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Tarmac Holdings (THL) Limited

Directors' Report for the Year Ended 31 December 2020

The Directors present their annual report and the financial statements of Tarmac Holdings (THL) Limited (the "Company") for
the year ended 31 December 2020.

The Company is a wholly owned indirect subsidiary of Tarmac Holdings Limited. Tarmac Holdings Limited is part of the
CRH Group. Tarmac Holdings Limited and its subsidiaries are referred to throughout as Tarmac, and CRH plc and its
subsidiaries are referred to as the Group.

The Directors' Report has been prepared in accordance with the special provisions relating to small companies under section
415A of the Companies Act 2006, which also provides exemption from the preparation of a Strategic Report.

Directors of the Company :

The Directors, who held office during the year and to the date of this report, except where otherwise stated, were as follows:
M J Choules (resigned 9 April 2021)

Tarmac Directors (UK) Limited

The following director was appointed after the year end:

J M Delaney (appointed 9 April 2021)

Principal activity
The principal activity of the Company is that of an investment holding company.

Dividends §
The Company did not pay any dividends in the year (2019: £nil).

The Directors did not recommend the payment of a final dividend for the year ended 31 December 2020 (2019: £nil).

Political donations
The Company did not make any political donations in the year (2019: £nil).

Charitable donations
The Company did not make any charitable donations in the year (2019: £nil).
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Tarmac Holdings (THL) Limited

Directors' Report for the Year Ended 31 December 2020 (continued)

Going concern
The Directors have considered going concern in preparing these financial statements.

The Company participates in a Group zero balancing cash pool arrangement. Each company participating in the cash pooling
arrangement has cash automatically swept to/from its account on a daily basis so that the balance reverts to zero at the end of
each day. For all companies within the Tarmac group, cash is swept to/from CRH (UK) Limited and balances are interest
bearing.

During the COVID-19 pandemic management continue to review the market and will take all necessary actions to ensure the
business’ long-term success. Detailed forecasts including the Company are prepared on a Tarmac Group basis for a period of at
least 12 months from the date of approval of these financial statements. The Tarmac Group as a whole is profitable and
cash-generative. These forecasts show that there is sufficient cash headroom in each individual month across the period,
allowing the Tarmac companies to continue to operate with significant cash headroom whilst meeting daily cash flow
requirements over this period.

Given that these forecasts are not prepared by statutory entity, and should the need arise, a signed letter of support, confirming
ongoing support throughout an equivalent period has been obtained from the Company’s ultimate parent company, CRH plc,
for which forward looking plans-have also been prepared to reflect severe but plausible downside scenarios. Even considering
plausible downside scenarios as a result of COVID-19, there are sufficient funds to allow the company to continue in
operational existence for the foreseeable future.

Taking account of the detailed forecast of the Tarmac group of companies and having received confirmation of ongoing
support of CRH plc for the next 12 months from the date of approval of these financial statements, and their willingness and
ability to provide financial support to the Company if needed, the Directors have a reasonable expectation that the Company
has adequate resources to continue in operational existence for the foreseeable future. Accordingly, they continue to adopt the
going concern basis in preparing the financial statements.

Post balance sheet events

The Directors have considered the continued COVID-19 pandemic and national lockdowns within the UK during the early part
0f 2021 and determined that, based on recent trading of the Tarmac sub-group and continuation of activities in the construction
sector through the recent lockdowns, the pandemic is not expected to have a significant impact on the Company's business.
Specifically, the third national lockdown commencing January 2021 is a non adjusting post balance sheet event for the
Company and therefore no adjustments have been made to the 31 December 2020 financial statements.

The Directors continue to monitor the situation constantly and will take any necessary actions to minimise the possible impacts
of COVID-19. The Company’s ultimate parent, CRH plc, continues to be in a strong financial position to navigate the
economic impact of the current situation and will continue to provide ongoing support through a signed letter of support over
the liabilities of the Company. : ‘

There remains a level of uncertainty around the short-term impact of future outbreaks of COVID-19, however it is hoped any
restrictions implemented will be localised and that construction activity can continue with mitigating measures in place, as
such the impact should be less disruptive to the Company when compared with the restrictions that took place in the prior year.

