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The directors have pleasura 1n submitting thelr report and financial
statements for tha year snded 3iat Dacembar 1989,

Activities

The principal activities of the company are the distribution of motor
wehicles and ancillary salesx,

The directors do not envisags initiating any material departure from thase
activities in the foresesablas future,

Fipgncizl

The directors recomssand that a final dividend of £150,000 (1988 £132,000) be
declared and that the retained profit for the year of £231,870 (1988: profit
£232,624) be approprlated to reserves.

Eixed agsels

Informatlon relating to changes In tergible fixed asssts is glven in note 9
to the filnanclal atatements.

Rirsgtors
Tue directors during the year are as follows:

Mr. A.G. Dale (chairman)

Mr. A.B. Archer

¥r. D.¥W. Bailey {resignad 31lst July 1989)
Mr. R.J. Reynolds

Mr. J.H. Whitaker

Mr. A.B. Archer zad Mr. A.G. Dale ars directors of the ultimate holding
company and their interests are disclosed in the accounts of that company,
Tha interests of the other directors holding office at the end of the
financial year fn the ordinary shares of the ultimate holding company were asx

follows:
At beginning
i e
' Hr. R.J. Reynolds 1,454 1,000
? Hr. J.H. Waitaker 238,212 238,212
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BYANS HALSHAW (MANSTIELD) LIMITED

DIRRCTORS' REPORT
{continued)

Epployess

It is the policy of the company to devalop the potential of amployeas for
advancemant, and most senior vacancies are filled by internal promotion.

Bolicy on the smploynent of disqbled persons

Suitable procedures are In opsration to support the Kvans Halshaw Holdingx
plc policy that disabled persons (whethar registered or not) shall be
considered for amploywent, subsequent training, career development and
promotion on the oasis of thelr aptitudas and abilities.

Auditors

On Ist January 1990 our audltors changed the n~me under which they practise
to KPMG Peat Marwick McLintock and accordingly hava signed their repeort in
their new name.

In accordance with Sectlion 384(1l) of the Companies Act 1985, a resolutlion
concerning tlhie re-appointment of KPMHG Paat Marwick HcLinteck as suditors of
the company is to be proposed at the forthcoming annual ganeral meeting.

By Order of tha Board

Secratary
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Wo have audited the financial statements on pages & to 13 in accordancs with
Auditing Standards.

In our opinion the financial statements give a trus and fair view of the
state of the company'z affairs at list December 1989 and of its profit for
the year then anded and have been properly prepared in accordance with tha

Companies Act 1985,

Without quallifying our opinion above, wa draw attantion to the Ffact that tha
financial statements do not include a statement of source and applicatlion of
fundas and thus do not comply with Statsment of BZtandard Accountlng Practice
No. 10.

atutts fot Horurnil FikR]

Hottipghap Chartared Accountants
19th March 1990




TURNOVER
Cost of walas

GROSS PROFIT

Distribution costs
Administrative sxpensas

TRADING PROFIT

Interest recalvable

Interest payable

PROFIT OW ORDINARY ACTIVITIES BEFORX
TAXATION

Tax on prafit on ordinary activitlas
PROFIT ON ORDINMARY ACTIVITIES AFTER
TAXATION

Dividends

RETAINED PROFIT FOR THE YEAR

1989 1988
Hote £ £
1(£) 15,235,761 12,239,692

(13,125,048) (10,478,806)

2,110,713 1,760,886
(993,702) (775,3453)
(555,162) (449,508)

2-4 561,840 536,033

5 35,828 37,240

6 (7,795) {(&4,790)

589,882 568,483

7 (208,012) {203,859)

381,870 364,624

8 (150,000) (132,000)
17 231,870

232,624
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TFIXED ASSKETR
Tangible aszsaetx

CURRENT ASSRTS

Btocks

Dabtors

Cash at bank and in
hand

CREDITORS: AMOUNTS FALLING
DUE WITHIN ONE YEBAR

KET CURRENT ASSETS

TOTAL ASSETS LX3S CURRENT
LIABILITIES

CREDITORS: AMOUNTS FALLING
DUE AFTER MORE THAN ONE
YEAR

PROVISIONS FOR LIABILITIES
AND CHARGES

CAPITAL AND RESERVES
Called up share capital
Other reserves

Profit and loss account

] )94 L
BALANCE SHERT
3 3lst 1
1989 1988
Hots £ £ £ £
9 411,059 511,782
10 900,871 894,856
11 1,203,697 1,121,771
12 280,810 421,033
2,385,378 2,437,660
13 (1,213,377) (1,208,182)
1,172,001 1,229,478
1,583,060 1,761,260
14 (12,418) (392,077)
15 - (10,411)
1,570,642 1,338,772
TIRAELIERRA il I AR
16 1,917 1,917
17 230,565 230,565
17 1,338,160 1,106,290
1,570,642 1,338,772

