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IMI MARSTON LIMITED

Registered No. 00155987

Directors’ report

for the year ended 31 December 2012

The directors of IMI Marston Limited (“Company”} present thewr report and financial statements for the year ended 31 December
2012

Principal activities and review of the business

The Company does not trade, its sole income I1s denved from interest earned on a loan due from a fellow group undertaking The
directors do not expect any changes to the business for the foreseeable future

Principal risks and uncertainties

The Company Is financed by IMI plc, the details of which can be found in the IMI plc annual report and financial statements, which
do not form part of this report  The nsks facing the IMI group are discussed in IMI plc's annual report

Results and dividends
The results are set out on page 5 The profit for the year was £72,000 (2011 profit of £68,000)

The Company paid no dividends in either this year or the last The directors do not recommend a final dividend for the year (2011
nil}

Directors

The company's ultimate parent, IMI ple, maintained directors’ Liabilty insurance for all directors dunng the financial year

Disclosure of information to the auditors

The directors who held office at the date of approval of this Directors’ Report confirm that, so far as they are each aware, there 1s
no relevant audit information of which the Company’s auditors are unaware, and each director has taken all the steps that they
should have taken as a director to make themselves aware of any relevant audit information and to establish that the Company’s
auditors are aware of that information

Goling concern

The company participates in the group's centralised treasury function and so shares funding arrangements with its parent and
fellow subsidiaries Having assessed the responses of the directors of IMI ple, the company's ulhmate parent, to therr enquines,
the directors have no reason to believe that a matenal uncertainty exists that may cast significant doubt about the ability of IMI plc
to continue as a going concern or its ability to continue with the current funding arrangements

On the basis of their assessment of the company’s financial position and of the enquines made of the directers of iMI plc, the
company’s directors have a reasonable expectation that the company will be able to continue In operational existence in the

foreseeable future Thus they continue lo adopt the going concern basis of accounting 1n prepanng the annual financial
statements

Auditors

Pursuant to Section 485 of the Companies Act 2006, the auditors will be deemed to be reappointed and Emst & Young LLP will
therefore continue n office

Bd‘order of the Board

| Ronald
Secretary



IMI MARSTON LIMITED
Statement of directors’ responsibility in respect of the Directors’
Report and the financial statements

The direclors are responsible for preparing the Directors’ report and the financtal statements In accordance with apphcable law
and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have
elected to prepare the financial stalements in accordance with United Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards and applicable law) Under company law the directors must not approve the financial statements
unless they are satisfied that they give a true and farr view of the state of affairs of the company and of the profit or oss of the
cormpany for that penod In prepanng those financial statements, the directors are required to

*  select suntable accounting policies and then apply them consistently,
*  make judgements and accounting estimates that are reasonable and prudent,

*  stale whether applicable UK Accounting Standards have been followed, subject to any matenal departures disclosed and
explained in the financial statements, and

®*  prepare the financial statements on the going concern basis unless 1 1s inappropnate to presume that the company will
continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasonable accuracy at any time the financial position of the company and to enable them to ensure
that the financial statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of the
company and hence for taking reasonable steps for the prevention and detection of fraud and other irregulanties




Independent auditor’s report to the members of
IMI Marston Limited

We have audited the financial statements of IM! Marston Limited for the year ended 31 December 2012 which compnise the Profit
and Loss Account, the Balance Sheet, the Reconciiation of Movements in Shareholders’ Funds and the related notes 1 to 11
The financial reporting framework that has been applied in therr preparation 1s apphcable law and United Kingdom Accounting
Standards {United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act
2006 Qur audit work has been undertaken so that we might state to the company’s members those matters we are required 10
state to them in an auditor's report and for no ather purpose To the fullest extent permitted by law, we do not accept or assume
responsibility to anyone other than the company and the company’s members as a body, for cur audit work, for this repon, or for
the opinions we have formed

