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Karmer Europe (UK) Limited

Directors’ report for the year ended 30 September 2005

The directors prasent thelr raport and the audited financial statements for the year ended 30
September 2005

Principal activities
The company ceased operations during the year to 30 September 2000 and has subsequently been

non-trading The principat activity has not changed In recent years and the directors are not aware,
at the time of this report, of any likely major changes to the company’s activities in the next year.

Results and dividends
The company made a loss of £57,900 (2004: profit of £359) in the current year Thes directors are

unable to recommend the payment of a dividend (2004: £nil).

Directors
The directors of the company who served during the year, except as noted below, are as follows,

A Catterson (appointed 29 June 2007)

M Stefam (appointed 28 June 2007)

J Jenkins Jr (appointed 21 August 20086, resligned 29 June 2007)
M Hund Mejean  (appointed 21 August 2006, rasigned 20 June 2007}
| McNell (resigned 8 February 2008)

M Moroze {appointed 21 August 2006, resigned 29 June 2007)
W Wamier {resigned 21 March 2007)

Statement of directors’ responsibliities

The diractors are responsible for preparing the Annual Report and the financial statements In
accordance with applicable law and regulations.

Cormpany law requires the directors to prepare financlal statements for each financial year Under
that law the directors have elected to prepare the financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting Standards and
applicable law} The financlal statements are required by law to give a trua and falr view of the state
of affalrs of the company and of the profit and loss of the company for that period. In preparing those
financial statements, the directors are required to:

» select suitable accounting pollcles and then apply them consistantly,
+ make judgements and estimates that are reasonable and prudent;

+ state whether applicable UK Accounting Standards have been followed, subject to any
matenal departures disclosed and explained in the financial statements; and

« prepare the flnanclal statements on the going concern basis unless it 1s inappropriate to
presume that the company will continue in business.

The directors ara rasponsible for keeping proper accounting records that disclose with reasonable
accuracy at any time the financial position ¢f the company and enable them to ensure that the
financial statements comply with the Companles Act 1985. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other Iregularities




Karner Europe (UK) Limited

Directors’ report for the year ended 30 September 2005
(continued)

Auditors
On 23 May 2008, the company appointed Deloitte & Touche LLP as auditors

By order of the Board

(A’\&"“%w— 20 S of

A Catterson
Secretary




Karner Europe (UK} Limited

Independent auditor’s report to the members of
Karmer Europe (UK) Limited

We have audited the financial statements of Karner Europe (UK) Limited for the year ended 30
September 2005 which compnise the profit and loss account, tha balance shest and the related notes
1to0 13 These financial statements have been prapared under the accounting policies set out
thereln

This report Is made solely to the company’s members, as a body, in accordance with section 235 of
the Companies Act 1985. Our audit work has been undertaken so that we might state to the
company’s members those matters we are reguired to state to them in an audtitors’ report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibilty to
anyone other then the company and the company's members as a body, for our audit work, for this
report, or for the opintons we have formed

Respective responsibilities of directors and auditors

As described In the statement of directors' responsibiities, the company’s directors are respansible
for the preparation of the financial statements in accordance with applicable United Kingdom law and
accounting standards Our responsibilty is to audit the financial statements in accordance with
relevant Untted Kingdom lega! and regulatory requirements and audiing standards.

We report to you our opinion as to whether the filnanclal statements give a true and falr view and are
properly prepared in accordance with the Companies Act 1985 Wae also report if, in our opinion, the
directors’ report is not conslstent with the financial statements, if the company has not kept proper
accounting records, iIf we have not received all the information and explanations we require for our
audit, or If information specifisd by law regarding directors’ remuneration and transachons with the
company Is not disclosed.

