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Rodericks Dental Limited
Strategic Report for the Year Ended 31 March 2018
The directors present their strategic report for the year ended 31 March 2018.

Business activities and review of the business

The directors are pleased to report that the company has continued to perform well during the year under review.

The company is a wholly owned subsidiary of Rodericks Dental Holdings Limited.

On || September 2017, CBPE Capital LLP, a UK-based private equity firm acquired 66.8% of Seth Topco Limited as
part of a refinancing arrangement. Seth Topco Limited became the ultimate parent of the Group, and the immediate
parent company of Seth Finco Limited.

Seth Finco owns 100% of Seth Midco Limited.

Seth Midco owns 100% of Seth Bidco Limited.

Seth Bidco Limited wholly owns 100% of Rodericks Dental Holdings Limited. All companies are registered in England
and Wales.

The company continued its plans for expansion in the year with the acquisition of 2 dental practices. These acquisitions
brought the total number of dental practices operated at the year-end to 73.

Turnover for the year ended 31 March 2018 amounted to £44.78m compared to £43.50m for the year ended 3| March
2017.

Operating profit for the year ended 31 March 2018 amounted to £0.7m compared to £1.27m for the year ended 31
March 2017,

Principal risks and uncertainties

The key risks that could most have a material effect on the company's business activities are those of its workforce and
contracts with the NHS.

The company relies heavily on its workforce and the ability to attract, develop and retain employees and associates
with the necessary experience and skills.

To minimise such risks the company has developed its recruitment, induction, training and development processes to
ensure the highest level of personnel are recruited and retained.

The majority of the company's income is received by way of NHS contracts relating to the performance of units of
dental activity (UDA's}. The company closely monitors its UDA's to ensure the required targets set by the NHS are
met,
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Rodericks Dental Limited
Strategic Report for the Year Ended 31 March 2018

Key Performance Indicators (KPI's)

The significant KPI's of the company include the following:

i} NHS - Monitoring of performance against contracted activity;

i) Utilisation - Measurement of dental activity to available resources;

iii} Staff & Dental persennel retention - $taff turnover; and

iv} EBITDA - Comparison of monthly results against budgets.

Due to the commercially sensitive nature of the information the directors do not consider it appropriate to disclose
the actual ratios concerned in this report.

Future Developments

The company plans to continue its growth strategy primarily through acquisitions, with the tendering for NHS
Greenfield sites where appropriate opportunities arise.

Employees

The company does not discriminate between employees on the grounds of race, ethnic origin, age or sex. Equal
opportunity is given to all suitable job applicants.

Applications for employment from disabled persons are given full and fair consideration with regard only to the ability
of the candidates to carry out satisfactorily the duties of the job. Should an existing employee become disabled, every
effort is made to ensure continuing employment with the retraining arranged where necessary. Disabled persons share
in the opportunities for career developments and promotion while training takes account of any special needs.

Briefing and consultative procedures exist throughout the company to provide employees with relevant information.

Approved by the Board on 18 December 2018 and signed on its behalf by:

S Mehra
Company secretary and director
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Rodericks Dental Limited
Directors’ Report for the Year Ended 31 March 2018

The directors present their report and the financial statements for the year ended 31 March 2018,

Principal Activity

The principal activity of the company in the year under review was that of the provision of dental services to the
general public.

Dividends
The total distribution of dividends for the year ended 31 March 2018 amounted to £2,095,174 (2017 - £34,619).

Directors of the company

The directors who held office during the year were as follows:
S Mehra - Company secretary and director

A Khetia

L | Ross

S Burgess

R C Smith

C Clark

D Farrell (appointed |3 September 2017)

SA Brookes (Resigned |3 September 2017)

Disclosure of information to the auditors

Each director has taken steps that they ought to have taken as a director in order to make themselves aware of any
relevant audit information and to establish that the company's auditors are aware of that information. The directors
confirm that there is no relevant information that they know of and of which they know the auditors are unaware.

Reappointment of auditors

The auditors 0. Chartered Accountants are deemed to be reappointed under section 487(2) of the Companies Act

2006,

Approved by the Board on 18 December 2018 and signed on its behalf by:

.........................................