Thexe financial statemants were approved by the board of directors on 19th

Harch 1990,
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(a)

(v)

(c)

{d)

(e)

c nlicles

The financlal statements have baen prepared undar the historical cost
convention, modif.ed to include the ravaluatisn of certain land and
buildings,

ciation
Pepraclation iz provided by the company to write off the cost or

valuation of tangible fixed assets by equal instalmants ovar thelr
est imated useful economic lives a3 follows:

Freehold bulldings 2%
Plant and equipmant 201
Hotor vehiclas 25%

No depreclaticon is provided on freehold land.
stocks
Stocks are stated at the lower of cost and net realisable value.

Daferred taxation

Deferred taxation i1z provided under the liability method on short term
timing differences and all other material timing diffarences which are
not expescted to comtlinue in the future.

Esenszions

The company is a member of a group oparated defined banafit pension
scheme, the axzets being held in an independently administered fund.

Contributions to the pansion schame, which is fully fundad, are based
on pension costs acrosx the group as a whole. Contributions are
charged to the profit and losx account so as to spread the cost of
pensions over the average remaining service of the smployases. Pansxions
coats are charged in accordance with the advice of Iindependant
qualified actuaries.

The latest formal actuarial valuatfon was at 3lst March 1989,
Particulars of the actuarial valuation of the group scheme are
contained in the financial stataments of Evans Halshaw Holdings ple.

Repairs gpd renewals

Rapairs and renevals are cherged to revenue in the vyear in which
expanditure is incurred.




i, Agcounting policlies (continued)
(f)  Turnover

Turnover comprisss amounts lnvoiced to customers -xcluding value added
tax and car tax.

(g leages
t Finance leases are capitalised. Depreclation Is provided to write off
the capital element of the lease over its estimated usaful economic
11fe.
(h) parating leasss

The rental charges under operating leases are charged to the profit and
: loss account on a straight line basiz over the life of the leanse.

! 2. Turnover and trading profit
All wales ware made in the Unlted Kingdom.

Trading profit is stated after charging:

[ 989 1988
£ &
’ Depraciation of tangible fixed assets 101,191 57,324
Property rentals 2,000 2,000
Hire of plant and machinaery 7,543 6,697
Auditors' remuneration (inciuding expensas) 6,450 6,000

3. Sta COSLE

The average numbar of persons employed by tha company (including
directors) during the year wau as follows:

1989 1988
Humber  Number
Averags number of employees 94 a7
The aggregate payroll costs of these persons
vere as foljiows:
£ £
Wages and salaries 969,992 825,533
Social security costs 74,763 64,871

Penzlion and life axsurance costs 53,429 58,943

1,098,186 939,347




by ors' e t
1988 1989
£ £
Emoluments ({ncluding pension contributions) 37,422 35,441

The emolumants, excluding pension ceontributions, of the chairman
amounted to £Mil (1988: ENil) and of the highest paid director amounted
to £32,186 (1988s £27,505).

The number of other directors whose omoluments, excluding pansion
contributions, fell In exch £5,000 bracke: was as follows:

1689 1988
Humber  Number

£0 - £5,000 k 4

Interast caly
1989 1988

£ E
Bank intersst 35,828 37,240
intersst pavable
1989 1988
£ L
Finance leasas 6,060 2,707
Other 1,735 2,083
7,795 4,190
on or ctiw
1989 1988
£ £
UK corporation tax at 35X (1988: 35X%) 218,423 197,507
Transfer to deferred tax (10,411) 6,311
Prior years' adjustmants - 41
208,012 203,859
Dividends

~1989 _ _1988
L. £

Ordinary shares - final proposed 150,000 132,006




9.
Plant,

Freehold aqulpmeant

land and and motors

buildings vshicles Jotal
Cost or valuation £ £ £
At lst January 198¢ 295,158 397,456 692,614
Addit{ons - 268,813 265,813
Dispomals - {320,300) {320,300)
Transfar 3,926 {3,926) "
At 318t December 1989 299,084 342,043 641,127