We read the directors’ report for the above year and consider the implications for our report if we
become aware of any apparent misstatements,

Basis of audit opinion

We conducted our audit in accordance with United Kingdom audiing standards tssued by the
Audibng Practices Board, except that the scope of our work was limited as explained below An audit
Includes examination, on a test basls, of evidence relevant to the amounts and disclosures in the
financtal statements 1t also includes an assessment of the significant estimates and Judgments
made by the directors in the preparation of the financial statements, and of whather the accounting
policles are appropriate to the company's clrcumstances, consistently applied and adequately
disclosed

We planned our audit so as to obtan all the information and exptanations which we considered
necessary in order to provide us with sufficient evidence to glve reasonable assurance that the
financlal statements are free from matertal misstatement, whether caused by fraud or other
rregularity or error.

Howaever, the evidence availabls to us to audit the opening balance sheet was limited because the
company has not kept adequate accounting records. As a result, and in the absence of any
alternative evidence available to us, we have been unable to form a view as to the appropriateness
of the opening balance sheet posttion.

In forming our opinion we also evaluated the overall adequacy of the presentation of information in
the financlal statements As the company was exempt from audit under Saction 249A, Companies
Act in the prior year we have not audited the corresponding amounts for that year,




Karner Europe (UK) Limited

Independent auditor’s report to the members of
Karner Europe (UK) Limited (continued)

Oplnion: dlsclalmer on view given by financial statements
Because of the possible effect of the Himitation in evidence available to us, we are unable to form an
opinien as to whether

+ thefinancial statements give a true and fair view of the state of the company's affarrs as at
30 September 2005 and of its loss for the year then ended and have been properly prepared
in accordance with the Companies Act 1985

in raspect of the limitation of our work referrsd to above we have not obtalned all the nformation and
explanations that we considered necessary for the purpose of our audit.

,QZ{E&LTZMLLLP

Deloifte & Touche LLP
Chartered Accountants and Registered Audifors
Cambndge, United Kingdom

30 MJ 2008




Karner Europe (UK) Limited

Profit and loss account for the year ended 30 September 2005

Note 2005 2004
£ £
Administration expenses - {635)
Exceptional tems 4 (57,900) -
Operafing loss {57,900) (835)
Interest recsivable - 094
{Loss)/profit on ordinary activities before
taxation 5 (57,900) 359
Tax on (loss)/profit on ordinary activities 8 - -
{Loss)profit for the financlal year 10 {57,%00) 3569

All activities denve from discontinued operations

There were no recognised galns and losses other than the loss for the financlal year stated above.

Accordingly, no statement of total recognised gains and losses is givan

There are no matenal differences between the (loss)/profit on ordinary actvitles before taxatlon and

their historica! cost equivalents.




Karner Europe (UK) Limited

Balance sheet as at 30 September 2005

Note 2005 2004

£ £
Current assots
Dabtors 7 - 21,911
Cash at bank and In hand - 40,439

- 62,350
Creditors amounts falling due within one year 8 “ (4,450)
Net current assets - 57,800
Total assets less current liabllitles - 57,900
Not assets - 57,900
Capital and reserves
Cailed up share capital 9 6,502 6,502
Profit and loss account 10 (6,502) 51,398
Shareholders’ funds 11 - 57,900

The financial statements on pages 6 to 11 were approved and authorised for Issue by the board of
directors on "3, ., & 2008 and were signed on its behalf by

M Grerem

A Catterson
Director




Karner Europe (UK) Limited

Notes to the financial statements
for the year ended 30 September 2005

1 Accounting policies

The financtal stataments are prepared on the going concern basis, under the historical cost convention
and in accordance with the Companies Act 1985 and applicable United Kingdom accounting
standards The principal accounting policies adopted are descnbed below

Taxation

The tax expense reprasents the sum of the tax currently payable. The tax currently payable is based
on the taxable profits or losses for the year. Taxable profit differs from net profit as reported in the
profit and loss account because it excludes itams of income or expenses that are taxable or deductible
in other years and it further excludes items that are never taxable or deductibles,

Deferred tax s provided in full on timing differences, which result In an obligation at the balance sheet
date to pay more tax, or a right to pay less tax, at e future date, at rates expected to apply when they
crystallise based on current tax rates and law Timing diffsrences arise from the inclusion of items of
income and expendiure In taxation computations in periods different from those in which they are
ncluded in financlal statements. Deferred tax assets are recognised to the extent that it is regarded
as more llkely than not that they will be recovered Deferred tax assets and habiities are not
discounted.

