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CENERAL FOODS LIMITED AND ITS SUBSIDIARIRS

Report of the Directours for the 52 week period ended 1 December 19%0

1. The Directors present their report and the congolidated accountas of the
Group for the period ended 1 December 1990, which are tn be presented
at the annual general meeting of the Company.

principal activity and subsidiaries

2. The principal actlvity of the Company continues to be the manufacture
and distribution of food products to the Retail, Foodservice and
Vending beverage market place, which it conducts through its agent
Kraft General Foods Limited.

The Company's principal operating gubgsidiaries in the period have heen
Maxpax (UX) Limited, a company which is engaged in the purchase and
modification of vending machines for sale, the Kenco Coffee Company
Limited, a processor and packer of coffee products and 5ICMA ShA
(incorporated in France) which provides vending beverage sesrvices.
Coffee Hag (UK) Limited has not traded in the period.

Review of the Businessa

3. The business performance reflected a consolidation of the Company's
strong franchises in all its continuing merkets.

Results and Dividend

4. Profit growtlt on ordinary activities has been enhanced by benefits from
investment and procuctivity in manufacturing, Lhs rationalisation of
Selling and Administrative functions, withdrawal frowm unprofitable non
core pusiness. Profit after tax and a significantly lowexr exceptional
cost (see note 4 to accounts) amounted to £14,083,000 (1989

£2,149,000).
5. The Directors do not propose a dividend (1989 Nil).

6. The retained profit of £14,088,000 {1989 £2,149,000) has been
transferred to reservas.

Renearch and Developmenkt

7. Research and development actlvities during 1590 continued to be focused
on new product development and improvements to establish products and
processes. .

future Developments

B. The Group has made steady progress in consolidating its position as
market leader or number two in most of its brands.

9. The Company is c<ontinuing to exploit i{ts strong brand names and to
pursue a policy of constant monitoring of production and review of
opportunity for efficiencies in selling, marketing and administratiomn.

10. Tha outlock for 1991 in cne of continued volume and income growth from
key brands and new product entries.

Directors and Their Interests

11. The following were Directors of the Company during the peried:

H H Roberts (Managing Director)

R V J Cadbury (resigned 29 December 1989)
B M Carlisle (resigned 16 August 1990)

R Y Fox (USAh: resigned 30 September 1990)




GEMERAL FOODS LIMLITED AN} ITS SUBSIDIARIES
Raport of the Directors continued

D Gray

J D Halliday

Jardine

M Keenan (USR]

D Killick (resigned 17 May 1990)

8§ McCluskey (resigned 29 RAugust 1990)

P CQuellette (USA: resigned 17 May 1990Q)
A Smith (appointad 6 ABugust 1990)

UZZIOQnn

i2. Under the articles of association of the Company, all Directors except
the Managing Director will retire at the annual general meeting, and
are eligible for re-election.

13. There are no Directors’ interests which fall to be declared under the
Companies Acte and Orders made thereunder.

Market Value of Land and Buildings

14. The Directors estimate that the market wvalue of land and buildings
included in the consolidated accounts at a net book value of
£10,167,000 (December 1989 - £10,006,000) is approximately £28,500,000
(December 1989 £25,800,000]).

Tangible Fixed Asgets

is. changes in tangible fixed assets are set out in note 9 to the financial
statemente.

Employment Policies and Involvement

16. The Group adopts a policy of non—discrimination in the employment of
disabled perscns. Policies related to training, career development and
succession are applied egqually to disabled and able-bodied employees.

17. The Group believes in and supports the development of a working
environment which encourages employee involvement in the business.
Information about the Group and its business is provided to all
mmployees on matters likely to be of concern to tihem in meetings, a
company newspaper, an annual employee report and by other traditional
communications. Trade union representatives and othe: employee groups
regularly receive informatlon ahout the business.

18. There are formal agreements with £ive trade unions permitting
negotiation, discuseion and consulatation. Joint consultative
committees discuss safety and pension matters. The field sales force
viewas are sought and taken Iinto consideration through a sales
conaultative committee. Ad hoc consultative working parties coneider
particular issues.

12, The Group actively promotes an employee suggestion scheme and general
manager's award programme. Both are open to all employees,

Donations

20. During the period, the group has made donations for charitable purposes
amounting to £29,000 (December 1989 E3C,000). Neo donatlions were made
for political purposes.

