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KEY INGREDIENTS LIMITED

DIRECTOR'S REPORT FOR THE YEAR ENDED 31 DECEMBER 2020

The diractor presents his report and the financial statements for the year ended 31 December 2020.

Director of the company
The director who held office during the year was as follows:

Monsieur J Leveque

Principat activity
The principal activity of the company Is the importation of food ingredients for sales to the food manufacturing
and procassing indusiry.

Disclosure of information to the auditors

The director has taken the steps that he ought o have taken as a director in order to make himself aware of any
retevant audit information and to establish that the company's auditors are aware of that information. The director
confirms that there is no retevant information that he knows of and of which he knows the auditors are unaware,

Reappointment of audifors
Hazlewoods LLP have expressed their willingriess to continua in office.

Small companies provision statement

This report has been prepared in accordance with the special provisions relating to companies subject 1o the
small companies regime within Part 15 of the Companies Act 20086,

. cd el
Approved by the director an 'i“"im and signed on its behalf by:

Monsieuri) Leveque  /
Director



KEY INGREDIENTS LIMITED
STATEMENT OF DIRECTOR'S RESPONSIBLLITIES

The director acknowledges his responsibilities for preparing the Annual Report and the financial statements in
accordance with applicable law and regulations.

Company law requires the director to prepare financial statements for each financial year. Under that law the
director has elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law). Uinder company law the director
must not approve the financial statements uniess he is satisfied that they give a true and falr view of the state of
affairs of the company and of the profit or loss of the company for that pericd. In preparing these financial
statements, the direcior is required to:

+ select suitable accounting policies and apply them consistently;
+ make judgements and accounting estimates that are reasonable and prudent;

+ prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The director is responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s {ransactions and disciose with reasonable accuracy at any time the financial position of the company
and enable him {o ensure that the financial statements comply with the Companies Act 2006. He is also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities.



KEY INGREDENTS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF KEY INGREDIENTS LIMITED

Opinion

We have audited the financial statements of Key Ingredients Limited {tha 'company’) for the year ended 31
December 2020, which comprise the Profit and Loss Account, Batance Sheet, Statement of Changes in Equity,
and Notes to the Financial Statements, including a summary of significant accounting policies. The financial
reporting framework that has been applied in thelr preparation is applicable law and United Kingdom Accounting
Standards, inciuding FRS 102 Section 1A ‘The Financial Reporting Standard applicable in the UK ang Repubiic
of ireland’ (United Kingdom Gereralty Accepted Accounling Practice).

In our opinion the financial statements:

*  give a true and fair view of the slate of the company's affalrs as at 31 December 2020 and of its profit for the
year then ended;

+ have been properiy prepared in accordance with United Kingdom Generally Actepted Accounting Practice;
and

» have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conduscied our audit in accordance with International Standards on Auditing {UK) {ISAs (UK)) and applicable
law. Qur responsibilities under those standards are further described in the Auditor's responsibifities for the audit
of the financial statements section of our reporl. We are independent of the company in accordance with the
ethical requiremants that are refevant to our audit of the financial statements in the UK, including the FRC's
Ethical Standard, and we have fulfilled our other ethical responsibilities in accortdance with these requirements.
We believe that the audit evidance we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Conclusions rafating to going concern

In auditing the financial statements, we have concluded that the director's use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any matetial uncertainties relating to svents ar
conditions that, individually or callectively, may cast significant doubt on the company's ability to continue as a
going concern for a period of at least twelve months from when the originat financial statements were authorised
for issue,

Qur responsibilities and the responsibiiities of the directors with respact to geing concemn are described in the
retevant sections of this report.

Other information

The directars are responsible for the other information. The other information comprises the information included
in the annual report, other than the financial statements and our auditor's report thereon, Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thergon.

in connection with our audit of the financial statements, our responsibifity is 1o read the other information and, in
doing so, consider whether the other information is materially Inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. if we identify such material
inconsistencies or appsrent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a rmaterial misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinion on other matter prescribed by the Companies Act 2006
in our opinfon, based on the work undartaken in the course of the audit:

+ the information given in the Director's Report for the financial year for which the financial statements are
prepared is caonsistent with the financial statements; and

- the Director's Report has been prepared in accordance with applicable legal requirements.



KEY INGREDIENTS LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF KEY INGREDIENTS LIMITED

Matters on which we are required to report by exception
In the light of our knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified material misstatements in the Director's Report,

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to repor
to you if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns; or
» cerfain discigsures of directors’ remuneration specified by law are not made; or
= we have not received all the information and explanations we require for our audlt; or

+ the director was not entitied to prepare the financial statements in accordance with the small companies
regime and take advantage of the small companies' exemptions in preparing the Director's Report and from
the requirement to prepare a Strategic Report.

