £000s £ 0008
At the 1 December 1490 1,317 61,106 {204) 62,219
Balance sheet translation
SItMA - - 327 327
Profit for the period - 25,169 - 25,169
At the 14 December 1491 1,317 86,278 123 87,715



GRNERAL FOODS LIMITED MWD ITS SUBSIDIARIES 17

Nores to the Apcounts ~ 14 Decerker 1951 continued

e

ggggrvee
20
Coapany
share Profitc
Presiur and Loso
Account Account Total
G608 “¥0060n8 EGO0R
At the 1 December 1990 1,317 36,678 37,992
Profit for the period - 34,538 34,538
At the 14 December 1951 1,317 71,213 71,530
e e — —

21

&

Other zaserves arise on consolidation of Coffee Hag (UK} Limited and from
balance sheet translation and are not distributable.

Peneion Comaoltments

on 1 July 1990 the Company became a participating employez in the Kraft
General Foods Retirement Benefits Plan which is a non-contributory panalon
plan providing benefits paged on final pansionable salary open to all of Lite
eligible employees. In addition members may pay additional voluntary
contributions to purchase additional benefits on a money purchase principle
although cextain nembers of the plan do receive minimum guarantees on this
benefit. The plan funds /are administered by trustees and are independent of
the Company's f£inances.

The pension cost to be charged to the Profit and Loss Account for the pericd
ended 14 December 1991 has baen determined by an independent gualified
actuary. A full actuarial valuation was carried cut as at 1 July 1990 and the
cost has been calculated using the Projected Unit method of valuation. The
most significant assumptions ased were that investment returns would ba 10%
per annum, salary increases would average 7.5% per annum. Asgets were valuad
by discounting expected future income with allowance for future dividend
growth of 5.0% per annum. The pension charge for the pericd was £1,604,000
{1990 £866,000) and the Company contributions were at the level agreed by the
Actuary. An amount of £2,470,000 (1990 £866,000) is included in provislons
which represents the excess of the accummulated pension cost over the payment
of contributions to the pension fund. Of the £1,604,000 charge for the year
and provision, £1,541,000 relates to General Foods Limited and is included in
the accounts of that Company.

The market value of the Scheme's assets as at the valuation date was
£96,730,000 and the actuarial value of these assets represented 102% of the
benefits accrued to members calculated in accordance with the Pension Scheme
Surpluses (Valuation) Regulations 1987. There is a continuing commitment o
behalf of the Company to fully fund all pension liabilitles.

The movement on the provision is as follows:~

14 DECEMBER 1991 1 DECEMEER 1950
tC00s 20008
At the 1 Decembar 1990 B66 -
Charged to profit and lose account 1,604 B66

Ay

At the 14 December 1591 2,470 866

_




GENERAL FOODS LIMITED AND TTS SUBSIDIARIES 18

ffotes to the Accounts - 14 Decamber 1991 continued

Cuaranteas and othex financial comitments

22 a., Bank guarantaes -

Bank guaranteasg of £10,000 in relation to the Intervantion Board of
Agriculture are held on behalf of tha Conpany.

b. Lease commitments =

The Company has annual commitments under operating leases as
follows:—~

In respect of leases which explire:

14 DECZMBER 1991 1 DRCEMBER 1990

Plant and Plant and

Machinery Building Machinexy Auilding
£0008 EQQOs8 000B Q08

within 1 year 26 24 351 24

Within 2-5 years 1,590 82 599 a2

After 5 years 409 409 - 409
2,025 515 950 515

c. Agency agreement —

The Company acts in accordance with an agency agreement between
itsalf and Krafk Ganaral Foods Limited, the agency company. by which
the agency company {s indemnified by the Company agajinst any
1iability incurred by it whilst acting within the scope of ita
appointment uader the agency agreement.

Pgltimate and jmmediate Farent Company

23 The Directors regard the Company's ultimate and immediate parent company as
Philip Morris Companias InC., incorporated in the United States of Amerlca.
coples of the escnsolidated financial atatements for Phillp Morris Companios

inc., are avallable on application to ®raft General Foods Limited, St.
George's House, gayshill Road, cheltenham, Gloucestershire.



