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BP CHEMICALS LIMITED
(Registered No.00194971)

" ANNUAL REPORT AND FINANCIAL STATEMENTS 2022

Board of Directors: D K Howie
N C Dunn
M E Rudge
K M Berry

The directors present the Strategic Report, their report and the audited ﬁnanc1a1 statements for the year ended
31 December 2022.

In accordance witﬁ\ section 414B (b) of the Companies Act 2006, the directors are taking‘advéntage of the
small companies exemption to not prepare a Strategic Report. A
DIRECTORS' REPORT
Direetors
The present directors are listed on page 1.

C A McCann, N C Dunn, and M E Rudge served as duectors throughout the financial year. Changes since 1

" January 2022 are as follows:

Appointed Resigged

C A McCann ; ' . : — 1 June 2023
D K Howie ‘ ' | 1 June 2023 —
K M Berry _ ’ 1 June 2023 —

. Directors" indemnity

The company indemnifies the directors in its Articles of Association to.the extent allowed under section 232
of the Compames Act 2006." Such' qualifying third party mdemmty provisions for the benefit of the
company’s directors remain in force at the date of this report.

Dividends '

The company has not declared any dividends during the year (2021 £N11) The directors do not propose the
payment of a dividend (2021 £Nil).

Going concern

In 2020, INEOS group acquired the assets of the company as part of the global petrochemicals transactions.
Whilst the company was not sold, all the significant business activities and investments previously held by
BP Chemicals Limited were transferred to INEOS group. After the transfer, the company ceased to trade on
1 January 2021. '

The financial statements have been prepared on a basis other than going concern. No material adjustments

arose as a result of ceasing to apply the going concern basis. All balance sheet items have been presented at
the net realizable value as at the end of the reporting period. The company remains in a net asset position and
has the ability to meet all the company's liabilities.as they fall due.
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DIRECTORS' REPORT

Future developments

Despite the cessation of trade, the company remains solvent. The directors believe that the company: is no
longer a going concern, but the company remains in a net asset-position and has the ability to meet all the

company's liabilities as the fall due. It is the intention of the directors that the company will remain open -

until a decision is made on its future direction.

Principal risks and uncertainties

The bp group manages, monitors and reports on the principal' risks and uncertainties that can impact the

group's ability to deliver its strategy. The group’s system of internal control includes policies, processes,
management systems, organizational structures, culture and standards of conduct employed to manage bp’s
business and assocxated risks. :

Throughout the year, bp management, the leadership team, the board and relevant committees provide
oversight of how principal risks to bp are identified, assessed and managed. They support appropriate
governance of risk management including having relevant policies in place to help manage risks. Such
oversight may include internal audit reports, group risk reports and reviews of the outcomes of business
processes including strategy, planmng and resource and capital allocation. bp’s group risk team analyses the
group’s risk profile and maintains the group’s risk management system. bp’s internal audit team provides

independent assurance to the chief executive and board as to whether the group’s system of internal control
_is adequately designed and operating effectively to respond appropriately to the risks that are significant to

bp. »

The company aims to deliver ‘sustainable value by identifying and responding successfully to risks in line

with the group's risk management process.

The risks listed below, separately or in combination,” could have a material adverse effect. on the

" implementation of the company’s strategy, business, financial performance, results of operations, cash flows,

" international sanctions, expropriation or nationalization of property, civil strife, strikes, insurrections, acts of -

liquidity, prospects, shareholder value and returns and reputation. Unless stated otherwise, further details on
these risks are included within the risk factors in the Strategic Report of the bp group Annual Report and

'Form 20-F for the year ended 31 December 2022 -

Strategic and commercial risks

Geopolitical
The company is exposed to a range of political, economic and social developments and consequent changes

to the operating and regulatory environment which could cause business disruption. Political instability,
changes to the regulatory environment or taxation, international trade disputes and barriers to free trade,

terrorism, acts of war and public health situations (including the continued impact of the COVID-19

pandemic or any future epidemic or pandemic) may disrupt or curtail our operations, business activities or -

investments. These may in turn cause production to decline, limit our ability to pursue new opportunities,-
affect the recoverability of our assets and our related eammgs and cash flow or cause us to incur additional
costs, particularly due to the long-term nature of many of our prO_]CCtS and significant capital expenditure
required.
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DIRECTORS' REPORT

’

Strategic and commercial risks (continued)

Digital mfrastructure and cybersecurity -

"The energy industry is subject to fast- evolvmg nsks including ransomware, from cyber threat actors,
including nation states, criminals, terrorists, hacktivists and insiders. Current geopolitical factors have
increased these risks. There is also growing regulation around data protection and data privacy. A breach or
failure of our or third parties’ digital inffastructure — including control systems — due to breaches of our
cyber defences, or those of third parties, negligence, intentional misconduct or other reasons, could seriously
disrupt our operations. This could result in the loss or misuse of data or sensitive information, including
employees’- and customers’ personal data, injury to people, disruption to our business, harm to the
environment or our assets, legal or regulatory breaches, legal liability and significant costs including fines,
cost of remediation or reputational consequences. Furthermore, the rapid detection of attempts to gain

- unauthorized access to our digital infrastructure, often through the use of sophisticated and co-ordinated

means, is a challenge and any delay or failure to detect could compound these potential harms.

Climate change an’d the transition to a lower carbon economy .