Directors indemnities

The Articles of Association of the Company contain an indemnity in favour of all of the Directors of the Company that, subject
to law, indemnifies the Directors, out of the assets of the Company, from any liability incurred by them in defending any
proceedings in which judgement is given in their favour (or otherwise disposed of without any finding or admission of any
material breach of duty on their part).

Disclosure of information to the auditors

Each Director has taken steps that they ought to have taken as a director in order to make themselves aware of any relevant
audit information and to establish that the Company's auditor is aware of that information. The Directors confirm that there is
no relevant information that they know of and of which they know the auditor is unaware.
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Tarmac Holdings (THL) Limited

Directors' Report for the Year Ended 31 December 2020 (continued)

Auditors
During the year Ernst & Young LLP resigned as the Company's Auditor and Deloitte LLP were appointed in their place.

Deloitte LLP have indicated their willingness to be reappointed as auditor. Deloitte LLP will be proposed for reappointment in
accordance with Section 489 of the Companies Act 2006.

01-0ct-2021
Approved by the Boardon ........c........ and signed on its behalf by:
DocuSigned by:
Jolun. Pelamney
ERE
Director
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Tarmac Holdings (THL) Limited

Statement of Directors' Responsibilities

The Directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable law
and regulations. '

Company law requires the Directors to prepare financial statements for each financial year. Under that law the Directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice
(United Kingdom Accounting Standards and applicable law), including FRS 101 "Reduced Disclosure Framework". Under
company law the Directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Company and of the profit or loss of the Company for that period. In preparing these financial
statements, the Directors are required to:

« select suitable accounting policies and then apply them consistently;

* make judgements and accounting estimates that are reasonable and prudent; and

+ prepare the financial statements on the going concern basis unless it is inappropriate to presume that the Company will
continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the Company's
transactions and disclose with reasonable accuracy at any time the financial position of the Company and enable them to
ensure that the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the
assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud and other irregularities.
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Independent Auditor's Report to the Members of Tarmac Holdings (THL) Limited

Report on the audit of the financial statements

Opinion

In our opinion the financial statements of Tarmac Holdings (THL) Limited (the ‘Company’):

» give a true and fair view of the state of the Company's affairs as at 31 December 2020 and of its profit for the year then
ended;

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, including
Financial Reporting Standard 101 “Reduced Disclosure Framework”; and

» have been prepared in accordance with the requirements of the Companies Act 2006.
We have audited the financial statements which comprise:
» the Profit and Loss Account;

» the Statement of Comprehensive Income,
* the Balance Sheet;

» the Statement of Changes in Equity; and

» the related notes 1 to 15.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards, including Financial Reporting Standard 101 “Reduced Disclosure Framework™ (United Kingdom Generally
Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the auditor's responsibilities for the audit of the financial
statements section of our report.

We are independent of the Company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate. A

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the Company's ability to continue as a going concern for a period of
at least twelve months from when the financial statements were authorised for issue. ‘

Our responsibilities and the responsibilities of the Directors with respect to going concern are described in the relevant sections
of this report.

Other information

The other information comprises the information included in the annual report, other than the financial statements and our
auditor’s report thereon. The Directors are responsible for the other information contained within the annual report. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise appears to be
materially misstated. If we identify such material inconsistencies or apparent material misstatements, we are required to.
determine whether this gives rise to a material misstatement in the financial statements themselves. If, based on the work we
have performed, we conclude that there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
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Independent Auditor's Report to the Members of Tarmac Holdings (THL) Limited (continued)

Responsibilities of directors

As explained more fully in the Statement of Directors' Responsibilities, the Directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the Directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, the Directors are responsible for assessing the Company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
Directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is
a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these
financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in line with
our responsibilities, outlined above, to detect material misstatements in respect of irregularities, including fraud. The extent to
which our procedures are capable of detecting irregularities, including fraud is detailed below.

We considered the nature of the Company’s industry and its control environment, and reviewed the Company’s documentation
of their policies and procedures relating to fraud and compliance with laws and regulations. We also enquired of management
about their own identification-and assessment of the risks of irregularities.

We obtained an understanding of the legal and regulatory frameworks that the Company operates in, and identified the key
laws and regulations that:

* had a direct effect on the determination of material amounts and disclosures in the financial statements. These included UK
Companies Act and Tax legislation; and

» do not have a direct effect on the financial statements but compliance with which may be fundamental to the Company’s
ability to operate or to avoid a material penalty.

