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BP_CHEMICALS LIMITED

ANNUAL REPORT AND ACCOUNTS - 1993

Board of Directors B K Sanderson (Chairman)
J A Barlow
Dr) G Buchanan
M C Buzzacott
P A Pearson
Dr J K Robinson

'Y TTURN

REPCRT OF THE DIREGCTORS

The Directors submit their report and accountis for the year ended 31
December 1993,

PRINCIPAL ACTIVITY

The Company and its subsidiary undertzkings operate chemicals und
plastics manufacturing a5sets either 1n their own name Or a5 Agents of BP
International Limited,

FINANCIAL REVIEW

The retained profit for the year was £9,582,000 which has been added to
profits brought forward of £35,550,000. An interim dividend for 1993 of
£30,090,000 was declared and paid. After an exchange loss of £899,000
retained profit is £44,233,000,

REVIEW OF ACTIVITIES

In April 1993 the company cransferred its investment in Mebon Limited to
B? International.

|
|
In june 1993 the company sold 1S shares in The Robert McBride Group i
Limited. ‘

RESEARCH & DEVELOPMENT

The company, on behalf of itself and its subsidiaries,was engaged in a wide
range of research and development activities in connection with the
manufacture of chemicals and plastics.
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BP CHEMICALS TIMITED

REPORT OF TIE DIRECTORS (Continued)

DIRECTORS

Mr B K Sanderson, DrJ G Buchanan, Mr AJ § Hooper, Mr M C pleciacort,
M P A Pearson and Mr S R Pettit were directors throughout thd flaancial
year, DrJ K Robinson wis appointed a director with cffect fror? ) Mf’y
1993: Mr J A Barlow was appointed a director in place of Mr petit With
offoct from 11 February 1994, Mr AJ $ Hooper resigned on 7 geprenmbes
1994

“I'he interests of the directors holding office on 31 December 19931” And
their families, in the shares of The British Petroleum Company p-t were
as soet out below:

Type of Share 1 Janwsary 4993 or 31 Detcember
Iype of Shar f.lmc-a :':; al;immm:m 2 1993

B K Sanderson 25p Ordinary 34,159 gg’gm

J & Buchunan 25p Ordinary 11,4356 s 5 16

M C Buzzacott 25p Ordinary 6,610 o o7

AJ § Hooper 25p Ordinary 12,719 1“6’;‘3.2

P A Pearson 25p Ordinary 12,567 S 47

$ R Pettit 25p Qrdinary 5,955 t’q’:’ 8

f X Robinson 25p Ordinary Nit !

oledin

Rights 10 subscribe for 25p Ordinary shares in The British Pets )
Company p.l.c. were granted 10, Or exercised by, the directors becween 1

January 1993, or dare of appointment, and 31 December 1995 ¥ follows:
Granted Exercised

I} K Sanderson Nil Nil

J G Buchanan Nil 52,500

M G Buzzacott Nil 13,200

A J 8§ Hooper Nil Nil

P A Pearson 2.782 3,200

S R Pertit Nil 13,200

J K Robinson Nil Nil

None of the Directors had any interest in the shares or the dcf*"“:“:ums of
subsidiary undertakings of The British Petrolenm Company p'l'?‘ w1
January 1993, or dae of appointment and at 31 December 1997
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BP CHEMICALS LIMITED

REPORT OF THE DIRECTORS (Continued)

During the year insurince was purchased and maintained by the ultimate
parent undertaking for the directors and officers of the Company against
the linancial consequences of actions brought against them by outside
parties for their acts or omissions in the performance of their duties,

EQUAL OPPORTUNITY

It is the policy of the BP Group to develop and mzvintein a working
environment, terms and conditions, and employment pracuces and
procedures which will ensure that no job applicant or employee receives
less favourable treatment on the grounds of race, religion, colour,
nationality, ethnic or national origing, sex or marital status.