Laws, regulations, policies, obligations, government actions, social attitudes and customer preferences
- relating to climate change and the transition to a lower carbon economy, including the pace of change to any
of these factors, and also the pace of the transition itself, could have adverse impacts on our business
including on our access to and realization of competitive opportunities in any of our strategic focus areas, a
decline in demand for, or constraints on our ability to sell certain products, constraints on production and
supply, adverse litigation and regulatory or litigation outcomes increased costs from compliance ‘and
increased provisions for environmental and legal liabilities.

Changes in investor preferences and sentiment could affect our access to capital markets and our
attractiveness to potential investors, potentially resulting in reduced access to financing, increased ﬁnancmg
costs and impacts upon our busmess plans and financial performance

Insurance
The bp group generally purchases insurance only in situations where th1s is legally and contractually
required: Some risks are insured with third parties and reinsured by group insurance companies. Uninsured
losses could have'a material adverse effect on the bp group financial position which in turn could adversely
affect the company.

e

Compliance and control risks

Ethical misconduct and non-compliance t

Incidents of ethical misconduct or non- comphance with applicable laws and regulations, including anti-
bribery and corruption, competition and antitrust, and anti-fraud laws, trade restrictions or other sanctions,
could damage the company's reputation, and result in litigation, regulatory actlon penalties and potentially
affect our licence to operate.

In relation to trade restrictions or other sanctions, current geopolitical factors have increased these risks.
Regulation :
Changes in the law and regulation, including how they are interpreted and enforced, could increase costs,

constrain the company's operations and affect its business plans and financial performance.

Reporting

External reporting of financial and non-financial data relies on the integrity of the control envuonment bp

group's systems and people operating them. Failure to report data accurately and in compliance with
+ applicable standards could result in regulatory action, legal liability and reputational damage.
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DIRECTORS' REPORT

Financial risk management

The company is exposed to a number of different financial risks arising from natural business exposures as
well as its use of financial instruments including credit risk. Further details on these financial risks are
. included within Note 29 of the bp group Annual Report and Form 20-F for the year ended 31 December
2022.

Auditors

Pursuant to section 487 of the Companies Act 2006, Deloitte LLP have expressed their willingness to
continue in office as auditors and are therefore deemed reappointed as auditors. :

Directors’ statement as to the disclosure of information to the auditor

The directors-who were members of the board at the time of approving the directors’ report are listed on
page 1. Having made enqumes of fellow directors and of the company’s auditor, each of these directors
confirms that: :

« To the best of each director’s knowledge and belief, there is no information relevant to the preparatlon of
. the auditor's report of which the company s audltor is-unaware; and

* Each director has taken all the steps a director might reasonably be expected to have taken to be aware of
relevant audit information and to establish that the company’s auditor is aware of that information.

This confirmation is glven and should be interpreted in. accordance w1th section 418 of the Companies Act
. 2006. :

Approved by the board of directors and signed on behalf of the bcard by:

Eoocu&gned by:

. SCCAF752 980404
M E Rudge
Director

September 8, 2023

Registered Office:

Chertsey Road
Sunbury on Thames
Middlesex -

TW16 7BP

United Kingdom
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES. IN RESPECT
OF THE FINANCIAL STATEMENTS

BP CHEI\/IICALS LIMITED

The directors are respons:ble for preparing the Annual Report and the financial statements in accordance
with applicable UK law and regulatlons

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and apphcable law) including
Financial Reporting Standard 101 ‘Reduced Disclosure Framework’. Under company law the directors must
. not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and" the profit or loss for that period. In preparing these financial statements, the
directors are required to:

o select suitable accounting policies and then apply them consistently;
» make judgements and estimates that are reasonable and prudent;

+ state whether applicable United Kingdom accounting standards have been followed, subject to any
" material departures disclosed and explained in the financial statements; and

* prepare the ﬁnanc1al statements on the going concern basis unless it is mappropnate to presume that
the company will continue in business.

The directors are respon31ble for keeping adequate accounting records that are sufficient to show and explain
" the company’s transactions and disclose with reasonable accuracy at any time the financial position of the

company and enable them to ensure that the financial statements comply with the Companies Act 2006.

- They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.

The dlrectors confirm that they have complied with these requxrements Details of the dlrectors assessment.

)

of going concern are provided in the directors' report.
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INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF BP CHEMICALS LIMITED

-

Rep'ort on the audit of thé financial statements

Opinion. ' ' .
In our opmlon the financial statements of BP Chermcals Limited (the 'company"'):
+ give a true and fair v1ew of the state of the company’s affairs as at 31 December 2022 and of its loss for the year
. then ended,;
» . have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
including Financial Reporting Standard 101 “Reduced Disclosure Framework”; and
. have been prepared in accordance with the requirements of the Companies Act 2006.
i
We have audited the financial statements which comprise:
« the profit and loss account;
¢ the statement of comprehensive income;
-+ the balance sheet;
"+ the statement of changes in equity; and
«* the related notes 1 to 14.

The . financial reporting framework that has been epplied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reportmg Standard 101 “Reduced Drsclosure Framework” (United Kingdom
~ Generally Accepted Accounting Practlce) .