Taxatiun status

21. In the opinion of the Directors, the Company is not a close company
within the provisions of the Income and Corporation Taxes Act 1988, an
amended.
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. GENERAIL, FOODS LIMITED AND ITS SUBSIDIARIES

A Report of the Directors continued

£ Auditors

B 23. A resolution to re-appoint Coupers & Lybrand Deloitte as the Company's
up auditors will be proposed at the annual general meeting.

BY ORDER QF.THE BOARD

I

K CasH
Company Secretary

CHELTENHAM

30 September 1991 .
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Auditors' Report to the Members of GENERAL FOODS LIMITED

Lt

We have audited the accounts set out on pages 5 to 17 in accordance with
Auditing Standards.

In our
Company

opinion the accounts glve a true an tYailr view of the state of the
‘s affairs at 1 December 1990 and &¥ its profit and source and

application of funds for the year then ended and have been properly prepared
in accordance with the Companies Act 1985.

C N X Lﬁ\a \-uul D&k M’G_

Chartered Accountants

BRISTOL

29 S"‘\"ﬂ" w 1991




GENERAL FOONS LIMITED AND ITS AUBSIDIARIES

Coneolidated Profit and Losa Account
for the 52 week pericd ended 1 Pecember 1990

“URNOVER

COST OF SALES
GROSS PROFIT
Distribution costs

Administrative expanases
Other Operating lncome

OPERATING PROFILT

EXCEPTIONAL ITEM:
Re—-orgarnisation and
divestment costa

Tnterest receivable
Interest payable

PROFIT ON ORDINARY
ACTIVITIES BEFORE
TAXATION

TAXATION ON PROFIT
ON ORDINARY ACTIVITIES

RETAINED PROFIT FOR THE
PERIOD

52 Week Paeried Ended

NOTES 1. DECEMBER 1990
T €0008 £000s
1 & 2 253,621
(190,656)
62,971
(19,026)
{8, 364)
{27,390)
35,581
4 (3, 650)
60
{6,962)
(10,552)
3 25,029
6 (10,941}
-8 14,088

52 Week Poriod Ended
2 DECEMBER 1989

Q0= 0Q08a
282,780
{232,598)
50,152
{17 ,880)
(8,150)
62
{25,968)
24,184 .
{14,897)
886
(7,144)
{21,155)
i.
3,029 i
(880)
2,149




GENERAL FOODS LIMITED: AND 17S SUBSIDYIARIES

onsolidated Balance Sheet at 1 December 1990

-

" HOTES 1 DECEMBER 1990 2 DECEMBER 1989
’ £0008 £0008 £0008 £0000
y FIXED ASSETS
! Intangible assets 12 5,791 4,782
: Tangible assets 9 89,507 60,535
65,298 65,317

. CURRENT ASSETS
, Stocks 13 29,183 30,777
! Debtors 14 46,836 48,704

Cagh at bank and in hand 1,984 8,532
78,003 88,013
4

CREDITORS: amounts
- falling due within
% one year is 79,323 i00,972
- NET CURRENT LIABILITIES (1,320) (12,959)
- TOTAL ASSETS LESS
e CURRENT LIABILITIES 63,978 52,358
| CREDITORS: amounts
i falling due after more
3 than one vear 16 (818) (3,766)
5 Provision for liabllities .
i and charges 19 (866} -
’_j—i NET ASSETS 62,294 48,592
) GAPITAL AND RESERVES
" Called up share capital 17 75 75
. Share premium account 18 1,317 1,317
- Other resarves 18 {204) ie2

Profit & loas account is 61,106 47,018
! 62,2%4 48,3592

heae\accounts were approved by the Board on 30 Septamber 1991

: (;"
o } Directors

--\JMCKU\/ e

i
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€ INEBAL FCODE LIMITED

Balance Sheet at | December 19930

NOTES
FPIXED ASSETS
Tangibloe assets 9
Investments in group
companies 11
CURRENT ASSETS
Stocks 13
Debtors 14
Cash at bank and in hand
CREDITORS: amounts
falling due within
one year 15
NET CURRENT LIABILITIES
TOTAL ASSETS LESS
CURRENT LIABILITIES
CREDITORS: amounts
falling due after more
than one year 16
Provision for liabilities
and charges 19
NET ASSETS
CAPITAL AND RESERVES
Called up share capital 17
Share premium account 18
Prefit and loss account 18