S Mehra
Company secretary and director
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Rodericks Dental Limited
Statement of Directors' Responsibilities

The directors acknowledge their responsibilities for preparing the Annual Repert and the financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law}. Under company law the directors
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the company and of the profit or loss of the company for that period. In preparing these financial statements,
the directors are required to:

* select suitable accounting policies and apply them consistently;
* make judgements and accounting estimates that are reasonable and prudent;

state whether applicable UK Accounting Standards have been followed, subject to any material departures disclosed
and explained in the financial statements; and

prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transacticns and disclose with reascnable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are alse responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of

fraud and other irregularities.
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Rodericks Dental Limited
Independent Auditor's Report to the Members of Rodericks Dental Limited
Opinion

We have audited the financial statements of Rodericks Dental Limited (the 'company'’} for the year ended 31 March
2018, which comprise the Profit and Loss Account, Statement of Comprehensive Income, Balance Sheet, Statement of
Changes in Equity, and Notes to the Financial Statements, including a summary of significant accounting policies. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK
and Republic of Ireland {United Kingdom Generally Accepted Accounting Practice).

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company’s
members as a body, for our audit work, for this report, or for the opinions we have formed.

In our epinion the financial statements:

, give a true and fair view of the state of the company's affairs as at 3| March 2018 and of its loss for the year then
ended;

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; and

* have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law.
QOur responsibilities under those standards are further described in the Auditor’s responsibilities for the audit of the
financial statements section of our report. We are independent of the company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC’s Ethical Standard,
and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the I1SAs (UK) require us to report
to you where:

the directors’ use of the going concern basis of accounting in the preparation of the financial statements is not
appropriate; or

the directors have not disclosed in the financial statements any identified material uncertainties that may cast
* significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
pericd of at least twelve months from the date when the financial statements are authorised for issue.

Page 6



Rodericks Dental Limited
Independent Auditor's Report to the Members of Rodericks Dental Limited

Other infermation

The directors are responsible for the other information. The other information comprises the information included in
the annual report, other than the financial statements and our auditor’s report thereon. Gur opinion on the financial
statements does not cover the other information and, except to the extent otherwise explicitly stated in our report,
we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in deing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or
apparent material misstatements, we are required to determine whether there is a material misstatement in the
financial statements or a material misstatement of the other information. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the ceurse of the audit;

the information given in the Strategic Report and Directors’ Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

+ the Strategic Report and Directors' Report have been prepared in accordance with applicable legal requirements.
Matters on which we are required to report by exception

In the light of our knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Strategic Report and the Directors' Report.

We have ncthing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, in our opinion:

adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or
« the financial statements are not in agreement with the accounting records and returns; or

+ certain disclosures of directors’ remuneration specified by law are not made; or

» we have not received all the information and explanations we require for our audit.

Respaonsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities [set out on page 5], the directors are
responsible for the preparation of the financial statements and for being satisfied that they give 2 true and fair view, and
for such internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either intend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements
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Rodericks Dental Limited
Independent Auditor's Report to the Members of Rodericks Dental Limited

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the econemic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs (UK), we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obrtain audit evidence that is sufficient and

* appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
+ appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by the directors.

Conclude on the appropriateness of the directors' use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the company's ability to continue as a going concern. If we conclude that a material uncertainty

* exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Qur conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause the
company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
* whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business activities
* within the company to express an opinion on the financial statements. We are responsible for the direction,
supervision and performance of the company audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify during
our audit.
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Rodericks Dental Limited

Independent Auditor's Report to the Members of Rodericks Dental Limited

) D Foster (Senior Statutory Auditor)

For and on behalf of 10. Chartered Accountants, Statutory Auditor
[0 Cheyne Walk

Northampton

Northamptonshire
NNI 5PT

18 December 2018
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Rodericks Dental Limited

Profit and Loss Account for the Year Ended 31 March 2018

2018 2017
Note £ £

Turnover 3 44,778,391 43,496,068
Cost of sales (23,420,908) (22,716,672)
Gross profit 21,357,483 20,779,396
Administrative expenses (20,659,745) (19,533,780)
Other operating income 4 29,910 21,900
Operating profit 6 727,648 1,267,516
Income from participating interests 201 1,528
Other interest receivable and similar income 7 47275 9,093
Interest payable and similar expenses 8 {635,377) (595,6%3)

(630,901) (585,072)
Profit before tax 96,747 682,444
Taxation 12 {331,472) (90,333)
(Loss)/profit for the financial year (234,725) 592,111

The above results were derived from continuing operations.