Basis for oplnlon

We conducted our audit in accordance with International Standards on'Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further descnbed in the auditor’s responsibilities for the audit of the’ financial
statements section of our report

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the Financial Reporting Council's (the ‘FRC’s’) Ethical Standard, and we have fulfilled our

* other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is -

sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter - Financial statements prepared other than on a going concern basis

We draw attention to Note 2 in the financial statements, which indicates that the financial statements have been prepared ona

basis other than that of going concem. Our opinion is not modified in respect of this matter.

Other information E ' '

The other information comprlses the information included in the annual report, other. than the financial statements and our
_ auditor’s report thereon. The directors ‘are responsible for the other information contained within the annual report Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon

Our responsibility is-to read the other mformatron and in doing so, consider whether the other information is materially
inconsistent with the financial statements or-our knowledge obtained in the course of the audit, or otherwise appears to be
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to

determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work we
have performed, we conclude that there is 2 material misstatement of this other information, we are required to report that fact..

We have nothing to report in this regard. -

DIT
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INDEPENDENT AUDITOR'S REPORT

Responsibilities of directors

. As explained more fully in the directors’ respon51b1ht1es statement, the directors are responsible for the preparation of the

financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

- Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from matenal
misstatement, whether,due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is

- a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a

material misstatement when it exists. Misstatements can aﬁse from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements. .

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:

-www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Extent to which the audit was considered capable of detectmg irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We de51gn procedures in line thh‘

our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to
which our procedures are capable of detecting irregularities, including fraud is detailed below.

We considered the nature of the company’s industry and its control environment, and reviewed the company’s documentation
of their policies and procedures relating to fraud and compliance with laws and regulations. We also enquired of management
and the directors about their own identification and assessment of the risks. of irregularities, including those that are specific to
the company’s business sector.

We obtained an understanding of the legal and regulatory framework(s) that the company operates in, and ldennﬁed the key
laws and regulations that:
«  had a direct effect on the deterrnmatlon of material amounts and dlsclosures in the financial statements: These
included UK Companies Act, and relevant tax legislation; and .
» do not have a direct effect on the financial statements but compliance with- which may be fundamental to the
- company’s ability to operate or to avoid a material penalty. '

We discussed among the audit engagement team including relevant internal specialists regarding the opportunities and
incentives that may exist within the organisation for fraud and how and where fraud might occur in the financial statements.

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to the risk of
management override. In addressing the risk of fraud through management override of controls, we tested the appropriateness
of journal entries and other adjustments; assessed whether the judgements made in making accounting estimates are indicative

of a potential bias; and evaluated the business rationale of any significant transactlons that are unusual or outside the normal

course of business.

In addition to the above, our'procedures to respond to the risks identified included the following: :
« reviewing financial statement disclosures by testing to supporting documentation to assess compllance with

provisions of relevant laws and regulations described as having a direct effect on the financial statements;
«  performing analytical procedures to. 1dent1fy any unusual or unexpected relationships that may indicate risks of
material misstatement due to fraud; :
*  enquiring of management, and in-house legal counsel concerning actual and potentlal htlgatlon and claims, and
_ instances of non-compliance with laws and regulations; and - .
*  reading minutes of meetings of those charged with governance. 4

DTT -
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INDEPENDENT AUDITOR'S REPORT

Report on other legal and regu!atory requirements

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
«  the information given in the directors’ réport for the financial year for which the fmanc1al statements are prepared is
consistent with the financial statements; and ’ f ’
o . the dlrectors report has been prepared in accordance with apphcable legal requirements.
In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we
. have not identified any material misstatements in the directors’ report.

Matters on which we are required to report by' exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been received from .

branches not visited by us; or
« the financial statements are not in agreement with the accounting records and returns; or
«  certain disclosures of directors’ remuneration specified by law are not made; or
«  we have not received all the information and explanations we require for our audit; or

+ the directors were not entitled to take advantage of the small companies’ exemption from the requirement to prepare

a strategic report.
We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the company s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not

accept or assume responsibility to anyone other than the company and the company’s members as a body, for our audit work,’

for this report, or for the opinions we have formed

DocuSigned by:
Dasid. tolfam
ATEBE1FBAB61403...
" David Holtam FCA (Senior Statutory Auditor)
for and on behalf of Deloitte LLP Statutory Auditor
London, United Kingdom

September 8,2023
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Administrative expenses

Other operating income

" Operating (loss) / profit

Tax on (loss) / profit

(Loss) / profit for the financial year

The loss of £2,000 for the yeaI ended 31 December 2022 was deriv

cessation of trade.

There is no comprehensive income attributable to the shareholders of the company other than the loss for the

year.

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2022

BP CHEMICALS LIMITED
2022 2021
‘Note £000 £000
) 7
— 208
3 Q) - 111
5 _ (106)
(2) 5

IS

' STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2022

ed in its entirety from activities post the

~
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' BALANCE SHEET

. AS AT 31 DECEMBER 2022

BP CHEMICALS LIMITED
- : ' (Registered No.00194971)
2022 2021
Note . £000 £000
Current assets ' : .
Investments ' ‘ g 7 23,675 23,675
Debtors: amounts falling due within one year . 8 102,812 102,224
~ Cash at bank and in hand } S — 597
. - o ' : _ 126,487 126,496
Creditors: amounts falling due within one year -9 90 (97)
Net current assets g ' ‘ ' 126,397 126,399
NET ASSETS . ’ ' _ 126,397 126,399
Capitai and reserves X , S
Called up share capital 10 12,500 - - 12,500
Share premium account ‘ A 11 8,724 8,724 .
Other reserves : o 11 10,725 - 10,725
Proﬁt and loss account ) : 11 94,448 94,450
TOTAL EQUITY : ' ' . 126,397 . 126,399 °

Approved by the board of duectors and s1gned on behalf of the board by:
DocuSigned by: ‘

' Esean 2 9804D4

Dlrector

Septerl'nber 8, 2023

10 . : S
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STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2022

. BP CHEMICALS LIMITED
. Share )
Called up premium Other Profit and
share capital - account reserves  loss account .
(Note 10) - (Note 11) (Note 11) (Note 11) Total
£000- £000 £000 ) £000 £000.

