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Umeco Limited
Annual report and financial statements
For the year ended 31 December 2021

Strategic report

Principal activity ‘
The principal activity of the Company was that of an intermediate holding company. The Company continued to

operate as an intermediate holding company until it disposed of all its investments to both external and internal entities
- between March and May 2021. The Company is no longer an active trading company.

Business review

The Company’s operations were managed under the supervision of the ultimate overseas parent company and, prior
to the disposal of its investments, were primarily limited to investments in subsidiary companies and financing
transactions with fellow subsidiaries and the management of pension liabilities arising from pension schemes set up
for former employees.

On 1 March 2021, the shareholdings in Cytec-Med-Lab Limited and Cytec Process Materials (Keighley) Limited were
sold to GLS Composites Distribution LLC as part of a larger deal involving the process materials business of Solvay.
The investments were previously shown as “Investments held for sale”. The consideration received on the transfer
amounted to £3,025,415 which represented the market value of the investments. Prior to the sale, Umeco Limited
received dividends from Cytec-Med-Lab Limited (£4,200,000) and Cytec Process Materials (Keighley) Limited
(£1,400,000).

As part of the continued local entity reduction program, on 26 May 2021, Umeco Limited sold its investments in
Cytec Industrial Materials (Derby) Limited and Umeco Composites Limited to its immediate parent Cytec Engmeered
Materials Limited at a loss of £31,436. The consideration received amounted to £15,600,001.

On the 12 August 2021, the Company transferred its operational trading to its immediate parent company, Cytec
- Engineered Materials Limited. At this point, all assets and liabilities with the exception of the environmental provision
and VAT exposure (discovered during the VAT inspection in 2021), were transferred to the parent company. The
transfer of trade and assets took place at net book value with the consideration payable on this agreement to be an
intercompany loan payable on demand, bearing no interest and the debt being unsecured. No objection was received
from the Trustees of the pension scheme, for the transfer of the pension scheme to Cytec Engineered Materials
Limited.

As part of the local entity reduction scheme Umeco Limited also carried out a share premium reduction during the
year. This took the form of reducing the share premium account by £50,947,000 and increasing the distributable
reserves by the same amount. This was carried out in order to allow for a dividend payment to Cytec Engineered
Materials Limited in the amount of £30,947,000 in September 2021. There was also a subdivision of shares where the
price per share was reduced from £1 per share to £0.25p per share, with no change in overall share capital but with an
increase in the number of shares in issue.

During 2021, the Company received a VAT inspection by HMRC and is currently awaiting the outcome of this matter.
A contingent liability for possible VAT payable is disclosed in note 16.

Profit for the financial year was £6,552,000 (2020: loss of £1,986,000 primarily arising on account of impairment
recognised on Cytec Process Materials (Keighley) Limited). The profit in the current year was due to the gain on
disposal of its investments in subsidiaries and dividends received therefrom prior to their disposal along with an
impairment in the investment in Cytec Process Materials (Keighley) Ltd amounting to £1,893,000. The Company’s
balance sheet shows net assets of £81,960,000 (2020: £105,210,000). The Company remains a wholly owned
subsidiary within the Solvay Group of companies. Given that its principal activity was to act as a holding company
on behalf of an overseas subsidiary and is now working to become a dormant entity, the directors do not consider that
key performance indicators are applicable. Also, the Company does not have any employees of its own and has no
suppliers and customers to engage with directly.

Section 172(1) statement

This section describes how the directors have had regard to the matters set out in section 172(1)(a) to (f) of the
Companies Act 2006 in exercising their duty to promote the success of the Company for the benefit of its members
as a whole.

The Board seeks to understand the respective interest of this stakeholder group so that these may be properly
considered in the Board's decisions. We do this through various means including direct engagement by Board
members, and by receiving reports and updates from members of senior management of group companies.
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Strategic report (continued)

Our Stakeholders
The directors consider that the Company’s key stakeholders are its shareholders.
Having regard to the likely consequences of any decision in the long term

The Board is mindful that its strategic decisions can have long term implications for the business and its stakeholders,
and these implications are carefully assessed. :

Having regard to the impact of the Company's operations on the community and the environment
g regai p pany's op

The Board supports the Group’s goals and initiatives with regard to réducing adverse impacts on the environment and
supporting the communities that it touches. Compliance with all legislation intended to protect people, property and
the environment is a fundamental priority of the Solvay group and the Board fully supports this. Management lead by
example and allocate the required resources to achieve excellence in Health, Safety and Environment (“HSE”)
performance. The Group always seeks to be a good neighbour to the communities in which it operates, and engages
positively with community representatives when called upon to do so.

Having regard to the desirability of the :Company maintaining a reputation for high standards of business conduct

The Board recognises the importance of operating a robust corporate governance framework. Part of the Board’s remit
is to monitor the Company's compliance to high standards of business conduct.

. Having regard to the need to act fairly as between members of the Company

After weighing up all relevant factors, the Directors consider which course of action best enables delivery of the
Company’s strategy through the long term, taking into consideration the impact on stakeholders and the need to ensure
the long-term sustainability of the Company. The Directors, in doing so, act as fairly as possible between the
Company’s members.

Principal risks and uncertainties

The investment balance as at 31 December 2021 is £nil (2020: £17,860,000), following the divestment of its interests
in the process materials business, being Cytec Process Materials (Keighley) Limited and Cytec-Med-Lab Limited.
The profit on the sale amounted to £766,000. The investment balance was considered for impairment by the Directors
in previous years, with an impairment loss of £nil recognised during the year (2020. £1,893,000). The carrying
amounts of the investments were reviewed for impairment by the Directors at each reporting date or when events or
changes in circumstances indicate that the carrying amount of the investment may not be recoverable.

In prior years, if any such indication exists, the asset’s recoverable amount is estimated by the following method: the
carrying amounts of the investments were reviewed against their recoverable amounts, being the greater of their fair
* value less costs of disposal and value in use. In assessing value in use, the expected future cash flows are discounted
to their present value using a pre-tax discount rate that reflects current market assessments of the rate of return expected
on an equally risky investment.

The Company is not materially exposed to price risk, liquidity risk or cash flow risk. The exposure to credit risk is
also limited as the financial instruments mainly comprise balances with group companies which have no risk of
default.