PHese accounts were approved by the Board on 30 September 1991

rﬁy" ; ! Directors

1 DECEMBER 1990

E000B €0005

56,065

5,159

61,224
23,280
52,807
1,794
77,881
100,198

(22,317)

38,907

(840)

38,067

75

1,317

36,675

38,067

B ety T S

2 DRCEMBER 1989

£G008 f000s

48,297

17,071

65,368
23,316
46,220
8,417
77,953
115,504

(37,551)

27,817

(3)

27,814

75

1,317

26,422

27,814




GENERAL FOODE LIMITED AND ITS SUBSIDIARIES

statement of Source and Application of Funds
for the 52 week period ended 1 December 1990

SOURCE OF FUNDS

Profit on ordinary activities
hefore taxatlon

adjustment for items not involving

the movement of funde:

Penglon provision
Depreclation

Loss on sale of fixed assets
Amortisation of goodwill
Balance gheet translation

TOTAL GENERATED FROM OPERATIONS
FUND FROM OTHER SQURCES

Sales of tangible fixed assets
Loans repaid
New loans

APPLICATION OF FUNDS

Purchase of goadwill on
acquisition of subsidiaries
Purchage of tangible fixed asssta
Taxation pald

Repayment of loans

REPRESENTED BY:—

Increape/ (decrsase) in working
capital

Stocks
Debtors
Creditors

Increase/(decreass) in net liguid
funds

52 Week Period Ended
1 DECEMBER 1990

52 Week Period Ended
2 DECEMBER 198%

£000a £0008 £0008 £0008

25,029 3,029

866 -

6,756 6,864

105 570

875 371

(469) 62

33,162 10,896

909 392

- 39,571

34,071 53,969
(1,875) (127)
(6,668) (6,317)
(1,187) {5,897}
(5,893) (27,695)

(15,623) (40,036)

18,448 13,933
{1,594) 1,022
3,418 1,524
23,172 (4,814)

24,996 {2,268)

(6,548) 16,201

13,933

18,448




CENERAL POOD/3 LIMITED AND ITS SUBSIDYARIRS
Notes to the Accounts - 1 December 1990

Accounting Pclicies

(B)

(¢)

(D)

(E)

(F)

(G)

The accounts have been prepared under the historical cost convantion and in
accordance with applicable Accounting Scandards in the United Kingdom, The
principal accounting policies which have been applied conmigtenily
throughout the accounting pericd, are sot out below.

Baulg of Consolidation

The accounts represent a consolidation of the statements of Genoeral Foods
Limited, its operating subsidiaries, Maxpax (UK) Limited, The Kerco Coffes
Company Limited and SICMA SA (incorporated in France) and Coffee Hag (UK)
Limited, which has not traded in the period. Inter-group sales and profits
are eliminated fully on consolidation. Transactions incurred on behalf of the
Company by its agent Kraft General Foods Limited are recorded in these
accounts (see note 20(c¢)).

Turnover

Turnover comprises the selling value, after deduction of any allowances and
taxes, of goods sold as a principal in the ordinary course of business.

Depreciation

Fixed assets are stated at cost less depreciation which is provided on a
straight line basis over the estimated useful lives of the assets as follows:

Estimated Useful Life

Buildings 25 years to 40 yeaxs
Machinery and Equipment 3 years to 15 years
Fork Lift Trucka 5 years to 8 years
Computer Hardware 5 years to 10 vears
Regearch Equipment 5 years to 10 years
Capltalised Leases the life of the lease

Conetruction worxk in progreass is not depreciated,
Stocks

Stocks are stated at the lower of cost. and net realisable value. Cost
comprises the direct cost of materials and labour, and a proportion of
relevant overheads. Net realisable value is thae price at which stocks can be
sold in the normal course of business after allowing for the cost of
realisation and where appropriate the cost of conversion from thely existing
state to a finished ceondition. Provisicon is made where necessary for
obsolete, slow moving and defective stocksa.

TFaxation

Tax deferred or accelerated is accounted for in respect of all material
differences to the extent that it is probable that a liability or aseset will
orystallise.