We discussed among the audit engagement team including relevant internal specialists such as tax and IT specialists regarding
the opportunities and incentives that may exist within the organisation for fraud and how and where fraud might occur in the
financial statements.

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to the risk of
management override. In addressing the risk of fraud through management override of controls, we tested the appropriateness
of journal entries and other adjustments; assessed whether the judgements made in making accounting estimates are indicative
of a potential bias; and evaluated the business rationale of any significant transactions that are unusual or outside the normal
course of business.

In addition to the above, our procedures to respond to the risks identified included the following:

+ reviewing financial statement disclosures by agreeing to supporting documentation and to assess compliance with
provisions of relevant laws and regulations described as having a direct effect on the financial statements;

« performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of material
misstatement due to fraud,;

+ enquiring of management and in-house legal counsel concerning actual and potential litigation and claims, and instances of
non-compliance with laws and regulations; and ’

* reviewing minutes of meetings of those charged with governance and reviewing internal audit reports.
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Independent Auditor's Report to the Members of Tarmac Holdings (THL) Limited (continued)

Report on other legal and regulatory requirements

Opinion on other matter prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

+ the information given in the Directors' Report for the financial year for which the financial statements are prepared is
consistent with the financial statements; and

+ the Directors' Report has been prepared in accordance with applicable legal requirements.

In the light of the knowledge and understanding of the Company and its environment obtained in the course of the audit, we
have not identified any material misstatements in the Directors’ Report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches not
visited by us; or

« the financial statements are not in agreement with the accounting records and returns; or
» certain disclosures of Directors’ remuneration specified by law are not made; or
« we have not received all the information and explanations we require for our audit; or

«. the Directors were not.entitled to prepare the financial statements in accordance with the small companies' regime and take
advantage of the small companies' exemptions in preparing the Directors' Report and from the requirement to prepare a
Strategic Report.

We have nothing to report in respect of these matters.

Use of our report

This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the Company’s members those matters we are required
to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the Company and the Company’s members as a body, for our audit work, for this
report, or for the opinions we have formed.

DocuSigned by:

For and on behalf of Deloitte LLP
Statutory Auditor

Birmingham, United Kingdom

01-0ct-2021
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Tarmac Holdings (THL) Limited

Profit and Loss Account for the Year Ended 31 December 2020

Other operating expenses

Operating loss

Income from shares in group undertakings
Investment impairment

Interest receivable and similar income

Profit before tax
Tax on profit

Profit for the year

The above results were derived from continuing operations.

Note

2020 2019

£ £

(20) -

(20) -

- 1
(52,989) -
7,776,038 7,716,532
7,723,049 7,716,533
7,723,029 7,716,533
7,723,029 7,716,533

The notes on pages 12 to 22 form an integral part of these financial statements.
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Tarmac Holdings (THL) Limited

Statement of Comprehensive Income for the Year Ended 31 December 2020

2020 2019

£ £

Profit for the year 7,723,029 7,716,533
Other comprehensive income - -
7,723,029 7,716,533

Total comprehensive income for the year

The notes on pages 12 to 22 form an integral part of these financial statements.
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Tarmac Holdings (THL) Limited

(Registration number: 00132583)

Balance Sheet as at 31 December 2020

Fixed assets
[nvestments
Loans to group undertakings -

Current assets
Cash at bank and in hand

Creditors: Amounts falling due within one year
Net current liabilities
Net assets

Capital and reserves

Called up share capital
Other reserves

Profit and loss account

Shareholders' funds

Note

11

13

31 December
2020
£

18,447,799
209,358,254

Restated

31 December
2019

£

18,500,790
201,582,361

227,806,053

220,083,151

92,992
(14,057,236)

92,867
(14,103,950)

(13,964,244)

(14,011,083)

213,841,809 206,072,068
1 1

5,902,142 5,902,142
207,939,666 200,169,925
213,841,809 206,072,068

Prior year comparative information has been restated as a result of a presentational adjustment as described in note 9.