Balance at 1 January 2021 - _ ' ' 12,500 - 8,724 10,827. 94,445 126,496
Profit for the financial year, representing total'comprehensive income — — — .S ‘5
Capital contribution for equity-settled share-based payments _ . — — (102) — .. (102)
Balance at 31 December 2021 12,500 8,724 10,725 94,450- 126,399
Balance at 1 January 2022 : ’ 12,500 8,724 - 10,725 94,450 126,399
Loss for the financial year, representing total comprehensive income . — L — S — (2) (2)
Balance at 31 December 2022 ) o 12,500 . - 8,724 - 10,725 126,397 -

11
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NOTES TO THE F]NANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2022
BP CHEMICALS LIMITED

Authorization of financial statements and statement of dcompliance with Financial Reporting Standard
101 Reduced Disclosure Framework (FRS 101)

The financial statements of BP Chemicals Limited for the year ended 31 December 2022 were approved by
the board of directors on 7 September 2023 and the balance sheet was signed on the board’s behalf

by M E Rudge. BP Chemicals Limited is a private company, limited by shares incorporated, domiciled and

- registered in England and Wales (registered number 00194971) under the Companies Act 2006. The
-company's registered office is at Chertsey Road, Sunbury on Thames, Middlesex, TW16 7BP. These
financial statements were prepared in accordance with Financial Reporting Standard 101 'Reduced
Disclosure Framework' (FRS 101) and the provisions of the Companies Act 2006.

Principal activity

The company and its subsidiary undertakings operated chemicals and plastics manufacturing assets, as well
as conducted related research activities.

In 2020, INEOS group acquired the assets of the company as part of the global petrochemicals transactions.
Whilst the company was not sold, all the significant business activities and investments previously held by
BP Chemicals Limited were transferred to INEOS group. After the transfer, the company ceased to trade as
of 1 January 2021 and hold investment in a subsxdlary

Slgnlﬁcant accountmg policies, judgements, estimates and assumptions

The significant accounting policies and cr1t1cal accounting judgements, estimates and assumptxons of the
company are set out below. ‘

Basis of preparation

These financial statements have been prepdred in accordance with FRS 101. The accounts have been
prepared on a basis other than that of a going concern and all balance sheet items have been moved to
current and have been presented at the net realisable value as at the end of the reporting period.

The accounting policies that follow have been cons1stently applied to all years presented, except where
otherwise indicated.

These financial statements are separate financial statements. The comphny has taken advantage of the
exemption under s400 of the Companies Act 2006 not to prepare consolidated financial statements, because
it is included in the group financial statements of BP p.l.c. Details of the parent in whose consolidated
financial statements the company is included are shown in Note 14 to the financial statements.

The company meets the definition of a qualifying entity under FRS 100 ‘Application of Financial Reporting
'Requirements’ issued by the FRC. Accordingly, these financial statements were prepared in accordance with
Financial Reporting Standard 101 Reduced Disclosure Framework and the Companies Act 2006. As
permitted by FRS 101, the company has taken advantage of the disclosure exemptions available under that
standard in relation to:
(a) the requirements of paragraphs’ 10(d) 10(f) 16, 38A, 38B, 38C, 38D, 40A, 40B, 40C, 40D 111 and
134 to 136 of IAS 1 Presentation of Financial Statements;
(b) the requirement in paragraph 38 of IAS 1 Presentation of Financial Statements to present
comparative information in respect of: paragraph 79(a)(iv) of IAS 1;
(c) the requirements of IAS 7 Statement of Cash Flows; -

12
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2.

s

NOTES TO THE FINANCIAL STATEMENTS
Significant accounting policies, judgements, estimates and assumptions (continued)
Basns of preparatlon (contmued)

(d) the requirements of paragraphs 30 and 31 of IAS 8 Accountmg Policies, Changes in Accounting
Estimates and Errors in relation to standards not yet effective; ‘
(e) the requirements of paragraph 17 and 18A of IAS 24 Related Party Disclosures;

() the requirements of IAS 24 Related Party Disclosures to disclose related party transactions entered
into between two or more members of a group, provided that any subs1d1ary which is a party to the
transaction is wholly owned by such a member; .

(g) the requirements of paragraphs 45(b) and 46 to 52 of IFRS 2 'Share-based Payment';
(h) the requirements of [FRS 7 Financial Instruments: Disclosures; :
(i) the requirements of paragraphs 91 — 99 of IFRS 13 Fair Value Measurement.

T Where required, equivalent disclosures are given in the group financial statements of BP p.l.c. The group

financial statements of BP p.1.c. are available to the public and can be obtained as set out in Note 14.

