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Alfa-1Laval Company Limited

DIRECTORS’ REPORT

The directors present their repo-t and the group accounts for the year ended 31 December 1992

RESULTS AND DIVIDENDS
Details of the results Jor the year are set.~t in the group profit and loss account on page 6.

The dircctors do not recommend the paym.nt of a final dividend (1991 ~ £nil). An interim dividend of
£13.4 miliion has been paid (1991 - £ail).

PRINCIPAL ACTIVITY

The principal activity of the company and its subsidiary undertakings is the manufacture and sale of
eqngincering products for industrial and agriculteral use,

REVIEW OF THE BUSINESS

We are pleased to report a slight increase in turnover despite difficult economic conditions and a
significart decrease in investments by our major customers,

However, margins have been under extreme competitive pressure and our return or sales has fallen to
4,3%.

Some of our manufacturing facilities have been underatilised and we have acted to re-dimension the
operation and to review the product programmte.

In addition, we have continted Lo develop new markets which are still in an investment phase,

We are confident that the actions we have taken will show better profitability in the ensuing year and any

upturn in the market will constderably speed up this development, as our market sharz has increased
during 1992,

FUTURE DEVFLOPMENTS

During 1993, we propose (o transfer our “food” business presently carried out by Alfa-Laval Engincering
Limited to a sister compzay, Tetra Pak UK Limited. We also propase to transfer ownership of Aifa-Laval
Agri Limiwd and Alfa-Laval Convenience Food Limited to our immediate holding company Drayholme
Limited.

FIXED ASSETS
Details of the changes in the group’s tangible fixed assels are set out in note 12.

DIRECTORS AND THEIR INTERESTS

The direciors for the year were those listed on page 2. N H G A Bjorkman was appointed as a director on
2 July 1992,

None of the directors held any beneficial interest in the share capital of the company.

EMPLOYEE INVOLVEMENT

The directors recognise the importance of good communications and relations with employees. The group
operates an autonomous style of management which ensures that each division can operate in the manner
best suited to achieving its goals, as part of the corporate objectives. Thus day-to-day communications
wittun the divisions are managed within small groups aimed towards recognition by all members of staff
of departmental and divisional targets,
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Alfa-Laval Company Limited

DIRECTORS® REPORT

EMPLOYEE INVOLVEMENT (continued)
On a regular basis information meetings sre held with employee reprasentatives and use is made of
company news sheeti, other Alfa-Laval Groap newspapers and notice boards, Open days are ammanged for

employees and their families (o sec the group's products and to understand more about the group’s
business,

Regular meetings are held at which employees are advised of the group’s financial results with a review
of past performance and forecast of future prospects.

DISABLED PERSONS

Suilable procidures are in operation to support the group's policy that disabled persons (whether
registered or not) shall be considered for employment and subsequent training, career development and
promotion on the basis of their aptitudes and abilities.

AUDITORS

A resolutioh 1o reappoint Emst & Young as auditors will be put to the members at the Annual Gencral
Mecting,

By order of the board
G Mercdith
Secretary

19 February 1993
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REPORT OF THE AUDITORS
10 the members of Aifa-Laval Company Limited

We have audited the accounts on pages 6 10 28  in accordance with Auditing Standards,

In our opinion the accounts give a true and fair view of the state of affairs of the company and of the
group at 31 December 1992 and of the profit and cash flows of the group for the year then ended and have
been properly prepared in accordance with the Companies Act 1985,

r v X
f:, Vs Vv leA\L\_‘:j

Ermnst & Young
Chartered Accountanis
Registered Auditor
Londor

19 February 1993
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GROUP PROFIT AND LOSS ACCOUNT
for the year ended 31 December 1992

TURNMOVER
Change in stocks of finished goods and work in progress
Other operating income

Raw materials and consumables
Staff costs

Depreciation and amortisation

Other external and operating charges

OPERATING PROFIT

Share of profit of associated undenakings
Interest receivable and similar income
Interest payable

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
AND EXCEPTIONAL ITEM
Exceplional item

PROFIT ON ORDINARY ACTIVITIES BEFORE TAXATION
Tax on profit on ordinary activities

PROFIT ON ORDINARY ACTIVITIES AFTER TAXATION

ATTRIBUTABLE TO Th2Z MEMBERS OF ALFA-LAVAL
COMPANY LIMITED

Dividends

RETAINED (DEFICIT)/PROFIT FOR THE YEAR

Movoments on reserves arc set out in note 22,

Noies

15

10
22

1992
£000

137,269
(12,278)
2,017

127,008

(56,652)
(27,813)