The notes on pages 14 to 3| form an inteﬁl)"al part of these financial statements.
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Rodericks Dental Limited

Statement of Comprehensive Income for the Year Ended 31 March 2018

2018 2017
£ £
(Loss)/profit for the year (234,725) 592,111
Other comprehensive income - 28,326
Total comprehensive income for the year (234,725) 620,437

The notes on pages [4 to 3| form ag inteF;‘aI part of these financial statements.
age



Rodericks Dental Limited

(Registration number: 00190237)
Balance Sheet as at 31 March 2018

2018 2017
Note £ L
Fixed assets
Intangible assets 13 11,594,228 11,948,929
Tangible assets 14 5,936,295 6,873,840
Investments 15 7,005,127 5,982,257
24,535,650 24,805,036
Current assets
Stocks 16 759,308 693,555
Debtors 17 10,269,572 13,032,418
Cash at bank and in hand 4,352,676 3,522,084
15,381,556 17,248,057
Creditors: Amounts falling due within one year 19 (11,169,827) {11,556,806)
Net current assets 4,211,729 5,691,251
Total assets less current liabilities 28,747,379 30,496,287
Creditors: Amounts falling due after mare than one year 19 (22,998,547) (22,410,072)
Provisions for liabilities 20 (78,979) (86,463)
Net assets 5,669,853 7,999,752
Capital and reserves
Called up share capital 22 129,836 129,836
Share premium reserve 45,494 45 494
Capital redemption reserve 3,664 3,654
Other reserves - 46,740
Profit and loss account 5,490,859 7,774,018
5,669,853 7,999,752

Total equity

Approved and authorised by the Board on 18 December 2018 and signed on its behalf by:

S Mehra
Company secretary and director

The notes on pages 14 to 3| form an inteﬁlral part of these financial statements.
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Rodericks Dental Limited

Statement of Changes in Equity for the Year Ended 31 March 2018

Capital
Share redemption Other Profit and loss
Share capital premium reserve reserves account
£ £ £ £ £
At | April
2017 129.836 45,494 3,664 46,740 7,774,018
Loss for the
year - - - - (234,725)
Other
comprehensive
income - - - (46,740) 46,740
Total
comprehensive
income - - - {46,740) (187,985)
Dividends - - - - (2095,174)
At 3| March
2018 129,836 45,494 3,664 - 5490859
Capital
Share redemption Other Profit and loss
Share capital premium reserve reserves account
£ £ £ £ £

At | April
2016 129,836 45,494 3,664 18414 7,216,526
Profit for the
year - - - - 592111
Other
comprehensive
income - - - 28,326 -
Total
comprehensive
income - - - 28,326 592,111
Dividends - - - - (34619
At 3| March
2017 129,836 45,494 3.664 46,740 7774018

Page

The notes on pages 14 to 31 form an integal part of these financial statements.



Rodericks Dental Limited

Notes to the Financial Statements for the Year Ended 31 March 2018

| General information

The company is a private company limited by share capital, incorporated in England and Wales.

The principal place of business is:
|5 Basset Court

Loake Close

Grange Park

Northampton

NN4 5EZ

2 Accounting policies

Summary of significant accounting policies and key accounting estimates

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

Statement of compliance

These financial statements were prepared in accordance with Financial Reporting Standard 102 "The Financial Reporting
Standard applicable in the UK and Republic of Ireland'.

Basis of preparation

These financial statements have been prepared using the historical cost convention except that as disclosed in the
accounting policies certain items are shown at fair value.

Summary of disclosure exemptions

The company has taken advantage of the following disclosure exemptions in preparing these financial statements, as
permitted by FRS 102 "The Financial Reporting Standard applicable in the UK and Republic of Ireland"™:

- the requirements of Section 7 Statement of Cash Flows;

- the requirements of Section 26 Share-based Payment paragraphs 26.18(b), 26.19 to 26.21 and 26.23;

- the requirements of Section 33 Related Party Disclosures paragraph 33.7..

Group accounts not prepared

The financial statements contain information about Rodericks Dental Limited as an individual company and do not
contain consolidated financial information as the parent of a group. The company is exempt under Section 400 of the
Companies Act 2006 from the requirements to prepare consolidated financial statements as it and its subsidiary
undertakings are included by full consolidation in the consolidated financial statements of its ultimate parent, Seth
Topco Limited, 15 Basset Court, Loake Close, Grange Park, Northampton, NN4 5EZ..

Goeing concern

The financial statements have been prepared on a going concern basis,
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Rodericks Dental Limited

Notes to the Financial Statements for the Year Ended 31 March 2018

2 Accounting policies (continued)

Judgements

In applying the Company's accounting policies, the directors are required to make judgements, estimates and
assumptions in determining the carrying amounts of assets and liabilities. The directors’ best judgements, estimates and
assumptions are based on the best and most reliable evidence available at the time when the decisions are made, and
are based on historical experience and other factors that are considered to be appropriate.

