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Directors’ report

The directors present their report and financial statements for the year to 31 January 2011

Results and dividends

The profit for the year after taxation amounted to £15,001,000 (2010 - £n1l) The directors have approved
the payment of an interim dividend of £10,000,000 (2010 - £ml) and a final dividend of £5,000,000 (2010-
£ml) and recommend that the retamed profit of £1,000 be transferred to reserves (2010 — profit of
£5,003,000)

Principal activity

The principal actuvity of the company during the year continued to be that of a holding company of
subsidiaries involved 1 the supply of stationery products

Going concern

The company 1s an intermediate holding company that did not trade during the year and 1s unlikely to
resume trading activiiies n the foresceable future

The company participates in the group’s centralised treasury arrangements and so shares banking
arrangements with its parent and fellow subsidiaries The directors, having assessed the financial
resources of the company’s uitimate parent, FLB Group Limited, have no reason to believe that a materal
uncertainty exists that may cast significant doubt about the ability of the FLB Group to continue as a
gomng concern or Its ability to continue with current banking arrangements

On the basis of their assessment of the financial position of the company and the FLB Group, the directors
have a reasonable expectation that the company will be able to continue in operational existence for the
foreseeable future Accordingly, they continue to adopt the going concern basis of accounting in preparing
the annual financial statements

Directors
The directors who served the company during the year were as follows

G Presly
G Raw

Disclosure of information to the auditors

So far as each person who was a director at the date of approving this report 1s aware, there 15 no relevant
audit information, being information needed by the auditors in connection with preparing their report, of
which the auditors are unaware Having made enquiries of fellow directors and the company’s auditors,
the directors have taken all the steps that they are oblhiged to take as directors in order to make themselves
aware of any relevant audt information and to establish that the auditors are aware of that information
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Directors Report (continued)

to the members of Filofax Group Limited

Auditors

A resolution to reappoint Ernst & Young LLP as auditors will be proposed at the forthcoming Annual
General Meeting

On behalf of the Board

G Raw

Director

Date 25 May 2011
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Statement of directors’ responsibilities

The directors are responsible for preparing the Directers’ Report and the financial statements 1n
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements 1 accordance with Unued Kingdom
Generally Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law)
Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that pertod In preparing these financial statements, the directors are required to

e  select suitable accounting policies and then apply them consistently,
¢ make judgements and estimates that are reasonable and prudent,

e  state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained n the financial statements,

»  prepare the financial statements on the going concern basis unless 1t 15 inappropriate to presume that
the company will continue in business

The directors are respensible for keeping adequate accounting records that are sufficient to show and
explain the company’s transactions and disclose with reasonable accuracy at any ume the financial
position of the company and enable them to ensure that the financial statements comply with the
Compantes Act 2006 They are also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregulanities




Independent auditors’ report

to the members of Filofax Group Limited

We have audited the financial statements of Filofax Group Ltd for the year ended 31 January 2011 which
comprise the Profit and Loss Account, Balance Sheet, and the related notes 1 to 12 The financial
reporting framework that has been applied in their preparation 1s applicable law and United Kingdom
Accounting Standards (Umited Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company’s members, as a body, n accordance with Chapter 3 of Part 16
of the Companies Act 2006 Our audit work has been undertaken so that we mught state to the company’s
members those matters we are required to state to them o an auditor’s report and for no other purpose To
the fullest extent permitied by law, we do not accept or assume responsibility 1o anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and auditors

As explained more fully m the Directors’ Responsibilities Statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view Our responsibility 1s to audit and express an opiion on the financial statements 1 accordance
with applicable law and International Standards on Auditing (UK and Ireland) Those standards require us
to comply with the Auditing Practices Board’s Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures m the financial statements
sufficient to give reasonable assurance that the financial statements are free from material nusstatement,
whether caused by fraud or error This includes an assessment of whether the accounting policies are
appropriate to the company’s circumstances and have been consistently applied and adequately disclosed,
the reasonableness of significant accounting estimates made by the directors, and the overall presentation
of the financial statements In addition, we read all the financial and non-financial information in the
Directors Report to 1dentify material inconsistencies with the audited financial statements If we become
aware of any apparent material misstatements or mconsistencies we consider the implhications for our
report

