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Notice of progress report in voluntary winding up -

E Presenter information -

n Important information

You do not’have to give any contact information, but if
you do it will help Companies House if there is a query
on the form, The contact information you give will be
visible to searchers of the public record,

F’"‘“‘“Bm“ Suzanne Blakey

All information on this form will appear on the
public record.

E Where to send

ememne Grant Thornton UK LLP

=
5

l Post town

. 4 Hardman Sduare'

Spinningfields

Manchester
County/Region .

F_‘ wls !—Fl?!?rr

|ox

Telephone

0161 953 6900

mecklist

- | We may return forms completed incorrectly or
with information missing.

Please make sure you have remembered the

following: : :

(1 The company name and number match the
information held on the public Register.

0O You have attached the required documents.

O You have signed the form. -

| You may return this form to any Companies House

address, however for expediency we advise you to
return it to the address below:

The Registrar of Companies, Companies House,
Crown Way, Cardiff, Wales, CF14 3UZ.
DX 33050 Cardiff.

n Further mformatlon

For further information please see the guidance notes
on the website at www.gov.uk/companieshouse
or email enquiries@companieshouse.gov.uk

/| This form is available in an

-alternative format. Please visit the
forms page on the website at
www.gov.uk/companieshouse

_ This form has been provided free of charge by Companies House. '
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- Our ref: ACJP/JXCIRJJILKG/T 20597209//7/cv11403

- Commercial in confidence

@ GréntThor’nton

. Grant Thornton UK LLP
" - 4 Hardman Square

' Spinningfields
Manchester
M3 3EB

T +44 (0)161 953 6900
F +44 (0)161 953 6901

To the creditors and-members

29 June 2020 -

Dear Sirs

.

Thos. Proctor & Son Limited - In Liquidation (tﬁe Company)

Introduction

| was appointed Joint Liquidator of the Company with Sarah O'Toole on 9 May 2019. In accordance with
section 104A of the Insolvency Act 1986_we now report on the progress of the anuudatlon for the year
ended 8 May 2020 and attach:

e Appendix A, an account of our receipts and payments for the year ended 8'May 2020
¢ Appendix B, Statément of Insolvenéy Practice 9 disc!osure. '

Please note that we are both authorised by the Insolvency Practitioners Association to act as insolvency
practitioners. We are bound by the Insolvency Code of Ethics when carrying out all professional work
relating to an insolvency appointment.

Statutory information

The Company's registered number is 00161995.

Progress report
Realisation of assets

Proctor House, Dukesway, Team Valley Trading Estate, Gateshead NE11 ONW

We have previously provided detailed background to the Company's-long leasehold interest in the
Gateshead property that was subject to a contingent asset security agreement (dated 14 March 2008).

As per the Administrators’ final progress report, you will be aware that the PPF (on behalf of the
Trustees of the Company's'pension scheme) accepted an offer from Lloyd & Jones Engineers Limited
(Lloyd & Jones) for the long leasehold interest in Proctor House, Dukesway, Team Valley Trading
Estate, Gateshead NE11 ONW.

The progress of this sale was delayed by several issues relating to the superior Landlord of the propeny
and the sub-tenant that was in occupation. In the period since the-Administrators’ final report, the

-Liquidators worked with Muckle LLP to resolve these issues and a sale was completed to Lioyd & Jones

on 14 February 2020 for £620,000. '

Sale proceeds (after realisation costs) were distributed to the PPF (on behalf of the Trustees of the
Company’s pension scheme), under its contingent asset security. agreement. Due to the value of the
PPF’s claim, it has suffered a significant shortfall in relation to its security. ’

Chartered Accountants. Grant Thomton UK LLP is a timited fiability partnership regxstered in England and Wales: No.0C307742. grantthomton.co.uk
Registered office: 30 Finsbury Square, London EC2A 1AG. Allistof is available from our reg d office. Grant Thornton

UK LLP is authorised and regulated by the Financial Conduct Authority. Grant Thornton UK LLP is a member firm of Grant Thomton

International Ltd (GTIL). GTIL and the member firms are not a worldwide partnership. Services are defivered by the member firms.