Responsibilities of the director

As explained more fully in the Statement of Director's Responsibiliies set out on page 3, the director is
rasponsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the director determines is necessary to enable the preparation of financial
statements that are free from material misstaternent, whether due to fraud or error.

In preparing the financial statements, the director is responsible for assessing the company's ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using ihe going concern basis
of accourniting unless the director either intends to liquidate the company or to cease operations, or have no
realistic alternative but 1o do sa.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is & high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstaternent when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to irfluence the economic decisions of users taken on the basis of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud, The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

In identifying and assessing risks of material misstatement in respect of fraud, including irregularities and
ron-compliance with laws and regulations, our procedures included the following:

+ We obtained an understanding of the legal and reguiatory frameworks applicable to the company financial
statements or that had a fundamental effect on the operaticns of the company, We determined that the most
significant taws and regulations included UK GAAP, UK CompaniesAct 2006, and taxation laws;

= We assessed the susceptibility of the company's financial statements to material misstalement, including how
fraud might occur. Audit procedures performed by the engagement team included challenging assumptions and
judgments made by management in its significant accounting estimates and identifying and testing journal
entries, inparticular any journal entries posted with unusual characteristics.

A further description of our responsibifities is avaitable on the Financial Reporting Council's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.



KEY INGREDIENTS LIMITED
INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF KEY INGREDIENTS LIMITED

Use of our report

This report is made solely {o the company's members, as a body, in accordance with Chapter 3 of Part 16 of the

Comganies Act 2006, Qur audit work has been undertaken so that we might state to the company’s members

those matters we are required to slate to them in an auditor's report and for no other purpose. To the fullest

extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the !
compary's members as a body, for our audit work, for this report, or for the apinions we have formed.

O o=

Scott Lawrence FCA (Senlor Statutory Auditor}
For and on behalf of Hazlewoods LLP, Statutory Auditor

Staverton Court
Staverton
Cheltenham
GL51 OUX



KEY INGREDIENTS LIMITED

PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED 31 DECEMBER 2020

2020 2019

Note £ £

Turnover 5,907,279 4,519,478
Cost of sales {5,502,539) (4,255,133}
Gross profit 404,740 264,345
Administrative expenses {199,683) {205,437)
Other operating income 23,0865 22,430
Operating profit 228,112 81,338
Other interest receivable and simifar income - 112
Profit before tax 4 228,112 81,450
Taxation 5 {40,188} {15,628)
Profit for the financial yaar 187,924 85,822

The above rasults were derived from continuing operafions.

The company has no other comprehensive income for the year.

The notes on pages 10 to 14 form an integral part of these financial statements,



KEY INGREDIENTS LIMITED

{REGISTRATION NUMBER: 00166849)
BALANCE SHEET AS AT 31 DECEMBER 2020

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: Amounts failing due within one year
Net assets

Capital and reserves
Called up share capital
Profit and loss account

Total equity

2020 2019
Note £ £
155,182 246,050

6 1,234,502 871,284
370,214 834,532

1,759,898 1,945,866

7 {1,144,228)  {1,424,159)
615,669 521,707

37,500 37.500

578,169 484,207

615,669 524,707

These financial statements have been prepared in accordance with the special provisions relating to companies
subject to the small companies regime within Part 15 of the Companies Act 2006 and in accordance with FRS102

Section 1A Small Entities.

o,
Approved and authorised by the director on nﬁ’i—-va 8 1o UJ]

(TSP SN

Monsieur J Levegug

The notes on pages 10 to 14 form an integral part of these financial statements.



KEY INGREDIENTS LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2020

AL 1 January 2019
Profit for the year
Dividends

At 31 December 2019

At 1 January 2020
Profit for the year
Dividends

At 31 December 2020

The notes on pages 10 to 14 form an integral part of these financial statements.

-g-

Profit and loss

Share capital account Total
£ £ £

37,500 451,295 488,785

- 65,822 65,822
- {32,910) (32,910}

37,500 484,207 521,707

Profit and loss

Share capital account Total
£ £

37.500 484,207 621,707

- 187,924 187,924
- {93,962) {83,952}

37,500 578,168 615,668




KEY INGREDIENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2020

General information
The company is a private company limited by share capital, incorporated in England and Wales.
These financial statements are presenied in Pound Sterling.