(4,301)
(32,364)

5878

101
582
(1,159)

5402
(998)

4,404

{1,802)
2,602

2,602

(13,400)
(10798)

1991
£000

134,030
1,889
2,531

138,450

(66,467)
(28,462)

{4,058)
(29,454)

10,009

20
1,317
(1,335)

10,011

10,011

(3,344)

6,667

6,667

6,667
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Alfa-L.aval Company Limited

GROUP BALANCE SHEET
at 31 December 1992

FIXED ASSETS
Intangible assets
Tangible assels
Invesunent property
Investments

CURRENT ASSETS
Stocks

Debtors
Cash at bank and in hand

CRINITORS: amounts falling due within one year

L CORRBENT ASSETS

WOTAL A nE )] 1e5S CURRENT LIABILITIES

£ LYDITOLS: amounts falling due after more than one year

PROVISION FOR LIABILITIES AND CHARGES

CAPITAL AND RESERVES
Called up share capital
Revaluation reserve

Profit and loss account

M A o

. AlMdihuish Director

=,

™19 February 1993

=

Notes

11
12
13
14

15
16

20

2]
22
22

1992
£000

26,055
2,000
374

28,429

19,010
27,017
1,383

47,410

{42,384)

5,026

33,455
(1,786)

{4,994)

26,675

1991
£000

127
26,322
2,600
660

29,709

20,002
28,003
415

48,420

(32,861)

15,559

45,268
(2,204)

(5,136)
37.928

11,739
2,626
23,563

37,928
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Alfa-Laval Company Limited

BALANCE SHEET
at 31 December 1992

FIXED ASSETS
Tengible assets

Investment property
Investments

CURRENT ASSETS
Debtors
Cash at bank and in hand

CREDITORS: amounts fatling due within one year

NET CURRENT LIABILITIES

TOTAL ASSETS LESS CURRENT LIABILITIES

PROVISION FOR LIABILITIES AND CHARGES

CAPITAL AND RESERVES
Called up share capital
Revaluation reserve

Profit and loss account

Qﬁi_&\m’wu\_ﬂ

Directlor

Notes

12

“

13
14

16

17

20

21
22
22

1992
£000

9,000
2,000
32,205

43,205

807

807

(23,111

(22,304)

20,901

{696)
20,205

L

1991
1000

6,669
2,600
2,105

41,374

2,057

2,280

(25,584)

(23,304)

18,070

(341)
17,729

11,739
2,626
3,364

17,729

IR TR A A T R
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Alfa-I.aval Company Limited
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GROUP STATEMENT OF CASH FLOWS
for the year ended 31 December 1992

Note

NET CASH INFLOW FROM OPERATING ACTIVITIES 23

RETURNS ON INVESTMENTS AND SERVICING OF FINANCE
Dividend paid

Interest paid

Intcrest received

NET CASH OUTFLOW FROM RETURNS ON
INVESTMENTS AND SERVICING OF FINANCE

TAXATION
Corporation taxation paid

TAX PAID

INVESTING ACTIVII1ES
Purchase of fixed asscts

Investment in associated undertakings
Purchase of subsidiary undenakings 25
Purcnase of goodwill in unincorporated business

NFT CASH OUTFLOW FROM INVESTING ACTIVITIES

N § CASH(OUTFLOW)Y/INFLOW BEFORE FINANCING

FINANCING
Proceeds from issuc of sharcs

Proceeds from disposal of tangible fixed assets

Proceeds from disposal of investment in associated undertaking

Loan repaid by associaled undertaking

Hire purchase advances

Hire purchase repayments

Repayment of bank loan 19

NET CASH INFLOW FROM FINANCING
(DECREASEYINCREASE IN CASH AND CASH
EQUIVALENTS 25

1991
£000

16,503

(4,000
(1,335)
1317

(4,018)

{5.820)
(5.820)

(3,889)
(741)
(136)

(74)

(4.840)
1,825

(39)
(359

825
750

1,147

678

1,825

T
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Alfa-Laval Company Limited

NOTES TO THE ACCOUNTS
at 31 December 1992

ACCOUNTING POLICIES
Basis of preparation
The accounts are prepared under the historical cost convention modified 1o includs the revaluation of

certain frechold properties, The accounis are prepared in accerdance +with applicable accounting
standards,

Basis of consolidation

"The group accounts consolidate the accounts of the company and its subsidiary undertakings drawn up to
31 December each year, No profit and loss account is presented for Alfa-Laval Company Limited as
provided by Section 230 of the Companies Act 1985,