Post balance sheet events

On 24 February 2022, the Government of Russia launched a large-scale military operation in Ukraine. As a result, the
international community imposed sanctions on Russia, which in turn prompted the Russian government to impose .
sanctions against some countries, including those in the European Union creating turmoil in the energy markets, raw
materials sourcing, financing and banking systems. Our Company is implementing a strict compliance policy, which
also covers export control and application of all the sanctions defined against Russm As the Company does not trade,
there is expected to be minimal impact from the situation in Ukraine.
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Strategic report (continued)

On March 15, 2022, the Group announced its plans to separate into two independent publicly traded companies: .

= EssentialCo would comprise leading mono-technology businesses including Soda Ash, Peroxides, Silica
and Coatis, which are reported as the Coinpany’s Chemicals segment, as well as the Special Chem
business.

s SpecialtyCo would comprise the Company’s currently reported Materials segment, including its high-
growth, high-margin Specialty Polymers, its high-performance Composites business, as well as the
majority of its Solutions segment, including Novecare, Technology Solutions, Aroma Performance, and
Oil & Gas.

The transaction is subject to general market conditions and customary closing conditions, including final approval by
Solvay’s Board of Directors, consent of certain financing providers and shareholder approval at an extraordinary
general meeting, and is expected to be completed in the second half of 2023. The Board of Directors of Solvac,
Solvay’s long-standing reference shareholder, has confirmed its support of Solvay’s transaction.

Future developments

Following the divestment of its investments in 2021, the release of its environmental responsibility/ provision from a
site based in France and VAT inspection outcome, Umeco Limited will become a dormant company.

Approved by the Board of Directors and signed on its behalf by

Mark Dain
Director
Composites House
Sinclair Close
Heanor
Derbyshire

DE75 7SP

Date: 31% October 2022
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Directors’ report
The directors present the annual report and the audited financial statements for the year ended 31 December 2021.
Directors ‘ ‘ '

The directors who held office to the date of this report and during the year are as follows:

Jonathan Norris (appointed 24 Febi'uary 2021)

Mark Dain (appointed 24 February 2021)
David Clears (resigned 01 March 2021)
Dividends

During the year, a dividend of £30,947,000 was paid (2020: £nil). Subsequently and up to the date of this report, no
further dividends were proposed or paid (2020: £nil). C

Directors’ interests and indemnities )

None of the directors held any interests in the share capital of the Company during the year (2020: none). The
Company has made qualifying third-party indemnity provisions for the benefit of its directors and the directors of the
subsidiaries which remain in force at the date of this report.

Financial risk management objectives and policies

The Company's activities expose it to credit risk on the Company’s principal financial assets, which are trade and
other receivables mainly due from other Group entities. The amounts presented in the balance sheet are net of
allowances for doubtful receivables. An allowance for impairment is made where there is an identified loss event
which, based on previous experience, is evidence of a reduction in the recoverability of the cash flows. The Company
has no significant concentration of credit risk, with no historical issues with recoverability.

Going concern

As part of the Solvay group’s intention to reduce the number of legal entities in the UK, the decision was taken by
management in early 2021 to transfer the trade and assets of the Company to its immediate parent company, Cytec
Engineered Materials Limited (‘CEM’), as of 12 August 2021. The Company continued to trade up until this date,
following which all existing trade was transferred to CEM, with the exception of the management of the
Environmental provision and any VAT exposure discovered during the VAT inspection during 2021. The transfer of
trade and assets took place at net book value.

As a result of ceasing to operate as an intermediate holding company, the directors have prepared the financial
statements on the basis other than that of a going concern. No adjustments arose as a result of preparing the accounts
on a basis other than that of a going concern.

Employees

The Company is committed to being a responsible business. Our behaviour is aligned with the expectations of our
people, customers, investors, communities and society as a whole. People are at the heart of our business. For it to
succeed we need to manage our people’s performance and develop and bring through talent while ensuring we operate
as efficiently as possible. We must also ensure we share common values that inform and guide our behaviour so we
achieve our goals in the right way. There were no persons directly employed by the Company during the year.

Energy and carbon reporting
No disclosure relating to energy and carbon reporting has been made as the Company has not consumed more than
40,000 kwh of energy during the year.

Climate change ,
The Company operates in accordance with Solvay.Group policies for Sustainability which are described in the Group’s
annual report which does not form part of this report. Refer Note 15 from where a copy of the Group financial

statements can be obtained. N
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Directors’ report (continued)

Post balance sheet events
The subsequent events have been set out within the strategic report and form part of this report by cross reference.
Future developments

Following the divestment of its investments in 2021 and the resolution of its environmental provision and VAT
inspection outcome, Umeco Limited will become a dormant company.

- Disclosure of information to auditor

Each of the persons who is a director at the date of approval of this report confirms that:
e 5o far as the directors are aware, there is no relevant audit information of which the Company's auditor is

unaware; and

o the directors have taken all the steps that they ought to have taken as directors in order to make themselves
aware of any relevant audit information and to establish that the Company's auditor is aware of that
information.

This confirmation is given and should be interpreted in accordance with the provisions of 5418 of the Companies
Act 2006.

Appointment of Auditor
During the year it was decided to appoint Ernst & Young LLP as auditor going forward, replacing Deloitte LLP who

did not seek reappointment.

Approved by the Board of Directors and signed on its behalf by:

Mark Dain
Director

Composites House
Sinclair Close
Heanor
Derbyshire

DE75 7SP

Date: 31% October 2022
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Directors’ responsibilities statement

The directors are responsible for preparing Annual Report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law), including FRS 101 “Reduced Disclosure
Framework”. Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and fair view of the state of affairs of the Company and of the profit or loss of the company for that
period. In preparing these financial statements, the directors are required to:

s select suitable accounting policies and then apply them consistently;
e make judgements and accounting estimates that are reasonable and prudent ; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the

- Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the Company and hence for-taking reasonable steps for the prevention and detection of
fraud and other irregularities. ‘

The directors are responsible for the maintenance and integrity of the corporate and financial information included on
the Company’s website. Legislation in the United Kingdom governing the preparation and dissemination of financial
statements may differ from legislation in other jurisdictions.
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Independent auditor’s report to the member of Umeco Limited

Report on the audit of the financial statements

Opinion

In our opinion the financial statements of Umeco Limited (the ‘company )

e give a true and fair view of the state of the company’s affairs as at 31 December 2021 and of its profit for the
year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
including Financial Reporting Standard 101 “Reduced Disclosure Framework™; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:
¢ the statement of comprehensive income;

¢ the balance sheet;

e the statement of changes in equity;

e the related notes 1 to 18.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 101 “Reduced Disclosure Framework™ (United
Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the auditor's responsibilities for the audit of
the financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard, and we
~ have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit

.evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of matter — Financial statements prepared other than on a going concern basis
We draw attention to note 1.2 in the financial statements, which indicates that the financial statements have been
prepared on a basis other than that of a going concern. Our opinion is not modified in respect of this matter.