DocuSigned by:

Solun waw?
TMBéEhRey
Director

01-oct-2021
Approved by the Board and authorised for issue on

They were signed on its behalf by:

The notes on pages 12 to 22 form an integral part of these financial statements.
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Tarmac Holdings (THL) Limited

Statement of Changes in Equity for the Year Ended 31 December 2020

At | January 2019
Profit for the year

Total comprehensive income

At 31 December 2019

At 1 January 2020
Profit for the year

Total comprehensive income
Retained unclaimed dividends

At 31 December 2020

Share Other Profit and
capital reserves loss account Total
£ £ £ £
1 5,902,142 192,453,392 198,355,535
- - 7,716,533 7,716,533
- - 7,716,533 7,716,533
1 5,902,142 200,169,925 206,072,068
Share Other Profit and
capital reserves loss account Total
£ £ £ £
1 5,902,142 200,169,925 206,072,068
- - 7,723,029 7,723,029
- - 7,723,029 7,723,029
- - 46,712 46,712
1 5,902,142 207,939,666 213,841,809

The notes on pages 12 to 22 form an integral part of these financial statements.
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Tarmac Holdings (THL) Limited

Notes to the Financial Statements for the Year Ended 31 December 2020

1 General information

The Company is a private company limited by share capital, incorporated and domiciled in England and Wales, operating
under the Companies Act 2006.

The address of its registered office is:
Portland House

Bickenhill Lane

Solihull

Birmingham

B37 7BQ

2 Accounting policies

Summary of significant accounting policies and key accounting estimates
The principal accounting policies applied in the preparation of these financial statements are set out below. These policies have
been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation

These financial statements were prepared in accordance with United Kingdom Generally Accepted Accounting Practice
including Financial Reporting Standard 101 Reduced Disclosure Framework ('FRS 101') and in accordance with applicable
accounting standards. The financial statements are prepared on the historical cost basis.

These financial statements are presented in pounds sterling because that is the currency of the primary economic environment
in which the Company operates.

Going concern

-The Directors have considered going concern in preparing these financial statements.

The Company, participates in a Group zero balancing cash pool arrangement. Each company. participating in the cash pooling
arrangement has cash automatically swept to/from its account on a daily basis so that the balance reverts to zero at the end of
each day. For all companies within the Tarmac group, cash is swept to/from CRH (UK) Limited and balances are interest
bearing.

During the COVID-19 pandemic management continue to review the market and will take all necessary actions to ensure the
business’ long-term success. Detailed forecasts including the Company are prepared on a Tarmac Group basis for a period of at
least 12 months from the date of approval of these financial statements. The Tarmac Group as a whole is profitable and
cash-generative. These forecasts show that there is sufficient cash headroom in each individual month across the period,
allowing the Tarmac companies to continue to operate with significant cash headroom whilst meeting daily cash flow
requirements over this period.

Given that these forecasts are not prepared by statutory entity, and should the need arise, a signed letter of support, confirming
ongoing support throughout an equivalent period has been obtained from the Company’s ultimate parent company, CRH plc,
for which forward looking plans have also been prepared to reflect severe but plausible downside scenarios. Even considering
plausible downside scenarios as a result of COVID-19, there are sufficient funds to allow the company to continue in
operational existence for the foreseeable future.

Taking account of the detailed forecast of the Tarmac group of companies and having received confirmation of ongoing
support of CRH plc for the next 12 months from the date of approval of these financial statements, and their willingness and
ability to provide financial support to the Company if needed, the Directors have a reasonable expectation that the Company
has adequate resources to continue in operational existence for the foreseeable future. Accordingly, they continue to adopt the
going concern basis in preparing the financial statements.
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Tarmac Holdings (THL) Limited

Notes to the Financial Statements for the Year Ended 31 December 2020 (continued)

2 Accounting policies (continued)

Summary of disclosure exemptions
These financial statements are separate financial statements. The Company is exempt from the preparation of consolidated
financial statements under s400 of the Companies Act, because it is included in the group financial statements of CRH plec.

