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Bridon Limited

‘Strategic Report for the Year Ended 31 December 2021

The dlrectors present their strateglc report for the year ended 31 December 2021.

Principal actlwty

The principal activity of the company is that of an investment holding company

Fair review of the business
The Company is a member of The Bridon-Bekaert Ropes Group ("BBRG" or "the Group"). The Group,

having completed its turn-around plan that started in 2019, is now looking for profitable growth.

Retaining benefit of the production efficiencies achieved in the past 3 years, this will be derived from
an optimised pricing and market strategy in our ropes business, as well as expanding our services
offering via both organic growth as well as acqmsrtlons

Due to the nature of the business there are no specnfc KPIs to measure performance.

During the prior year the company entered into a share exchange agreement with Bridon Holdings
Limited to transfer the entire issued share capital of Bridon International Limited to Bridon Holdings
Limited. In consideration for the transfer of shares Bridon Holdings Limited issued a further 720,000 A
ordinary shares of £1.00 each. As a result of this transfer a profit on disposal of £7,207k was
recognised in 2020.

The loss for the year was £3k (202Q: profit of £7,146k) and the net assets as at 31 ‘December 2021
are £28,450k (2020: £28,453k). The directors do not propose'the payment of a dividend (2020: £nil). -

Principal risks and uncertainties
The company's activities expose it to a number of financial risks mcludlng external market risk, credit
risk and liquidity risk. : A - '

COVID-19 risk

The impact of COVID-19 on the company’s operations and underlying results dunng 2021 were
limited and continued to be effectively countered through extensive measures to secure the héalth
and safety of employees and the supply continuity to customers. -

The COVID-19 pandemic has persisted in 2022. As a result, the ongoing risk associated with
COVID-19 and its impact on the group and its trade will continue to be monitored.

Supply chain and Brexit risk

The UK formally left the EU on 31 January 2020, trade was then subject to a transition penod ending
on 31 December 2020 and new trading rules came into effect from 1 January 2021. As a result of
these new rules some increased operational compIeX|ty has been seen. .

The Group has faced some supply chain challenges and risks as a result of Brexit, along wrth global
COVID-19 restrictions and more recently the conflict in Ukraine. Interruptions in the supply . of
materials due to haulage and container shortages and cross border delays have impacted supply
chain operations. To help mitigate these risks the Group continues to explore all opportunities to
maintain. a reliable and cost-effective supply chain, working closely with current suppliers and |
engaging with new ones, to ensure a continuation of supply and production. The Bekaert Group’s
global presence reduces the risk of source dependency and a lack of alternatlves to .continue its
business actlvmes should one source fail to deliver or become too expensrve
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Bridon Limited
Strategid Repdrt for the Year Ended 31 December 2021 (cont'i.‘nued)

Credit risk v
" The company's principal financial assets are trade and other receivables owed by group undertakings,

as such no credit risk is percewed

Liquidity risk - :
In order to maintain liquidity and to ensure that suf‘Fment funds are avallable for ongoing operations
and future developments, the company ensures regular communlcatlon W|th other subS|d|ary '
companies to optimise cash flows.

' Approved by the Board on 7 September 2022 and signed on its behalf by: ‘

. EnocuSIgnedby: .
ot ‘ ... cso;fﬂsonrcé;ﬁ .............

" A Pike
Director
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Brldon L|m|ted

Directors' Report for the Year Ended 31 December 2021

The directors present their annual report and the audited fnanmal statements for the year ended 31 -
December 2021.. - - . : : -

' Directors of the company
~The directors, who held offce durlng the year and subsequently, were as follows:

G Cook (reS|gned 4 November 2021)
C Vandekerckhove

D Boffe )

A Pike (appomted 1 February 2022)

Results and leldends

. Results and dividends are dlscussed in the Strategic Report

Principal risks and uncertainties
Principal risks and uncertalntles are discussed in the Strateglc Report.

"Future developments .
_ There are no major future developments in the pipeline as the company is a holding company with the

only transactions being that from/to intra group companies.

Research and development '

The company does not carry out any research and development actlvmes all such activity is carrled
out by Bridon International Limited, a subsidiary undertaklng through its dedicated 'Bridon Technlcal
Centre (BTC) Detalls are provided in that company's financial statements.
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Bridon Limited

Directors" Report for the Year Ended 31 December 2021 (continued)

Going concern :
Management have performed a detailed review of the going concern assumption for the UK entities
within the Bridon-Bekaert Ropes Group (BBRG UK entities), of which this entity is one, including any
ongoing |mpact of COVID-19 and the Russia-Ukraine conflict. The directors currently believe that they
have adequate liquidity and business plans to continue to operate the business for the next-12 months
from the date of this report.