EMPLOYMENT OF DISABLED PERSONS

With respect to disabled persons, the aim is to enable those with the
appropriate skills and qualifications to have equal opportunities 10 seck
and maintain employment with the Company. Wherever practicapi., the
Company will retain in employment those employees who become
disabled and, in line with the Company's normal practice, they will be
given equal consideration to all other employees for training and
development, to enable them to fulfil their potential,

EMPLOYEE INVOLVEMENT

The aim of BP Chemicals Limited's employee involvement policies is Lo
promote a betier understanding of the issues influencing the Company's
business, to improve performance and productivity, to enhance the quality
of working life, and 10 gain the commitment of all concerned to the
Company's objectives, and to provide opportunitices for employees 10
express their views on workplace and other matters of interest or concern
to them,

However the Company does not, in general, impose a uniform set of
employee involvement arrangements, preferring that Managess adopt, in
consuluition with their employecs, arrangements best suited to the
particular circumstances. There is emphasis at the work-unit level on
regular manager/ employee discussion vn work-related and other issuces,
and there is a wide range and variety of consultative committees, at some
of which general topics can be and are discussed while others are for
dealing with particular subjects such as health and safety, pension
arrangemenis, or catering facilities,
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B CHEMICALS LIMITED

REPORT OF THE DIRGCTORS (Continucd)

FAMPLOYEE INVOLVEMENT (Continued)

Further opportunities for employee involvement are provided by the
system of Quality Work Group meetings which are established throughout
the Company as a key clement of the Total Quality Management
Programme.

Company periodicals give extensive coverage to business issues, as well as
social, sporting and other leisure interests of employees and their familics.
Further information about BP Chemicals and about other Companies in
the BP Group is included in the Group magazine "BP Sl.eld" and in the
Group's quarterly video programme "Pipeline”, both of which are readily
available to all employecs.

A high proportion of employees take part in the BP Group Participating
Share Scheme and/or SAYE share option scheme, and on this basis receive
all information available to BP Groun shareholders.

HEALTH, SATETY & ENVIRONMFYNT

BP Chemicals, in supporting the principles of responsible care and the BP
Group's Ilealth, Safety and Environment strategy, is striving to become an
industry leader in this area. By setting tough emission control targets,
investing in cleaner manufacturing technrologies and developing innovative
and safe products which do not harm the environment, the company sceks
to win the public's trust and thus earn its licence to operate.

The company is adopting an honest and open communications policy to
ensure that the communities in which it opertes understand fully the
nature of those operations.

AUDITORS

In accordance with Scction 386 of the Companies Act 1985, the company
has elected to dispense with the obligation to appoint auditors annually.
Accordingly Ernst & Young are deemed 10 be re-appointed for the
succeeding financial year.

By order of the Board

, . 7
Britannic IHouse /’ﬁ
1 Finsbury Circus ﬁ“”*‘?wj st
LondonEC2M 7BA B/ Gtk )

14 Aplonbss 995
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BP CHHEMICALS LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES
IN RESPECT OF 'THE ACCOUNTS

Company law requires the directors to prepare accounts for each financial
year which give a true and faic view ol the state of affairs of the company
and of the profit or logs of ths company for that period. In preparing
those accounts, the directors are required to:

+ select suitable accounting policies and then apply them consistently;
« make judgements and estimutes that are reasonable and prudent;

« sute whether applicable accounting standards have been followed,
subject w0 any material departures disclosed and explained in the
accounts;

+ prepare the accounts on the going concern basis unless it s
inappropriate to presume that the company will continue in business.

‘The directors are responsible for keeping proper accounting records
which disclose with reasonable accuracy at any time the financial position
of the company and to enable them to ensure that the accounts comply
with the Companics Act 1985, ‘They are also responsible for safeguarding
the assets of the company and hence for taking reasonable sieps for the
prevention and detection of fraud and other irregularitics.,

The directors conform that they have complicd with these requirements.