As permitted by FRS 101, the Company has taken advantage of the disclosure exemptions available under that
standard including:

» the requirements of IFRS 7 Financial Instruments: Disclosures;

* the requirements of paragraphs 91-99 of [FRS 13 Fair Value Measurement;

+ the requirement in paragraph 38 of IAS 1 ‘Presentation of Financial Statements’ to present comparatlve information in
respect of paragraph 79(a)(iv) of IAS 1;

* the requirements of paragraphs 10(d), 16, 38A, 38C, 38D, 40D, 111 and 134-136 of IAS 1 Presentation of Financial
Statements;

» the requirements of 1AS 7 Statement of Cash Flows;

* the requirements of paragraphs 30 and 31 of IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors;

« the requirements of paragraphs 17 and 18A of IAS 24 Related Party Disclosures;

« the requirements in IAS 24 Related Party Disclosures to disclose related party transactions entered into between two or more
members of a group, provided that any subsidiary which is a party to the transaction is wholly owned by such a member; and

» the requirements of paragraphs 130(f) (ii), 130(f) (iii), 134(d)-134(f) and 135(c)-135(e) of IAS 36 Impairment of Assets.

Where required, equivalent disclosures are given in the group accounts of CRH plc. The group accounts of CRH plc are
available to the public and can be obtained as set out in note 14.

Changes in accounting policy

New standards, interpretations and amendments effective

The following have been applied for the first time from 1 January 2020 and did not have a material effect on the financial
statements:

* IFRS 3 Business Combinations - Definition of a business

» Amendments to IAS 1 Presentation of Financial Statements and IAS 8 - Definition of material

» Amendments to References to the Conceptual Framework in IFRS Standards

* Amendments to IFRS 9 Financial Instruments, 1AS 39 Financial Instruments: Recognition and Measurement and IFRS 7
Financial Instruments: Disclosures - Interest Rate Benchmark Reform

The following standard amendment was issued in May 2020 effective for annual reporting periods beginning on or after 1 June
2020 with earlier application permitted:

« Amendments to IFRS 16 Leases - COVID-19-Related Rent Concessions. The amendment was adopted effective 1 January
2020 and did not result in a material impact on the Company’s results.

Revenue recognition
Dividend and interest revenue

Dividend income from investments is recognised when the shareholders’ rights to receive payment have been established
(provided that it is probable that the economic benefits will flow to the Company and the amount of revenue can be measured
reliably).

Interest income is recognised when it is probable that the economic benefits will flow to the Company and the amount of
revenue can be measured reliably.
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Tarmac Holdings (THL) Limited

Notes to the Financial Statements for the Year Ended 31 December 2020 (continued)

2 Accounting policies (continued)

Tax
The tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the profit
and loss account because it excludes items of income or expense that are taxable or deductible in other years and it further
excludes items that are never taxable or deductible. The Company’s liability for current tax is calculated using tax rates that
have been enacted or substantively enacted by the balance sheet date.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit, and is
accounted for using the balance sheet liability: method. Deferred tax liabilities are generally recognised for all taxable
temporary differences and deferred tax assets are recognised to the extent that it is probable that taxable profits will be
available against which deductible temporary differences can be utilised. Such assets and liabilities are not recognised if the
temporary difference arises from the initial recognition of goodwill or from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction that affects neither the taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer
probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the asset is
realised based on tax laws and rates that have been enacted or substantively enacted at the balance sheet date. Deferred tax is
charged or credited in the profit and loss account, except when it relates to items charged or credited in other comprehensive
income, in which case the deferred tax is also recognised in other comprehensive income.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the manner in
which the Company expects, at the end of the reporting period, to recover or settle the carrying amount of its assets and
liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets against current
tax liabilities and when they relate to income taxes levied by the same taxation authority and the Company intends to settle its
current tax assets and liabilities on a net basis. '

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively. Where current tax or deferred tax arises from the initial accounting
for a business combination, the tax effect is included in the accounting for the business combination.

Investments
Fixed asset investments, including investments in subsidiaries and associates, are shown at cost less provision for impairment.
Current asset investments are stated at the lower of cost and net realisable value.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and call deposits, and other short-term highly liquid investments that are
readily convertible to a known amount of cash and are subject to an insignificant risk of changes in value.

Financial instruments

Classification and measurement
Financial assets and financial liabilities are recognised in the Company’s balance sheet when the Company becomes party to
the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value.
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Tarmac Holdings (THL) Limited

Notes to the Financial Statements for the Year Ended 31 December 2020 (continued)

2 Accounting policies (continued)

Financial assets
The Company’s classes of financial assets are cash and other financial assets, and these are classified as ‘loans and

receivables’.