Other information )

The other information comprises the information included in the annual report, other than the financial statements and
our auditor’s report thereon. The directors are responsible for the other information contained within the annual report.
Our opinion on the financial statements does not cover the other information and, except. to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears
to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are
required to determine whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact.

We have nothing to report in this regard.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation
of the financial statements and for being satisfied that they give a true and fair view, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the directors either mtend to liquidate the company or to cease operations, or have no realistic
alternative but to do so.
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Independent auditor’s report to the member of Umeco Limited (continued)

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website
at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including
fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.

We considered the nature of the company’s industry and its control environment, and reviewed the company’s
documentation of their policies and procedures relating to fraud and compliance with laws and regulations. We also
enquired of management about their own identification and assessment of the risks of irregularities.

We obtained an understanding of the legal and regulatory frameworks that the company operates in, and identified the
key laws and regulations that:

e had a direct effect on the determination of material amounts and disclosures in the financial statements. These
included Financial Reporting Standards, UK Companies Act, pensions legislation, and tax legislation; and

¢ do not have a direct effect on the financial statements but compliance with which may be fundamental to the
company’s ability to operate or to avoid a material penalty. These included General Data Protection Regulations
and environmental regulations.

We discussed among the audit engagement team regarding the opportunities and incentives that may exist within the
organisation for fraud and how and where fraud might occur in the financial statements.

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to the
risk of management override. In addressing the risk of fraud through management override of controls, we tested the
appropriateness of journal entries and other adjustments; assessed whether the judgements made in making accounting
estimates are indicative of a potential bias; and evaluated the business rationale of any significant transactions that are
unusual or outside the normal course of business.

In addition to the above, our procedures to respond to the risks identified included the following:

e reviewing financial statement disclosures by testing to supporting documentation to assess compliance with
provisions of relevant laws and regulations described as having a direct effect on the financial statements;
e performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of
material misstatement due to fraud;
e enquiring of management and external legal counsel concerning actual and potential litigation and claims, and
_ instances of non-compliance with laws and regulations; and
¢ reading minutes of meetings of those charged with governance
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Independent auditor’s report to the members of Umeco Limited (continued)

Report on other legal and regulatory requirements

Opinion on other matter prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

o the information given in the strategic report and the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and :
e the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified any material misstatements in the strategic report or the directors’ report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our apinion:

¢ - adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters. -

Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as
a body, for our audit work, for this report, or for the opinions we have formed.

gr"‘mn %e_
Simon Hearne, FCA (Senior Statutory Auditor)

For and on behalf of Deloitte LLP
Statutory Auditor

Manchester

United Kingdom

Date: 31st October 2022



Statement of comprehensive income
for the year ended 31 December 2021

Note

Administrative expenses

Operating loss

Interest receivable and similar income
Amounts written off against investments
Profit on sale of investments

Income from shares in group undertakings
Profit on sale of trademarks

Interest payable and similar expense . 6

Co Co tn

Profit/(loss) before taxation

Tax on profit/(loss) . ’ . 7
Profit/(loss) for the financial year

Other comprehensive income/(expense)
Items that will not be reclassified to profit or loss:

Increase/(decrease) in defined benefit liability due to remeasurement 13
Charge of income tax on items that will not be reclassified to profit or loss 7

Other'comprehensive income/(expense) for the year, net of income tax

Total comprehensive income/(expense) for the year

" The results shown above are from discontinued operations

The notes on pages 13 to 29 form an integral part of these financial statements.

10

Umeco Limited

Annual report and financial statements
For the year ended 31 December 2021

2021
£000

(302)

(302)

766
5,600
88

20

6,135

417 -

6,552

1,414
(269)

1,145

7,697

2020
£000

(244)

(244)

141
(1,893)

®)
(2,004)
18

(1,986)

(983)
184

(799)

(2,785)



Balance sheet
as at 31 December 2021

Fixed assets
Investments

Current assets

Debtors
Investments held for sale

Creditors: amounts falling due within one year

Net current assets

Total assets less current liabilities

Non-current liabilities
Provisions for liabilities
Pension liability

Net assets

Capital and reserves
Called up share capital
Share premium account
Other reserves

Profit and loss account

Shareholders’ funds

Note

8b

8a

10

12

14
14

14

£000

1)

Umeco Limited

Annual report and financial statements
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2021
£000

81,961

81,961

The notes on pages 13 to 29 form an integral part of these financial statements.

£000

89,246
17,860

107,106

(89)

(413)
(1,394)

2020
£000

107,017

107,017

(1,807)

105,210

12,289
116,882

(24,072)

105,210

These financial statements were approved by the board of directors on 31% October 2022 and were signed on its

behalf by:

Mark Dain
Director

Company registered number: 00148635
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Statement of changes in equity

Balance at 1 January 2020

Total comprehensive expense for the year
Loss for the year

Other comprehensive expense

Remeasurements of defined benefit liability
Income tax on items that will not be reclassified to
profit or loss

Total comprehensive expense for the year

o
Balance at 31 December 2020

Balance at 1 January 2021

Total comprehensive income for the year
Profit for the year

Other comprehensive income
Remeasurements of defined benefit liability

Total comprehensive income for the year
Share Premium Reduction
Dividend (£2.50 per share)

Balance at 31 December 2021

Note

13

13

14

14

Umeco Limited
Annual report and financial statements
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Called up Share

share premium Other Profit and - Total
capital account reserve loss account equity
£000 £000 £000 £000 £000
12,289 116,882 111 ° (21,287) 107,995

- - - (1,986) (1,986)

- - - (983) (983)
- - - 184 184

- - - (892) (892)
12,289 116,882 111 (24,072) 105,210
12,289 116,882 111 (24,072) ' 105,210
- - - 6,552 6,552
- - - 1,145 1,145
- - - 1,145 1,145
- (50,947) - 50,947 -

- - - (30,947) (30,947)
12,289 65,935 111 3,625 81,960

12
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Notes

(forming part of the financial statements)

1 Accounting policies

Umeco Limited (the “Company”) is a private company limited by shares, incorporated and registered in the UK
. (England and Wales) under the Companies’ Act 2006. Its registered address is Composites House, Sinclair Close,
Heanor, Derbyshire, DE75 7SP.