The address of its registered office is:
Unit 2 Fairview Court

119-127 Fairview Road

Cheltenham

GL52 2EX

Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to alt the years presented, unless otharwise stated.

Statement of compliance
These financial statements were prepared in accordance with Financial Reporting Standard 102 'The Financial
Reporting Standard applicable in the UK and Republic of Ireland’.

Basis of preparation
These financial statements have been prepared using the historical cost convention except for, where disclosed
In these accounting policies, certain items that are shown at fair value.

The presentational currency of the financial statements is Pounds Sterling, being the functional currency of the
primary economic environment in which the company operates. Monetary amounts in these financial statements
are rounded to the nearest Pound.

Name of parent of group
These financial statements gre consolidated in the financial statements of Sodeleg SA.

The financial statements of Sodeleg SA may be obtained from the company's registerad office.

Geing cencern

After reviewing the company's forecasts and projections, the directors have a reasonable expectation that the
company has adequate resources to continue in operational existence for the foreseeable future. The company
therefore continues to adopt the going concem basls in preparing its financial statements.

Critical accounting jJudgements and key sources of estimation uncertainty

In the application of the company's accounting policies, the directors are required to make judgements, estimates
and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other
sources. The estimales and associated assumptions are based on historical experience and other factors that
are considered to be relevant. Actual resulfs may differ from these estimates.

The estimates and underlying assumptions are reviewsd on an ongoing basis. Revisions ta accounting estimates
are recognised in the period in which the estimate is revised if the revision affects only that pericd, or in the
period of the revision and future periods if the revision affects both current and future periods.

Judgements
No significant judgements have been made by management in preparing these financial statements.

-10-



KEY INGREDIENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2020

Key sources of estimation uncertainty
No key sources of eslimation uncertainty have been identified by management in preparing these financial
statements other than those detailed in these accounting policies.

Revenue recognition

Turnover comprises the fair value of the consideration received or receivable for the sale of goeds and provision
of services in the ordinary course of the company's activities. Turnover is shown net of salesfvalue added tax,
returns, rebates and discounts and after eliminating sales within the company.

The company recognises revenue when:

The amount of revenue can be rellably measured;

it Is probable that future sconomis benefits will flow to the entity;

and spacific criteria have been met for each of the company's aclivities.

Foreign currency transactions and balances

Transactions in foreign currencies are initiatly recorded at the functional currency rate prevailing at the date of the
transaction. Monetary assets and Habiliies denominated in foreign currencles are retranslated into the respective
functional currency of the entity at the rates prevalling on the reporiing period date. Non-monetary items carried
at fair value that are denominated in foreign currencies are retransiated at the rates prevailing on the initial
transaction dates.

Non-menetary items measured in lerms of historical cost in a foreign currency are not retranslated.

Tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in the profit and loss
account, except that a charge attributable to an item of income or expense recognised as other comprehansive
income is also recognised directly in other comprahensive income.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the company operates and generales taxable
income.

Trade debtors
Trade debtors are amounts due from customers for merchandise sold or services performed in the ordinary
course of business.

Trade debtors are recognised initially at the transaction price. Al trade debtors are repayable within one year and
hence are included at the undiscounted cost of cash expected to be received. A provision for the impairment of
trade deblors is established when there is objeclive evidence that the company will not be able to collect all
amounts due according to the original terms of the debtors.

Stocks
Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost is
determined using the first-in, first-out (FIFQ) method,

The cost of finished goods and work in progress comprises direct materials and, where applicable, direct labour
costs and those overheads that have been incurred in bringing the inventories to their present location and
condition. At each reporting date, stocks are assessed for impairment. If stocks are impaired, the carrying amount
is reduced fo its selling price less costs to complete and sell; the impairment loss is recognised immediately in
profit or logs.

-11-



KEY INGREDIENTS LIMITED

KOTES TD THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2020

Trade creditors

Trade crediters are obligations to pay for goods or services thal have been acquired In the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if the company does not have an
unconditional right, at the end of the reporting period, to defer setllement of the creditor for at least twelve months
afier the reporting date. If there is an unconditional right to defer settlement for at least twelve months after the
reporting date, they are presented as non-current liabitities.

Trade creditors are recognised initially af the transaction price and all are repayable within ene year and hence
are inciuded at the undiscounted amount of cash expected to be paid.

Leases

Leases in which substantially all the risks and rewards of ownership are retained by the lessor are classified as
opefaling leases. Payments made under operating leases are charged o profit or loss on a straightine basis
over the period of the lease.