Foreilgn Currencies

Transactions denominated in foreign currencies are translated into sterling
at exchange rates in operation when the transaction occurred. Exchange gains
and losses on settled transactions are reported in the profit and loss
account., Assets and liabilities in foreign currencies have been expressed in
sterling at the rates ruling at the end of the period and any gains or losses
raported in the profit and loms accounts.

Reggearch and Developmant Costs

All research and development costs are expensed as occurred.




CENERAL FOODS LIMITED AND ITS SUBSIDIARIES 20

Notes to the Accounkts — 1 December 1990 continued

ACCOUNTING POLICIES continued

(1)

(1)

Goodwill

Goodwill ariges where the purchase consideration exceeds the value of the
underlying net tangible assets. Goodwill is being amortised ovex ita
estimated useful life (between 7 and 40 years) from the date of
acquisition.

Pension Costs

The pension cost to be charged to the profit and loss account has been
determined by a qualified Actuary so as to spread the cost of pensions over
employees' working lives. The cost has been calculated using the Projected
Unit method of valuation. Independent actuarial valuations are normally
carried out every three years.

Segment Information

2

The geographical analysis of the group's turnover is as follows:

52 week period 52 weck period

ended ended

1 DECEMBER 1590 2 DECENBER 1987
€£000s £000s
United Kingdom 240,010 271,495
Burope 10,534 7,758
Others 3,083 3,497
253,627 282,750

— e —

The analysis of profit before taxation and net assets has been omitted as
in the opinion of the Directors it would be seriously prejudicial to the
interests of the group.

Profit on Ordinary Activities Before Taxation

3

52 week period 52 week period
ended ended
1 DECEMBER 19%0 2 DRECEMEER 1989
£0008 £000s

pProfit on ordinary activities before
taxation is stated after charging/
{crediting):
Wages and salaries 30,537 31,986
Scclal security costs 3,132 2,835
Other pension costs 865 954
Depreciation {Note 9) 6,756 6,864
Directors' emoluments (Note 5) 320 1,262
Hire of equipment and vehicles 3,078 2,639
auditors' remuneration 73 70

Intaraest payable cn bank overdrafts

and other loans wholly repayable

within 5 years, not by instalments 2,128 3,097
Interest payable on loans from group

Companies wholly repayable within

5 years 4,834 4,047
Bank and other interest receivable (60) (886)




GENERAL FOODX LIMITED AND ITS SUBSIDIARIES 11

Notes to the Accounts -~ 1 December 1990 continued

Re~organisation and Divestment Coats

4 puring the year provisions for exceptional costs were md3d" in ¢ae Company' 'z
books as follown:
52 week poviod 52 wwwk period
ended wodad
1 DECEMBER 1990 2 BEFRHEER 158%
0008 TR 000s
Re-organisation and raticnalisation 3,528 31,634
Divestment of non-core businesases 122 3,263
T (i 5y
Total 3;650 14,’59?
T ] RS
BEmaluments of the Directors
5 The emoluments of the Fhajrman were ENL] (1537 £5%,999). The higheat pald

Director recelved £74,%72 (2989 E109,626).

Emoluments paid to ohher Directors, excluding pesg - in contributiono, fall °
within the feollowing ranges per annums

52 week pericad 52 week period -
. ended ended
1 DECEMBER 19%0 2 DECEMBEN 1989
. £0 ~ £ 5,000 4 6
. €10,0D1 ~ £15,000 3 -
. €20,001 - £25,000 1 -
£30,001 ~ £35,000 - i
‘ £40,001 ~ £45,000 2 1
£45,001 ~ £50,000 - 1
| £50,001 ~ £55,000 - 1
| £55,001 - £60,000 1 2
" £60,001 ~ £65,000 - 2
. £65,001 - £70,000 1 -
£70,001 ~ £75,000 - 1
€75,001 ~ £80,000 - 1
£90,001 — £95,000 - 1

p In addivion to the above emoluments an aggregate amount of £274,918 {1989
£487,954) was paid to Directors as compensation for loss of office.

T———— T

Emoluments paid to other emplovees in excess of £30,000, (excluding pensien
contributions), fell within the following ranges per annum.