Trade receivables, loans, and other receivables that have fixed or determinable payments that are not quoted in an active
market are classified as ‘loans and receivables’. Loans and receivables are measured at amortised cost using the effective
interest method, less any impairment. Interest income is recognised by applying the effective interest rate, except for short-term
receivables when the recognition of interest would be immaterial.

Financial liabilities
The Company has financial liabilities that are classified as ‘other financial liabilities’, and these relate to borrowings from
fellow subsidiary companies and trade and other payables.

Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs.

Other financial liabilities are subsequently measured at amortised cost using the effective interest method, with interest
expense recognised on an effective yield basis.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating interest
expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated future cash payments
through the expected life of the financial liability, or, where appropriate, a shorter period, to the net carrying amount on initial
recognition.

Derecognition

Financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset expire, or when it
transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another entity. If the
Company neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the Company recognises its retained interest in the asset and an associated liability for amounts it may have to
pay. If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, the Company
continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged, cancelled, or expire.

Impairment of financial assets

Financial assets

Financial assets are assessed for indicators of impairment at each balance sheet date. Financial assets are impaired where there
is objective evidence that, as a result of one or more events that occurred after the initial recognition of the financial asset, the
estimated future cash flows of the investment have been affected.
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Tarmac Holdings (THL) Limited

Notes to the Financial Statements for the Year Ended 31 December 2020 (continued)

3 Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 2, the Directors are required to make
judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from
other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised
in the period in which the estimate is revised if the revision affects only that period or in the period of the revision and future
periods if the revision affects both current and future periods.

The Directors believe that the following accounting policies are critical due to the degree of estimation required and / or the
potential material impact they may have on the Company’s financial position and performance.

The following are areas of judgement:

Impairment of investments in subsidiaries

At each balance sheet date, the Directors review the carrying amounts of investments to determine whether there is any
indication that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset
is estimated to determine the extent of the impairment loss (if any).

4 Interest receivable and similar income

2020 2019

£ £

Interest receivable from Group companies , 7,775,941 7,716,039
Interest income on bank deposits ' 97 493
7,776,038 7,716,532

Interest receivable from Group companies predominantly relates to the interest bearing loan issued by the Company to Tarmac
Trading Limited, as described in note 9.

5 Staff costs
The Company had no employees during the year (2019: nil).

The emoluments of the Directors are paid by another group company as their services to the Company are incidental to their
services provided to other group companies.

6 Auditor's remuneration

Auditor's remuneration of £3,400 (2019: £3,900) for the auditing of the financial statements of the Company is borne by a
fellow group company. There were no non audit services provided in either year.
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Tarmac Holdings (THL) Limited

Notes to the Financial Statements for the Year Ended 31 December 2020 (continued)

7 Tax on profit

The corporation tax charge for the year was £nil (2019: £nil).

The differences between the total tax for the year and the amount calculated by applying the standard rate of UK corporation
tax of 19% (2019: 19%) to the profit before tax are as follows:

2020 2019

£ £

Profit before tax 7,723,029 7,716,533
Corporation tax at standard rate 1,467,376 1,466,141
Expenses not deductible ' 10,067 -
Group relief claimed for nil payment (1,477,443) (1,466,141)

Total tax charge/(credit)

Group relief within Tarmac is surrendered free of charge.

Group relief claimed from other Group companies registered within the UK is paid for at the prevailing rate of corporation tax
for the year at 19% (2019: 19%).

Finance No.2 Bill 2015 enacted the rate of corporation tax to 19% with effect from 1 April 2017 resulting in a current tax rate
for the year of 19%.

"On 15 September 2016, Finance Bill 2016 enacted a further rate reduction to 17% with effect from 1 April 2020. A further

change was enacted in Finance Act 2020 to cancel the proposed reduction in the main rate of corporation tax from 19% to 17%
from 1 April 2020. Therefore, the rate enacted at the balance sheet date was 19%.