The nature of the Company’s operations and its principal activities are set out in the strategic report. The financial -
statements are presented in pounds sterling because that is the functional currency of the primary economic
environment, in which the Company operates. Figures have been rounded up to the nearest thousand pounds unless
otherwise stated.

The principal accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the years presented, unless otherwise stated.

The Company is exempt by virtue of s401 of the Companies Act 2006 from the requirement to prepare group financial
statements. These financial statements present information about the Company as an individual undertaking and not
about its group.

The Company’s ultimate parent undertaking; Solvay S. AA. includes the Company in its consolidated financial
statements. The consolidated financial statements of Solvay S.A. are prepared in accordance with International
" Financial Reporting Standards as adopted by the EU and are available to the pubhc and may be obtained from Rue De
Ransbeek 310, 1120 Brussels, Belgium.

The financial statements have been prepared on the historical cost basis as explained in the accounting policies below.
Historical cost is generally based on the fair value of the consideration given in exchange for the goods and services.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating the fair value of an asset or a liability, the Company takes
into account the characteristics of the asset or liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement date. Fair value for measurement purposes in these
financial statements is determined on such a basis, except for share-based payment transactions that are within the
scope of IFRS 2, leasing transactions that are within the scope of IFRS 16, and measurements that have some
similarities to fair value but are not fair value, such as net realisable value in IAS 2 or value in use in IAS 36.

The Company meets the definition of a qualifying entity under FRS 100 ‘Application of Financial Reporting
Requirements’ issued by the FRC. Accordingly, these financial statements were prepared in accordance with Financial
Reporting Standard 101 ‘Reduced Disclosure Framework’.

In these standalone financial statements, the Company has applied the exemptions available under FRS 101 in respect
of the following disclosures:
e A Cash Flow Statement and related notes;
Disclosures in respect of transactions with wholly owned subsidiaries;
Disclosures in respect of capital management;
Disclosures in respect of impairment of assets;
The effects of new:but not yet effective IFRSs; and
Disclosures in respect of the compensation of Key Management Persorinel.

As the consolidated financial statements of Solvay S.A. include the equivalent disclosures, the Company has also
taken the exemptions under FRS 101 available in respect of the following disclosures:
e IFRS 2 Share Based Payments in respect of group settled share based payments;
¢ _ Certain disclosures required by IFRS 13 Fair Value Measurement and the disclosures required by IFRS 7
Financial Instrument Disclosures; and
o  Certain disclosures required by IFRS 15 Revenue from Contracts
e IFRS 5 requirements for non-current assets held for sale and discontinued operations.
e the requirements of paragraphs 130(f)(11) 130(f)(ii1), 134(d)-134(f) and 135(c)-135(e) of IAS 36
Impairment of assets.

Where relevant, equivalent disclosures have been given in the group accounts of Solvay SA. The group accounts of
Solvay SA are available to the public and can be obtained as set out in note 15.
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Notes (continued)
(forming part of the financial statements)

1 Accounting policies (continued)

In accordanée with section 400 of the Companies Act, the company is exempt from the obligation to prepare and
deliver group accounts. '

Adoption of New and Revised Standards

In the current year, the Company has applied a number of amendments to IFRS Standards and Interpretations issued
by the International Accounting Standards Board (IASB) that are effective for an annual period that begins on or after
1 January 2020. Their adoption has not had any material impact on the disclosures or on the amounts reported in these
financial statements.

1.1. Measurement convention
The financial statements are prepared on the historical cost basis.
1.2, Going concern

As part of the Solvay group’s intention to reduce the number of legal entities in the UK, the decision was taken by
management in early 2021 to transfer the trade and assets of the Company to its immediate parent company, Cytec
Engineered Materials Limited (‘CEM”), as of 12 August 2021. The company continued to trade up until this date,
following which all existing trade transferred to CEM, with the exception of the management of the Environmental
provision and any VAT exposure discovered during the VAT inspection in 202 1. The transfer of trade and assets took
place at net book value with the consideration payable on this agreement to be an intercompany loan payable on
- demand, bearing no interest and the debt being unsecured.

As a result of the intention to cease to operéte as an intermediate holding company, the directors have prepared the
financial statements on the basis other than that of a going concern. No adjustments arose as a result of preparing the
accounts on a basis other than that of a going concern.

1.3. Foreign currency

Transactions in foreign currencies are translated to the Company’s functional currencies at the foreign exchange rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are retranslated to the functional currency at the foreign exchange rate ruling at that date. Foreign exchange
differences arising on translation are recognised in the income statement. Non-monetary assets and liabilities that are
measured in terms of historical cost in a foreign currency are translated using the exchange rate at the date of the
transaction. Foreign exchange differences arising on translation are recognised in the profit and loss account.

14. Financial instruments

Initial recognition

Financial assets and financial liabilities comprise all assets and liabilities reflected in the balance sheet, although
excluding tangible assets, investment properties, intangible assets, deferred tax assets, prepayments, deferred tax
liabilities and employee benefits plan.

The company recognises financial assets and financial liabilities in the balance sheet when, and only when, the
company becomes party to the contractual provisions of the financial instrument. :

Financial assets are initially .recognised at fair value. Financial liabilities are initially recognised at fair value,
representing the proceeds received net of premiums, discounts and transaction costs that are directly attributable to
the financial liability.