52 week period 52 week period
ended ended
} DECEMBER 1990 2 DECEMBER 1989
4 £30,000 ~ £35,000 39 14
£35,001 - £40,000 i 10
£40,001 ~ £45,000 8 5
£45,001 -~ £50,000 4 3
. £50,001 - £55,000 3 -
£55,001 - £60,000 * -




GENERAL, QTS LIMITED ANY I'f4 SUBSIDIARIES

R A tad

Notes to vhe Accounis —~ 1 Deceamber 1990 coiiinued

'Tax_on Profit on Ordinary Activities

5% waeek poxiod

12

52 weak puericd

ended ended
6 1 DRCEMBER 1920 2 DECEMBER 1983
£000s 000
Taxation on the profit on ordinary
activities fgr the yesr:
UK Corporation tax at 35% (1989 35») 11,8538 341
¥orelgn tax 363 547
Prior yrar adjustment (960) (8)
10,941 B88Q

—— e LA eI B

The charge for taxation on the profit on ordinary activitime for the period
has been reduced by £165,000 f1989 £788,000) in respect of s<celerated capital
dllowances of £47I,000 (1989 £2,252,000) for which no deforred taxation has
been provided.

The tax charged has not been adjusted for any changes in UR corporation tax
rates resulting from the Chancellor of the Exchequer's Budget speech of 19
Marzh 199i. The effest of any such adjustments would not be consldered
material. -

Potential Deferred Taxatinn

7 The potential anoant of deferred taxation not provided where no actual
liability is expected te arise in the foreseeable future is as fiollowa:
Group — Company
). Dec 'S0 2 Dec ‘85 1 PDec '90 2 Dec '8Y
£R008 €000s £000sg E0C 08
hccelerated Capital Allowances 10,409 11,947 10,409 20,546
Other Timing Differences {232) {183) (232) (105)
10,177 11,842 10,177 10,441
Cenerzl Foods Limited Profit ¢ 4 Loss Account
8 General Foods Limited has not presented its own profit and loss account as

permitted by Se@ction 230 of the Cowpanies Act 19858, ‘fhe amount of profit
after taxation for the finaomial year dealt with in the accounts of the
holding conpany is £10,%453,000 (1989 loss - £7,871,000).

Tangible hagets

Plant and

9(aA) Group ¥reehold Bquipment  Construction

Land and and Moton work in

Buildings Vehiclesa Progreas Total

£000s £0N0e £000s £0008

COST
At 3 December 1989 15,077 79,072 2,834 96,983
Additions 159 136 5,520 6,415
Disposuls {26) (2,628) - (2,654)
Transfarn 595 4,147 {45,460) 282
Balance Sheet Translation 23 87 . 110
At 1 Dezember 1990 15,848 81,414 3,894 101,136
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GENERAL foODS LIMITED AND ITS SUBSIDIARIRS

Jangible Asgets continued

9(R) Group
DEPRECIATTON

At 3 December 1989

Charge for the Fe.iod
Ralating to Disposals
Transfers

Balance Sheet Translation
At 1 December 1990

NET BOOK VALUE

At 1 December 1590

At 2 December 1989

13

Plant and
Freehold Equipment  Comnstruction

Land and and Motor Work in
Buildings Vehicles Prograss Total
€0008 EQGOs £000a £000s
5,071 32,377 - 36,448
472 6,284 - 6,756
{16) (1,624) - {1,640)
13¢ {(1J5} - 29
- 36 - 26
5, 661 35: 968 - 41:529
10,167 45,446 3,394 59,507
149,008 47,695 2,834 €0,53s

ittt gt

Plant and Equipment and Motor Vehicle

fully depreciated agsst

Tangible Aapeta
9(B) Company

CoSsT

At 3 December 1989
Addit:ione

Disposalp

Transfers

At i December 1990
DEPRECIATION

At 3 December 1989
Charge for the Peoriod
Relating to Disposals
Transfars

At 1 December 1990
NET BCOK VALUR

Mt 1 Decembar 19490

& 2 wecember 1989

#27. . and Equiguent and Motor Vehicles include
agdwrr held under finance leases.

8 includes £1328,000 in respect of
8 held under finance leases.