Due to the inherent subjectivity invelved in making such judgements, estimates and assumptions, the actual results and
outcomes may differ.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised, if the revision affects only that period, or in the period of the
revision and future periods, if the revision affects both current and future periods.

Revenue recognition

Turnover represents the amounts chargeable for the delivery of dental goos and services provided by the company,
exclusive of VAT. NHS income is recognised evenly over the contract year and private income is recognised as and
when the treatment is carried out.

Government grants

Government grants are received based on capital funding initiatives as operated from time to time. Capital expenditure
on which capital funding is attributable is matched against the applicable grant when received. Grants received in
advance of attributable capital expenditure being incurred are included in current liabilities.

Foreign currency transactions and balances

Transactions in foreign currencies are initially recorded at the functional currency rate prevailing at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated into the respective
functional currency of the entity at the rates prevailing on the reporting period date. Non-monetary items carried at
fair value that are denominated in foreign currencies are retranslated at the rates prevailing on the initial transaction
dates,

Non-monetary items measured in terms of historical cost in a foreign currency are not retranslated.

Tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in profit or loss, except that a
change attributable to an item of income or expense recognised as other comprehensive income is also recognised
directly in other comprehensive income.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or substantively
enacted by the reporting date in the countries where the company operates and generates taxable income.

Deferred tax is recognised in respect of all timing differences between taxable profits and profits reported in the

financial statements.

Unrelieved tax losses and other deferred tax assets are recognised when it is probable that they will be recovered
against the reversal of deferred tax liabilities or other future taxable profits.

Deferred tax is measured using the tax rates and laws that have been enacted or substantively enacted by the reporting
date and that are expected to apply to the reversal of the timing difference.
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Rodericks Dental Limited

Notes to the Financial Statements for the Year Ended 31 March 2018

2 Accounting policies (continued)

Tangible assets

Tangible assets are stated in the statement of financial position at cost, less any subsequent accumulated depreciation
and subsequent accumulated impairment losses.
The cost of tangible assets includes directly attributable incremental costs incurred in their acquisition and installation.

Depreciation

Depreciation is charged so as to write off the cost of assets, other than land and properties under construction over
their estimated useful lives, as follows:

Asset class Depreciation method and rate
Freehold property in accordance with the property
Short leasehold over the period of the lease

Plant and machinery 12.5% on cost

Fixtures, fittings and equipment 25%, 20% and 10% on cost

Motor vehicles 20% on cost

Business combinations

Business combinations are accounted for using the purchase method. The consideration for each acquisition is
measured at the aggregate of the fair values at acquisition date of assets given, liabilities incurred or assumed, and equity
insttuments issued by the group in exchange for control of the acquired, plus any costs directly attributable to the
business combination. ¥YWhen a business combination agreement provides for an adjustment to the cost of the
combination contingent on future events, the group includes the estimated amount of that adjustment in the cost of the
combination at the acquisition date if the adjustment is probable and can be measured reliably.

Goodwill

Goodwill arising on the acquisition of an enticy represents the excess of the cost of acquisition over the company's
interest in the net fair value of the identifiable assets, liabilities and contingent liabilities of the entity recognised at the
date of acquisition. Goodwill is initially recognised as an asset at cost and is subsequently measured at cost less
accumulated amortisation and accumulated impairment losses. Goodwill is held in the currency of the acquired entity
and revalued to the closing rate at each reporting period date. Goodwill is amortised over its useful life, which shall not
exceed ten years if a reliable estimate of the useful life cannot be made.

Amortisation

Amortisation is provided on intangible assets so as to write off the cost, less any estimated residual value, over their
useful life as follows:

Asset class Amortisation method and rate

estimated useful life of between [0 and

Goodwill .
20 years as appropriate.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid investments that
are readily convertible to a known amount of cash and are subject to an insignificant risk of change in value.
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Rodericks Dental Limited

Notes to the Financial Statements for the Year Ended 31 March 2018

2 Accounting policies (continued)

Trade debtors

Trade debtors are amounts due from customers for merchandise sold or services performed in the ordinary course of
business.

Trade debtors are recognised initially at the transaction price. They are subsequently measured at amortised cost using
the effective interest method, less provision for impairment. A provision for the impairment of trade debtors is
established when there is objective evidence that the company will not be able to collect all amounts due according to
the original terms of the reccivables.

Stocks

Stocks consist of dental supplies and consumables and are valued at the lower of cost and net realisable value, after
making due allowance for obsolete and slow moving items.

