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Currie & Warner Limited

Directors' Report
Eor the year ended 31 December 2012

The directors present their report and the financil statements for the vear ended 31 December 2012
Principal activity

The pancipal actvin of the compam 15 the manufacture and sale of brass repeninion turned parts There has been
no stgnificant change i the activinn dunng the vear

Business review

The compans expertenced a further increase in output from 1ts new producnon facilines during the vear
contributing to an overall 7% increase i turover FHowever, persistenth high brass prices combined with increased
energy costs and the strength of Sterhing against the Furo led co a fall in raw margins ro 43% from 46% 1n the prior
vear, which combined with increased direct labour numbers and overnme led to a disappomnnng fall in operaung
profits Despue continwing investment in 1ts new producnon factlies and addinonal repayment of parent compans
borrowing, the business mainmamed very strong ner currenr assers of £3 7m with an improved quich rato of 28
The contribunon of both management and emplovees to the results for the vear 15 borh recogmsed and appreciared

The outlook for demand during 2013 shows some further improvement, and despite persistentls high brass prices
the business 1s expected to deln er increased operanng profirs

Noteo to key performance indicators
Raw margin 15 defined as rurnover less change in stochs of fimshed goods and work 1n progress, less raw materals
and consumables, expressed as a percentage of turnover

Quich rano 1s defined as the proportion by which current assets less stoch exceeds current habilities
Results and dividends
The profit for the vear, after taxanon, amounted to /116,275 (2011 - £163.924)

The directors do not recommend the pavment of a dividend for the sear (2011 £ mil)
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Currie & Warner Limited

Directors' Report
For the year ended 31 December 2012

Financial risk management objectives and policies

' he companv's principal financial instruments comprise balances due to 1ts parent compam and cash and shori-
term deposits The mauin purpose of these financial tnstruments 1s 1o finance the compam's operanons  Lhe
compam has various other financial instruments such as rrade debrors and trade credirors, which anse directh
from its operations The company does not enter mnto denvanve transactions I 1s, and has been throughout the
period under review, the company's policy thar no trading 1n financial instruments shall be undertaken “Lhe mam
rish ansing from the compam's financial inscruments s credic nsh The board reviews and agrees poley for
managing this nsk and rhis 1s summansed below

Credit nsk

The compam trades wirh onh recognised, crechimvorchy rthird parnes Tt 1s the company policy thar all customers
who wish ro rrade on credir terms are subyecr 1o credir vernng procedures In addinon, recewahle balances are
monitored on an ongoing hasis with the resulr that the company's expasure to bad debrs 15 nor significant

Directors
The directors who served the compam were

MMr MI Llovd {chairmany)

Mrs DMIE Tlond

Mr KG Sedgebear

Mr T Fox (appointed 6 Apzd 2013)

Directors’ responsibilities statement

The direcrors are responsible for preparing rhe directors’ reporr and the financial statements 1n accordance wath
applicable law and regulanons

Company law requures the directors to prepare finanuial starements for each financal vear Under rthat law rhe
directors have elected o prepare the financial starements in aceordance with Unired Kingdom Generalls Accepred
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under compans law the
directors must not appros e the financial statements unless rhet are sansfied that thev gne a true and far view of
the state of affatrs of the company and of the profit or loss of the company for that pertod Lo preparing these
financial starements, the directors are requared ro

. select surable accounning policies and then apply them consistenth,
. make judgments and accounnng estumares thar are reasonable and prudent,
. srate whether applicable UK. Accounting Standards have been followed subject to anv matenal depazrures

disclosed and explained n the financial starements,

. prepare the financial starements on the going concern basis unless 1t 15 mapproprate to presume rthat the
compant will continue 1 business

The directors are responsible for keeping adequate accounnng records that are sufficient to show and explan the
compan's tramsactions and disclose with reasonable accuracy ar anv nme the financial posinon of the compam
and enable them to ensure thar the financial statements comply with the Compantes Acr 2006 Thes are also
responsible for safeguardmg rhe assers of the company and hence for tahing reasonable steps for the prevention
and detecnion of fraud and other irregulanties
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Curne & Warner Limited

Directors' Report
For the year ended 31 December 2012

Provision of information to auditor

Fach of the persons who are directors ar the time when this directors' report 1s approsed has confinmed thar

. so far as rthar director 1s aware, there 1s no reles ant audit mformanon of which the compam'’s auditor 15
unaware, and