2 Comparative figures

The comparatives for the year ended 30 September 2004 are unaudited as the company was exempt
from audit under Section 249A of the Companies Act 1985 in the prior year

3 Directors and employees

The company had no employees during the years ended 30 September 2005 or 2004 and no
employment costs have been incurred in elther years

The direcfors received no remuneration in respect of their services provided to the company in the
current or preceding year




. Karner Europe (UK) Limited

4 Exceptional items

2005 2004

£ £

Write off dabtor balance 21,911 -
Write off cash balance 40,439 -
Write off creditor balance (4,450) -
57,900 -

The company is unable to substantiate any of the balance sheet items as at 30 September 2004. As a
result these items have been written off to the profit and loss account during the year.

5 Auditors’ remuneration

Auditors’ remuneration for audit services of £8,000 (2006° £ni!) will be borne by the immediate parent
undertaking, A & E Kamer Limited.

6 Tax on (loss)/profit on ordinary activities

2005 2004
£ £

UK corporation tax charge for the year - -

The tax assessed for the year Is different to the standard rate of corporation tax in the UK of 30%
(2004. 30%). The differences are explalnad balow.

2005 2004

£ £

(Loss)/profit on ordinary activities before tax (57,900) 359
Tax on (lossyprofit on ordinary activities at standard rate {17,370} 108
Expenses not deductible 17,370 (108)
Total amount of tax charge - .

7 Debtors

2005 2004

£ £

Amounts owed by group undertakings - 21,011




Kamer Europe (UK) Limited !

8 Creditors — amounts falling due within one year

2005 2004

£ £

Bank overdraft - 4,450

9 Share capital

2005 2004 ‘
£ £ |
Authorised, allotted, called up and fully paid ‘
3,502 8% preference shares of £1 each 3,502 3,502 !
3,000 ordinary shares of £1 each 3,000 3,000 |

6,502 6,502

to return of capital in the event of a winding up Preference shareholders are entitied to receive
dividends at B% per annum on the par value of these shares on a non-cumulative basis Entitlement
to the preference share dividends were walved by the shareholders in the years ended 30 September
2005 and 2004.

|
The 8% preference shares rank equally with the ordinary shares in respect of voting rights and rights 1
|
i

10 Profit and loss account

£
1 October 2004 51,398 '
Loss for the financlal year (57,800)
30 September 2005 {6,502)
11 Reconcliliation of movements in shareholders’ funds
2005 2004
£ £
Shareholders’ funds at 1 Oclober 57,900 57.541
(Loss)/profit for the financial year (57,900) 359

Shareholders’ funds at 30 September . 57,900




Kamer Europe (UK) Limited

12 Ultimate parent company

The company’s Inmediate parent company is A & E Karner Limited, a company incorporated in the
UK. Tyro Group SARL, a company incorporated in Luxembourg was the parent undertaking of the
smallest group of which Karner Europe (UK) Limited was a member and for which group accounts
were drawn up

At 30 September 2005, the ultimate parent company and controlling party was Tyco International

Limited, a company incorporated in Bermuda Tyco International Limited was the parent undertaking

of the largest group of which Karner Europe (UK) Limited was a member and for which group !
accounts were drawn up Copiss of the Tyco International Limited consolidated financlal statements

can be abtained from the company secrstary at Broadgate West, 79 Floor, 9 Appold Straet, London,

EC2A 2AP.

13 Post balance sheot event

Cn 29 June 2007 the company’s ulimate parent undertaking was split into three companies
Following this spit, the ccmpany’s ultimate parent and confrolling party is Covidien Limited, a
company incorporated in Bermuda