The financial statements are presented in Pound Sterling and all values are rounded to the nearest thousand
pounds (£000), except where otherwise indicated. :

Significant accounting policies: use of judgements, estimates and assumptions

Inherent in the application of many of the accounting policies used in preparing the financial statements is
the need for management to make judgements, estimates and assumptions that affect the reported amounts of
assets and liabilities and the disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the period. Actual outcomes could

differ from the estimates and assumptiors used.

The accounting judgements and estimates that have a significant impact on the results of the company are set
out within the boxed text below, and should be read in conjunction.with the information prov1ded in the
Notes to the financial statements

The areas requiring the .most significant judgement and estimation in the preparation of the financial
statements is impairment of investment.

Significant accounting policies
Going concern

In 2020, INEOS group acquired the assets of the company as part of the global petrochemicals transactions.

Whilst the company was not sold, all the significant business activities and investments previously held by

BP Chemicals Limited were transferred to INEOS group. After the transfer, the company ceased to trade on
1 January 2021.

The financial statements have been prepared on a basis other than going concern. No material adjustments
arose as a.result of ceasing to apply the going concern basis. All balance sheet items have heen presented at
the net realizable value as at the end of the reporting period. The company.remains in-a net asset posmon and
has the ability to meet all the company's liabilities as they fall due.

13
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NOTES TO THE FINANCIAL STATEMENTS
Significant accounting policies, judgements, estimates and assumptions (cohtinued)
Foreign currency'
The functional and presentation currency of the financial statements is Pound Sterling. The functional
currency is the currency of the primary economic environment in which an entity operates and is normally
the currency in which the entity prlmarlly generates and expends cash. (
Investments
Investments in subsidiaries are held at-cost. The company assesses investments for an impairment indicator
annually. If any such indication of possible impairment exists, the company makes an estimate of .the
investment’s recoverable amount. Where the carxylng amount of an investment exceeds its recoverable

amount, the investment 1s considered 1mpa1red and is wntten down to its recoverable amount.

-Where these cucumstances have reversed, the impairment previously made is reversed- to the extent of the
ongmal cost of the investment.

Signiﬁcant judgements and estimates: impairment of investments

Determination as to whether, and how much; an investment is impaired involves ‘management estimates on
highly uncertain matters such as the effects of inflation and deflation on operating expenses, discount rates,

production profiles, reserves and resources, and future commodity prices, including the outlook for global or 4

regional market supply-and-demand conditions for crude oil, natural gas and refined products.

. Management judgement is required to determine whether an indicator of potential impairment exists in
relation to the company’s investments. No such indicators have been identified during the current year and
therefore no impairment test has needed to be performed. ‘Accordingly, the recoverable amount of the
investment has not needed to be estimated, nor any assumptions made, and no sensitivity analysis has been

required. Details of the carrying value of the investments are provxded in Note 7

Financial assets

Financial assets are recognized initially at fair value, normally being -the transaction price. In the case of
financial assets not at fair value through profit or loss, directly attributable transaction costs are also
included. The subsequent measurement of financial assets depends on their classification, as set out below.
The company derecognizes financial assets when the contractual rights to the cash flows expire or the rights
to receive cash flows have been transferred to a third party along with either substantially all of the risks and

rewards or control of the asset. This includes the derecognition of receivables for which discounting -

arrangements are entered into.

The financial assets are measured at net realizable value. This category of ﬁnanc1a1 assets includes amounts
owed from group undertakmgs :

'Financial liabilities
Financial liabilities are initially recognized at fair value, net of directly attn'butable transaction costs.

The financial liabilities are measured at net realizable value. This category of ﬁnancwl liabilities mcludes
financial guarantee contracts. '
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- 2.

- NOTES TO THE FINAN CIAL STATEMENTS
, . :
Significant accounting policies, judgements, estimates and assumptions (continued)

Financial guarantees

The company issues financial guarantee contracts to make specified payments to reimburse holders for

losses incurred if certain associates, joint ventures or third-party entities fail to make payments when due in
accordance with the original or modified terms of a debt instrument such as a loan. The liability for a
financial guarantee contract is initially measured at fair value and subsequently measured at the higher of the
contract’s estimated expected credit loss and the amount initially recognized less, where appropriate,
cumulative amortization. : ~ :

* Offsetting of financial assets and liabilities

Financial assets and liabilities are presented gross in the balance sheet unless both of the following criteria ‘
are met: the company currently has a legally enforceable right to set off the recognized amounts; and the -

company intends to either settle on a net basis or realize the asset and.settle the liability simultaneously. If
both of the criteria are met, the amounts are set off and presented net. A right of set off is the company’s
legal right to settle an amount payable to a creditor by applying against it an amount receivable from the
same counterparty. The relevant legal jurisdiction and laws applicable to the relationships between the

N parties are considered when assessing whether a current legally enforceable right to set off exists.

Employee benefits -

t

. Wages, salaries, bonuses, social security contributions, paid annual leave and sick leave are accrued in the
period in which the associated services are rendered by employees of the company. The accounting polxcxes‘

for share-based payments and for pensions and other post-retirement benefits are described below.

D

- Share-based ,payments

Equity-settled transactions .