On 3 March 2021, the Chancellor of the Exchequer announced that legislation will be introduced in Findnce Bill 2021 to

increase the main rate of Corporation Tax for all non-ring fence profits to 25% for the financial year 2023. This change was
substantively enacted on 24 May 2021.
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Tarmac Holdings (THL) Limited

Notes to the Financial Statements for the Year Ended 31 December 2020 (continued)

8 Investments
Subsidiaries

Cost or valuation
At 1 January 2020
Disposals

At 31 December 2020

Provision
At 1 January 2020
Impairment

At 31 December 2020
Carrying amount

At 31 December 2020
At 31 December 2019

No dividends were received from subsidiaries during the year (2019: £nil).

179,808,225
@)

179,808,223

161,307,435
52,989

161,360,424

18,447,799
18,500,790

During the year, the Company recognised £51,935 and £2,716 impairment provisions for Tarmac Building Materials Limited
and Hilton Property Holdings Limited respectively, and a decrease of £1,662 in impairment provision for Tarmac Industrial
Products Limited, in order to align the carrying amount of the Company's investments with the value of the net assets of the

underlying subsidiaries.
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Tarmac Holdings (THL) Limited

Notes to the Financial Statements for the Year Ended 31 December 2020 (continued)

8 Investments (continued)

The investments in subsidiaries are all stated at cost less provision for impairment.

Details of the subsidiaries at 31 December 2020 are as below. All companies listed below are owned directly by the Company
unless otherwise indicated. All companies operate principally in their country of incorporation, which is the United Kingdom
unless otherwise indicated.

All companies have a registered address of Portland House, Bickenhill Lane, Solihull, Birmingham, B37 7BQ, England, unless
otherwise indicated below.

Proportion of

Name of subsidiary Registered office ownership %

2020 2019
Hilton Property Holdings Limited 100% 100%
Tarmac (BA) Limited Cambusnethan House, 100% 100%

Linnet Way, Strathclyde
Business Park, Bellshill
ML4 4NJ, Scotland

Tarmac Building Materials Limited ' 100% 100%
Tarmac Industrial Products Limited 100% 100%
Tarmac Nominees Limited 100% 100%
Tarmac Nominees Two Limited 100% 100%
Tarmac Properties Limited 100% 100%
Bothwell Park Brick Company Limited* Cambusnethan House, » 100% 100%

Linnet-Way, Strathclyde
Business Park, Bellshill,
ML4 3NJ, Scotland

Francis Parker Land Limited* 49.5% 49.5%

Dow Mac Limited* . 100% 100%
E.G. Coleman (Weymouth) Limited* 99.3% 99.3%
Francis Parker Limited* 100% 100%
Francis Parker Properties Limited* 100% 100%
Providethat Limited* 100% 100%
Scunthorpe Slag Limited* 100% 100%
Severn Valley Brick Company Limited* 100% 100%
Tarmac Bricks & Tiles Limited* 100% 100%
Tarmac Structural Concrete Limited* A - 100% 100%
Thermodeck Limited* 100% 100%
Tilling Construction Services Limited* 100% 100%
Brady Industries Limited* 100% 100%
Briggs Amasco Curtainwall Limited* 100% 100%
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Tarmac Holdings (THL) Limited

Notes to the Financial Statements for the Year Ended 31 December 2020 (continued)

8 Investments (continued)

Name of subsidiary

Lime-Sand Mortar (Southern) Limited*

Tarmac Group Cement and Lime Limited*
Tipton Holdings Limited*

Vicourt Limited*

Broadhill Developments Limited*
Foxholes Business Park Limited*

Minevote Public Limited Company*

New London Road Developments Limited*

Peel Lamp Properties Limited*

Schofield Centre Limited*

Tarmac Brookglade Properties Public Limited Company*

Tarmac Burford {Southern) Limited*
Tarmac Properties (JMA) Limited*

Tarmac Properties Home Counties Limited*
Tarmac Provincial Properties Limited*
White Lion Walk Limited*

Tipton Group Limited*

Argot Properties Limited*

South Kensington Developments Limited*
Tarmac Benchmark Developments Limited*
Craven Street Developments Limited*

Tarmac Clayform Limited*

Tarmac Guildford Limited*

* indicates indirect investment

Registered office

Cambusnethan House,
Linnet Way, Strathclyde
Business Park, Bellshill,
ML4 3NJ, Scotland

7a Howick Place, London
SWIP IDZ, England

Venus Building 1 Old Park
Lane, Traffordcity,
Manchester, England, M41
7THA

7a Howick Place, London,
SWIP 1DZ, England
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50%
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50%
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50%

