M.K. ELECTRIC LIMITED

Report of the Directors
for the 52 weeks ended 28 Marxch 1987

1 The directors present herewith the audited accounts for the 52 weeks ended

28 March 1987.

Peincipal activities

2 The principal activities of the company are the manufacture of electric
and electronlu connection, control and circuit protection equipment.

Review of business angd future developments

3 Both the level of buginess and the year end financial rosition were
satisfactory and the directors expect that the present level of activity
will he sustained for the foresecable future.

Dividends and regervesg

4 An interim dividend of £1,830,000 has been paid during the year. It is

proposed that the remaining profits of £4,043,000 be transferred to
reserves,

Plzed agsets
et anhebs

5 The company spent £4,245,000 on plant and other fixed acsets during the
pexiod.  The poliey of the cempany is to revalue frechold und leagschold
property overy five years, the lagk valuation having been undertaken in
1986. In the epinien ef the direetors, the curront open market value on
an existing use basip of the froehold and lrascheld Droperty ecxceeded the

amaunt of £8,503,000 nt whieh they are ineluded in the balanee sheet at 28

Warch 1987 by approximately £400,000,

6 The diroetors ef +he carpany at 28 Mareh 1987 were an fellewn:~

P, Toverton {chadrman)

HoT. Dowsott {Manivgdng Diroetor)

g Bleontiotd

Gela Lary

Hohy Centor (appodnted 1 hpril 1588)
A Goodfoliew {appointed 1 Apriil 1986)

WVille Hisktanetittor (appeinted 1 Apxid 1986)
B, Race

Datie Bauen

L. wWigy

TaTe Pallon resiencd oo LHeptorbor 1066,



Directors' interests

7

The interests of the directors of the company, other than those who are
also directors of the holding company, at 28 March 1987 in shares of M.K.
Electric Group plc, the ultimate holding company were as follows:-

Ordinary Shares
28 March 29 Maxch 1986
1987 or later date
of appointment

J.W. Eloomfield 2,598 2,322
G.R. Carr 1,381 1,090
¥.A. Couter 885 697
A, Goodfellow 699 556
W.H., Hickman-Fitter 850 706
D.G. Rance 1,328 1,052
R.W. Wigg 1,180 939

The above includes shaies held on behalf of executive directors by the
Trustees of the M,K. Blactric Group Employec Share Ownership Scheme.

There have been no changee in the above shareholdings since 28 March 1987.

No director had ony material interest during +he peried in any contract
gignificant in relation to the company's business.

Reoearch and development

f

Tho cempany places greast emphaois on research and development activities to
maintain ite pesitien an market leader in the cector of the clectrical
indugtry in which it operates. In accordance with accounting policies,
gootn relating to thene activities totalling £3,138,000 {1986 -
£3,332,000), have boen charged againot the profit for the period.

Employooe eommunieations and dnvelvemont

i

Phe company zecognisos the impertance of cmpleyec communications including
briefing meotings, houso journals and cmpleyee consultative committoes.

A companywidoe dneentive ochiomn oxioty o enhanee omployor awareness of the
importance of tholr contrilution to the company’s efficlerey and to share
in tho behofito nehloved,

tn addieion the eompany Lo o partdedpant in tho ME Bleerrie Group Employee
Share Ownorship fehome, establiched in 1982 o oncourage cmploveo
identifleation with the porfrrmapec and anpiratiens of the WY, Llestrie
trovp, An allecation of shares was made during the yeuar to the sehera
trusteos v recpoct of eliqitde efpleyces of tho conpany.



Employment of disabled pexsons

10 The company's policy and practice is to encourage and assist the employment
of disabled people, their recruitment, training, career development and
promotion, and the retention of employees who become disabled. The
cperation of this policy is reviewed regularly.

Close company provisions

11 As far as the directors are aware, the close company provisions of the
Income and Corporation Taxes Act 1970, as omended, do not apply to the
COmpany . There has been no change in this respect since the end of the
financial period.