Trade creditors

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of business
from suppliers. Accounts payable are classified as current liabilities if the company does not have an unconditional right,
at the end of the reporting period, to defer settlement of the creditor for at least twelve months after the reporting
date. If there is an unconditional right to defer settlement for at least twelve months after the reporting date, they are
presented as non-current liabilities.

Trade creditors are recognised initially at the transaction price and subsequently measured at amartised cost using the
effective interest method.

Borrowings

Interest-bearing borrowings are initially recorded at fair value, net of transaction costs. Interest-bearing borrowings are
subsequently carried at amortised cost, with the difference between the proceeds, net of transaction costs, and the
amount due on redemption being recognised as a charge to the Profit and Loss Account over the period of the relevant
borrowing.

Interest expense is recognhised on the basis of the effective interest method and is included in interest payable and
similar charges.

Borrowings are classified as current liabilities unless the company has an unconditional right to defer settlement of the
liability for at least twelve months after the reporting date,

Provisions

The company makes provision for liabilities when it has a legal or constructive obligation arising from a past event, it is
probable that an outflow of resources will be required to settle an obligation, and the amount can be reliably estimated.
Provisions are not discounted on the basis of materiality.
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Rodericks Dental Limited

Notes to the Financial Statements for the Year Ended 31 March 2018

2 Accounting policies (continued)

Leases

Leases in which substantially all the risks and rewards of ownership are retained by the lessor are classified as operating
leases. Payments made under operating leases are charged to profit or loss on a straight-line basis over the period of
the lease. Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee.

Assets held under finance leases are recognised at the lower of their fair value at inception of the lease and the present
value of the minimum lease payments. These asscts are depreciated on a straight-line basis over the shorter of the
useful life of the asset and the lease term. The corresponding liability to the lessor is included in the Balance Sheet as a
finance lease obligation.

Lease payments are apportioned between finance costs in the Profit and Loss Account and reduction of the lease
obligation so as to achieve a constant periodic rate of interest an the remaining balance of the liability.

Share capital

Ordinary shares are classified as equity. Equity instruments are measured at the fair value of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is deferred and
the time value of money is material, the initial measurement is on a present value basis.

Dividends

Dividend distribution to the company’'s shareholders is recognised as a liability in the financial statements in the
reporting period in which the dividends are declared.

Defined contribution pension obligation

A defined contribution plan is a pension plan under which fixed contributions are paid into a pension fund and the
company has no legal or constructive obligation to pay further contributions even if the fund does not hold sufficient
assets to pay all employees the benefits relating to employee service in the current and prior periods.

Contributions to defined contribution plans are recognised as employee benefit expense when they are due. If
contribution payments exceed the contribution due for service, the excess is recognised as a prepayment.

Share based payments

The group issues equity share based payments to certain employees (including directors).
Equity settled share based payments are measured at fair value for the period using the value of shares at the date of
grant.
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Rodericks Dental Limited

Notes to the Financial Statements for the Year Ended 31 March 2018

2 Accounting policies (continued)

Financial instruments

Classification

The company only enters into basic financial instruments transactions that result in the recognition of financial assets
and liabilities like trade and other accounts receivable and payable, loans from banks and other third parties and loans
to related parties.

Debt instruments such as leans and other accounts receivable and payable are initially measured at present value of the
future payments and subscquently at amortised cost using the effective interest methed; Debt instruments that arc
payable or receivable within one year, typically trade payables or receivables, are measured, initially and subsequently, at
the undiscounted amount of the cash or other consideration expected to be paid or received. However if the
arrangements of a short-term instrument constitute a financing transaction, such as the payment of a trade debt
deferred beyond normal business terms or financed at a rate of interest that is not a market rate or in the case of an
outright short-term loan not at market rate, the financial asset or liability is measured, initially and subsequently, at the
present value of the future payments discounted at a market rate of interest for a similar debt instrument.

Financial assets that are measured at cost and amortised cost are assessed at the end of each reporting period for
objective evidence of impairment. If objective evidence of impairment is found, an impairment loss is recognised in
profit or loss.

Financial assets and liabilities are offset and the net amount reported in the statement of financial position when there is
an enforceable right to set off the recognised amounts and there is an intention to settle on a net basis or to realise the
asset and settle the liability simultanecusly.