. thar director has tahen all the steps that ought ro have been raken as a director in order to be aware of any
reley ant audit informanon and to establish that the company’s auditor 15 aware of thar informanon

Auditor

The audiror, Granr Thornron UK LILP, will be proposed for reappomument in accordance with section 485 of the
Companies Act 2006

1 s report was approved by the board on 13 Scptember 2013 and signed on its behalf

Mr MS Lloyd
Secreman
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0 GrantThornton

Independent Auditor's Report to the Members of Currie &
Warner Limited

We have audited the financial sratements of Currie & Wammer Lumiced for the vear ended 31 December 2012, wluch
comprise the profir and loss account, the balance sheer and the related notes The financial reporung frameworh
thar has been applied in their preparanon 1s applicable law and Unied Kingdom Accounting Standards (Umited
Kingdem Generally Accepred Accounting Practice)

This repore 15 made soleh to the compam's members. as a body, w1 accordance with Chaprer 3 of Part 16 of the
Compantes Act 2006 Our audic work has been undertaben so that we rghe stare to the compan's members those
matters we are required to stare to them in an Auditor's report and for no orher purpose To the fullest exrent
permutted by lan, we do not accepr or assume responsibilits to amvone other than the company and the compam's
members as a body, for our audir work, for this report, or for the opimons we have formed

Respective responsibihties of directors and auditor

As explatned more fully 1n the directors’ responsibilities statement, the directors are responsible for the preparation
of the financial statements and for being sansfied that they ginve a true and fair view Our responsibilies 1s to ande
and express an opinon on the financial statements in accordance with apphcable s and Tnternanional Standards on
Audinng (UK and Ireland) Those standards require us to comply with the Auditing Practices Board's Frhical
Standards for Audirors

Scope of the audit of the financial statements
A deseriprion of the scope of an audit of financial starements 15 provwded on the Auditing Pracnces Board's websire
ar www frc org uh/aph/scope/prare ¢fm

Basis for qualified opinion on financial statements

As more full explaned in note 18 ro the financial statements, the financial statements do not conrain disciosures
required under RS 17 "Retirement Benefits” relanng ro the group's mula emplover pension scheme, in which the
company participates As no mformanon 1s available to us m respect of assets and labihines of the scheme ar 31
December 2012 we have been unable 10 quanttfi the ormussions Whlst there 15 no duect relationship wich the FR>
17 valuarion, we are aware thar ar the lasr actuanal valuanon prepared as at 53 Apnl 2010 the scheme has a surplus of
assets over habilities amounring to £80,000, and on 4 Apnil 2013 the group made an addinonal contribunon of
£600.000 to ensure the scheme remamed adequarely funded In our opinton a disclosure should be made for an
asset or bty in accordance with FRS 17

Qualified opinion on financial statements
In our opinion except for the effects of the matter described n the Basis for Quahified Opmion paragraph, the
financial srarements

. gne atrue and far view of the state of the compam's affawrs as at 31 December 2012 and of s profit for the
vear then ended,

. have been properly prepared in accordance with United Kingdom Generalb Accepted Accounting Practice,
and
. have been prepared in accordance with the requirements of the Companies Act 2006
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& GrantThomton

Independent Auditor's Report to the Members of Currie &
Warner Limited

Opinion on other matter prescribed by the Companies Act 2006
In our opimon the nformanon given in the directors’ reporr for the financul vear for which rhe financial starements
are prepared 5 conststent with the financial srarements

Matters on which we are required to report by exception
We have nothing to report 1n respect of the following marters where the Companies Act 2006 requires us to report
1o vou if, 10 our opmion

. adequate accountng records haye not been hept, or rerurns adequate for our audit hase not been receved
from branches not visied by us, or

. the financial statements are not 1 agreement with the accounnng records and returns, or
L]

. certatn disclosures of directors' remuneranion speaified by law are not made, or

. we have nor recen ed all the informanen and explananons we require for our audic

David White (Semor Sraturory Auditor)
for and on behalf of

Grant Thornton UK TT P

Chartered Accountants

Statutory Auditor

Birmingham

13 Seprember 2013
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Curne & Warner Limited

Profit and Loss Account
For the year ended 31 December 2012

Turnover

Change wn stocks of fimshed goods and work in progress
Raw matenials and consumables