Respective responsibllities of directors and auditors

As explained more fully in the Directors’ Responsibilities Statement set out on page 2, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and far view Cur responsibility is 1o audit and
express an opinion on the financia! statements in accordance with applicable law and International Standards on Auditing (UK
and Ireland) Those standards require us to comply with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit nvolves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give reasonable
assurance that the financial statements are free from matenal misstatement, whether caused by fraud or error  This includes an
assessment of whether the accounting policies are appropriate to the company's circumstances and have been consistently
applied and adequately disclosed, the reasonableness of significant accounting estimates made by the direclors, and the overafl
presentation of the financial statements In addition, we read all the financial and non-financial information in the Directors’ report
and financial statements to identify matenal inconsistencies with the audited financial statements I we become aware of any
apparent matenal misstatements or inconsistencies we consider the imphcations for our report

Opinlon on financial statements
In our opirion the financial statements

s qive a true and far view of the state of the company's affairs as at 31 December 2012 and of its profit for the year then
ended,

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

+ have been prepared n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

tn our opinion the information given in the Directars’ Report for the financial year for which the financial statements are prepared
15 consistent with the financial statements




Independent auditor’s report to the members of
IMI Marston Limited (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you If, in our
opinion

* adequate accounting records have not been kept, or returns adequate for cur audit have not been received from
branches not visited by us, or
the financial statements are not 1n agreement with the accounting records and returns, or
certain disclosures of directors’ remuneration specified by law are not made, or
we have not received all the information and explanations we require for our audit

Andrew Walton (Senior statutory auditor)
tor and on behalf of Ernst & Young LLP, Statutory Auditor
Birmingham

< w-uf 2013



IMI MARSTON LIMITED
Profit and loss account
for the year ended 31 December 2012

Notes 2012 2011

£000 £000
Administrative income 1 -
Operating profit 1 -
Interest recerved and similar income 4 94 g4
Profit on ordinary actlvitles betore taxation 2 95 94
Tax on profit on ordinary activities 5 (23) (26)
Profit for the financial year 72 68

All activities relate to continuing operations

There 15 no matenal difference between the profit befare taxation and the profit for the financial year as shown in the profit and
loss account and their tustorical cost equivalents

There were no recogrnised gains or losses in either the current or preceding year other than the profit for the financial year




IMI MARSTON LIMITED
Balance sheet
as at 31 December 2012

Current assets
Debtors amounts falling due within one year

Creditors amounts faling due within
one year

Net current assets

Total assets less current liabllities
Caphal and reserves

Called up share capital

Share premium

QOther reserves
Profit and loss account

Shareholder's funds

Notes

0w o

2012 2011
£000 £000 £000 £000
18,395 18,327
(36) (40)
18,359 18,287
18,359 18,287
67 67
3,120 3,120
8,000 8,000
7,172 7,100
18,359 18,287

These financial statements were approved by the board of directors on 7/;"[)”} and were signed on its behalf by

LY

| Ronald
Director




IMI MARSTON LIMITED
Reconciliation of movements in shareholder's funds
for the year ended 31 December 2012

Profit for the financial year
Net addition to shareholder’'s funds
Opening shareholder's funds

Closing shareholder's funds

2012 2011
£000 £000
72 68

72 68
18,287 18,219
18,359 18,287




IMI MARSTON LIMITED
Notes to the financial statements
for the year ended 31 December 2012

1 Accounting policies

The following accounting policies have been applied consistently in dealing with items which are considered matenal mn
relatton to the company's financial statements

Basis of preparation

The financial statements have been prepared in accordance with applicable accounting standards and under the
hustorical cost accounting rules

Cash flow

A group cash flow statement for the year ended 31 December 2012 1s included in the IMI plc group financial statements
and accordingly no cash flow statement 1s shown in these financial statements

Related partles

Transactions with other IMI ple group companies, being related parties under FRS 8, have not been disclosed in these
financial statements as the company 15 riself a wholly owned subsidiary of that group

Interest recelfvable/payable

Interest 1s recognised as interast accrues using the effective interest rate method
Taxation

The charge for taxation is based on the profit for the year and takes into account taxation deferred because of timing
differences between the treatment of certain tems for taxaton and accounting purposes Deferred taxation ts
recognised without discounting on all tming differences which have ansen but not reversed at the balance sheet date,
except as otherwise stated by FRS 19

Golng concern

The company's business activities, together with the factors likely to affect its future development and position, are set
out in the Business Review section of the Directors’ Report on page 1