The directors are continuing to follow the implemented strategy to improve 'the performance of the
“business and have prepared forecasts for the next 12 months based upon this. Taking into account
the forecast trading, available facilities, relevant uncertainties in the outturn, expected cash generating
capacity and a letter of support from the ultimate parent company NV Bekaert SA the .directors
consider that the available funding is sufficient to service the. debt and leave the BBRG UK entities
well placed to manage business risks and any trading difficulties. The directors have considered the
going concern assumption given the current uncertain economic cllmate and have reviewed the
forecasts for the foreseeable future.

After making enquiries and considering the above facts the directors have a reasonable expectation

that the BBRG UK entities have adequate resources to continue .in operational existence for the

foreseeable future. Accordingly, they have adopted the going concern basis in'preparing the financial
. statements.

Directors’ liabilities : .
The ultimate parent undertaking has indemnified one or more directors of the company against liability
in respect of proceedings brought by third parties, subject to the conditions set out in the Companies
Act 2006. Such qualifying third party indemnity prowsmn was in force throughout the period and at the
date of this report. .

Disclosure of information to the auditor .

Each director has taken steps that they ought to have taken as a director in order to make themselves
aware of any relevant audit information and to establish that the company's auditor is aware of that
information. The directors confirm that there is no relevant mformat:on that they know of and of WhICh
.they know the auditor is unaware.

Each of the persons who is a director at the date of approval of this report confirms that:
e so far as the director is aware, there is no relevant audit information of which the Companys
auditors are unaware; and :

e the director has taken all the steps that he/she ought to have taken as a director in order to
make himself/herself aware of any relevant audit information and to establlsh that the
.company s.auditors are aware of that information.

This confirmation is given and should be interpreted in accordance with the provisions of s418 of the-
Companies Act -2006. : :

Approved by the Board on 7 September 2022 and S|gned onits behalf by

DocuSigned by:
.[csonaom:wn ...... e

A Pike
Director -
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Bridon Limited

| Directors' Responsibilities Statement

The directors acknowledge their respon5|bllmes for preparlng the Annual Report and the fi nanC|aI
statements |n accordance with applicable law and regulations.

Company Iaw requires the directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including FRS 101
'‘Reduced Disclosure Framework' (‘'FRS 101'). Under company law the directors must not-approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs ..

~ of the company and of the profit or loss of the company for that period. In preparing these ﬁnanclal
statements, the directors are requwed to: 4

+ select suitable accounting policies and apply them consistently;.
« _make judgements and accounting estimates that are reasonable and prudent;

+ state ‘whether FRS 101 has been followed, subject to.any material departures disclosed and
explamed in the financial statements; and . . . .

* prepare the financial statements on the gomg concern basis unless it is mapproprlate to presume .
that the company will continue in business.

The directors are responsible for keepmg adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any. time the financial
position of the company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the company and
hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.

- Page 6
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Ot

for our opinion.

. Brldon Limited

Independent Audltor s Report to the Members of Bridon Limited

Opinion

We have audited the financial statements of Bridon lelted for the year ended 31 December 2021
which comprise. the Profit and Loss Account, the Statement of comprehensive income, the Balance
Sheet, the Statement of changes in ‘equity and the related notes 1 to 12, including a summary of
significant accounting policies. The financial reporting framework that has-been applied in their
preparation is applicable law and United Kingdom Accounting Standards including FRS 101 "Reduced
Disclosure Framework” (United Kingdom Generally Accepted Accounting-Practice).

In our oplnlon the financial statements

* give a true and fair view of the company’s affalrs as at 31 December 2021 and of its loss for -
the year then ended, .

. A'have been properly prepared in” accordance with United ngdom Generally Accepted
» Accountlng Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opmlon

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsmllities under those standards are further described in the Auditor’s

_responsibilities. for the audit of the financial statements section of our report. We ‘are independent of

the company in accordance with ‘the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance W|th these requirements. .

We believe that the audit evndence we have obtained is sufficient and appropnate to provide a basns

1

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the company's
ability to continue as a going concern for a period of 12 months from when the fnancual statements
are authorised for. issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are
described in the relevant sections of this report. However, because not all future events or conditions
can be predicted, th|s statement is not a guarantee as to the company s ability to continue as a gomg
concern. :

_ Other information .