Opinion on the financial statements

In cur opinton the financial statements

= give atrue and fair view of the state of the company’s affairs as at 31 January 2011 and of its profit
for the year then ended,

s have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice, and

s have been prepared m accordance with the requirements of the Companies Act 2006

Opmion on other matter prescribed by the Companies Act 2006

In our opinion the information given 1n the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements




Independent auditors’ report

to the members of Filofax Group Limited

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us
to report to you tf, in our opinion

e  adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us, or

e the financial statements are not in agreement with the accounting records and returns, or
e certain disclosures of directors’ remuneration specified by law are not made, or

»  we have not received all the information and explanations we require for our audit

James Douglas Nisbet (Senior Statutory Auditor)

For and on behalf of Ernst & Young LLP (Statutory Auditor)
Glasgow

25 May 2011
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Profit and Loss
as at 31 January 2011

2011 2010

Nores £000 £000

Net operating expenses 2 — _
Income from group undertakings 15,000 -
Profit on ordinary activities before taxation 15,000 -
Tax 4 1 -
Profit for the financial year 15,001 -

Statement of total recognised gains and losses
for the year ended 31 January 2011

There are no recognised gains or losses other than the profit attributable to the shareholders of the
company of £15,001,000 1n the year ended 31 January 2011 (2010 - £ml)
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Balance sheet
at 31 January 2011

2011 2010

Notes £000 £000
Fixed assets
Investments 6 2,732 2,732
Current assels
Debtors due after more than one year
Amounts owed by group undertakings 22,419 7,409
Creditors. amounts falling due within one year 7 (6) (6)
Net current assets 22,413 7,403
Total assets less current lrabilities 25,145 10,135
Credrtors: amounts falling due after more than one year
Amounts owed 1o group undertakings {21,573) (6,564)
Net assets 3,572 3,571
Capital and reserves
Called up share capttal 8 1,256 1,256
Share premium account 9 1,990 1,990
Capital redemption reserve 9 325 325
Profit and loss account 9 1 -
Shareholders’ funds 3,572 3,571

Approved by the Board

G Raw
Durector
Date 25 May 2011
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Notes to the financial statements
at 31 January 2011

Accounting policies
Basis of preparation
The financial statements are prepared under the historical cost convention

Group financial statements

The financial statements centain information about Filofax Group Limited as an individual company and
do not contain group financial information as the parent of a group The company 15 exempt under section
400 of the Companies Act 2006 from the requirement to prepare group financial statements

Statement of cash flows

Under FRS | (Revised) the company 1s exempt from the requirement to produce a statement of cash flows
as the parent undertaking, FL.B Group Limited, includes the company in its own published group financial
statements

Investments

Fixed asset investments are stated at cost less provision for any impairment
Operating profit

This 1s stated after charging

2011 2010
£000 £000

Auditors’ remuneration - -

The auditors remuneration 15 included 1n the financial statements of the company’s subsidiary, Filofax
Limited, from which the audit fee will be payable

Staff costs

The only employees of the company n the current and prior year were the directors In the current year
the directors received no remuneration for services to the company (2010 — £nil)

Tax

(a) Tax on profit on ordinary activities
The tax charge 1s made up as follows

2011 2010
£000 £000
Current tax
UK corporation tax on the profit for the year - -
Adjustment in respect of prior periods (N -
Tax on profit on ordinary activities (1) -
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Notes to the financial statements
at 31 January 2011

4. Tax (continued)
{b)  Factors affecting tax charge for the year

The tax assessed for the year 15 lower than the standard rate of corporation tax in the UK of 28% (2010 —
28%) The differences are explained below