Other exrernal charges

Sraff costs

Deprecanon and amornsation

Operaung profit
Interest recen able and simibar income

Interest pavable and sumilar charges

Profit on ordinary activities before taxation

Tax on profit on ordinan acnvites

Profit for the financial year

All amounts relare to continumng operations

Note

to

6

16

2012 2011
£ 4
6,018,225 5,627,690
(96,564) 238,746
(3,338,960) (3,281,124)
(586,797) (608,062)
(1,759,820) (1,686,553)
(115,084) (68.117)
121,000 222,580
6,351 10,068

- 3)
127,351 232,645
(11,076) (68.721)
116,275 163 924

There were no recognised gams and losses for 2002 or 2011 other than those included in the profir and loss

account

The notes on pages 8 to 16 form part of these financial statements
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Currie & Warner Limited
Registered number 128554

Balance Sheet
As at 31 December 2012

Fixed assets

Tangblc asscts

Currcnt assets
Stochs
Debrors

Cash at bank and i hand

Creditors amounrs falling due wirhin one
vear

INet current asscts

Total assets less current habihties

Creditors amounts falling due after more
than one vear

Provisions for liabiliues

Deferred rax
Net assets

Capital and reserves
Called up share caprral

Profit and loss account

Sharcholders' funds

Note

10
1"

13

15
16

1,792,520
1,459,153
1,508,060

4,759,733

(1,055,709)

2012
£

482,566

3,704,024

4,186,590

(900,184)

(22,696)

3,263,710

32,215

3,231,495

3,263,710

2011
L L
402,782
2,028,317
1.427.776
2,160,672
5616765
(1.736.929)
3,879,836
4,282,618
(1,105,008)
(30.175)
3,147,435
32215

3,115,220

3,147,435

The financil staremenrs were approyed and authonsed for issue by the board and were signed on s behalf on 13

M- kg

Seprember 2013

Mr MI Lloyd
Director

Mrs ML Lloyd

Director

The notes on pages 8 to 16 form part of these financial statements
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Curne & Warner Limited

Notes to the Financial Statements
For the year ended 31 December 2012

Accounting Policies

The following accounting pohcies have been used in deahing with 1rems which are considered marenal n

relanion ro the company's financial srarements

1.1

12

1.3

14

15

16

1.7

Basis of preparauon of financial statements

The financial statements have been prepared under the listorical cost com ennien and 1n accordance
with applicable accountmg standards

Turnover

Turnoa cr comprises revenuc recognised by the company 1n respect of goods supphed less returns,
exclusive of Value Added Tax

Tangble fixed asscts and depreciauon

L angible fixed assers are stated ar cost less depreciation  Deprecianion 1s provided ar rates calculated o
write off the cost of fised assets oner thetr expected useful lives nn the following bases

Plant and machinen - Berween 5 and 15 vears

P'ixtures, fittings, tooling and - Between 4 and 10 years
equipment

MMotor vehicles - Between 3 and 3 vears

Addmmons ro fixed assers dunng the accounnng penod are depreciared ar 2an appropnare proporaon of
the annual rate armburable o thar caregory of asset

Stocks and work 1n progress

Srochks and work in progress are valued at the lower of cost and nec realisable value Cost n relation o
fimshed goods and work m progress mcludes atrmbutable production overheads

Deferred taxation

Deferred tax 1s recogmised on all arming differences where the transacnions or events that gne the
company an obliganon o pa more tax n the future, or a right o pas less mx n the furure, have
occurred by the balance sheer date Deferred tax assets are recognised when 1t 15 more hkels than not
that they will be recovered Deferred rax 1s measured using rates of tax that have been enacted or
substantively enacted by the balance sheer darte

Penstons

The compam participares in a group defined contrbunoen scheme covening certain of 1rs permanent
emplorees Contrthutions to the defined contribution scheme are charged to the profir and loss
account in the vear they are incurred

Foreign currencics

Transactions in foreign currencies are recorded using rhe rare of exchange ruling ar the date of the

transactions  Any amounts recenvable or pavable at che balance sheer dare are comverted at the rate then
ruling and amy differences are tahen to the profit and loss account
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Curne & Warner Limited