3 Revenue

The analysis of the company's revenue for the year from continuing operations is as follows:

2018 2017
3 L
Rendering of dental services and sale of dental goods 44 567,176 43,347,619
Management charges receivable 211,215 148,449
44,778,391 43,496,068
4 Other operating income
The analysis of the company's other operating income for the year is as follows:
2018 2017
£ £
Rental income 29910 21,900
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5 Other gains and losses

The analysis of the company's other gains and losses for the year is as follows;

2018 2017
£ L
Gain {loss) on disposal of property, plant and equipment {103,749) -
6 Operating profit
Avrrived at after charging/(crediting)
2018 2017
£ £
Depreciation expense 1,256,473 1,253,423
Amortisation expense 1,633,702 1,518,826
Foreign exchange losses 568 3,386
Operating lease expense - property 1,736,023 1,661,880
Operating lease expense - plant and machinery 31,661 22913
Loss on disposal of property, plant and equipment 103,749 -
7 Other interest receivable and similar income
2018 2017
£ £
Interest income on bank deposits 4,275 9,093
8 Interest payable and similar expenses
2018 2017
£ £
Interest on bank overdrafts and borrowings 584,151 538,248
Interest on obligations under finance leases and hire purchase contracts 51,226 54,571
Interest expense on other finance liabilities - 2,874
635,377 595,693

9 Staff costs

The aggregate payroll costs (including directors' remuneration) were as follows:
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9 Staff costs (continued)

2018 2017
£ £
Wages and salaries 11,401,898 11,112,248
Social security costs 959,842 834,853
Pension costs, defined contribution scheme 156,656 80,789
Staff training and recruitment 289,841 202,450
12,808,237 12,230,380

The average number of persons employed by the company (including directors) during the year, analysed by category
was as follows:

2018 2017
No. No.
Management 23 21
Administration and operations 693 639
Finance 14 13
730 673
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|1 0 Directors' remuneration

The directors' remuneration for the year was as follows:

2018 2017
£ L
Remuneration 960,309 1,038,807
Contributions paid to superannuation pension scheme 71,675 -
1,031,984 1,038,807
During the year the number of directors who were receiving benefits and share incentives was as follows:
2018 2017
No. No.
Superannuation pension scheme 4 -
In respect of the highest paid director:
2018 2017
£ £
Remuneration 222,600 256,171
Il Auditors' remuneration
2018 2017
£ L
14,768 14,200

Awdit of the financial statements

12 Taxation

Tax charged/{credited) in the income statement
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12 Taxation (continued)

Current taxation
UK corporation tax

UK corporation tax adjustment to prior periods

Deferred taxation
Arising from origination and reversal of timing differences

Arising from changes in tax rates and laws
Total deferred taxation

Tax expense in the income statement

Deferred tax

I3 Intangible assets

Cost or valuation
Ac | April 2017

Additions acquired separately
At 31 March 2018

Amortisation
Ac | April 2017

Amortisation charge
At 31 March 2018
Carrying amount
At 31| March 2018

At 31 March 2017

2018 2017
£ £
344,381 203,052
(5,425) -
338,956 203,052
{41,808) (112,719)
34,324 -
(7,484) (112,719)
331,472 90,333
Goodwill Total
£ £
17,742,255 17,742,255
1,279,001 1,279,001
19,021,256 19,021,256
5,793,326 5,793,326
1,633,702 1,633,702
7427028 7,427,028
11,594,228 11,594,228
11,948,929 11,948,929

The aggregate amount of research and development expenditure recognised as an expense during the pericd is £Nil

(2017 - £Nlil).

All goodwill additions relate to acquisitions through business combinations.
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14 Tangible assets

Furniture,
Land and fittings and Other tangible
buildings equipment Motor vehicles assets Total
£ L £ £ £
Cost or valuation
At | April 2017 6,793,925 3,301,944 13,115 4,745,507 14,854,491
Additions 146,327 510,390 - 259,072 915,789
Disposals (683,467) - - - {683,467)
At 3| March
2018 6,256,785 3,812,334 13,115 5,004,579 15,086,813
Depreciation
At | April 2017 2,432,388 2,464,194 3,716 3,080,354 7,980,652
Charge for the
year 422,712 357,743 2,633 473,384 1,256,472
Eliminated on
disposal (86,606) - - - (86,606)
At 31 March
2018 2,768,494 2,821,937 5,349 3,553,738 9,150,518
Carrying amount
At 31 March
2018 3,488,291 990,397 6,766 1,450,841 5,936,295
At 31 March
2017 4,361,537 837,750 9,399 1,665,154 6,873,840

There is a fixed charge held with National Westminster Bank Plc over the freehold property and all other
assets of the company.