The other information comprises the inforrnation'included in the annual report, other than the financial
statements and our auditor’s report thereon. . The directors are responsible for the other information
contained within the annual report. .
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Bridon Limited

Independent A'u,ditor's Report to the Members of B‘ri.dovn Lilm'ited

Our opinion on the financial statements does not cover the other information and, éXcept to the extent

‘otherwise explicitly stated-in this report, we do not express any form of assurance conclusion thereon.

‘ _Our responsibility is to read the other information and, in doing so, consider. whether the other

_information is materially inconsistent with the financial statements or our knowledge obtained in the - -

course of the audit or otherwise appears to be materlally misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives
rise to a material misstatement in the financial statements themselves. If, based on the work we have
performed, we conclude that there is a material mlsstatement of the other information, we are required
to report that fact..

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

in our olpinion, based on the work undertaken in the course of the audit:

« the information given in the strategic report and the directors’ report for the financial year for
" which the financial statements are prepared is consistent with the financial statements; and

~e -the strateglc report and directors’ report have been prepared in accordance with appllcable
legal reqwrements

Matters on which we are required to report by exception.

in the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identifi ed material mlsstatements in the strategrc report or directors’
report.

We have nothmg to report in respect of the foIIowrng matters in relatlon to which the Companies Act
2006 requires us to report to you if, in our opinion:
e adequate accounting.records have not been kept or returns. adequate for our audit have not been
received from branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

-Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 6, the directors are

responsible for the preparation of the financial statements and for being satisfied that they give a true

“and fair view, and for such internal control as. the directors determine is necessary to enable the

preparatron of financial statements that are free from material misstatement, whether due to fraud or
error. - :

In preparing the financial statements, the directors are responsible for assessmg the company s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using’

~ the going concern basis of accounting unless the directors either intend to liquidate the company or to

(Fr

cease operatlons or have no realistic alternative but to do so.
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Bridon Limited
independent Auditor’s Report to the Members of Bridon Limited

Auditor’s responsnbllltles for the audit of the fmancnal statements

Our objectives are to obtain reasonable assurance about whether the fi nanctal statements as a whole.
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinioh. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs (UK) will always detect a material° misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually-

or in the aggregate, they could reasonably be expected to influence the economlc demsuons of users .
taken on the basis of these financial statements . :

Explanation as to what extent the audit was cons:dered capable of detecting irregularities,
including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect irregularities, including fraud. The

. risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate . concealment by, for example, forgery or
intentional misrepresentations, or through collusion. The extent to which our procedures are capable
of detecting irregularities, including fraud is detailed below. However, the primary responsibility for the
prevention and detection of fraud rests with both those charged with governance of the entity and
management

+ We obtained an understanding of the lega!l and regulatory-frameworks that are applicable to the
Company and determined that the most significant are those. that relate to the reporting
framework, FRS 101, the Companies Act 2006 and the relevant tax laws and regulations’in the’
UK. In addition, we concluded that there are certain significant laws and regulations which may
have an effect on the determination of the amounts and disclosures-in the financial statements
relating to health and safety at work, employee matters and data protection.

+  We understood how the company is complying with those frameworks by making enquiries of
management. We corroborated our enquiries through our review of board minutes and
consideration of the results of our audit procedures across the company.

+  We assessed the susceptibility of the company’s financial statements to material mlsstatement
mcludlng how fraud might occur by meeting with management from various parts of the business
to understand where they considered there was susceptibility to fraud and reviewed the entity
level controls in place. We also considered the existence of performance targets and their
potential influence on management to manage earnings. We gained and understanding of the

" controls that the Company has established to address risks identified, or that otherwise prevent,
deter and detect fraud; and how management monitors those controls. Where the risk was
higher, we performed audit procedures to address each identified fraud risk. These procedures
were designed to provide reasonable assurancé that the financial statements were free from
fraud or error. ..

+ Based on this understandmg we de5|gned our audit procedures to |dent|fy non-compliance WIth .
the laws and regulations identified in the paragraphs above. Our procedures involved: journal
entry testing, with a focus on manual journals and journals indicating large or unusual
transactions; enquiries of company management; and  challenging the assumptions and
judgements made by management by reviewing third party evidence wherever possible. We also
leveraged our data analytics platform in performlng our work to assnst in identifying higher risk
transactions for testing.

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at https://www.frc.org. uk/aud|torsrespon5|b|I|t|es This

’ [ M descrlptlon forms part of our auditor's report.