Page 6

BP CHEMICALS LIMITED

REPORT O TIE AUDITORS TO THE MEMBERS
OF BP CHEMICALS LIMITED

We have audited the accounts on pages 7 10 19 which have been prepared
under the historical cost convention (as modified by the revaluation of
certrin fixed assets) and on the basis of the accounting policies set out on
page 9,

Respective responsibilities of directors and auditors

As described on page 5, the company's directors are responsible lor the
preparation of the accounts. It is our responsibility 10 form an
independent opinion, based on our audit, on those accounts and 1o report
our opinion 10 you,

Basis of opinion

We conducted our audit in accordiinee with Auditing Standards issued by
the Auditing Practices Board. An audit includes examination, on 4 test
basis, of evidence relevant o the amounts and disclosures in the accounts,
It also includes an assessment of the significant estimates and judgements
made by the directors in the preparation of the accounts, and of whether
the accounting policics are appropriime 10 the company's circumstances,
consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the information
and explanations which we considered necessiry in order to provide us
with sufficient evidence to give reasonable assurance that the accounts ar
free from material misstutement, whether caused by [raud or other
irregularity or error. In forming our opinion we also evaluated the overall
adequacy of the presentation of information in the accounts.

Opinion

In our opinion the accounts give a true and fair view of the state of the
company's affairs as at 31 December 1993 and of its profit for the year then
ended and have been properly prepared in accordance with the
Companies Act 1985.

{Z{f *‘/le

Ernst & Young
Chartered Accountants
Registered Auditor
London

[l C;ZJ\!QTM(/QJ‘ 199 «

rrutAd
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BP CHEMICALS LIMITED

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 1993

Note
Turnover - continuing activities 2
Cost of sales
Gross profit
Distribution and administration cxpenscs 3
Other income 4

Operating profit - continuing activities
Interest expense 5
Loss on sale of investment

Profit on ordinary activitics before taxation
Taxation 10

Profit on ordinary activities after taxation
Dividends 11

Rewined prolit/(loss) for the year
Retained profitat 1 Junuary
Iixchange (loss)/gain on translation

Retained profit at 31 December

RECOGNISED GAINS AND LOSSES

—— s r——

1993 1992
£000 £000
483,697 505,925
(427,795)  (438,349)
55,902 67,576
(6,344) (6,149)
16 2,017
49,574 63,444
(741) (1,632)
(830) (4,165)
48,003 57,647
(8,421) (7,180)
39,582 50,467
(30,000) (75,000)
9,582 (24,533)
35,550 57,777
{899) 2,306
44,233 35,550

There are no recognised gains or losses other than the profit attributable

to sharcholders of the company of £9,582,000 in the year ended 31

December 1993 and a loss of £24,533,000 in the year ended 31 December

1992.

e
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RP CHEMICALS LIMITED

BALANCE SHEET AT 31 DECEMBER 1993

Fixed assets
Tangible assets
Investments

Current asscts
Stocks
Debtors wmounts falling due within one
year
Debtors amounts falling due afier more
than one vear
Cash at bank and in hand

Less:
Creditors amounts falling due within one
year

Net current linbilities

Total assets iess current liabilities
Craditors amounts falling due after more
thar one year

Provision for liabilitics and charges

Sharcholders' interest

Reprrsented by:

Capital and reserves
Called-up share capital
Share premium account
Profit and loss account

L U Sandiand.

=} Director
»““‘“"Q‘Qk‘ 3 (& FteM A ront)
r4t /ﬁﬂs«/ﬁf /994

Note

12
13

14
15

15

16

18

1993 1992
£000 £0G0
24,215 25,139
75,267 40,551
99,482 65,690
9,859 10,149
20,936 74,211
123,448 94,169
7,948 2,399
162,191 181,028
189,338 187,830
(27,147) (6,802)
72,335 58,888
4,065 2,114
2,813 .
65,457 56,774
12,500 12,500
8,724 8,724
44,233 35,550
65,457 56,774

A e w—p—
)

pud
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BP CHEMITCALS LIMITED

NOTES TO THE ACCOUNTS

1.