The company participates in the group's centralised treasury function and so shares funding arrangements with its
parent and fellow subsidianes Having assessed the responses of the directors of IMI ple, the company's ulimate
parent, to their enquines, the directors have no reason to belileve that a matenal uncertainty exists that may cast
significant doubt about the ability of IMI plc to continue as a going concern or its ability to centinue with the current
funding arrangements

On the basis of their assessment of the company's fimancial positon and of the enquines made of the directors of M}
plc, the company’s directors have a reasonable expectation that the company will be able to continue in operational
existence In the foreseeable future Thus they continue to adept the going concern basis of accounting In preparing the
annual financial statements

2 Profit on ordinary activities before taxation

No amount in respect of auditor's remuneration has been included in arniving at the result for the year as this cost has
been borne by another group company, IMI Kynoch Limited



IMi MARSTON LIMITED
Notes to the financial statements
for the year ended 31 December 2012

3 Directors and Employees

The directors of the company are remunerated by IMI Kynoch Ltd The directors consider that the level of therr
quahfying services provided to this company are inconsequential in the context of their ather roles within the group

The company had no employees durning either this year or the last

4 Interest received and similar income
2012 2011
£000 £000
Receved from group undertakings 95 94
5 Taxation
{a) Tax on profit on ordinary activities
2012 2011
£000 £000
Current lax
UK Corporalion tax at 24 5% (2011 26 5%) 23 25
Adjustments in respect of pror years - 1
Total current tax (note 5(b)) 23 26

(b) Factors affecting current tax charges

The tax assessed on the profit on ordinary activities for the year 1s the same as (2011 higher than) the standard rate of
corporation tax in the UK of 24 5% (2011 26 5%) The differences are reconciled below

2012 2011
£000 £000
Profit on ordinary activities before tax 95 94
Profit on grdinary activittes multphed by standard rate of
corporation tax in the UK of 24 5% (2011 26 5%) 23 25
Eftects of
Adjusiments in respect of pnor years - 1
Total current tax charge (note 5(a)) 23 26

(c) Factors that may affect future charges
The Finance Act 2012 enacted reductions in the UK corporation tax rates from 25% to 24% from 1 Apnl 2012 and to

23% from 1 Apni 2013

The UK government announced in the Budget of 20 March 2013 further reductions in the standard rate of UK
corporatron tax to 21% from 1 Apnl 2014 and to 20% from 1 April 2015 These reductions had not been substantively
enacted at the balance sheet date and consequently therr tax effects are not included in these financial statements




IMI MARSTON LIMITED
Notes to the financial statements
for the year ended 31 December 2012

10

Debtors
2012 201
£000 £000
Amounts owed by group undertakings 18,395 18,327

Amounts advanced to subsichary undertakings are established at arm’s length terms and bear interest at the refevant
LIBOR plus an appropriate margin

Creditors amounts falling due within one year

2012 2011
£000 £000
4 4

Bank overdraft

Amounts owed to group undertakings 10 10
Corporation tax 22 25
Accruals and deferred income - 1

36 40

Amounts owed to subsidiary undertakings are established at arm’s length terms and bear interest at the relevant LIBOR
plus an appropriate margin

Called up share capital

2012 2011
£000 £000
Authornised, alloted, called-up and fully paid
66,667 ordinary shares of £1 each 67 67
Reserves
Profit and loss Share Other
account premium reserves Total
£000 £000 £000 £000
At beginning of year 7,100 3,120 8,000 18,220
Profit ior the year 72 - - 72
At end of year 7,172 3,120 8,000 18,292

Contingent liabilities

The company has overdraft faciities which form pant of a composite accounting arrangement with those of certain other
subsicharies of IMI plc  Accordingly, the company in concert with those other group companies has entered into
arrangements whereby each has offered a imited guarantee in respect of the others overdraft borrowings from time to
time The company’s maximum lability 1s imited to the extent of iis current account cash balances from time to time

which at 31 December 2012 amounted to £ni! (2011 Ermil)

10



IMI MARSTON LIMITED
Notes to the financial statements
for the year ended 31 December 2012

11 Ultimate parent company

The ultimate parent company 1s IMI plc which 1s registered in England and Wales The immediate parent undertaking 1s
IMI Kynoch Limited which is registered in England and Wales

A copy of the financial statements of both companies can be obtained from The Company Secretary, Lakeside, Solihull
Parkway, Birmingharm Business Park, Birmingham B37 7XZ
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