Undenakings, other than subsidiary undertakings, in which the group has an investment not less than
20% of the voting rights and over which it excris influence are treated as associated undentakings. The
group accounts include the appropriate share of these undertakings® results and reserves based on
accounts t0 31 December 1992,

Stock
Stock codqsists of raw materials and bought-out parts, manufactured vomponents and assemblies and

work-in-progress logethier with supply and installation contracts and major contracts of a long-term
nature,

Stocks other than work-in-progress on long-term contracts are valued at the lower of cost, which includes
appropriate direct overheads, and net realisable value,

Full provision is made in respeci of all defective, slow moving and obsolete siocks.

Work-in-progress on long-lerm contracts (spanning two accounting pericds) is valued at the cost of
materials, labour and auributable overheads and is stated in the balance sheet after deducting progress
paymenis received. Foreseeable losses are provided in full as soon as they are identified, whereas profits
arc not recognised until completion because the directors consider that the ultimate resulis on
uncompleted contracts cannot be foresee, with reasonable certainty,

Tangible and intangible fixed assets and depreciation
Tangible and intangible fixed a;»2ts are stated at cost or valuation less related depreciation.

No depreciation is provided on treehold land or on investment pronerties held at open market value. For
all other tangible fixed assets, including assets held under hire purchase contracts, depreciation is
calculated to write off their cost or valuation, less estimated residual value, by equal annual instaiments
over their expected useful lives which are considered to be:

Frechold buildings - 40 years

Leasehold properties ~  the uncxpired period of the lease
Plant, cquipment, fixiures

and fittings - betwecen 3 and 14 years

Patents -  8years

Motor vehicles - 4 years

10




il ERNST & YOUNG

3]
[

1.

LR . e ey Y it i U

Alfa-Laval Company Limited

NOTES TQ THE ACCOUNTS
at 31 December 1992

ACCOUNTING POLICIES (continued)

Fareign currencies

Assets and liabilities of overseas subsidiaries are translated into sterling at the rates of exchange ruling al
the balance sheet date. Profit and loss accounts are translated at the average rate of exchange during the
year,

Exchange differences arizing in the consolidated accounts on the retransiation 8t year end rates of the
group's net investment in Yoreign subsidiaries and differenzes arising between the average and year end
rates for e profit and loss azcounts are recorded as movements on rescives,

All other foreign currency balances are transiated at the rates ruling at the balance sicet date and the
resulling exchange differences are de, it with through the profit and loss account.

Deferred taxation

Provision is made for waxation liabilities arising from the allocation of items to different periods for
taxation and accounting purposes. The provision is made at the rale of corporation tax expected 10 apply
in the pericds in which the liability is expecied to crystallise,

Fuil provision is made for short-lerm timing differences and for those timing differences resulting from
capital allowances i excess of depreciation to the extent that the directors® review at the balance sheet
date of past investment patteris and expected future levels of capital expenditure does not demonstrate
that deferment can reasonably be foreseen on a continuing basis,

Warranties and guarantees
Provision is made for costs which, on the basis of past experience or technical complexity, may be
expected to arise in rectification of goods supplied during their appropriate warranty periods.

Finance leases

Income from finance leases is recognised over the primary peried of the lease in proportion to the net
funds invested. The total net investments in finance leases included in the balance sheet as debtors
represents total lease payments receivable net of finance charges relating o future accounting periods.

Operating leases

Asscts held for use in operating leases ase recorded as fixed assets at cost and depreciated over their
useful lives. Rental income from such leases is recognised on a straight line basis over the period of the
icase.

Ientals paid under operating leases are charged 10 income on a stiaight line basis over the Jease term.

Hire purchase contracts

Assets held under hire purchase contracts are recorded in the balance shect as assets and as obligations to
pay future rentals, Tae totat finance charge for each contract is allocated to accounting periods during the
lease term so 28 (o produce a constant periodic rate of charge on the remaining balance of the ohligsiion
for each accounting period.

Pensions
The group operates four defined benefit persion schemes that covzr all eligible employees. The schemes®
funds are adminisiered by trustees and are independent of the group’s finances,

The cost of providing benefits is charged to the profit and loss account s as to spread the cost of pensions
over the employees” eslimated working lives with the group, Variations from the cegular cost are spread
pver the average remaining service Lives of curient employees.