Accouniing Policies

(1)

®)

©

()

©

®

()

(h)

The accounts have been prepared under the historical cost
convention and in accordance with applicalle accounting
standards.

Group accounts are not submitted as BP Chemicals Limited is a
wholly-owned subsidiary undertaking in the BP Group of
Companies. Income of associated underiakings is dealt with in
the accounts of the ultimate parent undertaking and only
dividend income received is reflected in these accounts.

As the ultimate parent underaking hus published a group cash
flow statement in compliance with Financial Reporting
Standard No.1, a cash flow statement is not presented in these
accounts,

Expenditure on research is writter- off in the year in which it is
incurred.

Depreciation on tangible assets is calculated on a straight line
basis over their estimated uselul lives.

Stocks of products are valued at the lower of cost, including
overheads where applicable, and net realisable value.

Assets and liabilities of foreign currency branches are
translated into sterling at closing rates of exchange; profit and
loss accounts are translated at average rates of exchange.,
Exchange differences resulting {rom the transletion at closing
rates of net invesiments in foreign currency branches, together
with differences betwean profit and loss accounts translated at
average rates and ar closing rates, are dealt with in retained
profits. All other exchange gains or losses on settdement or
transtation at closing sates of exchiange of monctary assets and
iiabilitics are included in the determination of profit for the
year,

Deferred taxation is calculated using the liability method.
Provision is made where timing dilferences are expected to
reverse in the foreseeable future,

Pensiorn costs represent the contributions made to The BP
Pension Fund.

Exf
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BP CITEMICALS LIMITED

NOTES TO THE ACCOUNTS (Continued)

2.

Turnaver

Turnover is attributable 1© one continuing activity and comprises

gross proceeds, royalties, recoverable expenditure and
management fee,

1993 1992
£000 £000
Geographical analysis
United Kingdom 386,857 403,239
Rest of Lurope 96,515 102,662
Rest of World 325 24
483,697 505,925
Distribution and Administration Expenses
Distribution 212 257
Administration 6,132 5,892
0,344 6,149
Other Income
Subsidiary undertakings - dividends - 2,000
Trade investment - dividend 16 i7
16 2,017

——— — ———
— gy

oAy
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BP CUEMICALS LIMITED

NOTES TO THE ACCOUNTS (Continucd)

1993 1992
5000 £000
5. Interest Bxpense
Fellow subsidiary undertkings 939 1,911
Other interest 4 2
Less Interest received 202 281
741 1,632
G. Depreciation
Depreciation charged for year 3,880 3,746
7. Auditors' Remunertion
Overseas fees and expenses 44 31

The cost of UK audit lees and expenses and fees jor other services
provided by the auditors is borne by BP International Limited

1993 1992
£000 £000
8. Research and Development
Expenditure on research 58,819 55,024
9, Directors and Employees
Employce costs
Wages and salaries 119,849 150,053
Termination payment 8,321 20,574
Social Security costs 13,276 13,575
Pension costs (750) 6,510

140,696 196,712

EtY
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BP CHEMICALS LIMITED

NOTES TO THE ACCOUNTS (Continued)

9.

Direclors and Employees (Continued)

Average Employee Numbers

1923 1992
UK Non-UK UK  Non-UK
Manufacturing 2,950 287 4,008 328
Distribution & Marketing 321 69 278 43
Administration 1,033 36 291 35
4,304 392 4,577 406