Notes to the [Financial Statements
For the year ended 31 December 2012

1. Accounting Policies (continued)

18 Operaung leases

Pavments under operating leases are charged to rexenue i the financial period i which they are

incurred

19 Cash flow siatement

Lhe compam, being a subsidiary underraking where 90% or more of the 1 otng nghts are controlled
within the group whose consolidared financial statements are publbich avadable, 1s exempt from the

requiremnent to deaw up 2 cash flow statement in accordance with RS 1

2. Turnover

The analysis of turnover by geographucal area 1s as follows

United Kingdom

Rest of Irurope

North Amernca

Far Fast and Australia

2012 2011
£ L
3,387,635 2,654,337
2,180,132 2.074.651
444,098 866,161
6,360 32,538
6,018,225 5.627.690
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Currie & Warner Limited

Notes to the Financial Statements
For the year ended 31 December 2012

3. Staff costs

Sraff costs, including direcrors’ remuncration, were as follows

2012 2011

£ L

Wages and salaries 1,581,064 1,491,180
Socual securtnn costs 144,601 126,280
O)ther pension costs 34,155 69093

1,759,820 1,086,553

The av erage monthls number of emplos ees, including the directors, during the vear was as follows

2012 2011

No No

Management 7 7
Admintstranon and sales 7 8
Production 59 55
73 70

4. Directors’ remuneration

2012 2011
L L

Fmoluments 77,952 103,552
Compam penston contriburions 3,422 9987

During the vear retirement benefirs were accruing to one director in respect of defined contnbution pension
schemes from 6 Apnl 2012, and to one direcror 1n respect of defined benefir pension schemes up o 5 Apnl
20122011 - w0 directors in respect of defined benefit pension schemes)

L he charrman and one other director are patd by other group compames and their emoluments are shown in
the financial starements of those compantes
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Curne & Warner Limited

Notes to the Financial Statements
For the year ended 31 December 2012

5. Operating profit

The operanng profit s stated after charging

2012 2011
£ 4
Deprecianon of rangible fived assets
- owned by the compans 115,084 68,117
Auditor's remuneration 6,150 6,000
Operating lease rentals
- plant and machiner 190 157
other operating leases 86,000 86,000
Difference on foretgn exchange 70,552 51,191
6. Interest receivable
2012 2011
£ L
Bank mnwerest 6,276 10,033
Orther interest recens able 75 35
6,351 10,068
7. interest payable
2012 2011
£ L
Bank mnrerest - 3
8. Taxation
2012 2011
£ L
Analysis of tax charge 1n the year
Current tax {see note helow)
UK. corporation rax charge on profit for the year 18,555 31.778
Adjustments in respect of prior perods - 10,500
Total current tax 18,555 42,278
Deferred vax (see note 14)
Oinginanon and reversal of nming differences (7,479) 26,443
Tax on profit on ordinary acuvities 11,076 68,721
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Currie & Warner Limited

Notes to the Financial Statements
For the year ended 31 December 2012

8. Taxation {continued)

Factors affecung tax charge for the year

The rax assessed for the vear 1s iower than (2011 - lower than) the standard rate of corporaton tax in the UK

of 24% (2011 - 26%;} The differences are explained below

Profir on ordinary actinvines before max

Profir on ordman acoin tties muluplied by standard rate of
corporation tax in the UK of 24% (2011 - 26%0)

Effects of

Fxpenses not deducnble for rax purposes

Capital allow ances less/(greater) than depreciation
Unlisation of rax losses

Lasses on disposal of tangible fixed assers
Adjustments 1o tax charge in respect of prior peritods
Change 1n standard UK rate

Marginal relief

Current 1ax charge for the year {see note sbonve)

2012 2011
£ L
127,351 232,645
30,564 60488
135 169
3,248 (28,773)
(13,934)
- 1,185
- 10,500
415 627
(1,873) (1918)
18,555 42278
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Curne & Warner Limited

Notes to the Financial Statements

For the year ended 31 December 2012

9.

10.

Tangible fixed assets

Cost

Art Januann 2012
Additions

At 31 December 2012

Depreciation

At January 2012
Charge for the year

At 31 December 2012

Net book value

At 31 December 2012

At 31 December 2011

The company had no capital commutments at 31 December 2012 (2011 £ ml)

Stocks

Raw matertals
Work m progress
Fimished goods

Fixturcs,
fithings,
Plant and  tooling and Motor
machinery equipment vehicles Total
£ £ £ £
3,934,513 514,138 130,587 4,579,238
185,070 9,798 - 194,868
4,119,583 523,936 130,587 4,774,106
3,655,016 456,286 65,154 4,176,456
83,093 11,752 20,239 115,084
3,738,109 468,038 85,393 4,291,540
381,474 55,898 45,194 482,566
279,497 37,852 65433 402,782
2012 2011
£ L
806,840 946,073
142,683 169,891
842,997 912,353
1,792,520 2028317
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Currie & Warner Limited

Notes to the Financial Statements
For the year ended 31 December 2012

11.