The cost of equity-settled transactions with employees of the company is measured-by- reference to the fair »

value at the date at which equity instruments are granted and is recogrized as an expense over the vesting
period, which ends on the date on which the employees become fully entitled to the award. A corresponding
credit is recognized within equity. Fair value is determined by using an appropriate valuation model. In

valuing equity-settled transactions, no account is taken of any vesting conditions, other than conditions-

linked to the price of the shares of the company (market conditions). Non-vesting conditions, such as the

. condition that employees contribute to a savings-related plan, are taken into account in the grant-date fair

value, and failure to meet a non-vesting condition, where this is within the control of the employee, is treated
as a cancellation and any remaining unrecognized cost is expensed. - :

_ For other equity-settled share-based payment transactions, the goods or services received and the

corresponding increase in equity are measured at the fair value of the goods and services received unless
their fair value cannot be reliably estimated. If the fair value of the goods and services received cannot be
reliably estimated, the transaction is measured by reference to the fair value of the equity mstruments
granted :

Cash-settled transactions -
The cost of cash-settled transactions is recognized as an expense over the vesting period, measured by
reference to the fair value of the corresponding liability which is recognized on the balance sheet. The

liability is re-measured at fair value at each balance sheet date unnl settlement, with changes in fair value

recognized in the profit and loss account.
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NOTES TO THE FINANCIAL STATEMENTS
Significant accounting policies, judgements, estimates and assumptions (continued)
Pensiens (

The sponsoring employer for the BP Pension Fund is BP p.l.c. The directors have assessed in accordance
with IAS 19 Employee Benefits that BP p.l.c applies defined benefit pension accounting for this defined
benefit plan that shares risks between entities under common control. There is no contractual agreement or
stated policy in place for charging to individual group entities. The net defined benefit cost for the plan as a
whole is measured in accordance with IAS 19 and as a result, the company recognizes only a cost equal to

the contribution payable for the period as if they were contributions to a defined contribution scheme. -

Relevant disclosures in relation to the plan are included in the accounts of BP p.l.c.

In the BP p.l.c accounts, pension plan assets are measured at. fair value and pension plan liabilities are
measured on an actuarial basis using the projected unit credit method and discounted at an interest rate
equivalent to the current rate of return on a high-quality corporate bond of equivalent currency and term to

the plan liabilities. Actuarial gains and losses are recognized in full in this company’s statement of total

recognized gains and losses in the period in which they occur.
Taxation
Income tax expense represents the sum of current tax and deferred tax.

Income tax is recognized in the profit and loss account, except to the extent that it relates to items recognized
in other comprehensive income or directly in equity, in whlch case the related tax is recogmzed in other
comprehensive income or directly in equity.

Current tax is based on the taxable profit for the period. Taxable profit differs from net profit as reported in
the profit and loss account because it is determined in accordance with the rules established by the applicable
taxation authorities. It therefore excludes items of income or expense that are taxable or- deductible in other
periods as well as items that are never taxable or deductible. The company’s liability for current tax is

calculated using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

Deferred tax is provided, using the balance sheet method, on temporary differences at the balance sheet date
between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes.
Deferred tax liabilities are recognized for all taxable temporary differences except

»  Where the deferred tax liability arises on the initial recogmtlon of an asset or liability in a transactlon

 that is not a business combination, at the time of the transaction, affects neither accounting profit nor

taxable profit or loss and, at the time of the transaction, does not g1ve rise to equal taxable and deductible
temporary differences..

* In respect of taxable temporary dnfferences associated with investments in group undertakings and
associates and interests in joint arrangements, where the company is able to control the timing of the
reversal of the temporary differences and it is probable that the temporary differences will not reverse in
the foreseeable future. : ‘

Deferred tax assets are recognized for deductible temporary differences, carry-forward of unused tax credits
and unused tax losses, to the extent that it is probable that taxable profit will be available against which the
deductible temporary differences and the carry-forward of unused tax credits and unused tax losses can be
utilized. An exception is where.the deferred tax asset relates to the deductible temporary difference arising

. from the initial recognition of an asset or liability in a transaction that is not a business combination, at the
time of the transaction, affects neither accounting profit nor taxable profit or loss and, at the time of the

transaction, does not give rise to equal taxable and deductive temporary differences.
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' Impact of new International Fmanclal Reporting Standards

" NOTES TO THE FINANCIAL STATEMENTS -
Signiﬁcant' accounting policies, judgements, estimates and assumptions (continued)
Taxation (continued)

In respect of deductible temporary differences associated with investments in group undertakings and
associates and interests in joint arrangements, deferred tax assets are recognized only to. the extent that it is
probable that the temporary differences will reverse in the foreseeable future and taxable profit will be
available agamst which the temporary differences can be utilized. :

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the exterit
that it is no longer probable or increased to the extent that it is probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to be utilized.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the period when
the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the balance sheet date. Deferred tax assets and liabilities are not discounted.

| Deferred tax assets and liabilities are offset only when there is a legally enforceable right to set off current

tax assets against current tax liabilities and when the deferred tax assets and liabilities relate to income taxes
levied by the same taxation authority on either the same taxable entity or different taxable entities where

there is an intention to settle the current tax asséts and liabilities on a net basis or to realize the assets and

settle the liabilities simultaneously.