Auditors

12 A resolution to reappoint the auditore, Coopers & Lybrand, will be proposed
at the annual general meeting.

BY ORDER OF ‘THE BOGARD
({Mq{ L —q%’?‘m L
d& Pt

Seoxttary
24 June 1987




Report of the auditors to the members of
M.K, ELECTRIC LIMITED

We have audited the accounts on pages 5 to 17 in accordance with approved
Auditing Standards.

In ocur opinion the accounts give 2 true and fair view of the state of affairs of

the company at 28 March 1987 and of its profit and source and application of
funds for the 52 woeekes then ended and comply with the Companies Act 1985.

Coorins © Atacvd

Chartered Accountanto
LOMDON, 24 June 1987



M.K. ELECTRIC LIMITED

Profit and loss account
foxr the 52 wecks ended 28 March 1987

Turnover
Net operating costs

Trading profit
Interest payable lese receivable

Profit on ordinary activities

before taxation

Tax on profiit on ordinary activiticg
Profit on ordinary activities

after koxation

Extraordinary chargo
Profit for the filnanegial poriod
Dividend pald

Retained profit for the peried

OTATEMENT OF RNTALNED PROVITS
Retalned prefite at 29 Mareh 19486
Rotalned praflt for tho poriod

Trancsfor frem revaluakdon rouesvo

Letadned prefite ot 28 March 19689

The policles and noton on pates § to 19 forte part of thece Leeounto.

Maddtors' Hoport = page 4,

Notes

=

52 Weeks
1987

£'000

92,222
{78,416}

13,806
{(3,888)

9,918

{4,045)

5,873

5,873

(1,830

i vt

4,043

f0 Sl il ] ot o

9,222
4,043

300

13,565

el ok LK ¥ ]

52 Weeks
1986

£'000

86,665
{(74,281)

12,384
(2,577)

8,807

(3,381)

5,426

(500)

4,926

(3,724)

1,202

bk v a4 e ot w4

8,020
1,202

FR—
9,222

g o g s a3 i



M.K. ELECTRIC LIMITED

Balance Sheet - as at 28 March 1987

Notes 1987 1986
£7000 £1000 £1'000 £'000
FIXED ASSETS
Tangible assets 9 27,462 28,064
CURREN™ ASSETS
Stocks 10 15,950 18,632
Debtors 11 16,615 18,933
Cash at bank and in hand 4,729 280
37,294 37,855
CREDITORS: amounts falling
due within onc year 12 (1g,010) (21,318)
NET CURRENT ASSETS 18,284 16,539
Total assets less current 45,746 44,603
liabilities
CREDITORS: Amounts £olling
due after more than ono yoeay 13 {23,038) {25,538)
PROVISIONS FOR LIASILITTIRG 14 (1,100) {1,500)
MID CHAHGES
21,6008 17,565
A udd e o F i f i Jn 7 <. | eI,
CAPITAL AND REGDIVES
callod up share eapital 14 D0l 801
Rovaluation reparve 16 7,142 7,442
rofit and lecy acesunt 13,568 9,222
DL e By My s i gy
21,6086 17,565

The Atecounts wore uppreved by the board of Pirvetorn sn 24 Juneo 19587 and are

gdgnoed on dis bohalf hyee \ %
' S .
Atlu&. . %_ i éwmj*, “, ‘ \i&"“ ’*f“\\, »

DR efeae
-~

The poliecics and notes on pages # o 19 form part of thosp areeunta,
Auditors' Feport = Lade 4,



M.X. ELECTRIC LIMITED

Statement of source a

for the 52 weeks ended 28 March 1987

nd application of funds

SOURCE OF FUNDS

Profit on ordinary activitieg

bhefore taxation

Extraordinary item

Adjustment for item not
involving movement of funds:

Depreciation

Total from operations

Funds from other sourcog:

Sale of tangible fixed apgets

Total sources of funds

AFPLICATION OF FUNDS

Tax pald

Purchase of tangible fixed acnets

Transfer of fized acoots from othor group e

(INCPEASE) /BECLEASE 1Y WORKING CAFITAT

dtoclkn
Dabtorn

Trading aceount with related eapany

Creditors falling

duer withdn one yoay

Net fundo genorated
Mewvonnnt inﬁfiggﬁqignggggEgpmgngg

amount due to Holding eapany
Cash at banl and 1y hapd

Dividend puda

The policvies and ot oy Pt B

Auditors' Report « page 4,

empanics

4,124

14,042

723

14,765

(6,215
(4,245)

4,305

3,080
LeSilmma ey ny

ERRCR bt S o

to 17 forn part of there arcsunte

1986
£'000

8,807

{(500)

8,307

3,736

12,043

137

12,180

{1,502)
{5,020)
{519)

———
5,139

e e et

{3,331
{441)
(459)
{3013

L e Bt it
{4,532)



M.R. LLECTRIC LIMITED

Dcecountirg Puiicies

Goneral

All accounting policies are consistent with those applied in the previous
year,

Historical cost convention

The accounts are prepared under the historical cost conveni:icn, with the
exception that properties are included at a valuation.

Forsign curxencies

Assety and liabilities in foreign currencies are translated to sterling at
the rates of exchange ruling at the balance sheet date. Gains and losses
on exchange are included in the profit and loss account.

Turnover

Turnover ropresents net salos te customers exeluding value added tax.

Tangible fixed assels

Freehold property and property held ou 1eng leasce aze revalued pxo-
fogsionally on the oxicting upe bacis at five yearly intervals, the last
valuation having taken place as at 29 Maxch 1986. The curplus on re-
valuation io credited to reoerves, Plant and other fired assets are shown
at cost locs aecurmlated depreciation.

Depreciati@n

Dopreciation Lo provided on a stralght 1ine basis ealeulated to writc off
the groso haek value of the agsots over thedx neeful 1iver., Depreclation
15 providod en all fized ascoto apart from 1and. The average life
azpoctancies used In cemputing der=oeiation eharges for the madn
cakogerios of aspots are an follewds

Yoars
Freohold buildinge 50
proporty held on lohg lease 50
plant and machinery 10
Meulde H
Prens Toolo 3

Doferred tazution

previnlen is made for doferred tagation at the ppetod poko nf
gorporation tag dn the yoears in which tha tax La0bilary do enpeeted 1o
arise.  Hu provisien ls made for aay tas roduetion viish dp cimested o
wrntinne for the forsspeable future.  fhe full potertied Yo" dev and
amounty provided apre ot out in netn 4.



Research and Development

Expenditure on research and development is charged to revenue as incurred.

Stocks

The basis of stock valuation is the lower of cost, computed on the 'first
in first out' basis, and net realisable value. In the case of finished
stocks and work in progress cost comprises material and divect labour
costs with an appropriate addition for manufacturing overheads.

Pension Funding

Contributions to the M.K. Pension Funds are charged against profits.
The funds are reviewed regularly by actuarics and the rates of
contribution are adjustew in accordance with thelr advice.

Leasing

Payments under operating leascs are charged wholly to the profit and loss
account in the year in which Lthey are incurred. There are no significant
assets held under finance leageg.



M.K. ELECTRIC LIMITED

Notes to the accounts

Turnover
—

1-

A geographical analysis of turnover is as followg:~-

2.

3'

1987 1986
£'000 £'000
United Kingdom 78,257 68,936
Middle East 8,483 11,128
Far East 1,729 2,483
Africa 787 933
Othex 2,966 3,185
92,222 86,665
Net operating costs
Net operating costs are mado up as follows:-
les7 1986
£7000 £7000
Change in stocks of finished goods and work in
progresy 2,035 {(3,521)
Own work caplitaliscd (198) (320}
Raw materials and consumahles 25,093 27,343
Other external charges 13,822 13,828
Employee conte (see note 5) 33,424 33,2058
Deproclation 4,124 3,726
78,416 74,281
LOOTMMIMESAAY pumsemime——
Tradineg profit
Trading profit 1o ctated aftor eliarging:~
1987 1986
£16060 £'000
Auditors' romunorabtion 44 49
Hire of plant and wachirery 88 £1
Bopreedation of tuangible fized aunoty 4,124 3,758
Dizeetors! emolmmonts (soe hoto 4(a)) 292 216
Lupleyee share gehomo 63 5410
Opesrating leaso rentals for
lTand and buildings 478 470



M.K. BELECTRIC LIMITED

Notes to the accounts -~ continued

Directors' emoluments

4, (a)

(b)

Directors’ emoluments comprise emoluments (including pension
contributions) for management services.