All regular way purchases and sales of financial assets and financial liabilities classified as fair value through profit
or loss (“FVTPL”) are recognised on the trade date, i.e. the date on which the company commits to purchase or sell
the financial assets or financial liabilities. All regular way purchases and sales of other financial assets and financial
liabilities are recognised on the settlement date, i.e. the date on which the asset or liability is received from or delivered
to the counterparty. Regular way purchases or sales are purchases or sales of financial assets that require delivery
within the time frame generally established by regulation or convention in the marketplace.
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1 Accounting policies (continued)

1.4 Financial instruments (continued) /
Subsequent to initial measurement, financial assets and financial liabilities are measured at either amortised cost or
fair value. :

Classification of financial instruments issued by the Company

The financial instruments of the Company have been classified and measured as at amortised cost in the current and
prior year. If the criteria for these being classified as at amortised cost are not met, the financial instruments are
classified as at fair value through profit or loss (FVTPL).

Financial assets at amortised cost
A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as at

FVTPL:

- the assets are held within a business model whose objective is to hold assets in order to collect contractual cash
flows; and

- the contractual terms of the financial assets give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding. ‘

If a financial asset meets the amortised cost criteria, the company may choose to designate the financial asset at
FVTPL. Such an election is irrevocable and applicable only if the FVTPL classification significantly reduces a
measurement or recognition inconsistency.

Financial liabilities at amortised cost
All financial liabilities, other than those classified as financial liabilities at FVTPL, are measured at amortised cost
using the effective interest method.

Derecognition
Financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset expire,
or when it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another
entity. If the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues:
to control the transferred asset, the Company recognises its retained interest in the asset and an associated liability for
amounts it may have to pay. If the Company retains substantially all the risks and rewards of ownership of a transferred
financial asset, the Company continues to recognise the financial asset and also recognises a collateralised borrowing
for the proceeds received.
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1 Accounting policies (continued)

14  Financial instruments (continued)

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum
of the consideration received and receivable and the cumulative gain or loss that had been recognised in other
comprehensive income and accumulated in equity is recognised in profit or loss.

Derecognition (continued)
Financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged,
cancelled or they expire.

Modification of financial assets and financial liabilities
Financial assets

If the terms of a financial asset are modified, the company evaluates whether the cash flows of the modified asset are
substantially different. If the cash flows are substantially different, then the contractual rights to the cash flows from
the original financial asset are deemed to expire. In this case the original financial asset is derecognised and a new
financial asset is recognised at either amortised cost or fair value. If the cash flows are not substantially different, then
the modification does not result in derecognition of the financial asset. In this case, the company recalculates the gross
carrying amount of the financial asset and recognises the amount arising from adjusting the gross carrymg amount as
a modification gain or loss in the statement of income.

I3

Financial liabilities

If the terms of a financial liabilities are modified, the company evaluates whether the cash flows of the modified asset
are substantially different. If the cash flows are substantially different, then the contractual obligations from the cash
flows from the original financial liabilities are deemed to expire. In this case the original financial liabilities are
derecognised and new financial liabilities are recognised at either amortised cost or fair value. If the cash flows are
not substantially different, then the modification does not result in derecognition of the financial liabilities. In this
case, the company recalculates the gross carrying amount of the financial liabilities and recognises the amount arising
from adjusting the gross carrying amount as a modification gain or loss in the statement of income.

1.5. Non-derivative financial instruments

Non-derivative financial instruments comprise investments in equity and debt securities, trade and other debtors, cash
and cash equivalents, loans and borrowings, and trade and other creditors.

T rade and other debtors

Trade and other debtors are recognised initially at fair value. Subsequent to initial recognition they are measured at
amortised cost using the effective interest method, less any 1mpa1rment losses.

Trade and other creditors

Trade and other creditors are recognised initially at fair value. Subsequent to initial recognition they are measured at
amortised cost using the effective interest method.

Investments in subsidiaries
Investments in subsidiaries are carried at cost less impairment.
Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair value less attributable transaction costs. Subsequent to
initial recognition, interest-bearing borrowings are stated at amortised cost using the effective interest method, less
any impairment losses.

L6. Impairment excluding deferred tax assets
Financial assets (including trade and other debtors)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine whether
there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss
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1 Accounting policies (continued)
L6 Impairment excluding deferred tax assets (continued)

event has occurred after the initial recognition of the asset, and that the loss event had a negative effect on the estimated
future cash flows of that asset that can be estimated reliably.

Financial assets (including trade and other debtors) (continued)

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between
its carrying amount and the present value of the estimated future cash flows discounted at the asset’s original effective
interest rate. Interest on the impaired asset continues to be recognised through the unwinding of the discount. When
a subsequent event causes the amount of impairment loss to decrease, the decrease in impairment loss is reversed
through profit or loss.

Financial assets (including trade and other debtors)

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to determine whether
there is objective evidence that it is impaired. A financial asset is impaired if objective evidence indicates that a loss
event has occurred after the initial recognition of the asset, and that the loss event had a negative effect on the estimated
future cash flows of that asset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference between
its carrying amount and the present value of the estimated future cash flows discounted at the asset’s original effective
interest rate. Interest on the impaired asset continues to be recognised through the unwinding of the discount. When
a subsequent event causes the amount of impairment loss to decrease, the decrease in impairment loss is reversed
through profit or loss.

Non-financial assets

The carrying amounts of the Company’s non-financial assets, other than deferred tax assets, are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated.

The recoverable amount of an asset or cash-generating unit is the greater of its value in use and its fair value less costs
to sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.

An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds its estimated recoverable
amount. Impairment losses are recognised in profit or loss. Impairment losses recognised in prior periods are assessed
at each reporting date for any indications that the loss has decreased or no longer exists. An impairment loss is reversed
if there has been a change in the estimates used to determine the recoverable amount. An impairment loss is reversed
only to the extent that the asset’s carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortisation, if no impairment loss had been recognised.

L.7. Employee benefits
Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company’s net
obligation in respect of defined benefit pension plans is calculated by estimating the amount of future benefit that
employees have earned in return for their service in the current and prior periods; that benefit is discounted to
determine its present value, and the fair value of any plan assets (at bid price) are deducted. The Company determines
the net interest on the net defined benefit liability/(asset) for the period by applying the discount rate used to measure
the defined benefit obligation at the beginning of the annual period to the net defined benefit liability/(asset).