11
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Alfa-Laval Company Limited

NOTES TO THE ACCOUNTS
at 31 December 1992

1. ACCUUNTING POLICIES (continued)
Goodwill
Goodwill arising on consolidation, being the difference between thz fair value of net assets acquired and
the consideration paid, is written off against reserves in the year of acquisition,

2. TURNOVER AND SEGMENTAL ANALYSIS

Tumover represents, the total amounts invoiced o cusiomers throughout the year afler deducting trade
and quantity discounts and after excluding value added tax.

Group temover, profit on ordinary activitics before tax antd net assets are analysed as follows:

Profi Net
Turnover before tax asseis
1992 1991 1992 1997 1992 1991
£000 £000 £000 £000 £000 £000
Arca of activity:
Agncviwral and related
activities 15,763 16,737 1,645 1,216 1875 1,832
0 Industria 121,506 117,293 2,759 8,795 24,753 36,096
£ Tolal 137269 134030 4404 10011 26628 37,928
:2 Geographical source:
?S United Kingdom 132,950 130,595 4,370 9,950 25,556 36,627
c.é; Other 4,319 3,435 34 21 1,072 1,301
S Tola) 137,269 134,030 4,404 10,011 26,628 37,928
= — = -
Geographical market:
United Kingdom 91,270 96,112
Other 45,999 37918
Tota} 137,269 134,030
3. OPERATING PROFIT
1992 1997
£000 £000
{a) This is stated after charging/(crediting):
Auditors’ remuneration - audit services 211 197
~ non-audit scrvices 18 -
Depreciation of owned assets 4,339 3,485
Depreciation of assets held vader finance Jeases 394 431
Rentals payable in respect of plant and mechinery operating leases 342 296

12




-t
-

1| ERNST & YOUNG

Alfa-Laval Company Limited

R A o o . o oy

NOTES TO THE ACCOUNTS
£t 31 December 1992

OPERATING PROFIT (continued)
(b) Directors’ remuneration
1992
000
Other emoluments 215
Pensions 24
239
Emoluments {¢xcluding pension contributions) of the chairman -
Emoluments (excluding pension contributions) of the highest paid director 128
The emoluments (excluding pension contributions) of the direciors fell
within the following rangces:
1992
Ne,
£nil -~ £5000 3

£65,001 - £70,000
£80o001 - £85;m0 -
£85,001 - £50,000 1

1

£110,00! - £115,000
£125,001 - £130,000

STAFF COSTS
1992
£000
Wages and salaries 24,541
Social security costs 2,099
Other pension costs 1,173
27,813

1991
No.

i =1 =1 W

Additionally £998,000 (1991 - £nil) has been charged against profit for redundancy payments (note 7).

The average weekly number of employees during the year was made up as follows:

1992

No.

Production T34
Sales and distribution 435
Adminisiration 235
1,394

991
No.

809
526
210

1,545

et

13
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Alfa-Laval Company Limited
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NOTES TO THE ACCOUNTS
&t 31 December 1992

INTEREST RECEIVABLE AND SIMILAR INCOME

Bank deposit interest
Other

INTEREST PAYABLE

Bank overdrafts and loans wholly repayable within 5 ycars
By instalments

Not by instalments
On other loans
On accondts with group undertakings

EXCEPTIONAL ITEM

Redundancy costs

TAX ON PROFIT ON ORDINARY ACTIVITIES

UK corporation tax 33% (1951 — 33.25%)
Current
Deferred

Underprovision/(overprovision) in
respect of pricr years:

Current

Deferred

1992

2,650
(549)

2,101

40
(259)

1,802

1991
£000

3,890
(416)

3474

131
(261)

334

2o

14
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Alfa-I.aval Company Limited

NOCTES TO THE ACCOUNTS
at31 December 1992

ATTRIBUTABLE PROFIT
As pexmitled by Section 230 of the Companies Act 1985 the holding company’s profit and loss account
has not been included in these accounts.

Of the group profit of £2,602,000 (1991 - £6,667,000) a loss of £1,674,0000 (1991 - £1,731,000 loss) has
been dealt with in the accounts of the holding company.