11

Particulars of directors' emoluments (excluding pension

contributions}, are as follows:-

Emoluments of the chairman
Emoluments of the highest paid director

Number of directors (excluding those above)
whose emoluments werce within the ranges:-

Nil to £5,000

£15,001 to
£25,00) to
£30,001 to
£35,001 to
£40,001 to
£45,001 to

£20,000
£30,000
£3%,000
£40,000
£45,000
£50,000

Emplovec informatlen

5.(a) The average number ef persono employed by the company {including

(h)

oxocutive diroctors) during the year wac 3,420 (1986 - 3,616).
211 of thepe wero based in ths Unifed Kingdom.

Frpleynent, conts of all empleyoon incinded above--

Ggrans wages and salariog

Employer's national innurance and otuto
pension contyibutions

Employer's pennion centributions undee
the eompany pension ochome

1987 1986
2000 £1000
Wil Mil

49 42

Two Two
One nil
Nil One
One One
Two Two
One Nil
Two Nil
1By 198¢
L1000 £1000
28,406 29,107
2,227 2,321
1,741 a,777
33,444 33,2058

At A A S s S

ik vmot o et Y



M.K. ELECTRIC LIMITED

Notes to the accounts - continued

Interest payable

6. 1987 1986
£1000 £'000

Interest charges levied by the holding 3,888 3,577
company . wm====  =====

Tax on profit on ordinary activities

7. The tax churge is based on the profisf on ordinary activities for the
year and comprises:-—

1987 1986
£'000 £'000

United Kingdem corporation tax at 35%
{1986 -~ 40%) 4,445 4,055

Doferred bax credit {400) (674)

4,045 3,381

fung anlaans ot ] -ttt

Extroordinary echarae

8 provicdion of £500,000 wao made 4n 1986 for the nen=rocoveory of amounts due
from n fellow cubpidiary.



M.K. ELECTRIC LIMITED

Notes to the accounts - continued

Tangible fixed assets

9. Property Plant
Freehold on long and

property Lease machinery Total

£'000 £'000 £'000 £'000

Cost or valuation
(see below)

At 30 Maxrch 1986 8,958 50 40,896 49,904

Ixpenditure - - 4,245 4,245

Disposals (375) - {1,344) {1,719)

At 28 March 1987 8,583 50 43,797 52,430

Depreciation

At 30 March 1986 -~ - 21,840 21,840

Charge for yoar 129 1 3,994 4,124

Disposale - - {996) {996)

At 28 Murch 1987 129 1 24,0838 24,968

Not book

value at

28 Mareh 1987 8,454 49 18,4959 27,462
Lmement mpne pof wed o act.inf o] ESEmEragres

Rovalued asooto:

Net book
Gronn Depreciation valiuc
£1o60 £1000 £1000
Rovaluad agety included absve 8,633 {136) 8,503
Origdinal rcost and dopreciatisn
which woeuld Have Licon calenlated
thareon 1,598 {1,155} 2,420
Inercage dua to roevalnatisn 5,068 1,088 6,083
I LI R ) ot i ot ol 2 2Rt ot < ot nnf v



M.K. ELECTRIC LIMITED

Hotes to the accounts - gontinued

Stocks

10. 1987 1986
£'000 EYQ00

Raw materials and consumables 1,244 1,891

Work in progress 7,972 10,193

Finished goods and goods for resale 6,734 6,548
15,950 18,632

If stocks had been determined by reference to their replacement cost rather than
by reference to their historical cost the amount of the stocks shown above would
be increased by £341,000 (1986 - £132,000},

Debtors
11, 1987 1986
£'000 £'000
Trade debtors 13,187 13,147
Amounte owed by fellow subsidiaries 66 1,503
Trading account with related company 995 1,655
Other debtors 308 323
Prepayments and acerued income 2,039 2,305
16,615 18,933
f ot il art e v s Pt =S

ALl tho abeve amounty aro dus within ene year of the balanes sheet dite.