Assets held under finance leases and hire purchase contracts

The net carrying amount of tangible assets includes the following amounts in respect of assets held under finance leases
and hire purchase contracts:

2018 2017
£ £
Property, plant and equipment 998,924 1,137,681
I5 Investments in subsidiaries, joint ventures and associates
2018 2017
£ £

Investments in subsidiaries 7.005,127 5,982,267
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I5 Investments in subsidiaries, joint ventures and associates (continued)

Subsidiaries

Cost or valuation
At | April 2017
Additions

At 31 March 2018
Provision

Carrying amount
At 31 March 2018

At 31 March 2017

Details of undertakings

5,982,267
1,022,860

7,005,127

7,005,127

5,982,267

Details of the investments (including principal place of business of unincorporated entities) in which the company holds
20% or more of the nominal value of any class of share capital are as follows:

Undertaking

Subsidiary undertakings

Cottam's Dental Practice Limited

Rodericks (Wales) Ltd

Winnersh Dental Practice Ltd

Chipping Manor Dental Practice Ltd

Registered office

|5 Basset Court, Loake Close,

Grange Park, Northampton,
NN4 5EZ

England and Wales

|5 Basset Court, Loake Close,
Grange Park, Northampton,
NN4 5EZ

England and Wales

|5 Basset Court, Loake Close,
Grange Park, Northampton,
NN4 5EZ

England and Wales

|5 Basset Court, Loake Close,

Grange Park, Northampton,
NN4 5EZ

England and Wales
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Holding

100 £1
Ordinary

8,000 Ip
Ordinary

100 £1
Ordinary

100 £1
Ordinary

Proportion of
voting rights and
shares held

2018 2017

100% 100%

80% 80%

100% 100%

100% 100%
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I5 Investments in subsidiaries, joint ventures and associates (continued)

|15 Basset Court, Loake Close,

Rodericks Eyecare Ltd Grange Park, Northampton, 8,000 Ip 80% 80%
NN4 5EZ Ordinary
England and Wales
|5 Basset Court, Loake Close,

NNI Holdings Limited Grange Park, Nerthampten, 99 £l 100% 100%,
NN4 5EZ Ordinary
England and Wales
|5 Basset Court, Loake Close,

High Street Dental Practice Limited Grange Park, Northampton, 100 £1 100% 100%
NN4 5EZ Ordinary
England and VVales
|5 Basset Court, Loake Close,

Rodericks Private Limited Grange Park, Northampton, 1,000 1Cp 100% 100%
NN4 5EZ Ordinary
England and Wales
|5 Basset Court, Loake Close,

Rodericks (Stoke-on-Trent) Limited Grange Park, Northampton, 100 £1 100% 100%
NN4 5EZ Ordinary
England and Wales
|5 Basset Court, Loake Close,

Eastwood Dental Ltd Grange Park, Northampton, S0 £l 100% 100%
NN4 5EZ Ordinary
England and VVales
|5 Basset Court, Loake Close,

Denserve Solutions Ltd Grange Park, Northampton, | £1 100% 100%
NN4 5EZ Ordinary
England and Wales
|5 Basset Court, Loake Close,

Traindent Limited Grange Park, Northampton, I £] 100% 100%
NN4 5EZ Ordinary

England and Wales

The principal activity of Cottam'’s Dental Practice Limited is Operation of dental practice
The principal activity of Rodericks (Wales) Ltd is Operation of dental practice

The principal activity of Winnersh Dental Practice Ltd is Operation of dental practice

The principal activity of Chipping Manor Dental Practice Ltd is Operation of dental practices
The principal activity of Rodericks Eyecare Ltd is Operation of optical practice

The principal activity of NNI Holdings Limited is Holding company

The principal activity of High Street Dental Practice Limited is Operation of dental practice
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I5 Investments in subsidiaries, joint ventures and associates (continued)

The principal activity of Rodericks Private Limited is Holding company

The principal activity of Rodericks (Stoke-on-Trent) Limited is Operation of dental practices
The principal activity of Eastwood Dental Ltd is Operation of dental practices

The principal activity of Denserve Solutions Ltd is Operation of dental practices

The principal activity of Traindent Limited is Operation of dental practices

16 Stocks
2018 2017
£ £
Stock of dental supplies and consumables 759,308 693,555
17 Debtors
2018 2017
Note £ £
Trade debtors 1,681,076 1,672,195
Amounts owed by related parties 27 6,044,960 9,709,079
Other debtors 1,898,066 911,143
Prepayments 645,470 740,001
10,269,572 13,032,418

Total current trade and other debtors

The amounts due from the parent company and other entities within the group are non-interest bearing,

unsecured and repayable on demand.