The discount rate is the yield at the reporting date on bonds that have a credit rating of at least AA and that have
maturity dates approximating the terms of the Company’s obligations and that are denominated in the currency in
which the benefits are expected to be paid.

Remeasurements arising from defined benefit plans comprise actuarial gains and losses, the return on plan assets
(excluding interest) and the effect of the asset ceiling (if any, excluding interest).
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1 Accounting policies (continued)
1.7 Employee benefits (continued)

The Company recognises them immediately in other comprehensive income and all other expenses related to defined
benefit plans in employee benefit expenses in profit or loss.

When the benefits of a plan are changed or when a plan is curtailed, the portion of the changed benefit related to past
service by employees, or the gain or loss on curtallment is recognised immediately in profit or loss when the plan
amendment or curtailment occurs.

The calculation of the defined benefit obligations is performed by a qualified actuary using the projected unit credit
method. When the calculation results in a benefit to the Company, the recognised asset is limited to the present value
of benefits available in the form of any future refunds from the plan or reductions in future contributions and takes into
account the adverse effect of any minimum funding requirements.

The Company is the sponsoring employer of a group wide defined benefit pension plan. As there is no contractual
agreement or stated group policy for charging the net defined benefit cost of the plan to participating entities, the net
defined benefit cost of the pension plan is recogmsed fully by the sponsoring employer, which is the Company.

L8. Provisions

A provision is recognised in the balance sheet when the Company has a present legal or constructive obligation as a
result of a past event, that can be reliably measured and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash flows at a pre-tax
rate that reflects risks specific to the liability.

1.9. Expenses
Interest payable and similar charges
Interest payable is recognised in profit or loss as it accrues, using the effective interest method.

1.10. Revenue

Dividend income and interest revenue

Dividend income from.investments is recognised when the sharcholders’ rights to receive payment have been
established (provided that it is probable that the economic benefits will flow to the Company and the amount of
revenue can be measured reliably).

Interest income is recognised when it is probable that the economic benefits will flow to the Company and the amount
of revenue can be measured reliably. Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable, which is the rate that exactly discounts estimated future cash
receipts through the expected life of the financial asset to that asset’s net carrying amount on initial recognition.
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1 Accounting policies (continued)

111,  Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the income statement
except to the extent that it relates to items recognised directly in equity or other comprehensive income, in which case
it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax rates enacted
or substantively enacted at the balance sheet date, and any adjustment to tax payable in respect of previous years.

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for financial
.reporting purposes and the amounts used for taxation purposes. The following temporary differences are not provided
for: the initial recognition of goodwill; the initial recognition of assets or liabilities that affect neither accounting nor
taxable profit other than in a business combination, and differences relating to investments in subsidiaries to the extent
that they will probably not reverse in the foreseeable future. The amount of deferred tax provided is based on the expected
manner of realisation or settlement of the can'ymg amount of assets and liabilities, using tax rates enacted or substantively
enacted at the balance sheet date.

A deferred tax asset is recognised only to the extent that it is probable that futui'e taxable profits will be available
against which the temporary difference can be utilised.

112, Critical accounting judgements and key sources of estimation uncertainty

The preparation of the financial statements requires the Company to make estimates and assumptions that affect the
application of policies and reported amounts. Estimates and judgments are continually evaluated and are based on
historical experience and other factors, including expectations of future events that are considered to be reasonable
under the circumstances. Actual results may differ from these estimates. The directors do not consider that there are
any estimates and assumptions which have a 31gn1ﬁcant risk of causing a material adjustment to the carrying amount
of assets recognised on the balance sheet.

1.13.  Critical accounting judgements in applying the Company’s accounting policies

The directors do not consider that there are any critical accounting judgements in applying the Company’s accounting
policies.

2 Auditor’s remuneration )
' 2021 2020
£000 £000
‘Audit of these financial statements 21 ’ 10

There were no fees to be paid to the auditor for non-audit work (2020: £nil).

3, Staff numbers and costs

The average number of persons employed by the Company during the year was nil (2020: nil).
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4 Directors’ remuneration

Directors’ emoluments have been borne by another group company. The directors of the Company are also directors
or officers of a number of the companies within the Solvay group. The directors’ services to the Company do not
occupy a significant amount of their time. As such the directors have received any remuneration for their incidental
services to the Company for the years ended 31 December 2021 or 31 December 2020.

5 Interest receivable and similar income

2021 2020

£000 £000

Interest receivable from group undertakings 3 141
Total interest receivable and similar income 3 141

.6 Interest payable and similar expense

2021 2020

£000 £000

Net interest on net defined benefit plan assets 20 8

20 8
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7 Taxation

Recognised in the income statement

2021 + 2020
£000 £000 £000 £000
UK corporation tax ‘ '
Current tax on expenditure for the year - ‘ 14
Adjustments in respect of prior years 69 -
Total current tax 69 14
Deferred tax «
Current tax 360 : -
Adjustment in respect of previous periods 27 4
Effect in changes in tax rates 39
Total deferred tax . 348 4
Tax on profit/(loss) 417 18
Income tax recognised in other comprehensive income
' 2021 2020
£000 £000
Remeasurement of defined benefit liability ) 269 184
Corporation tax is calculated at 19% (2020: 19%) of the estimated taxable profit for the year.
The charge for the year can be reconciled to the profit and loss account as follows;
2021 2020
£000 £000
Profit/(Loss) for the year ' 6,135 (2,004)
Profit/(Loss) multiplied by standard tax rate of corporation tax in the UK 19% (1,166) 381
(2020: 19%)
Non-deductible expenses . : 13) 3)
Non-deductible intercompany loan impairment ) - (360)
Non-taxable income 1,064 -
Tax rate changes 39) -
Effect of group relief/other reliefs . 60
Rolled over gains/Non-taxable income 415 -
Over provided in prior years 96 -
Total tax credit - . : ' 417 18

In the Spring Budget 2021, the government announced that from 1 {Xpril 2023 the headline corporation tax rate will
increase to 25%. As the proposal to increase the rate to 25% has been substantively enacted at the Balance Sheet
date, its effects are included in these financial statements
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8 Investments

a) Shares in group undertakings — held for sale

Cost
At 1 January

Disposals
At 31 December

Provisions
At 1 January

Additions
Disposals

At 31 December

Net book value
At 31 December
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2021 2020