GTIL and its member fims are not agents of, and do not obligate, one another and are not fiable for one another's ams or omissions,

Please see grantthornton.co.uk for further details. .
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'7a Brunel Way, Durran HrII Industnal Estate, Carllsle, Cumbria CA1 3NQ

We have previously provided detarled background to the Company’s long Ieasehold interest in the
Carlisle property and as advised in the final report of the Administration, a sale of the property was
completed on 3 April 2019 for £140,000. This sale price was in line with a valuation report provided by
Sanderson Weatherall in April 2018 and the funds were received by the Liquidators during the period: of
this progress report.

Lloyds TSB Commercial Finance Ltd (LTSBCF) held security over the Carlisle property under a fixed

charge within its all assets debenture dated 28 January 2013. LTSBCF was repaid in full following the

sale.of the Carlisle property.

Rental income

As per the Administrators’ ﬁnal progress report, licences were granted to Lloyd and Jones to occupy the
Gateshedd, Carlisle and Stockton properties, which were terminable on sale of the properties. ~

Rental income net of insurance and service charges in relatron to the Proctor House property in
Gateshead has been passed- to the PPF. :

£64,553 was received in respect of rental i income from the Gateshead property dunng the period of this

Teport.

' Debtors

t e

As detailed in the final Administration progress report, we were pursuing one debtor with outstanding =~ '

" invoices totalling £8,748. | have since received notification that this debtor has entered-into -

Administration, with the Administrator's statement of proposals confi irming that there are no funds
available for the unsecured creditors.

Other assets ' , o . _ .

All other assets were realised during the Administration. We are not aware of any other assets that could
be recovered i rn the Liquidation and this therefore brrngs asset realisations to a conclusron

Matters still to be dealt with in the quurdatron include: o

The completron of VAT returns and settlement of any liabilities
Settlement-of Corporation Tax liabilities .- '
Agreement of unsecured creditor claims and distribution to unsecured oreditors

Complying with statutory and cornpliance obligations

No statement of affairs has been prepared for the Liquidation, as this was produced:in the
Administration. The assets transferred.from the ' Administration were:

The Administration surplus totalling £81,360 (the difference between the balance in hand of £74,850
per the final Administration report and the final balance transferred to the Liquidation relates to a VAT

. refund, insurance refund and interest received in the period between the date of the final report and
. the openrng of the Liquidation bank accounts) ‘

The Gateshead property with a statement of affairs value of £695 000

The Carlisle property, with a statement of affairs value of £119,000 (a sale of the property was
completed during the Admrnrstratron but the sale proceeds were recerved during the period of this

report)
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Creditors and dividend proépects
Secured creditors

Trustees of the Thos. Proctor & Son Limited Pension Scheme

The Gateshead property was charged to the Trustees of the Company’s pension scheme and ultirﬁately

the PPF, under a contingent asset security agreement (dated 14 March 2008).

The Company operates a defined benefit pension scheme and an actuarial valuation dated 6 April 2016
identified a deficit of £5.25 million. The PPF has received funds totalling £698,185 in respect of net sale
proceeds and the net rental income from the Gateshead propérty. The PFF has therefore suffered a
significant shortfall in relation to its security, which forms an unsecured claim against the Company.

" LTSBCF »

As noted in the final progress report of the Administration, LTSBCF had a receivables finance
agreement with the Company and also held an all assets debenture (providing a fixed and floating
charge over the Company’s assets). LTSBCF was owed £342,000.by the Company at the date of
Administration and suffered a shortfall of £12,736 under its receivables finance agreement. This shortfall
was met by the sale proceeds from the Carlisle property, which were available to LTSBCF under its fixed
charge in its all assets debenture. A .

Following the sale of the Carlisle property, £12,736 was distributed to LTSBCF, discharging the liability
in full. The balance of the proceeds from the sale of the Carlisle property (net of the fee agreed by .
LTSBCF), will be available to the unsecured creditors.

Preferential creditors

At the date of Admlnlstratlon there were 22 employees, all of whom transferred W|th the sale of the
business and certain assets to Lloyd & Jones. As a result, we do not consider there to be any
preferential creditors in this matter.

Unsecured creditors

We have received unsecured claims totalling £4,675,841 to date.

We have advertised for claims, in anticipation of paying a first and final dividend to unsecured creditors..

The last date for proving was 15 June 2020. A first and final dividend is anticipated be paid by 14 August

2020, subject to receiving closure clearance from HMRC.