DIVIDENDS
1992 1991
£000 £000
Ordinary:
Interim — paid 13,400 -
Final - -
13,400 -
A preference dividend of £607 was paid.
INTANGIBLE FIXED ASSETS
Group Patents
£000
Cost:
Al 31 December 1991 and at 31 December 1992 203
Amonisation:
Al 31 December 1991 76
Provided during the year 127
At 31 December 1992 203
Net book value;
At 31 December 1992 -
At 31 December 1991 127

15
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Alfa-Laval Company Limited

NOTES TO THE ACCOUNTS
at 31 December 1992

TANGIBLE FIXED ASSETS

(a) Group

Cost, or valuation:

At 31 Deceraber 1991
Exchange adjustment
Additions

Disposals

Al 31 December 1992

Depreciation:

AL 31 December 1991
Exchange adjustment
Reclassification
Charge for the year
Disposals

AL 31 December 1992

Net book value:
At 31 December 1992

Al 31 December 1991

Plant and
Short  equipment,
Freehold  leasehold Sfixtures
property property and jiitings
£000 £00 000
18,227 100 32,112
- - 27
1,656 94 2,328
(397) (14) (2,658)
19,486 180 31,809
5,467 62 20,229
- - 8
(60) 60 -
396 9 2,944
an &) (1,843)
5,792 123 21,338
13,694 57 10471
12760 38 11,883

Motor

vehicles Total
£000 £000
3,193 53,632
3 30
1,501 5579
(961) (4,030)
3,736 55,211
1,552 27310
2 10

824 4,173
475 (2,337
1,903 29,156
1,833 26,055
1,641 26,322

The net book value of tangibic fixed assets includes an amount of £2,230,000 (1991 - £2,596,000) in
respect of assets held under lease and hire purchase contracts. Depreciation of £394,000 (1991 -
£431,000) was charged against profit for this year in respect of these assels,

15
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Alfa-Laval Company Limited

NOTES TO THE ACCOUNTS
al 31 December 1992

TANGIBLE FIXED ASSE'TS (continucd)
(b) Company

Cost or valuation:
At 31 December 1991
Additions

AL 31 December 1992
Depreciation:

At 31 December 1991
Charge for the year

At 31 December 1992

Net book value:
At 31 December 1992

At 51 December 1991

{c)  Analysis of cost or valuation

Freehold
property
000

8,293
2,716

11,009

1,959
275

The cost or valuation of frechold property at 31 December 1992 is:

Valuation
Cost

Total

All other tangible fixed assets are shown at historical cost.

Plant and
equipment,
Jixtures
and fittings

1,579

1,579

Group

1,250
18,236

18,48

|

Towal
£000

9,872
2,716

12,588

3,203
385

3,588

9,000

A frechold property held by the company was valued on the basis of open market value for existing nse at
£1,250,000 by King & Co., Chartcred Surveyors, as at 14 July 1987,

This valualion has been incorporated in the accounts ~° 31 December 1992 as, in the opinion of the
directors, no significant difference in value has arisen since the date of valuation.

17
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Alfa-Laval Company Limited

NOTES TO THE A{CCOUNTS
at 31 December 1992

12, TANGIBLE FIXED ASSETS (continued)
(d) Historical cost of assets

If swated under historical cost principles the comparable amounts for the total of 1and and buildings would
be:

Growp Company
7992 1992
£000 £000
Cost 19,959 10,536
Depreciation (5,229) {2,225)
Provision for diminution in value (1,500) -
Historical cost value 13,230 8,311
Net book value at historical cost or valuation 13,694 8.7:!'5
INVESTMENT PROPERTY
Group Company
£000 £000
Freehold property
Valuation at 31 December 1991 2,600 2,600
Revaluation (600) (600)
Valuation at 31 December 1992 2,000 2,000
Original cost of property 549 549

In accordance with SSAP 19, investment propertics are revalued annually and the aggregate surplus or
deficit is transferred to the revaluation reserve.

Depreciation is not provided in respect of frechold investment propertics. The directors consider that this
accounting policy results in the accounts giving a true and fair view,

The property was valued in 1992 on the basis of open market value for cxisting use by King & Co.,
Chariered Surveyors. 'This valuation has been incorporated in the accounts at 31 December 1992 as, in
the opinion of the directors no significant difference in value has arisen since the dzte of valuation.

i8
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Alfa-Laval Company Limited

NGTES TO THE ACCOUNTS
at 31 Dezember 1992

14. INVESTMENTS
During the year the group acquired Alfa-Laval Contracting Limiled, a non-trading company, for an
amount edual to its net asset value of £100,000, Additionally an investment of £61,000 was made on the
incorporation of Alfa Laval Oil Field (Nigeria) Limited.