Plait and
Freehold Equipment; Construction
Land and and Motor Work in

Buildings Vehicles Progress Total
£0008 £000s £0Q0s8 EQQOs
- - 5,154 5,154
(26} {2,475) - (2,501}
14,767 3,732 (3,820} 14,679
14,741 74,797 3,845 93,383
- 27,784 - 27,754
4,967 85 - 5,022
5,382 31,936 - 37,318
9,359 42,861 3,845 56,0648
- 45,786 2,511 48,297

)

-— ——

£218,000 of fully depreciated
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SENERAL FOODS LIMITED AND ITS SUBSIDIARIES 1s

Notes o the Account:s — 1 December 19290 continued

Canital Comaitmants

Group Company
10 1 pec’90 2 Deq'89 1 Dec'90 2 Dec'8d
- £0060s £0008 £E000's £0C08
Future Capital Bxpenditure countracted
for but not yet provided 696 400 690 385
—
Authorised by the Directors but not
contracted for 4,170 5,212 4,170 5,170
Investwments Included in ¥Pixed Asgets - Company
11 Investments in Group Companies
NET LOANS TO
BOCK GROUP
COST PROVISION AMOUNT COHMPANIES TOTAL
£000s £0008 £0008 £000s £0008
At 3 Decembexr 1%89 5,946 {394) 5,552 11,519 17,071
Grodwill Amortisation - {3293) {393) - {393) -
Net Advances - - - {11,519) {11,53198)

At 1 December 1990 5,346 {787) 5,159 - 5,159

The Company's operating subsidiaries which are wholly-owned are, Maxpax (UK}
Limited, the Xenco Coffee Company Limited and SICMA SA, incorporated in France
(the former +wo pubsidiaries are incorporated in England). Coffee Hag (UK)
Limited, which is wholly-owned, did not trade in the perlod. The Company's
other non-operating subsidiaries are General Foods (Pension Trustees) Limited
and Alfred Bird and Sons (Pension Trustees) Limited, both of which are also
wholly-owned. Neither company has traded during the period and they have not
been consolidated. Provisions are as follows:

1 DECEMBER 1930 2 DECEMBER ).989

£000s8 £000s
Goodwil). amortisation 687 294
Accumulated deficits - dormant companies 100 100

787 394

Intangible Assete

12 ¢roup
1 DECEMBER 19920 2 DECEMBER 1989

£0008 £0008
Coodwill at cost 5,849 5,722
Additions 1,875 127
Amortisation prior years {1,066) (695}
Anortisation for the pericd {875) (371)
Balance sheet tranalation SICMA 8 (1)

5,791 4,782

——

s et

The additions to goodwill represent £1,875,000 pald to acquire customer listings,
at nil net hiook valut.




GENRHAL, FOODS g;ggggn AND ITS SUBSIDIAR)ZS

te.zen to the Acgounte — 1 Decembaexr 1940 continued

15

Stocks
i3 Group sany
1 ¥ac'yo 2 Dec '89 1 Deg'90 2 Dec's9
0008  conos T E080. 0G0e
Raw makterials and consumables 7,234 8,641 6,521 7,494
Work in progresd 1,192 1,549 1,148 1,4%0
Finished goode and goods for reuale 20,757 20,587 15,611 14,332
29,183 30,777 23,280 23,316
Debtors
14 Group ny
1 Dec'90 2 _Dec '89 1 Pec'00 2 Dec'89
0008 £000s £0008 £0008
amountas due wibin one year:-
Trade debtors 36,816 39,096 33,534 37,582
Amounts owed by subsidiaries - ~- 9,492 187
Amounts owed by other group B,153 402 8,153 402
companies
other debtors 210 8,19% 210 7,212 °
Prepayment and accerued income 1,657 1,007 1,418 838
46,836 48,704 52,807 46,220
Creditors: Amounts Falling Due Within One Year
18 Grou any
1 Dec'90 2 Dec 'B9 1 Dec'S0 2 Dec'Bg
8 [ 8 8
Trade creditoxrs 9,490 12,872 7,881 10,958
short term loans 1,256 7,936 703 7,514
Amounts owed to subsidiaries - - 15,245 20,017
Amounts owed to other group
companlies 38,051 50,440 47,632 49,411
Taxation and soclal security 10,076 2,883 8,418 905
Aceruals and deferred incone 20,450 26,841 20,349 26,699
79,323 100,972 100,198 115,504
Creditord: Amounts Falling Due After More Than One Year
16 Group b il
1 hec'90 2 Dec '89 1l Dec'90 2 Dec'8’y
£000s £0008 £0008 £0008
Loans from Fellow Subsldiarles - 3 - 3
Taxation - 3,735 - -
Hank Loana 818 28 - -
818 3,766 - 3

— e—

Lodn from fellow subsidiary - £3,000 is of no fixed term and non interest

hearing.