Page 9



DocuSign Envelope'ID: 1E7413BA-9BE7-429F-80FA-79BCATEBB242

Bridon Limited

I'ndependent Auditor's Report to the Members of Bridon Limi_ted

Use of our report

This report is made ‘solely to the company’s members as a body, in accordance with Chapter 3 of .
Part 16 of the Companies Act 2006. Our audit work has been undertaken so-that we might state to
the company’s members those matters.we are required to state to them in an auditor’s report and for
no other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to -
anyone other than the company and the company's members as a body, for our audit work, for this

report, or for the opinions we have formed

IR N

Richard Frostick (Senior statutory auditor)

" for and oon behalf of Ernst & Young LLP, Statutory Audltor

Hull

Date: 9 Sept 2022
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Bridon Limited

Statement of Comprehensive Income for th'e' Year Ended 31 December 2021

Loss on sales of tangible fixed assets:

(Write off)/write back of impairment of intercompany debtors

Profit on disposal of investment

~ Operating result

(Loss)/profit before tax

(Loss)/profit and total comprehensive expense for the year

The notes on pages 14 to 24 form an integral part of these financial statements.
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2021
£000
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2020
£000

(64)

7,207

3y

7,146

3)

7,146

3

7,146
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Bridon Lim-ited
(Registration number: 00198474)

" Balance Sheet as at 31 December 2021

2021 2020

Note -~ goo0 .- £000 -
~ Fixed assets ‘ ‘ ,

- Investments - ‘ _ 8 . . 28,450. 28,450
Currént assets . 4 v . ) . .

* Debtors - ' o : ' . 9. : - : 3
Net current assets ' o - 3
Total assets less current liabilities - A 28450 28,453
Net assets ’ '. - T 28450 " 28,453
Capital and reserves ‘ ' _

Called up share capital - 10 22,924 22924
Share premium reserve - S — 19,816 - 19,816
Profit and loss account C - (14,290) (14,287)

Shareholders' funds - B : 28450 28453

These financial statements were -approved and authoriséd for issue by the Board on 7 September . -

2022 and signed on its behalf by:

[DocuSlgned by: | .
....... CAOEIORTTFCIT Tovn e eeevans

A Pike
Director '

The notes on pages 141024 form an integral part of these financial statements. A
' ' Page 12 o :
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Bridon Limited

- Statement of Changes in Equity for the Year Ended 31 December 2021

At1 January 2021
Total comprehensive loss
At 31 December 2021

At 1 January 2020
. “Total comprehensive income
At 31 December 2020

Share capital

E]

Retained earnings

Share premium Total R
£000 ,£000 £000 £000
22,924 . 19,816 (14,287) 28,453
- - @3y @
22,924 19,816 . (14,290) 28,450
Share capital Share premium Retained earnings ' Total
£000 £000 £000 £000
22,924 19,816 (21,433) 21,307
- - 7,146 . 7,146
22,924 19,816 (14,287) 28,453

The notes on pages 14 to 24 form an integral part of these financial statements.
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» 2 Accounting policies

Bridon Limited

Notes to the Financial Statements for the Year Ended 31 December 2021

1 General mformatlon

Bridon Limited (the "company") is a pnvate company, l|m|ted by shares, |ncorporated under the

Companies Act 2006 and domiciled in England and Wales. The registered office of the company is
Icon Building First Point; Balby Carr Bank Doncaster, South Yorkshire, DN4 5JQ. :

L]

" Summary of significant accounting pollcles and key accounting estimates

The principal accounting policies applied.in the preparation of these.financial- statements are set out

"~ below. These polumes have been consistently applied to all the years presented, unless otherwise

stated.

Basls of preparation :
These financial statements were prepared in accordance with Financial Reporting Standard 101
Reduced Disclosure Framework and the Companies Act 2006. The financial statements are -

- presented in the company's functional currency Sterling-and all values are rounded to the nearest. -
“thousand pounds (£ 000) except when otheanse indicated. .

The preparation of financial statements in compliance with FRS 101 reduires the use of certain critical
accountlng estimates. It also requires management to exercise judgement in applying the company's
accountmg policies. S

Financial Reporting Standard 101 - reduced disclosure exemptions
The company has taken advantage of the following disclosure exemptions under FRS 101:

- the requirements of paragraphs 62, B64(d), B64(e), B64(g), B64(h), B64(), to B64(m), B64(n)(ii),
B64(0)(ii), B64(p), B64(q)(ii), B66 and B67 of IFRS 3 Business Combinations;

+ the requirements of IFRS 7 Financial Instruments: Disclosures;
« the requirements of paragraphs 91-99 of IFRS 13 Fair Value Measurement;

+. the req'uirement in paragraph 38 of IAS 1 'Presentation of Financial Statements' to present
comparative information in respect of paragraph 79(a)(iv) of IAS 1, paragraph 73(e) of IAS 16
Property, Plant and Equipment and paragraph 118(e)-of IAS 38 Intangible Assets;.