'The Chiirraan and the remaining directors are senior executives of]
and are remuncerated by, ‘The British Petroleum Company p.l.e. ora
subsidiary undertaking thereofl and received no remuneration for

services provided to this company or its subsidiaries,

Pensions

The company is a participatling employer in the BP Group's principal
UK pension plan (The BP Pension Fund). The BP Pension Fund is
separately funded and provides benelits that are computed based on
an employee's years of service and final pensionable salary.
Contributions are made to The BP Pension Fund on the basis of
advice from independent actuaries, using actuarial methods, the
objective of which is to provide adequate funds Lo meet pension
obligations as they fall due, and arc based on pension costs in respect
of ali members of the fund. Actuarial surpluscs and deficiencies are
amortised over the expected remaining service lives of members and
charged or credited 10 income as appropriate in the accounis of BP
International Limited, a fcllow subsidiary undertaking, having regard
to the overall position of the Fund, Particulars of the most recent
actuarial valuation of The BP Pension Fund as at 1 January 1991 are
included within the financial statements of the ulimate parent

undertaking.

el
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BP CHEMICALS LIMITED

NOTES TO THE ACCOUNTS (Continued)

10, Taxation

1993
£000
United Kingdom Taxation
Current at 33% (1992 33%) 5,241
Oversecas ‘Tax Relief {5,241)

The compuny is 8 member of a group for the purposes of relief under
Section 402 of the Income and Corporation ‘Taxes Act 1988,
Corporation Tax has been provided at 33% (1992 33%) on the taxable
profits for the year and is fully covered by the double tax relief.

Provision for deferred UK taxation is not required,

Overseas Taxation 1993

£000
Corporation ‘Fax at 33.1/3% (1992 34%) 3,304
Other current overseas tax 2,304
Deferred tax - France 2,813
Total 8,421

11. Dividends

An interim dividend paid during 1993 amounted to £30,000,000.

1992
£000

5,834
(5,834)

B ]
-

e L L)

4y



NOYES TO THE ACCOVINTS (Continued)

12,

Page 14

B CHEMICALS LIMITED

Tangible Asscts

Shemieals Fixed Assels

Cost

At 1 fanuary 1993
Exchange adjustments
Additions

Peletions

At 31 December 1993
Depreciation

At 1 January 1993
Exchange adjustments
Provided for year
Deletions

At 31 December 1993

Net ol amount
At 31 December 1993

At 31 December 1992

Depreciation rates: 5% 10 25%

Included within above assets:
Freehold land at net book amount

At 31 December 1992
Additions
Exchange adjustment

At 31 December 1993

£000

51,842
(1,967)
4,011
(427)

53,459

-

26,703
(1,015)
3,880
(324)

------------

------------

------------

A5}
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B CITEMICALS LIMITED

NOTES TQ TIE ACCOUNTS (Continued)

13.

Fixed Assets - Invesiments

Subsidiary  Associated 'rade Totxzl
under- under-  inves'ment
takings takings
£000 £000 £000 L0000
Cost:
At 1 January 1993 40,047 1,862 150 42,048
Additions 40,000 - - 40,000
Deletions (5,284) . - (5,284)
At 31 December 1993 74,763 1,862 159 76,784
Amounts provided:
At 1 January 1993 1,517 - - 1,517
At 31 December 1993 1,517 - - 1,517
Net book amount:
Al 31 December 1993 73,246 1,862 159 75,267
AL 31 December 1992 38,530 1,862 159 40,551

In the opinion of the directors, the value of shitres in the company's
subsidiary undertakings is not less than the amounts at which these

are shown in the balance sheet.

Listed below are the more important subsidiary and associated

undertakings at 31 December 1993, all of which are directly held and
engaged in chemical activities. A full list of invesiments in subsidiary

undertakings wiil be attached to the Company's annual rewurn.