Croditoros amounts falling due within one yeay

12, 1987 1986
£1000 £1000

Trade erodlitors 5,554 7,871
Amcunts ewod o follow subuldiaries 1,551 403
Taration and guelal ceeurdty (noe Ledew) 19,767 11,783
Aceruals uand defoerroed dhceeme 1,120 1,259
19,010 21,316

| itet i g - fndeotatiimted.oit ot

The ereditor for taxatien und gecial resurity fucindes 'n cerporgtion tax
payoble amounting to §¢,4664,000 (166 < E8,256,000),



M.K. ELECTRIC LIMITED

Notes to the accounts -~ continuved

Creditors: amounts falling due after more than one year

13. 1987 1986
£1000 £'000
Amounts due to holding company 23,038 25,538

Provisiong for liabilities and charges

14. Deferred Taxation

£'000
At 30 March 1986 1,500
Credit to profit and losgs account (400)
At 28 March 1987 1,100

Tha provislon for deferred toxation and the full potential liability are
as follows:~

1987 1986
Full Full
Provicion potential Provision gpotential
mado liability made liability
£'000 £1000 £'000 £'000
tax at 35% en the
aexconn of sapltal allewancen
ovor deproelatien 1,100 5,598 1,500 5,280
Tax that weuld arlsoe on the
disponal of preporties at their
ravaluad anounto - 1,492 - i,613
Tayx ot 45% en short torm timdng - H0o2 - 740
dilfferonens ,
1,100 7,602 1,500 7,633

fokhd e in foppareey PrRIe PR s S = o



M,K. ELECTRIC LIMITED

Notes to the accounts - continued

Called up share capital

15. 1987 1986
£'000 £'000

Authorised:
1,500,000 shares of £1 each 1,500 1,500

Alleotted, called up and fully paid:

900,605 shares of £1 each 901 201

Revaluation resorve

£1000
16, Revaluation reserve at 30 March 1986 7,442
Transfer to profit and Joss account {(300)
Ravaluation resexve at 28 March 1987 7:142
Commitments and contingont linbilities
17, (a) Capital cxuponditure 1987 1986
£'000 £'G00
Contnncted but net provided in 1,334 2,082
the aceounts
Authorlpoed but not yobt esntracted 784 1,526
appgrovod in prinedplo but eubjnet
to opoelfic autherination 5,250 4,343
7,368 7,951

g T o o ad s LA gt e

by Ponglong

Mogt employoss of thoe eompany are covered by the M.EB, Penspion Pund
which ir eonkracted out of the state sehewe,. Intry to the Fund is
voluntury for employest aged sver 21 and with tvo conceecubive years
sorvice.  The Fund iy financed by eentributions (partly from copleyees
and partly from tho employing compony) al ritos detormined by
irdependont. astuarden. Ponsions aro poid sn retirement baced on the
contribotor's £inal saluary and nusber of years of perviee.



M.K. ELECTRIC LIMITED

Notes to the accounts ~ continued

(c)

The latest actuarial valuation as at 5 April 1986 showed that the
value of assets of the Fund was adequate to cover the benefits of
current beneficiaries and deferred pensions for current contributors
on a discontinuance basis. The assets of the Fund are independent of
the Group's finances

Bank borrowing facilities

The company has given guarantees in respect of certain of the banking
facilities of the M.K. Electric Group. There was £1,473,000
outstanding on these facilities at 28 March 1987,

Iitimate holding company

18. The ultimate holding company iz M.X, Electrie Group ple incorporated in
Great Britain,

huditor's Repors - Page 4