+ the requirements of paragraphs 10(d), 10(f), 16, 38A, 38B, 38C, 38D, 40A 40B, 40C, 40D, 111
and 134-136 of IAS 1 Presentation of Financial Statements

+ the requirements of IAS 7 Statement of Cash Flows;

« the requirements of paragraphs 30 and 31 of IAS 8 Accountmg Pohcues Changes in Accountlng
" Estimates and Errors; .

. the requirements of paragraph 17 and 18A of IAS 24 Related Party Dlsclosures '

+ the requirements in 1AS 24 Related Party Disclosures to disclose related party transactions
entered into between two or more members of a group, prowded that any subsidiary Wthh is party
to the transaction is wholly owned by such a member; '

~+ the requirements of paragraphs 134(d)- 134(f) and 135(c)-135(e) of IAS 36 Impalrment of Assets.
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Bridon Limited

Notes to the Financial Statements for the Year Ended 31 December 2021 - .
(continued)

2 Accounting policies (continued)

Going concern

The directors are in receipt of a Ietter of support from NV Bekaert SA covenng a period of twelve
months from the date of signature of the financial statements. ‘After making suitable enquires, the
directors have a reasonable expectation that the company and the Bridon-Bekaert Ropes Group, of

~which the company is a member, "have adequate internal and external funding to continue in

operational existence for the foreseeable future. Consequently, they continue to adopt the going

concern basis in preparing these financial statements. Further details are given in the directors' report.

Exemption from preparing group ﬂnanclal statements
The financial statements contain information about Bridon Limited as an mdrwdual company and do
not contain consolidated financial information as the. parent of a group.

-The company is exempt under sectlon 400 of.the Companles Act 2006 from the ‘requirement to -

prepare consolidated financial statements as it and its subsidiary undertakings are included by full

. consolidation in the consolidated financial statements of its ultimate parent, NV Bekaert SA, a

company incorporated in Belgium.

Changes‘in accounting policy

New Standards and amendments to Standards and Interpretations that became mandatory for the
first time for the financial year beginning 1 January 2020 are listed below.. The amendments had no
material impact on the Company'’s results:

« Amendments to References to the Conceptual FrarneWOrk in IFRS Standards IFRS 2,. IFRS 3,
IFRS 6, IAS 1, IAS 8, IAS 34, IAS 37, IAS 38, IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 22 and SIC-32.
(mandatory for the year commencing on or after 1 January 2020)

« Amendments to IFRS 3 Business Combinations to clarify the definition of a business (manAdatory
for the year commencing on or after 1 January 2020) :

- Amendments to IFRS 7 Financial Instruments: Disclosures, IFRS 9 Financial Instruments-and IAS
39 Financial Instruments: Recognition and Measurement regarding Interest Rate Benchmark
Reform (mandatory for the year commencing on or after 1 January 2020) :

« Amendments to IAS 1 Presentation of Financial Statements and IAS 8 Accountmg Policies,
Changes in Accountmg Estimates and Errors to clarify the definition of material (mandatory for the
year commencing on or after 1 January 2020)

Page 15
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B'ridon Limited

Notes to the Financial Statements for the Year Ended 31 December 2021
(contmued)

2 -Accounting policies (continued)

Forelgn currency transactions and balances
Foreign currency transactions are translated into the functional currency (GBP) usmg the spot

‘exchange rates at the date of the transactlons . ) . ; ,

As each period end foreign currency monetary items are translated using the closing rate.
Non-monetary items measured at historical cost are translated using the exchange rate at the date of
the transaction and non-monetary items measured at fair value are measured usmg the exchange
rate when the fair value was determmed A

Tax : A
Tax is recognised in the Statement of Comprehensive iIncome, except that a charge attributable to an -

- item of income and expense recognised as other comprehensive income or to -an item recognised

directly in equity is also recognised in other comprehensive income or directly in equity respectively.
The current income tax charge' is calculated on the basis of tax rates and laws that have been

enacted or substantively enacted by the balance sheet date in the countries where the company
operates and generates income.