Where tax treatments are uncertain, if it is considered probable that a taxation authority will accept the
company's proposed tax treatment, income taxes are recognized consistent with the company's income tax

- filings. If it is not considered probable, the uncertainty is reflected within the carrying amount of the

applicable tax asset or liability using either the most likely amount or an expected value, depending on which
method better predicts the resolution of the uncertainty.

i

Updates to significant accounting policies ' ‘ : . ’ S

In the current year, the company has applied e number of amendments to IFRS Accounting Standards issued
by the International Accounting Standards Board (IASB) that are mandatorily effective for an accountmg'

period that begins on or after 1 January 2022.

" Their adoption has not had any matenal impact on the dlsclosures or on the amounts reported in these

financial statements.

-

There are no IASB standards, amendments or interpretations in issue but not yet adopted that the directors
anticipate will have a material effect on the reported income or net assets of the company.

Operating (loss) / profit.

This is stated after charging: g
2022 2021

, A , , ‘ £000 £000
Financial guarantee loss on assigned lease to a third party® ‘ - 2 97 -

* Amount is included in administrative expenses.
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4.

The.'taxation charge in the profit and loss account is made up as follows: .

NOTES TO: THE FINANCIAL STATEMENTS

.
Auditor’s remuneration ’
2022 2021
‘ : _ £000 - £000
Fees for the audit of the company i 24 19

Fees paid to the company s auditor, Deloitte LLP and 1ts associates for services other than the statutory audlt

of the company are not disclosed in these financial statements since the consolidated financial statements of

BP Chemicals Limited’s ultimate parent, BP p l.c., are requlred to disclose non-audit fees on a consolidated -

basis.
The fees were borme by another group company.
Taxation

The company is a member of a group for the puxposés of relief within Part 5, Corporation Tax Act 2010.

2022 2021

" Current tax B : ' £000 £000
UK corporation tax on income for the year , . — —
UK tax underprovided in prior years - » — 106
' - ' : - — 106
Overseas tax on income for the year L - , — =
Tax charged on profit 3 . . L — 106

(a) Reconciliation of the effective tax rate

The tax assessed on the loss for the year is lower than the sténdard rate of corporation tax in the UK of 19%
for the year ended 31 December 2022 (2021 19%). The differences are reconciled below:

2022 . 2021
UK UK -
. £000 £000
-(Loss) / profit before tax ‘ , N ¢3) . 111
~ Tax charge ‘ - : , — 106
Effective tax rate A , . _ S —% " 96%
T ' , 2022 2021
« | % %
UK corporation tax rate: ‘ s ' 19 : 19
Increase / (decrease) resulting from: ‘ .
Non-deductible expenditure - ' ' : (19) —
Non-taxable income ' ' p— - (36)
Adjustments in respect of prior years : = , 96
Free group relief . - T K — : 17

Effective tax rate - , - _ , — 96

The reconcﬂmg items shown above are those that arise for UK corporatlon tax purposes rather than overseas

tax purposes. : : : L,
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5.

NOTES TO THE FINANCIAL STATEMENTS
Taxation (continued)
(a) Reconcﬂiaﬁon of the effective tax rate (continued)

Change in corporation tax rate

-On 3 March 2021, the UK Government announced an increase to the UK’s main corporatlon tax rate from

19% to 25%, effective.from 1 April 2023. This will increase the company’s.future current tax charge
accordingly. The rate change was substantively enacted on 24 May 2021. As the company has not
recognised a deferred tax asset at the balance sheet date, the impact of this rate change has not been
calculated. : -

(b) Provision for deferred tax

. Deferred tax nas not been recognized- on deductible temporary differences of £2,880,696 (2021 £2,880,696)

related to connected party capital losses with no fixed expiry date and these amounts-are not expected to give

" rise to any future tax benefit. -

Directors and employees

(a) Remuneratlon of directors ‘ Y

None of the directors received any fees or remuneration for quallfymg services as a dlrector of the company
during the financial year (2021 £Nil). '

.(b) Employee costs
) : , 2022 2021
. , , £000 £000
Wages and salaries ) o : 2,758 . 2,566
Social security costs A : 368 - 378
Other pension costs ' ' =, 77
' ' 3,126 3,021

" The employee costs noted above relate to those employees with contracts of employment in the name of BP

Chemicals Limited. .

These costs are borne by other undertakings within the bp group after the company ceased trading. The
company has 11 employees as at the financial year end who have been providing services to bp group
undertakings. The company acts as an agent in these transactions, and therefore do not recognize the payroll
costs in the profit and loss.

(c) The average monthly number of employees during the year was 12 (2021 9).

Average number of employees : . 2022 2021
" ' ’ No. No.
Customers & products - A ‘ : 12 9
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-

NOTES TO THE FINANCIAL STATEMENTS

Investments

‘ fnvestment
» in
A ' . : : subsidiaries
Cost ' : : A : - £000
At 1 January 2021 . ' . . 28,887
At 31 December 2021 . ' : 28,887
At1January 2022 . o : 28,887
At 31 December 2022 : ' 4 _ 28,887
Impairment losses :
At 1 January 2021 ' ' . 5,212
At 31 December 2021 I . - 5,212
At 1 January 2022 , ‘ R - 5212
At 31 December 2022 ‘ ' 5,212
Net book amount : . ,
At 31 December 2022 . - , 23,675
© At31December2021 . . 23,675

The investments in subsidiaries are all stated at cost less provision for impairment.

The investments in the subsidiary underfakings are unlisted.

The group undertakings of the company ét 31 December 2022 and the percentage of equity capital held are
set out below. The principal country of operation is generally indicated by the company's country of

incorporation or by its name.