12.

13.

14.

Debtors

Trade debtors

Amounts owed by fellow subsidiaries
Other debtors

Prepayvments and accrued income

Creditors:
Amounts falling due within one year

| rade creditors

Amounts owed to fellow subsidiaries
Corporation rax

social security and other raxes

Orther creditors

Accruals and deferred income

Creditors:
Amounts faling due after more than one year

Amounts owed to parent

Deferred taxation

Laabiiey at the beginning of vear
(Released dunng)/charge for vear

At end of vear

2012 2011
£ L
995,823 1,125,618
381,648 265,543
63,084 12,233
18,598 24,382
1,459,153 1427.776
2012 2011

£ L
653,839 1,350,756
44,839 25677
18,555 31,778
170,533 117 442
5,566 3,459
162,377 207817
1,055,709 1.736,929
2012 2011

£ L
900,184 1,105,008
2012 2011

£ 4

30,175 3732
(7,479) 264443
22,696 30175
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Currie & Warner Limited

Notes to the Financial Statements
For the year ended 31 December 2012

14.

15.

16.

17.

Deferred taxation {(continued)

The provision for deferred raxanon 1s made up as follows

Difference between accumulared deprecianon and amornsanon and
caprtal allowances

Share capital

Authornsed

33,000 ordinary shares of /1 each

Allouted, called up and fully paid

32,215 ardinary shares of /1 each

Reserves

Ar | Januan 2012
Profit for the vear

At 31 December 2012

Reconciliation of movement in shareholders® funds

Opentng shareholders’ funds
Profit for the financial vear

Closing shareholders’ funds

2012 2011

£ L
(22,696) (30,175)
2012 2n1

£ L

33,000 33,000
32,215 32215
Profit and

loss account

£

3,115,220

116,275

3,231,495

2012 2011
£ L
3,147,435 2,983,511
116,275 163,924
3,263,710 3,147,435
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Curnie & Warner Limited

Notes to the Financial Statements
For the year ended 31 December 2012

18.

19.

20.

Pension commitments

The company participates in a group defined henefit pension scheme which on 5 April 2012 was closed to
new entrants and future accrual of benefits The assets of the schome are admimistered by trustees and are
held separatel from the group The company 1s unable to 1dentfy 11s share of the assets and habihnies of the
group pension scheme, and has therefore followed rhe provisions for muln emplover schemes wirlin
Financial Repornng Standard 17 "Rearement Benefits” and not provided for an asset or habahny The
company has not obtamned and disclosed an asser or habtlin ar 31 December 2012 1n accordance wirth FRS
17 Whilst there s no dircet relationship with the FRS 17 valuanion, at the last acruarial s aluanion prepared as
at 5 Aprd 2010 the scheme has a surplus of assets over habilivies amounting to [ 80,000, and on 4 Apnil 2013
the group made an additional contribunion of £600.000 to ensure the scheme remamed adequarels funded

I he principal assumption used 1n the actuanal v aloaton was that long term investment returns will be 3% per
annum above the general rate of increase in carnings

The compans also participates in a group defined contnbunon scheme, for which the hatahn s hnuted to the

annual contriburions payable There were no contribunions prepad or curstanding at 31 December 2012
(2011 Ll

Related party transactions

[ he aggregate value of transactions made durning the svear 1n the normal course of business berween the
company and group undertakings, were as follows

2012 2011

£ L

Purchases of raw materials from fellow subskhanes 8,538 8

Sales of producrs to fellow subsidiartes 2,508,082 1,621,781
Charges for management and property services provided by parent

company 126,000 121,000
Charges for management and propertu services provided by fellow

subsidianes 20,000 20,000

Balances due from and to group undertakings are disclosed within the debtors and credirors notes above

Parent company

The ulttmate parent company 1s Curne & Warner (Holdings) Tamted, incorporared in Great Brirain and
registered n Fngland and Wales

The results of the company are incorporated into the consohdated financial statements of Curne & Warner
(Holdings) Lirmited Coptes of these financial statements can be obtained from Summer Hill Works, Powell
Street, Birmungham, Bt 3DH
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