Tanglble assets
Freehold land is stated in the statement of fnanmai position at cost, Iess any subsequent accumulated
depreciation and subsequent accumulated impairment. Iosses

The cost of freehold Iand mcIudes directly attributable incremental costs incurred in their acqunsmon
and installation.

At each reporting date the company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined-which is the higher of its fair value
less costs to sell and its value in use. An |mpa|rment loss is recognised where the carrying amount
exceeds the recoverable amount.

Depreciation
Depreciation is charged so as to write off the cost of assets other than land and properties under

construction over their estimated useful lives, as follows:

Asset class : L : ' Depreciation method and rate
Freehold land o _ Not depreciated
Investments '

Investments in subsidiaries are measured at cost less accumulated impairment.

Investments’ in assomates are initially measured at cost and subsequently adjusted to reﬂect the -
company’s share of profit

-Page 16
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Bridon Limited

Notes to the Fmancnal Statements for the Year Ended 31 December 2021
(contlnued)

2 Accounting policies {continued)

Fmancnal instruments

The company recognised financial instruments when it becomes a party to the contractual
arrangements of the instrument. Financial instruments are de-recognised when they are discharged or-
when the contractual terms expire. The company's accounting polnmes in respect of financial
instruments transactions are explalned below:

Financial assets’ :
The company classifies all of its f nancial assets as loans and recelvables

Loans and receivables : :

Loans and receivables are non- derlvatlve financial assets with fixed or determinable payments that
are not quoted in an active market. They arise principally through the provision of goods and services
to customers, but also incorporate other types of contractual monetary asset. They are initially

" recognised at fair value plus transaction costs that are directly attributable to their acquisition or issue,

and are subsequently carrled at amortised cost using the effectlve interest rate method, less provision -

- for impairment.

~ Impairment provisions are recognised when there is objective evidence (such as significant financial

difficulties on the part of the counterparty or default or significant delay in payment) that the company
will be unable to collect all of the amounts due under the terms receivable, the amount of such a
provision being the difference between the net carrying amount and the present value of the future
expected cash flows associated with the impaired receivable. For trade receivables, which are
reported net, such provisions are recorded in a separate allowance account with the loss being
recognised within administrative expenses in the Statement of Comprehensive Income. On
confirmation that the trade receivable will not ‘be collected, the gross carrymg value of the asset is
written off against the associated provision.

Financial liabilities
The company classifies all of its financial liabilities at amortised cost

At amortised cost : ‘

Financial liabilities at amortised cost including bank borrowings are initially recogmsed at fair value net
of any transaction costs directly attributable to the issue of the instrument. Such interest bearing
liabilities are subsequently measured at amortised cost using the effective interest rate method, which
ensures that any interest expense over the period to repayment is at a constant rate on the balance of -

- the liability carried mto the Balance Sheet.
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Bndon Limited

Notes to the Fmanmal Statements for the Year Ended 31 December 2021
(contmued)

3 Critical accounting judgements and key sourees of estimation uncertainty
" In the application of the Company’s accounting policies, which are described in note 2, the directors

are required to make judgements, estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources. The estimates and associated

.assumptions are based on historical experience and other factors that are considered to be relevant.

Actual results may differ from these estimates. The estimates and underlying assumptions are

" reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the period in

which the estimate is revised if the revision affects only that.period, or in the perlod of the revision and
future periods if the reVIS|on affects both current and future periods. .

Critical accounting judgements . . ¢

>

The directors do not consider there to be any key sources of estimation uncertainty in applying the

. Company’s accounting policies as set out in note 2.

The: Company performs an annual assessment as to whether the current carrying value of |ts

investments requires |mpa|rment In doing this, -detailed calculations are performed based on

_discounting expected pre-tax cash flows of the relevant cash generatlng units and discounting these

at an appropriate discount rate, the determination of which requires the exercise of judgment. Details
of any impairments’ can be found i |n note 8.

4 Employees - )
The Company has.no employees other than the Directors, who did not receive any remuneration.

5 Directors’ remuneration

The Directors vrec’eived no remuneration for qualifying services as Directors of this Company: All
Directors' remuneration is paid by other group companies for services to the group as a whole and as

'such it is not possible to directly attribute any element of their remuneration to services as a director of

this Company

6 Auditor’s remuneration

Auditor's remuneration of £2,533 (2020: £3 ,000) was incurred by fellow group undertaklngs that pay

- all audltors remuneratlon on behalf of the Company
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Bridon Limited

Notes to the Financial Statements for the Year Ended 31 December 2021
(contmued)

7 Income fax

Tax result in the Statement of Comprehensive Income .
2021 2020

£000 £000

: Current taxation

UK corporation tax ' : ' S ' - -

The tax on (loss)/profit for the year is higher than the standard rate of corporation tax in the UK (2020
- lower than the standard rate of corporation tax in the UK) of 19% (2020 - 19%).