£000 £000
62,729 62,729
62,729y .
- L 62,729
(44,869) (42,976)
- (1,893)

44,869 -
- (44,869)

- 17,860
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8 Investments (continued)

The Company had the following investments in subsidiaries:

Registered Class of
Address Note shares held Ownership

Trading subsidiaries 2021 2020
Cytec Med-Lab Limited ' i Ordinary 0% 100%
Cytec Industrial Materials (Derby) Limited i Ordinary 0% 100%
Cytec Industrial Materials (Manchester) i Ordinary 0% 100%
Limited *

Cytec Process Materials (Keighley) Limited i Ordinary 0% 100%
Dormant subsidiaries

Umeco Composites Limited i Ordinary 0% 100%

* indirect subsidiary [immediate parent being Cytec Industrial Materials (Derby) Limited]

Registered Address

1) Composites House, Sinclair Close, Heanor, Derbyshire, DE75 7SP, United Kingdom

Under the Solvay group’s direction, the UK management were working on reducing the number of entities. As part
of the continued local entity reduction program, on 27 May 2021, Umeco Limited sold its investments in Cytec
Industrial Materials (Derby) Limited and Umeco Composites Limited to its immediate parent Cytec Engineered
Materials Limited at a loss of £31,436. The consideration received amounted to £15,600,001.

Cytec Med-Lab Limited and Cytec Process Materials (Keighley) Limited were sold to a third party. Since the sale,
the registered address for Cytec Med-Lab Limited has been changed to Copeland Street, Derby, Derbyshire, United
Kingdom, DE1 2PU and the name has been changed to Aerovac Med-Lab Ltd. For Cytec Process Materials
(Keighley) Limited, the name has been changed to Aerovac Keighley Ltd following the sale and the registered address
has been changed to 500 Bradford Road, Sandbeds, Keighley, United Kingdom, BD20 SNG.

Profit on sale of the aforementioned investments amounted to £766,000
An impairment of £1,893,000 was recognised in 2020 in recognition of the future loss on disposal Cytec Process

Materials (Keighley) Limited.

The principal activities for the above trading subsidiaries were:

Cytec Med-Lab Limited: Distribution of chemicals and fuel testing equipment to aerospace and petroleum industries
Cytec Industrial Materials (Derby) Limited and Cytec Industrial Materials (Manchester) Limited: manufacture and

supply of impregnated composite materials
Cytec Process Materials (Keighley) Limited: Distribution of a range of consumable products used within the

composite materials industry
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8 Investments (continued)

b) Amounts owed by group undertakings .

2021 2020
£000 £000
Amounts owed by group undertakings 81,961 -

\

Of the amounts owed by group undertakings, £15,605,520 (2020: £nil) are owed by the immediate parent company
and are unsecured, repayable on demand and are interest free and the remaining £66,355,487 (2020: £88,667,183) are
due from a group company and are unsecured, repayable on demand and are charged interest at the inter-company
monthly rates which averaged 0.057% during the year. Funds held by the group company are as part of a cash pooling
arrangement as per Solvay S.A. groups treasury policy.

These are repayable on demand, however, we do not anticipate needing to recall any funds in the next 12 months due
to the lack of any liabilities becoming due. Also considering that the Company is no longer an active trading company
and given the uncertainty involved regarding the manner in\which the amounts owed by group undertakings will
ultimately be settled by the respective companies, the management has assessed that the amounts should be reclassified-
as fixed assets as at the current year end.

9 Debtors
2021 2020
£000 £000
Amounts owed by group undertakings (note 8b). - 88,967
Other debtors - 19
Deferred tax assets (note 11) - 260
89,246
Due within one year - 88,991
Due after more than one year - 255
- 89,246
)

10 Creditors: amounts falling due within one year
2021 2020
N £000 £000
Corporation Tax N - 68
Accruals and deferred income - 21
- 89
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11 Deferred tax assets

Deferred tax assets are attributable to the following:

Umeco Limited

Annual report and financial statements

For the year ended 31 December 2021

2021 2020
£000 £000
Employee benefits - 255
Other : - 5
Tax assets - 260
Movement in deferred tax during the year
‘ Recognised Recognised
in other in other
1January comprehensive 31 December comprehensive 31 December
2020 income 2020 income 2021
£000 £000 £000 .£000 £000
Employee benefits ' 65 ' 190 255 (255) -
Other . 7 2) 5 o). -
72 188 260 (260) -
12 Other provisions
Deferred Tax Indemnity Environmental
liability Claim costs Total
. ‘ £000 £000 £000 £000
Balance at 1 January 2021 332 67 14 413
Provision used during the year - . - (39 (39)
Increase/(decrease) in provision for the year (332) 67 21 (378)
Balance at 31 December 2021 - - 1 1

The deferred tax liability related to capital gain tax liabilities that could arise if certain assets related to former
subsidiaries were disposed of in the future. This was no longer required with the disposal of all subsidiaries. The
indemnity claim related to capital gain tax liabilities that could arise if certain assets related to former subsidiaries
were disposed of in the future, but the time period expired in 2021. The environmental costs relate to work at a site in
Toulouse, France, formerly operated by Umeco Repair & Overhaul. The period over which the provision is expected
to be utilised is one year.
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13 Pension Liability (Employee benefits)

Umeco Limited, along with other group companies, participated in the Umeco Pension and Life Assurance Plan which
had two schemes, a defined benefit scheme (which was closed to new entrants in 2000 and future accruals in 2011)
" (“the scheme™) and a defined contribution scheme.

The assets of the defined benefit scheme were held separately from those of the Company, being invested by
independent fund managers. Contributions to the scheme were charged to the profit and loss account so as to $pread
the costs of pensions over employees’ working lives with the Company. The contributions were determined by a
qualified actuary on the basis of triennial valuations using the projected unit credit method.

'Following the transfer of the assets and liabilities to Cytec Engineered Materials Limited (CEM) on 12 August 2021,
the defined benefit scheme was transferred at the same time, with CEM becoming the sponsoring employer. No
objection was received from the trustees of the pension scheme for the transfer of the pension scheme to CEM.