Share capital

Ordinary shares are classified as equity. Equily instruments are measured at the fair value of the cash or other
resaurces received or teceivable, net of tha direst costs of issuing the equity instruments. If payment is deferred
and the time value of money is material, the initial measurement is on a present value basis.

Dividends
Dividend distribution to the company's shareholders is recognised as a fiability in the financial statements in the
reporiing period in which the dividends are declared.

Defined contribution pension obligation

A dafined contribution plan is a pension plan under whigh fixed contributions are paid into a pension fund and the
company has no legal or construclive obligation to pay further contributions even if the fund does not hold
sufficient assets to pay all employees the benefits refating to employee service in the current and prior periods.

Contributions to defined confribution plans are recognised as employee benefit expense when they are due, if
contribution paymants exceed the contribution due for service, the excess is recognised as a prepayment,

Financial Instruments

Classification

Financiai instruments are classified and accounted for according to the substance of the contractual
arrangement, as financial assets, financial liabifities or equity instruments. An equily instrument is any contract
that evidences a residual interest in the assets of the company afler deducting ail of its fiabilities. Where shares
are issued, any compenent that creales a financial liability of the company is presented as a liabllity on the
balance sheet. The corresponding dividends relating to the lability component are charged as interest expenses
int the profit and loss account.

Recognition and measurement

All financial assets and liabilities are initially measured at transaction price (including transaction casts), except
for those financlal assets ¢classified as at fair value through profit or loss, which are initially measured at fair value
(which is normatly the transaction price excluding transaction casts), unless the arrangement Constitutes a
financing transaction. | an arrangement constitutes a financing transaction, the financial asset or financial liabiity
is measured at the present value of the future payments discounted at a market rate of interest for a similar debt
instrument.

Financlal assets and liabilities are only offset in the balance sheet when, and only when, there exists a legally

enforceable right o set off the recognised amounts and the company intends either to settle on a net basis, or to
realise the asset and setile the liability simuftaneously.

-12-



KEY INGREDIENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2020

Staff numbers

The average number of persons employed by the company (including directors} during the year was 2 {2018 - 2).

Profit before tax
Arrived at after charging:

Auditor's remuneration
Rent receivable

Taxation

Tax charged in the profit and loss account

Current taxation
UK corporation tax

Debtors

Trade deblors
Other debtors

Craditors

Due within one year

Trade creditors

Amounts dus to related parties
Corporation tax

Social security and other taxes
Other creditors

Note

"

w13 .

2020 2019

£ £

6,150 5975
(23,065) (22,430)
2020 2018

£ £

40,188 15,628
2020 2019

£ £
1,209,636 860,750
24 866 10,534
1,234 502 871,284
2020 2019

£ £

97,793 170,624
847,239 1,009,736
40,154 15,634
4,392 4,381
154,611 133,784
1,144,229 1,424,159




KEY INGREDIENTS LIMITED

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2020

8 Share capital

Allotted, callad up and fully paid shares

2020 2019
Nn. £ No. £
Ordinary A shares of £1 each 12.500 12,500 12,500 12,500
Ordinary B shares of £1 each 12,500 12,500 12,500 12,500
COrdinary C shares of £1 each 12,500 12,500 12,500 12,500
37,500 37,500 37,500 37,500

9 Penslon schemes

Defined contribution pension scheme
The company operates a defined contribution pension scheme, The pension cost for the year represents
contributions payable by the company to the scheme and amounted to £6,468 (2019 - £5,746).

Contributions totalling Enil (2019 - Eni) were payable to the schemes at the year end and are included in
creditors.

16 Commitments

Operating lease commitments
As at 31 December 2020 the company had annual commitmenis under non-canceflable operating leases as
follows:

2020 2018

£ £

Not later than one year 24,060 24 000
Later than one year and not later than five years 14,000 38,000
38,000 §2,000

The lease payments racognised as an expense in the year was £24,000 (2019 - £24,000).

11 Related party transactions

Other related party transactions
During the year the company made the following related party transactions:

Sodeleg SA

{owns 100% of the company's share capitat)

During the year Key Ingredients Limited made purchases of £5,042,021 (2019 - £3,533,242) from Sodeleg SA. In
addition the company owes Sodeleg SA £30,000 (2019 - £30,000) by way of an interest free loan. At the balance
sheet date the amount due to Sodeleg was £847,239 {2019 - £14,099,736).

42 Parent and ultimate parent undertaking

The company is controlled by Sodeleg SA which owns 100% of the share capital of Key ingredients Limited. The
ultimate controlling party is Groupe Alliance SA.

Y