18 Cash and cash equivalents
2018 2017



Cash on hand
Cash at bank
Short-term deposits

4290 4,055

481 428
4,347,905 3,517,601
4,352,676 3,522,084
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19 Creditors

2018 2017

Note £ £

Due within one year
Loans and borrowings 23 284,038 283,054
Trade creditors 3,280,064 3,407,551
Amounts due to related parties 27 1,060,375 1,500,534
Social security and other taxes 227 462 205,532
QOther payables 432,148 493,415
Accrued expenses 5.847,399 5,642,100
Income tax liability 12 38,341 24,610

1,169,827 11,556,806
Due after one year
Loans and borrowings 23 22,137,158 22,410,072
Deferred consideration 861,389 -

22,998,547 22,410,072
20 Deferred tax and other provisions

Deferred tax Total
£ £
At | April 2017 86,463 86,463
Provisions used (7,484) (7,484)
78,979 78,979

At 31 March 2018

21 Pension and other schemes

Defined contribution pension scheme

The company makes contributions into a workplace pension scheme. During the year an amount of £156,656 (2017 - £
B80,789) was paid into the scheme. There was an amount of £19,999 (2017 - £(4029)) outstanding contributions due at

the year end.
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22 Share capital
Allotted, called up and fully paid shares

2018 2017
No. £ No. L
Ordinary A of £1 each 97,255 97.255 97,255 97,255
Ordinary B of £1 each 32,581 32,581 32,581 32,581
129,836 129,836 129,836 129,836
23 Loans and borrowings
2018 2017
£ £
Non-current loans and borrowings
Bank borrowings 21,670,312 21,670,312
Finance lease liabilities 466,846 624,859
Other borrowings - 114,901
22,137,158 22,410,072
2018 2017
£ £
Current loans and borrowings
Finance lease liabilities 284,038 283,054

Bank borrowings

The carrying amount at year end is £21,670,312 (2017 - £21,670,312).

The bank loans are secured by a fixed and floating charge over all assets of the company. The hire purchase loans are
secured by the assets to which they relate.

The total loan facility falls due for repayment in full by 12th March 2019 and is subject to interest at rates of between
2.2% and 5% over LIBOR.
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24 Obligations under leases and hire purchase contracts

Finance leases

The total of future minimum lease payments is as follows:

2018 2017
£ £
Not later than one year 284,038 283,053
Later than one year and not later than five years 466,846 624,859
750,884 907.912

25 Share-based payments

Scheme details and movements

A provision has been made for share based payments on options for shares in Rodericks Dental Holdings Limited in
previous pericds,

During the year all options were settled as part of the group restructure and expensed to the profit and loss account of
Rodericks Dental Limited.

26 Commitments

Capital commitments

The total amount contracted for but not provided in the financial statements was £1,542,831 (2017 - £1,659,551).

27 Related party transactions

The company has entered into leases on various properties, the freehold interests in which are owned in partnership
by certain directors in their personal capacity. Rent paid by the company under these leases in the year amounted to
£111,400 (2017 - £111,400).

During the year the company paid consultancy fees to Mr L Ross, a director of the company, of £142,535 (2017 -
£142,900).
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27 Related party transactions {continued)
Transactions with directors

At 31
At | April Repaid by March
2017 company 2018

2018 £ £ 3
S Mehra

{290,621) 294,126 3,505
SA Brookes

(259,314) 259,276 (38)
A Khetia

(248,312) 248,337 25
C Clark

(426,355) 385883  (40,472)

28 Parent and ultimate parent undertaking

On || September 2017, CBPE Capital LLP, a UK-based private equity firm acquired 66.8% of Seth Topco Limited as
part of a refinancing arrangement. Seth Topco Limited became the ultimate parent of the Group, and the immediate
parent company of Seth Finco Limited.

Seth Finco owns 100% of Seth Midco Limited.

Seth Midco owns 100% of Seth Bidco Limited.

Seth Bidco Limited wholly owns 100% of Rodericks Dental Holdings Limited. All companies are registered in England
and Wales.

The company's immediate parent is Rodericks Dental Holdings Ltd, incorporated in England and Wales.

The parent of the largest group in which these financial statements are consclidated is Seth Topco Limited,
incorporated in England and Wales.

The address of Seth Topco Limited is:
|5 Basset Court

Loake Close

Grange Park

Northampton

NN4 5EZ
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