. Investigations into the affairs of the Company

Based on the outcome of our investigations into the affairs of the Company to date, there are no matters
identified that need to be reported to the credltors :

Remuneration and expenses

The basis of our remuneration was_apprbved by decision procedure during the Administration. Our
remuneration is being charged on a time cost basis, capped at £4Q,000 plus VAT.

£10,000 plus VAT was billed in respect of Administrators’ time costs during the period of the
Administration, leaving a balanc_e of £30,QOO plus VAT to be billed during the Liquidation.

Separate agreement was obtained directly from LTSBCF (as fixed and floating charge holder), for a fee
of £20,000 plus VAT in respect of fixed charge realisations that would be available to (and therefore
borne by) LTSBCF. This amount was billed during the Administration.

The Administrators also received agreement directly from the PPF (on behalf of the company pension'

_ scheme that held a security agreement in respect of the Gateshead property), for a fee of £15,000 plus

VAT in respect of the property realisation that would be available to (and therefore borne by) the PPF.
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Following the sale of the.Gateshead property and:payment of the net sales proceeds to the PPF during .
the period of this repont, the Liquidators intend to draw a fee in respect of Administrators’ remuneration
as'an expense of the qumdatlon per the agreement from the PPF noted above. -

" We have incurred time costs and expenses in the 12 months ended 8 May 2020 of £36,578 and'£20,

respectively. The Liquidators have not yet drawn a fee in respect of time and expenses incurred durmg
the Liquidation.

In addition to the time and expenses incurred to date, we estima‘te an additional £10,000.in time costs
will be incurred in dealing with the remaining matters identified above and to close the liquidation.

This brings our total estimated time costs in the Liquidation to £46,578. In addition, time costs of £99,514 -
were incurred in the Administration, bringing total estimated time costs to c£146,000. This is in '
compargson to our fees estimate totalling £65,655‘which was supplied to creditors when we sought A
approval of our fee basis.” As the Liquidators’ fees have been capped, we are not seeking to revise our

- fees estimate in-order to be able to draw more remuneration and the quuldators will therefore suffera .

sngnlf icant shortfall in respect of time costs mcurred

Further details about remuneration and expenses are prowded in Appendix B to thls report.

. Contact from third parties

Please be aware fraudsters have been known to masquerade as legitimate liquidators. The fraudster will
contact creditors asking for an upfront fee or tax to release an investment.or pay a dividend/ to enable

‘release of money payable to the creditor. The joint I|qundators would never ask for such a payment nor

instruct a third party to make such a request.

Data protection

Any personal information held by the Company will continue to be processed ih accordance with

' completing the liquidation of the Company and in accordance with meeting our requirements under

applicable Data Protection Legislation/law in the United Klngdom Our privacy notice on our website
(www.grantthornton.co. uk/en/privacy) contains further details as to how we may use, process and store
personal data.

COovID-18

This report has been produced during the COVID-19 restrictions. We have taken every reasonable step
to ensure that the information is accurate, but if anything is incorrect or incomplete, we will provide an
explanation and corrected information in the next progress report.

Contact .
Should you have quenes please contact Alex La DeII on 0113 200 1682, or at alex. Iadell@uk gt.com

Yours faithfully
for and on behalf of Thos. Proctor & Son L|mlted,

il

Christopher J Petts
Joint Liquidator ‘

Enc



A. Abstract of the Joint Liquidators receipts and payments

Thos. Proctor & Son Limited (in Liqu_idafion)
Income and Expenditure Account to 8 May 2020

INCOME

Leasehold Land & Property - Gateshead
Leasehold Land & Property - Carlisle

Bank Interest

Interest on Eversheds client a//c deposit

Rent
Balance From ADM
.Bank/ISA InterestGross

EXPENDITURE
Insurance .

Legal Fees .

VAT - irrecoverable
LTSBCF

Pension Protection Fund
Senice Charge
‘Statutory Advertising

Balance:

Floating

Commercial in confidence

Fixed Total
Charge Charge '
£ £ £
-620,000 ‘ '620,000
140,000 " 140,000
32 Co32
104 104
64,553 64,553
77,323 4,037 . 81,360
285 . 165 450
902,297 4,202 906,498
" 2,981 2,981
27,109 . 27,109
2,856 878 13,734
12,736 12,736
698,185 698,185 -
- 828 828
154 154
743,867 1,860 745,726
158,430 2,342 160,772
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