The differences are reconciled below: .
: ‘ 2021 2020

o £ 000 £ 000 .
(Loss)/profit before tax ' . , (3) 7,146
Corporation tax at standard rate ~ ' . (1) 1,358
Non-taxable expensee o . ) : . -1 o 12
Non-taxable.income : - (1,370)

- Total tax result : . ' o - -

The standard rate of tax applied to the reported loss is 19% (2020: 19%).

~ The March 2021 Budget announced an.increase to the main rate of corporation tax to 25% from April

2023. This rate was substantively enacted on 24 May 2021 and accordingly the deferred tax balances
have been re-calculated at the year end to reflect this change taklng into account timing of expected
reallsatlon of deferred tax assets. .

The company has no deferred tax (provided or unprovided).
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‘Bridon Limited

" Notes to the Fmancnal Statements for the Year Ended 31 December 2021

(contmued)

8 Investments A S ,

Subsidiaries S © £000
~ Cost , - ‘ . _ |

At 1 January and 31 December 2021 : | : 122,178
'Prowswn ) . . ) |

At1January2021 . S . 93728
Impairment A o o : : L -
At 31 December 2021 _ | ' | o 93,728
Carrying amount | . ‘

At 31 December 2021 . . _ . 28450
At 31 December 2020 : | - ‘ © . 28450

On 22 April 2020 the company transferred the entire issued share capital of Bridon Interhatiohal

- Limited to Bridon Holdings Limited for consideration of 720,000 shares in Brldon Holdings Limited of

" £1.00 each and share premium of £6,488k.

The Company performs an annual assessment as to whether the current carrying value of its

. investments .requires impairment. In- doing this, detailed calculations are. performed based on

discounting expected pre-tax cash flows of the relevant cash generating units and discounting these -
at an appropriate discount rate. As-a result of thls assessment no impairment was recognised in the
year.
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Brldon L|m|ted

Notes to the Financial Statements for the Year Ended 31 December 2021 .
(continued)

8 Investments ('continued)

Direct subsidiary undertakmgs
The following subsidiaries have two classes of ordinary shares:

Principal. Registered

. Country of . .
Entity Incorporation Holding A .- Ho.ldnjg B activity . office
Bridon ' ‘, , : Icon Building,
Holdings - United Kingdom 100% 100% Holdmg company Balby Carr Bank,
Limited : ' : DN4 5JQ
. Magdeburger
Bridon . A
N . ' Engineering Strasse 14a,
. 0, 0,
Igternatlonal ~ Germany 100% . 100% company Gelsenkirchen.
mbH | | | D-45881

The rights attached to each class of shares are as follows: .

Each A ordinary share entitles the holder to ‘one vote on all matters to be voted on by the
shareholders of the company except with respect to the election, appointment or removal of directors,
which are rights exclusively attached to the B ordinary shares. The holders of A ordinary shares are
entitled to dividends or distributions as determined by the board of diréctors. In the event of a
liquidation, dissolution or winding up of the company the holders of the A ordinary shares are entitled
to participate in any distributions, on a pro-rata basls once the holders of the B ordinary shares have
been repald

The B ordinary shares do not confer any voting rights on matters to bé voted on by the shareholders
of the company except with respect to the election, appointment or removal of directors. The holders
of B ordinary shares are entitled to such dividends or distributions as determined by the board of
directors. In the event of liquidation, dissolution or wmdlng up of the company the amount received by
B shareholders will be restrlcted to their nominal value.

-

The ‘following subsidiaries have just a single class of ordinary share

" Country of . Principal ' Registered
Entity Incorporation Holding activity _ office
o Ground Floor,

. - . . . ' Dormant Icon Building

N 0, ]
Brltlsh Ropes Limited United Kingdom 100% company Balby Carr Bank,

' DN4 5JQ
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Bridon Limited

Notes to the Fmancnal Statements for the Year Ended 31 December 2021
(contlnued)

8 Investments (continued)
Entity

Bridon International Ltd -

Bridon (South East Asia) Ltd

Bridon-American Corporation

ABr’idon Scanrope AS

Bridon Scheme Trustees Limited

Bridon Singapore (Pte) Ltd

Bridon (Hangzhou) Ropes Co. Ltd

. Bridoh New Zealand Ltd .