(a) Group
Share of ret assets of associated underiakings
£000 £000 £000
At 31 December 1991 380 280 660
Share of profit for the year 38 - 38
Currency wanslation adjustment 38 - 38
Eliminated on disposat (82) {280) (362
At 31 December 1992 374 - 374
1992 1991
£000 £000
Share of profit for the year 38 20
Gain on disposal 63 -
101 20

The associated undertakings are Tomoe Saunders Limited, a company incorporated in Greal Britain, 2a
which the group had a 50% interest and Saunders \ alves India Limited, a company incorporated in India,
in which the group has a 40% inlerest, During the year the group disposed of its interest in Tomoe
Saunders Limited.

‘The group’s share of retained carnings of associated undentakings at 31 December 1992 is £6,00v (1991 —-
£73,000 deficit).

{b) Company

The company’s investment in subsidiary undertakings comprises:

£000
Cost:
At 31 December 1991 32,365
Acquisition 100
At 31 December 1992 32,465
Amounts written off:
AL 31 December 1992 and 31 Decemnber 1991 260
Net book value:
At 31 December 1992 32,205
At 31 December 1991 32,105

Amounts written off against investment in subsidiary undertakings arose by rcason of losscs incurred by
centain of these undertakings in excess of their reserves,

19
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Alfa-Laval Company Limited

NOTES TO THE ACCOUNTS
at 31 December 1992

. INVESTMENTS (.ontinued)

The proportions of ordinary shares held by Alfa-Laval Company Limited in the principal subsidiary
undertakings, which unless otherwise stated are incorporated in Great Britain and registered in England,

are as follows:

Agricultural and related activities
Owned by the company
Alfa-Laval Agxi Limited

Owned by subsidiary underiaking
C & M Dairy Supplies Limited
Dairycare Litnited

Dairy Supplies (Hereford) Limited
Northern Dairy Centre Limited

Industrial
Owned by the company

Alfa-Laval Engineering Limited
(registered in Scotland)

Alfa-Laval Flow Equipment Limited
Alfa-L.aval Sharples Limited

Saunders Vaive Company Limited
SattControl UK Limited

Alfa-Laval Convenicnce Food Limbed
Alfa Laval Oil Field Limited

Cwned by subsidiary undertakings
Saunders Valve (Australia) (Pty) Limited*
(incorporated in Australia)

PDP Pumps Limited

Alfa Laval Oil Ficld (Nigeria) Limited **

Corporate
Owned by the company
Tetra Lava! Finance Limited (formerly Alfa-Laval Finance Company Limated)

* Incorporated and registercd in Australia
** Incorporated and registered in Nigeria

1992

100%

87.5%

100%
100%
100%

100%
100%
100%
100%
100%:
100%
100%

100%
100%
100%

100%

1991

100%

87.5%
100%
100%
100%

100%
100%
100%
100%
100%
100%
100%

100%
100%

100%
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Alfa-Laval Company Limited
MOTES TO THE ACCOUNTS
at 31 December 1992
STOCKS
Group
1992 1991
£000 £000
Stocks of raw materials, boughi-oot and manufactured paris 14,330 13,866
Manufaciering work-in-progrees 5716 16,377
20,046 30,243
Less: Paymenis on account (1,036) {10,241}

19,010 20,002

The replacement value of stock and work-iti-piogress is not materially different from the above figures.

DEBTORS
Group Company
1992 1991 1992 1991
£000 £000 £000 £000
Trade debtors 20,562 22,041 - -
Amounts owed by parent undertakings and
fellow subsidiary undertakings 3,829 2,560 - 8
Amounis owed by subsidiary tndertakings - - 172 105
Amounts owed by associated vndertakings 21 107 - 1
Other debtors 1,718 2,374 50 34
Group rclief receivable - - 585 1,906
Prepayments and accrued income 887 921 - 3
2: 7 28,063 807 2,057
Group

Other deblors include an amount of £50,000 advanced during the year to A J Melhuish, a director of the
company. The loan is securcd by morigage on a property and interest is charged at the official Inland
Revenue rate. The maximum amount outstanding during the year was £50,000.
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Alfa-Laval Company Limited

NOTES TO THE ACCQOUNTS
at 21 December 1992

17. CREDITCRS: amounts falling due within one yeur

Group Comypany
1992 1991 1992 1991
£000 £600 £000 £000
QOverdrafts and current instalments doe
on bank loans 7,144 5,844 249 1,538
Obligations under finance lease and
hire purchase contracts 658 935 - -
Payments on account (see note 18) 2,959 1,627 - -
Trade creditors 8,336 10,433 25 29
Amounts owed 1o subsidiary and group
undertakings 12,715 4,876 21,704 22,766
Corporation 1ax 3,517 3,485 - -
Other axation and social security 1,496 1,136 - -
Other creditors 2,738 2,293 1,127 1,243
Aceruals and deferred income 2,781 2,177 6 8
42384 32,361 23,111 25,584

18 PAYMENTS ON ACCOURNT

For cenain contracts sums are received frum customers at the time of finalising contract terms or with
orders for the manufacture, supply and installation of the plant. To the extent thal such sums an:
subsequently absorbed by the costs of the applicable work-in-progress, an amount of the advance not
exceeding such costs is trealed as a progress paymert. Such amounts, together with interim paymenis
received on contracts, are thien deducted from the relevant costs incurred for parpases of balance sheet
presentation (see note 15).