Ore tion
At lst January 1989 20,710 160,062 180,832
Charge for year 2,497 98,694 101,191
Disposala - (51,95%) (51,955)
Transfers 93] (981) -
At 313t December 1989 24,248 205,820 230,068
ke valu

At 3lat December 1089 274,836 136,223 411,059
At st December 1988 274,388 237,394 511,782

Datails of revalued assats are given balow:

1989 1988

¢ £

g Ane] alo e L5400 b LL)
At 1971 open market value 200,000 200,000
Aggregate depraciation thereon (16,430} (13,7316}
Nat book value 183,570 186,264
Historical cost of revalued assots 135,185 135,185
Aggregate depreciation based on

histerical cost (11,684) (9,284)
Historical cost net book value 123,501 125,901
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ie, Stocks
1989 1984
£ £
Vahicles held for resalas 497,829 521,434
Parts and other atocks 403,042 373,422
900,871 394,856

The estimatwd replacemant costs of stocks do not differ materially from
the figurems shown above.

11. Debiors: smounts falliing dus within ong year

1969 1988

£ £
Trade dabtors 458,216 391,371
Amounts owed by group companies 93,134 84,445
Ammounts owed by related company - 1,638
Other debtors - -
Prepayments and accrued income 48,006 26,160
Peposits with vehicle manufacturers 604,341 489,312
1,203,697 992,926
-Amounts owed by group companies - 128,845

1,203,697 1,121,771

12,
1989 1988

—E £
Cash at bank 280,250 £20,473
Cazh in hand 560 560

280,810 421,033
During the year the group bankling arrangements were reorganised and the
company i3 now party to a group banking facility in the name of the
holding company amnd operates a memorandym bank account. The amount
disclosed as cash at baak at 3lst December 1989 represzents the balance
on this wmemoraadum account and iz legally an smount due from the
holding coapany.
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HOTES TO_THE FINANCIAL STATEMENTS

ENDED st DECEMBE]
{c~atinued)

13, Creditors: agounts falling due within one ysap

1989 1988

£ £
Payments received on account 16,860 79,038
Trada craditors 254,605 300,229
Amounts owed to group companisg 04,426 10,581
Corporation tax 240,930 35A,048
Other tax and zocial security 88,9171 55,558
Proposed dividend 150,000 132,000
Other creditors 180,417 90,186
Accruals and deferred income 159,559 140,029
Obligationas under finance lesasax 27,609 24,513

1,213,377 1,208,182

14, Creditors: smountz falliog dus after gue vear

1989 1988
£ £
Amounts owad to group companiaes - 352,051
Obligations under finxnce leases 12,418 40,026
12,418 392,077
Analysis
Repayable within five vears 12,418 392,077
15. Brovisions for bilities snd charges
Deferred 33X
Acceleratad Othar
capital timing
allowancasg differspces Total
£ £ £
At lst January 1989 9,028 1,383 10,411
Transfer from profit and loss
account (9,028) (1,383) (10,411)
At 3lst December 1989 - - -
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16. c d are capit
1289 1988
£ £
Authorisad:
Ordinary shares of £1 esach 2,000 2,000
| Allottad, called up and fully paid:
L Ordinary shares of £1 aach 1,917 1,917
|
s 17. Ressrves
,‘ Profit
i and
[ Other loss
reasrves _#CCOURL
E L
At lst January 1989 230,565 1,106,290
Transfer from profit and losa account - 231,870
At 3lst Decamber 1989 230,565 1,338,160
18.  Capital cosmitaents
1989 1988
—t —_—
Contracted for but not providad 23,985 -
Authorised but not yet contracted - 2,742

19.

The company has commitments {n the next year for paymsnts under
opsrating leases expiring:

1989 19488
Bropgrty _Other  Property _Otheg
£ £ . £ £
Within ome year - 3,010 - 773
2 - 5 yoars 1,000 3,696 1,000 6,066
Over 5 years 1,000 - 1,000 -
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13.
EVANS HALSHAV (MANGFIELD) LIMITED
HOTES TO THE FINANCIAL STATEMINZI
FOR THE YEAR ENDED 31zt QUCEMBER ;989

{continuel)

C B n 2598

The company haszs ths following comnitments under finance leases:

1989 1988
—h
Repaveable within onea year 27,609 24,513
Rapayable batween two and five vears 12,418 40,026

40,027 64,539

Holding compeany

The company's ul”~lmate holding ccapany is Evans Halshaw Holdings plc, a
conpany incorporated in the United Kingdom and repistered in England.