'PT Bridon

Bridon Middle East FZE

Indirect associate undenakmg

Country of
lncorporation

. United -

Kingdom

Hong Kong

USA

Norway '

~ United
‘Kingdom

Singapore-

‘China‘

New Zealand
Indoheeia
United Arab

_ Emirates

N

Holding

100%

100%

100%

100%

100%

100%

100%

100%

100%

"100%

The following assomate has a single cIass of ordmary share

Entity

Wire Rope Corpaoration of the
Phlllpplnes .

Couhtry of
Incorporation

Philippines

Page 22

Holding

24%

' The following lndlrect subsidiaries have just a single class of ordinary share

Principal . .
activity Registered office
. Icon Building, Balby
Engineering " E0T "ONa
. company " '51Q
v 36/F Tower Two,
Engineering  Times Square, 1
~company  Matheson Street
Causeway Bay
: C280 New
Engineering Commerce
company . Boulevard, PA
18706
Engineering Rambergvein 1, '

company 3115 TONSBERG

" Ground Floor, Icon
Dormant

Building, Balby Carr -
company " gank, DN4 5JQ
o Loyang Offshore
Engineering
company Supply Base, Blk

104C, 27D

No 57 Yonghua
reet, Hangzhou,
310022

Engineering . &~10 Greenmount
gom ang Drive, East Tamaki,
pany Auckland 2013

Jalan Ray‘a Bekaso -
KM 43, Cibitung,

Engineering St
company

Engineering
company Bekasi, West Java,
17520
.  CTRO3#L-01,
Engineering - Hamriyah Free
company Zone-Phase-2 -
Sharjah -
Principal ﬁegistered office
activity e

Engineering 596 San Francisco -
company Street, Malina, 1440
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‘Bridon Limited

Notee to the Financialr Statements for the YearA Ended 31 December 2021
(continued)

9 Debtors _
2021 2020

_ ‘ £ 000 ~ £000

Amounts due from group undertakings o o 3

Group balances are unsecured, non interest bearing and repayable on demand.

10 Share capital

Shares classified as equity L . - 2021 2020
| £ £

Allotted, called up and fully paid

91,697,711 A Ordinary shares of £0.25 each ' 22,924,428 22,924,428

100 B Ordinary shares of £0.25 each ) - 25 . - 25
' 22,924,453 22,924,453

Rights, preferences and restrlctlons

A Ordinary shares have the following rights, preferences and restrictions:
Each A ordinary share entitles the:holder to one vote on all matters to .be voted on by the

" shareholders of the company except with respect to the election, appointment or removal of directors,

which are rights exclusively attached to the B ordinary shares. The holders of A ordinary shares are
entitled to dividends or distributions as determined by the board of directors. In the event of a .
Ilqwdatlon dissolution or winding up of the company the holders of the A ordinary shares are entitled
to participate in any distributions, on a pro -rata basis, once the holders of the B ordinary shares have
been repaid.

B Ordinary shares have the following rights, preferences and restrictions: .

The B ordinary shares do.not confer any.voting rights on matters to be voted on by the shareholders
of the company except with respect to the election, appointment or removal of directors. The holders
of B ordinary shares are entitled to such dividends or distributions as determined by the board of
directors. In the event of liquidation, dissolution or wmdmg up of the company the amount recelved by

B shareholders will be restricted to their nominal value.
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Bridon Limited

Notes to the Fmancral Statements for the Year Ended 31 December 2021
(contmued)

' 11 ReServes
Profit and loss account

Includes all current and prior years' retained proflts and Iosses

Share premium - :
Includes any premiums recelved on issue of share capital. Any transaction costs associated with the
issuing of shares are deducted from share premium.

12 Parent and ultlmate parent undertakmg ‘

The immediate parent undertaking of the company is Bridon-Bekaert Ropes Group Ltd, a company
incorporated in England and Wales. The ultimate. controlling party of the company is NV Bekaert SA,
a company mcorporated in Belgium, whose reglstered office is Bekaertstraat 2 8550 Zwevegem
Belgium. .

The smallest and largest group of WhICh the .company is a-member and in to which the companys
financial statements were consolidated at 31 December 2021 is NV Bekaert SA.

‘Copies of the consolidated financial statements referred to above which include the results of the
‘company are available from NV Bekaert SA, Bekaertstraat 2, 8550 Zwevegem, Belgium.
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