The investments in subsidiary and associated undertakings are

entirely unlisted. The trade investment is valued by the directors at

cost.
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BP CHEMICALS LIMITED

NOTES TO THE ACCOUNTS (Continued)

13. Fixed Assets - Investments (Continued)

Subaidiary Undestakings: Country of
Registration

BXL Plastics Led England & Wales

BXL Plastics Ltd England & Wales

Honaywill & Stein Led England & Wales

BP Chemicals (Korea) Ltd England & Wales

BP Chemicals Marketing Ltd England & Wales

PP Chemicale Technical

Services Ld England & Wales

Associated Undertakings:

Kooltherm Insulation Produces Ltd  England & Wales

Shares
Held

Ordinary
Deferred
Ogdinary
Crdinary
Ordinary

Ordinary

Ordinary

Percentage

100
100
100
100
100

100

50

The aggregate amount of the capital and reserves, rogether with
profits or losses of the above associated undertakings are as shown

below. The figure for Kooltherm Insulation Products Limited

represents the position shown in the latest annual accounts for the

year ended 31 March 1993.

Capiral & Reserves

Kooltherm Insulation Products Lid

14. Stwoc

Raw materials
Finished products
Stores

(Loss)/Profit

for year

£000 £000

1,721 (460)

1993 1992

5000

2,848 2,295

5,296 5,730

1,715 2,124
9,859

The difference berween purchase price or production cost of stocks

and their replacement cost is not material.

10,149

et e
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BE CHEMICALS LIMITED

NOTES TO THE ACCOUNTS (Continued)

15. Debtors

Trade

Subsidiary undertakings

Parent undertakings

Fellow subsidiary undertakings
Taxation recoverable

Other

16. Creditors

Bank overdrafts

Trade

Subsidiary undertakings
Fellow subsidiary undertakings
Parent undertakings

Accruals

Taxation payablc

Social Security costs

Other

1993 1992
Due Due Due Due
Within After  Within Afier
1 Year 1 Year 1 Year 1 Year
£000 £000 £000 £000
102 - 222 .
- 55,817 26,479 55,300
- 36,578 - 36,447
14,894 29,717 38,576 -
241 - 3,287 -
5,699 1,336 5,647 2,422
20,936 123,448 74,311 94,169
Due Pue Due Due
Within After  Within After
1 Year 1Yecar 1 Yeuar 1 Year
£000 £000 £000 £000
947 - 823 .
3;587 - 5,241 -
- 3,981 1,819 2,002
60,738 - 03,228 -
116,819 - 104,558 -
550 - 806 -
505 - 4,602 -
1,087 1,138 -
5,105 84 5,615 112
189,338 4,065 187,830 2,114
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B’ CUEMICALS LIMITED

NOTES TO THE ACCOUNTS (Continucd)

17

18.

19.

20,

Provision lor Linbilities and Chirges

Deferred Tazation 1993 1992
£000 £000
UK full potential 2,690 -
Less: DTR (2,690) -
France: full potential 2,813 -
2,813 -
The provision [or deferred taxation arises from derogatory
amortization and a provision for price increases,
Called-up Share Capiwl - Ordinary Shares
1993 1993 1992 1992
Shares 5000 Shares  £000
Authorised 12,500,000 12,500 12,500,000 12,500
Allotted and fully paid 12,500,000 12,500 12,500,000 12,500
Recongiliation of Shareholders' Funds and Movements on Reserves
Share Capital  Share Premiumy Profit & Loss Total
£000 £000 £000 £000
At 1 January 1993 12,500 8,724 35,550 56,774
Profit for the year 8,683 8,683
At 31 December 1993 12,500 724 44,233 65,457

Capital Commitments

Authorised future capital expenditure is estimated at £9,861,000
(1992 - £10,096,000) including approximately £4,011,000 (1992 -

£3,170,000) for which contracts have been placed.
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B CHEMICALS LIMUTED

NOTES TO THE ACCOUNTS (Continuerl)

21, Ultimate Parent Undertaking

The ultimate parent undertaking of the group of undertakings for
which group accounts are drawn up and of which the company is a
! member is ‘The British Petroleum Company p.l.c., a company
| registered in England and Wales,

Copies of the accounts of The British Petroleum Company p.l.e. can
be obtained from the Company Secretary at The British Petroleum
Compuny p.l.c., Britannic House, 1 Finsbury Circus, London, EC2M

7BA

ey