15. CREDITORS: amounts falling due afier more than onc ycar

Group

1992 1997

KOG L000

Bank loans 375 1,125
Obligations under finance lease and hire purchase contrac!s 1,411 1,079
1,786 2,204
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Alfa-Laval Company Limited

NOTES TO THE ACCOUNTS
at 31 December 1992

CREDITORS: amounts falling due afler more than one year (continued)

Included in bank loans and overdrafis is a loan of £1,125,000 (1991 ~ £1,875,000) bearing an interest rate
cf 10% and which is repayable in equal instalmenis of £375,000 due at six-mouthly intervals,
Accordingly, £750,000 (1991 - £750,000) is included within amounts falling due within one yoar,

Bank loans at 1 January
Repaid in year

Disclosed as current liability

Analysis of obligations under hire purchase contracts:

Amounls falling due within:

One year
Two (o five years

Finance charges allocated to future periods

PROVISIONS FOR LIABILITIES AND CHARGES

1992

£000

Deferred taxation -
Other provisions 4,994
4,994

Group
1991
£000

822
4,314

5.136

1692
£000

1,875
(750)

1,125
(750)

375

1992
£000

696

696

Other provisions principally comprise pension provisions and warranly provisions.

1991
£000

2,625
(750)

1,375
7>0)

1,125

Group
19071
£040

817
1,663

2,510
(49¢6)
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Alfa-Laval Company Limited

NOTES TO THE ACCOUNTS
at 31 December 1992

PROVISIONS FOR LIABILITIES AND CHARGES (continued)

Deferred taxation
Group
Provided Not provided
1992 1991 1992 1991
£000 £000 £000 £000

Capital allowances in advance of

depreciation 1,604 2,202 19 222
Other differences in recognising revenue

and expense items in other periods for

taxation purposes {1,604 (1,380) {847) {433)
- 822 (824) 211
The movement for the year is as follows:
£000
Credit 1o profit and loss account 808
Currency iranslation adjustment 14
822
Company
Provided Not provided
1992 1991 1992 1991
£000 £000 £000 £0600

Capital allowances in advance of

depreciation 836 578 - -
Other differences in recognising revenue

and expense items in other periods for

taxalion purposes (140) (237) - -

i rrr—— | ————

696 341 - —

Full proviston is made for short-term timing differences and for those timing differences resulting from
capital allowances in excess of depreciaticn where deferment cannot be reasonably forescen.

No provision for deferred tax has been made in respect of the surplus arising on the revaluation of fixed
assets.

24

S gy e



Il ERNST & YOUNG

21

22.

22,

Alfa-Laval Tompany Limited

NOTES TO THE ACCOUNTS
at 31 December 1992

SHARE CAPITAL

Authorised:
12,000,000 preference shares of £1 each
10,000 ordinary shares of SwFr 10 each

Allotted, called up and fully paid:
11,700,000 preference shares of £1 each
10,000 ordinary shares of SwFr 10 each

RESERVES

Revaluation

reserve

£000

At 31 Decamber 1991 2,626
Retained (deficit)/profit for the year -
Revaluation (600}
Curvency translation adjustment -
At 31 December 1992 2,026

Group
Profit and
loss account
£000

23,563
(10,798)

145

12,910

11,700
39

11,739

Revaluation
reserve
£000

2,626

(608)

2,026

1991
£000

12,000
39

11,700
39

11,739

Company
Profit and
loss account
£000

RECONCILIATION OF OPERATING PROFIT TO NET CASH INFLOW FROM OPERATING

ACTIVITIES

Operating profit
Exceptional redundancy costs

Items not involving the movement of funds:

Depreciation and amortisation

Increase in other provisions

Loss/(profit) on sale of assets

Exchange differences arising on translation

1992
£

5,878
(998)

4,880

4,301
680
942

74

10,877

——

1991
£

10,009

10,009

4,058
801
(68)
(i4)