2019

100%
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50%
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50%
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50%

50%
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100%
100%
50%
100%
50%
50%
50%
100%
50%
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Tarmac Holdings (THL) Limited

Notes to the Financial Statements for the Year Ended 31 December 2020 (continued)

9 Loans to group undertakings

Restated
31 December 31 December
2020 2019
£ £

Loans to group undertakings 181,358,258 173,582,365
Loans to group undertakings - group relief 27,999,996 27,999,996
209,358,254 201,582,361

Loans to group undertakings predominantly relates to an interest bearing loan in the amount of £180,706,636 (2019:
£172,930,744) issued by the Company to Tarmac Trading Limited on 31 December 2015. The interest rate charged on the loan
is LIBOR plus 3.5% payable annually in arrears. Unpaid accrued interest is capitalised and added to the amount outstanding
and will bear interest accordingly. The loan is effective for a period of twelve months and one day and is automatically
renewed on 31 December each year for the same length of period.

Other loans to group undertakings have no fixed repayment date and are repayable on demand. No interest is charged on these
balances. It is not expected these amounts will be settled within 12 months of the balance sheet date.

During 2020, a prior period balance sheet reclassification was identified in respect of amounts owed by group companies. The
2019 comparative balances for amounts owed by group companies, which were previously disclosed within current assets,
have been restated to incorporate the impact of a balance sheet reclassification of £28,651,617 from current assets to fixed

assets on the Balance Sheet.

10 Creditors: Amounts due in less than one year

31 December 31 December

2020 2019

£ £

Amounts owed to group companies 14,057,236 14,057,236
Other creditors ‘ - 46,714
14,057,236 14,103,950

Amounts owed to group companies have no fixed repayment date and are repayable on demand. No interest is charged on
these balances.

11 Called up share capital

Allotted, called up and fully paid shares

31 December 31 December
2020 2019
No. £ No. £
Ordinary shares of £0.50 each 2 1.00 2 1.00

Page 21



DocuSign Envelope I1D: FDF4D75A-2EB0-47DD-95A0-C18E91EC4EF1

Tarmac Holdings (THL) Limited

Notes to the Financial Statements for the Year Ended 31 December 2020 (continued)

12 Other reserves

A merger reserve amounting to £5,902,142 was recognised in other reserves due to the reorganisation of the company during
the year ended 31 December 1999.

The merger reserve is a non-distributable reserve.

13 Reserves
Called up share capital represents the nominal value of shares that have been issued.

Profit and loss account includes all current and prior period retained profits and losses.

Details of all movements in reserves are shown in the Statement of Changes in Equity on page 11.

14 Parent and ultimate parent undertaking

The Company's immediate parent is Tarmac Group Limited.
The ultimate parent and controlling party is CRH plc.

Relationship between entity and parents
The parent of the largest and smallest group in which these financial statements are consolidated is CRH plc, incorporated in

Treland.

The address of CRH plc is:
42 Fitzwilliam Square,
Dublin,

D02 R279,

Ireland

Copies of the financial statements of the ultimate parent company are available from the Company Secretary at the above
address. ,

15 Post balance sheet events

The Directors have considered the continued COVID-19 pandemic and nationa! lockdowns within the UK during the early part
of 2021 and determined that, based on recent trading of the Tarmac sub-group and continuation of activities in the construction
sector through the recent lockdowns, the pandemic is not expected to have a significant impact on the Company's business.
Specifically, the third national lockdown commencing January 2021 is a non adjusting post balance sheet event for the
Company and therefore no adjustments have been made to the 31 December 2020 financial statements.

The Directors continue to monitor the situation constantly and will take any necessary actions to minimise the possible impacts
of COVID-19. The Company’s ultimate parent, CRH plc, continues to be in a strong financial position to navigate the
economic impact of the current situation and will continue to provide ongoing support through a signed letter of support over
the liabilities of the Company.

There remains a level of uncertainty around the short-term impact of future outbreaks of COVID-19, however it is hoped any

restrictions implemented will be localised and that construction activity can continuc with mitigating measures in place, as
such the impact should be less disruptive to the Company when compared with the restrictions that took place in the prior year.

Page 22