All voﬁng rights are equal to percentage of share capital owned unless otherwise noted below.

Group undertakings

Company name Class 'of share % Registered address . Principal activity
held .
BXL Plastics Limited Deferred & 100 ~ Chertsey Road . Plastics -
Ordinary shares Sunbury on Thames
‘ . Middlesex TW16 7BP
United Kingdom
Debtors

Amounts falling due within one year: .
| 2022 2021

' . 4 . £000 - £000
Amounts owed from group undertakings 102,812 - . 102,224

The amounts owed from group undertakings are non-interest bearing.
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10.

11.

NOTES TO THE FINANCIAL STATEMENTS
Creditors .

Amounts falling due within one year:

2022 2021

: £000 - £000
Financial guarantee contracts . ' 90 97

On 15 October 2001, the company had entered into a lease of easement with Network Rail Infrastructure
Limited in respect of works alongside the Rhonda and Swansea Bay line of railway at Jersey Marine for a
term of 40 years. Subsequently on 2 November 2009, the company entered into a License to Assign
agreement made between the company, Network Rail Infrastructure Limited and a third party, Baglan
Operations Limited. The company is assigned as a guarantor for the third party. '

" The th1rd party had become insolvent and had defaulted on its liabilities since January 2022. As a result, a

liability for a financial guarantee contract is recognized as the company is liable to continue to pay the rent
up to the end of the lease term. The future aggregate liability under the guarantee over the remaining term of

- the lease is estimated to be approximately. £90 000, the reduction in this liability since prior year is due to

amounts pald durlng 2022.

The 2001 leas'e agreement_'included a clause that set out the requirement upon termination date or early

termination to restore the asset to its original condition and make good any damage that have occurred
during the lease. The company, being the guarantor for the third party, is bound by this clause within the
agreement. Given the ongoing legal negotiations with Network Rail Infrastructure Limited, the financial

. impact or timing of any potential settlement remains uncertain. The company will ‘continue to monitor the

circumstances and other potential exposure under this guarantee if there are any changes in the underlyrng
conditions that may affect the likelihood of having to settle any liabilities.

Called up share capital

2022 2021

.£000 £000
Issued and fully paid:
12,500,000 ordinary shares of £1 each for a total nominal value of -
£12,500,000 ' - 12,500 12,500
Reserves
Called up share capital

The-balance on the called up share capital account represents the aggregate nominal value of all ordmary
shares in issue.

Share premium account : .

" The balance on the share premium account represents the amounts received in excess of the nominal value of
the ordinary shares.

Profit and loss account
The balance held on this reserve is the retained profits of the company.

Other reserves’ ,
The other reserves record share-based payment transactions.
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12,

13.

14. .

) 4 NOTES TO THE FINANCIAL STATEMENTS

Related party transactions

The company has taken advantage of the exemption contained within paragraphs '8(k) and (j) of FRS 101,
and has not disclosed transactions entered into with wholly-owned group compames or key management
personnel. There were no other related party transactxons in the year

Pensions

The company is a participating employer in the BP Pension Fund. The BP Pension Fund is separately funded
and provides benefits that are computed based on an employee’s years. of service and final pensionable
salary The plan was closed to-new Jorners in 2010 and was closed to future accrual on 30 June 2021.

The obligation and the cost of providing pensions are assessed annually usmg the projected unit credit
method. The most recent formal actuarial valuation for the BP Pension Fund was as at 31 December 2020.
The date of the most recent actuarial review was 31 December 2022. During 2022, employer contributions of
£Nil (2021 £86 million) and member contributions of £Nil (2021 £3million) were made to the BP Pension
Fund. Most of the contributions made by the plan partlclpants after 1 January 2010 into the BP Pension Fund
were made under salary sacrifice. :

The BP Pension Fund is operated in a way that does not allow the individual participating employing
companies in the Pension Fund to identify their share of the underlying assets and liabilities of the fund.
Therefore, the company’s payments in respect of pension current service cost have been accounted for as an
expense as if they were contrlbutlons to a defined contribution scheme and no further FRS.101 d1sclosures
are made in these accounts.

The results of the most recent formal ‘actuarial valuation of the BP Pension Fund as at 31 December 2020,

. have been reflected into the disclosures required by FRS 101 for the year ended 31 December 2022, and are

included within the accounts of the ultimate parent undertakmg BP p. l c.

In the BP p.l.c. accounts, pension plan assets are meas_ured at fair value and pension plan liabilities are

measured on an actuarial basis using the projected unit credit method and discounted at an interest rate

equivalent to the current rate of return on a high-quality corporate bond of equivalent currency and term to
the plan liabilities. '

Remeasurements of the defined benefit liability and asset, comprising actuarial gains and losses, and the
return on plan assets (excludmg amounts included in net interest) are recognized w1th1n this company’s
statement of total recognized gains and losses in the period in which they occur.

Immediate and ultimate 'controlling parent undertak_ing

The immediate parent undertaking is BP International Limited, a company registered in England and Wales.
The ultimate controlling parent undertaking is BP p.l.c., a company registered in England and Wales, which
is the smallest and largest group to consolidate these financial statements. Copies of the consolidated

* financial statements of BP p.l c. can be obtained from its reg1stered address 1 St James’s Square, London,

SW1Y 4PD.
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