2011 2010
£000 £000
Profit on ordinary activities before tax 15,000 -
Tax on ordinary activities multiplied by the standard rate of corporation tax
in the UK of 28% (2010 — 28%) 4,200 -
Effects of
Non taxable dividend income (4,200) -
Adjustment in respect of prior periods (1) -
Current tax for the year (note 4(a)) {n -

{¢)  Factors that may affect future tax charges

It was announced in the Budget of 23 March 2011 that the UK corporation tax rate will reduce by 2%
from 1 April 2011 and thereafter by 1% per year from 1 April 2012 for three years, bringing the
corporation tax rate down to 23% from | April 2014 There 15 also a proposed reduction n the main and
special rates of capital allowances to 18% and 8% respectively for accounting pertods ending after Apnil
2012 These changes will affect the amount of future cash tax payments to be made by the company

5. Dividends

2011 2010
£000 £000
Interim dividend paid 39 8p per Ordinary share (2010 - £Nil) 10,000 -
Final dividend paid 19 9p per Ordinary share (2010 - £Nil) 5,000 -
15,000 -
6 Investments
Shares in Loans to
subsidhary  subsidiary
undertakings undertakings Toral
£000 £000 £000
Cost
At 31 January 2010 and 31 January 2011 9828 2,250 12,078
Provision for impairment
At 31 January 2010 and 31 January 2011 9,346 - 9,346
Net book value
At 31 January 2010 and 31 January 2011 482 2,250 2,732

10




Filofax Group Limited
.. |

Notes to the financial statements
at 31 January 2011

6. Investments (continued)

The following are the principal subsichary undertakings of the company as at 31 January 2011 The
holdings represent 100% of the 1ssued ordimnary share capital of each company

Company name Country of mcorporation Principal activity
Filofax Limited England Supplier of organisers
Drakes Office Systems Limited England  Supplier of stationery products
Topps of England Limited England Non trading
Filofax A/S* Denmark Distributor of organisers
Filofax AB* Sweden Distributor of organisers
Filofax GmbH Germany Dhstributor of organisers
Filofax Hong Kong Limuted* Hong Kong Sourcing of organiser wallets
Filofax SARL* France Distributor of organisers
Filofax Itaha SRL* Italy Distributor of organisers

* Investment held by a subsidiary undertaking

The company 1s exempt under 400 of the Companies Act 2006 from the requirement to prepare
consolidated financial statements as the company 1s a subsidiary of FLB Group Limited, a company
registered in Scotland for which group financial statements are prepared

7. Creditors: amounts falling due within one year

2011 2010
£000 £000
Accruals 6 6
8. Issued share capital
2011 2010
Allotted, called up and fully paid No £000 No £000

Ordinary shares of 5p each 25,124,059 1,256 25,124,059 1,256

9. Reconciliation of shareholders’ funds and movements on reserves

Total

Called up Capual  Profit and share-

equity share Share redemption lfoss holders’

caputal premium reserve account Sunds

£000 £000 £000 £000 £000

At 31 January 2010 1,256 1,990 325 - 3,571
Profit for the year - - - 15,001 15,001

Ordinary dividend paid - - (15,000) (15,000)

At 31 January 2011 1.256 1,990 325 1 3,572

11
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10.

1.

12.

Notes to the financial statements
at 31 January 2011

Contingent liabilities

Guarantees have been given by the company for group botrowmgs which at 31 January 2011 amounied to
£22,820,000 (2010 - £28,092,000)

Related party transactions
The company has taken advantage of the exemption available under FRS 8 with regard to the non-
disclosure of transactions between group companies

Ultimate parent undertaking and controlling party

The company’s intermediate parent undertaking 1s Letts Filofax Group Limited, a company registered n
Scotland

The company’s ultimate parent undertaking and controlling party 1s FLB Group Limited, a company
registered in Scotland Copies of the group financial statements are available from 16 Charlotte Square,
Edinburgh, EH2 4DF
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