14,786

o T —
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Alfa-Laval Company Limited
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NOTES TQTHE ACCOUNTS
at 31 Deceme.or 1992

RECONCILIATION OF OPERATING PROFIT TO NET CASH INFLOW FROM OPERATING

ACTIVITIES (continued)

Movement on working capital:

Decrease in debtors
Decrease in creditors and provisions
Decrease in stock

CASH INFLOW FROM OPERATING ACTIVITIES

SUMMARY OF MOVEMENTS IN CASH AND CASH EQUIVALENTS

Balance at beginning of the peried
Net cash (outflow)/inflow for year

Balance at the end of the period

Represented by:

Cash at bank and in hand
Overdrafts (note 17)

Cash equivalents ~ overdrafts
Non-cash equivalents - bank loan

1992
£

986
£,623
992

10,601

21,478

1992
£000

(4,734)
@

(5,011)

1,383
(6,394}

{5,011)

(6,399)
(750)

(7,144)

1991
£

2,101
1,471)
1,087

1,717

16,503

415
(5,149)

4.734)

(5,149)
(750)

(5.859)
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Alfa-Laval Company Limited

NOTES TO THE ACCOUNTS
2% 31 December 1592

25. ANALYSIS OF NET OUTFLOW CF CASH AND CASH EQUIVALENTS IN RESPECT OF THE
PURCHASE OF SUBSIDIARY UNDERTAKINGS

- 1992 1991

£000 £000

Cash consideration (sec note 14) 100 222
Cash at bank and in hand acquired - (86)

Net outflow of cash and cash equivalents in respect of the purchase
of subsidiaries 100 136

26. CONTINGENT LIABILITIES

At 31 December 1992 the company has contingent liabilities in respect of bank and other guarantees
arising in the ordinary course of business from which it is anticipated no material liability will arise.

The company together with other group companies participates in a cash management scheme which
affords Midland Bank plc a right to set-off monies held (o the account of participating companies against
any overdrawn balances of other participating companies.

The company has given guarantees against a loan to Saunders Valve Company Limited, a subsidiary
company, amounting 1o £1,125,000 at 31 December 1992,

27. CAPITAL COMMITMENTS

Group Company
1992 1991 1992 1991
£000 £000 £000 £000
Contracted for but not provided in
the accounts 227 1,059 - 718
Authorised by the directors but
not contracted for 163 266 - 80

390 1,325 - 798

28. OTHER FINANCIAL COMMITMENTS
Annua! commisments under non-cancellable operating leases are as foliows:

{a) Group
Land and buildings Other
1992 1991 1992 1991
£000 £000 £000 £000
Expiring within one year 3 109 83 44
Expiring between two and five years inclusive 145 299 223 324
Expiring in over five years 185 197 - 29

333 605 306 397
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Alfa-Laval Company Limited

NQTES TO THE ACCOQUNTS
at 31 December 1992

OTHER FINANCIAL COMMITMENTS (continued)

(b) Company
Land and buildings Other
1992 1991 1992 1991
£000 £600 £000 £000
Expiring within one year 5 - - -
Expiring between 1Wo and five years inclusive - - - -
Expiring in over five years - - - -
5 - - -

==y

PENSICONS

“The charge to the profit and loss account in respect of pensions was £1,033,000 (1991 - £847,000). A
provison of £2,576,000 (1991 - £1,543,000) is included in provisions, this being the excess of the
accumulated pension cost over (he asnount funded,

The latwest actuarial valuations of the main UK scheme was carried out as at 1 September 1989 by
qualified acluaries of The Legal and General Assurance Socicty Limited, using the projecied unit method.
Acting on the advice of these actuarics, group funding of this scheme remains suspended and further
group funding is unlikely to be required during the next financial year.

The main aciuarial assumplions were that the rate of reiurn on investments would be 9% per annum, and
the increase in salaries woutd be 7% per annusm, plus promational increases.

A1 the valuation date, the aciparial value of the assels oD the funding basis was sufficient 10 cover 122%
of the benefits that had accrued 1o members, after aliowing for expecied futare increases in pensionable
galaries. The market vatue of the scheme's assels at 1 September 1989 was £16.1m.

ULTIMATE PARENT UNDERTAKING

‘The directots consider that the ultimate parent undertaking is Yora Holding BY, a company incorporated
in The Netherlands.

The pasent undertaking of the smatlest group of undertakings of which the company is a memnber and for
which group accounts art drawn up is Yora Holding BV, a company incorporated in The Netherlands.
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