Tha bank loans are repayable between one to two yaars.




GENERAL FOOLS LIMLTED AND ITFWSUBSIDIARIB$

Notes to the Accaunts — 1 pDecember 199Q continued

called Up Share fapital

17 1 DECEMBER 1850 2 DECEMBER 1989
€£0008 T000s
authorised

) Ordinary shares of £l each 410 410
'." e B e S
- 3llotted, called up and fully paid
i Ordinary shares of El each 75 75
Hegerves
18 Group
Share Profit
Premium and Lodgs other
Account Account Reserved Taotal
£000e £000Cs £000s £0006
At the beginning of the period 1,317 47,018 182 48,517
Balance shaet translation
SICMA - - {386) (386) .
frofit for the periocd - 14,088 - 14,088
At the end of the period 1,317 61,106 (204) 62,219
] ] — M
Company
Share Profit
Premium and LoB3
Account Account Total
z0008 £0008s £0008
At the beginning of the pericd 1,317 26,422 27,139
Profit for the period - 10,253 10,253
At the end of the period 1,317 36,675 37,992

cher reserves arise on consolidation of Coffee Hag (UK) Limited and from
palance sheet translation and are not distributable.

19 Pension Commitments

on 1 July 1990 the cCompany became a participating employer in the Kraft
General Foods Retirement Benefits Plan which 1is a non—-contributory pension
plan providing benafits based on final pensionable salary open to all of its
aligible employees. in addition menbers may pay additional wvoluntary
contributions to purchase additional benefits on a money purchase principle
although certain members of the plan do receive minimum guarantees on this
penefit. The plan funds are administered by trustees and are independent of
the Company's finances.

The pension cost to be charged to the Profit and Loss Recount for the pariod
anded 1 December 1990 has been determined by a qualified actuary. A full
actuarial valuation was carried out as at 1 July 1990 and the ¢ost has been
calculated uring the projected Unit mothod of valuation. The most significant
agsumptions used were that Investment returns would be 10% pexr annum, palary
increases would average 7,5% per annum. Assets wexe valued by discounting
expected future income with allowance for future dividend growth of 5.0% per
annum. The pension charge for the period was £866,000 (1989 £554,000) and
the Company sontributions were at the level agreed by the Actuary. An amount
of EB66,000 (1989 Nil) is included in provisions which represents the exces@
of the accummulated pension cost over +he payment of contributions to the
pension fund. Of the £866,000 charge for the year and provielon, £840,000
relates to General Foods Limited and is included in the accounts of that
Company .
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Noras to the Accounts = 1 Degember 1950 continued

19 Pension Commitmento continued

The markat value of the Scheme's asseta as at the valuation date was
£96,730,000 and the actuarial value of these aspats represented 102% of the
benefits accrued to members calculated in accordance with the Pension Schame
Surpluses {(Valuation) Regulations 1987. There is a continuing commitment on
bahalf of the Company to fully fund all pension liabilities.

Guarantees and other financlal comwitments

20 a. Bank guarantees -
Bank guarantees of £10,000 in relaticn to the Intervention Board of
Agriculture are held on behalf of the Company.
b. Lrase commitments -
The Company has annual commitments under operating leases as ,
follows:-—
In regpect of leases which expire:
Plant and Machinery
Within 1 year isl
Within 2-5 years 599
After 5 years -
950
c. Agency agreement -
The Company acts in accordance with an agency igreement between
itself and Kraft General Foods Limited, the agency company, by which
the agency company is indemnified by the Company againat any
liability incurred by it whilst acting within the scope of its
appointment under the agency agreement.
Employees
21 The average number of persons employed by the Group during the year was:
1 DECEMBER 1390 2 DECEMBER 1989
United Kingdom 1,502 1,900
France 130 108
1,632 2,008

Ultimate Holding Company

22 The Company's ultimate holding company is Philip Morris Companies Inc.,
incorporates in the United States of America.