Movements in net defined benefit liability

Defined benefit Fair value of plan Net defined benefit
obligation assets liability (asset)
2021 2020 2021 2020 2021 2020
£000 £000 £000 £000 £000 £000
Balance at 1 January 25,003 22,992 (23,609) (22,608) 1,394 - 384
Included in profit or loss
Past service cost - 19 - - - 19
Administration cost - - - - - -
Interest cost/(income) 209 449 (189) (441) 20 .8
209 468 (189) (441) 200 27
Included in OCI
Remeasurements' loss/(gain):
Actuarial loss (gain) due to
Changes in demographic assumptions - 86 - - - 86
Changes in financial assumptions 2,174) 2,819 - - 2,174) 2,819
Scheme experience ) 217). - - - 217)
Return on plan assets excluding interest - - 354 (1,705) 354 (1,705)
income .
Asset Ceiling 406 - : . - 406 -
(1,768) 2,688 354 (1,705) (1,414) 983
Other
"Contributions paid by the employer - - - - - -
Benefits paid (354) (1,145) 354 1,145 - -
Transfer of fund to Parent Company (23,090) - 23,090 - - -

Balance at 31 December - 25,003 - (23,609) - 1,394
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13 Pension Liability (Employee benefits) (continued)

Plan assets ' 2021 2020
£000 £000

Equity instruments ) - 12,418
Corporate bonds B . - 4,243
Liability Driven Investment - 6,746
Other (cash) - 202
- 23,609

Actuarial assumptions

The following are the principal actuarial assumptions at the reporting date (expressed as weighted averages):

2021 2020

. % %

Discount rate ‘ - 1.25
Inflation RPI /CPI - '2.75/2.00
Future increases in deferred pensions - 2.00
Rate of increase in pensions payment — CPI subject to a maximum of 3% - 1.80
Rate of increase in pensions payment — RPI subject to a maximum of 5% - 2.70

The assumptions relating to longevity underlying the pension liabilities at the balance sheet date are based on standard
actuarial mortality tables and include an allowance for future improvements in longevity. The assumptions are
equivalent to expecting a 65-year old to live for a number of years as follows:

LI Current pensioner aged 65: 21.3 years (male), 23.2 years (female).
. Future retiree upon reaching 65: 22.4 years (male), 24.4 years (female).

An actuarial valuation was undertaken as at 31 March 2019 and was updated for FRS 101 purposes to 31 December
2020 by a qualified independent actuary.

Funding

The Company expects to contribute £nil to its defined benefit plan in the next financial year.

14 Capital and reserves

Share capital

2021 . 2020
£000 £000
Authorised, allotted, called up and fully paid
12,289,000 ordinary shares of £1 each ) - 12,289
49,156,000 ordinary shares of £0.25 each 12,289 -
Shares classified in shareholder’s funds 12,289 12,289

The holder of ordinary shares is entitled to receive dividends as declared from time to time and is entitled to one vote
per share at meetings of the Company.

The Company’s reserves are as follows:

The share premium reserve contains the premium arising on issue of equity shares, net of issue expenses.
The profit and loss account represents cumulative profits or losses net of dividends paid and other adjustments.
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14 Capital and reserves (continued)

As part of the local entity reduction scheme, Umeco Limited carried out a share premium reduction. This took the
form of reducing the share premium account by £50,947,000 and increasing the distributable reserves by the same’
amount. This was carried out in order to allow for a dividend payment to Cytec Engineered Materials Limited in the
amount of £30,947,000 in September 2021. .

There was also a subdivision of shares where the price per share was reduced from £1 per share to £0.25p per share,
with no change in overall share capital but with an increase in the number of shares from 12,289,000 to 49,156,000.

15 Ultimate parent company and parent company of larger group

The Company is a wholly owned subsidiary undertaking of Cytec Engineered Materials Limited. The ultimate parent
is Solvay SA (a company incorporated and registered in Belgium and listed on NYSE Euronext Stock Exchange in
Brussels and Paris) which represents the largest and smallest group that consolidates these financial statements and
the ultimate controlling party. ‘

. N
Copies of these financial statements can be obtained from the registered office of Solvay S.A. at 310 Rue de Ransbeek,
1120 Brussels, Belgium.

A

16 Contingent liability

During 2021, an inspection was opened by HMRC around the recoverability of input VAT by the Company in prior
years. The total input VAT reclaimed over the investigation period is £170,000 however it is uncertain whether any
of this will be repaid or if HMRC will levy interest and/or penalties on the Company should any discrepancy be
identified in the claim. So far, the Company has provided requested information to HMRC and expects to conclude
the matter in 2022. Considering the open status of the enquiry from HMRC, a contingent liability has been disclosed
on an understanding that a repayment to HMRC could be the worst-case outcome. '
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17 Post balance sheet event's ’

On 24 February 2022, the Government of Russia launched a large-scale military operation in Ukraine. As a result, the
international community imposed sanctions on Russia, which in tun prompted the Russian government to impose
sanctions against some countries, including those in the European Union creating turmoil in the energy markets, raw
materials sourcing, financing and banking systems. Our Company is implementing a strict compliance policy, which
also covers export control and application of all the sanctions defined against Russia. As the Company does not trade,
there is expected to be minimal impact from the situation in Ukraine.

On March 15, 2022, the Group announced its plans to separate into two independent publicly traded companies:

= EssentialCo would comprise leading mono-technology businesses including Soda Ash, Peroxides, Silica
and Coatis, which are reported as the Company’s Chemicals segment, as well as the Special Chem
business.

= SpecialtyCo would comprise the Company’s currently reported Materials segment, including its high-
growth, high-margin Specialty Polymers, its high-performance Composites business, as well as the
majority of its Solutions segment, including Novecare, Technology Solutions, Aroma Performance, and
Oil & Gas. )

The transaction is subject to general market conditions and customary closing conditions, including final approval by
Solvay’s Board of Directors, consent of certain financing providers and shareholder approval at an extraordinary
general meeting, and is expected to be completed in the second half of 2023. The Board of Directors of Solvac,
Solvay’s long-standing reference shareholder, has confirmed its support of Solvay’s transaction.
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