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SWANSEA CITY ASSOCIATION FOOTBALL CLUB LIMITED (THE)

STRATEGIC REPORT
FOR THE YEAR ENDED 31 JULY 2021

The directore present the strategic report for the year ended 31 July 2021.

Business Review

During the year under revisw, Swanssa City Football Club participated in the 2020/2021 season of the EFL
Championehlp divislon, Throughout the perlod, the COVID-18 pendemic continusd to have a mejor Impact on
the Club’s operations, with the League stage of the compstition belng played entirely behind closed doors, and
only a [imited number of supporters being permitted to attend the Play-Off phaas of the competition in May 2021.

- Desplte ths nagetivity prasented by the COVID-12 pandamic, the Club's Senlor Men's Team excelled.

Throughout the majority of the season, the Club was In contention for an automatic promotion place, but
uitimately fefl just short and finlshed the League stage of the competition In 4th place with 80 polnts (2020: 6th
place wih 70 points). As a rasuft of its final Leagus position, the Club qualified for the Play-Off stage of the
competition; 8 place In the FA Premier League awaited the ulimate victor. The Club managed to namrowly
overcoms Bamsley F.C. over two fags (n the Sem!-Final of the Play-Off competition to quallfy to play Brentford
F.C. In the final of the Play-Off competition at Wembley In front of a restricted capacity crowd of 11,680.
Unfortunately, the Club was unzblea to beat a very strong Brentford F.C. team, ultimately (osing 2 — 0, meaning
that the Club will continue to compete in the EFL Champlonship division in the 2021/2022 season.

Despita narrowly missing out on promotion to the FA Premler Leagus, the Team (under the helm of Head Coach,
Steve Cooper) acquitted themssives admirably throughout the seascn, demonstrating considerable progression
from the previous season. During the season, several established players were acquired by the Club, including
Korey Smith, Ryan Bennett, Ryan Manning and Jamal Lowe, In addition, the Club invested In its future by
ao&;ﬂddm aeveral highly regarded developmental players which it ls hopsd will add long term value to the playing
squad. :

Following the conclusion of the 2020/2021 season, it was mutually agresd that the Club's Head Coach, Stave
Cooper, togethar with eeveral members of his etaff would [save the Club ahead of the start of the 2021/2022
ssason. In August 2021, following a review of the Club's footballing strategy the Club appainted Mark Allen as
Sporting Director, and former M K Dons Head Coach, Russell Martin as the Club’s new Head Coach.

Tumover for the year was £27.6 milllon (2020: £50.0 million) and Included the final tranche of Parachute
Payments to club's who are relegated out of the FA Premier Leagus. Tumover was aiso negatively impacted by
the COVID-18 pandsmic (despite the Club being wall Insured against losses caused as a result of the COVID-19
pandemic). Total operating costs, including player amortisation and impairment costs of £4.7 milllon (2020: £10.7
miilion), amounted to £47.8 million (2020: £64.5 million). Profits gencrated from player trading In the year of
£12.5 milion (2020: £17.8 mition) have besn usad to partially fund the operating loss Incurred.

At the Balance sheet date, net current assets were £8.5 miiilon, & significant Improvement on the net current
labllties position In 2020 of £8.4 milllon, Net assets amounted to £8.4 mililon at the balance sheet date (2020:
£12.5 milllon), and cash reserves were £8.3 milllon (2020: £16.6 millon). To support the footbaliing operations,
the parent company, Swansea City Footbell 2002 Limited, reised edditional finance by way of an igsue of
Convertibls Loan Notes. This round of financing raised £13.1 million, which was subsequently loaned to the club,
meeting the Club's rsquirement for a long term financing selution.

Youth Academy

The Club operated a Category 2 status Academy throughout the 2020/2021 season and will continue to operate
at thie- Category for the 2021/2022 season. Youth Development is at the forefront of the Club'a footballing
stratagy, and whilst the Club endeavors to provide adequete faciliias and resources in order to gensrate talant
suitable for the Senlor Team environment, the Academy status will continue to be evalusted particulardy as the
Club transitions out of the Parachute Payment window.

Swansea City Ladles F.C.

Our afflllated team, Swansea City Ladies F.C, were successful in defending thalr Walsh Premier Women's
League Champlonship tite in the 2020/2021 season. The Club is committad to developing a close working
affiiation with Swansea City Ladles F.C. and will continue to provide funding as appropriate.




SWANSEA CITY ASSOCIATION FOOTBALL CLUB LIMITED (THE)

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2021

Principal risks and uncertainties

Relegation

The main rigk continues to be relsgation from the EFL Championship. The Directore are committed to facilltating
the provision of funding necessary for investment In players, coaches and management to ensure the taam s
competitive. However this funding ia dependent on player trading and / or external Investment. In the event of
relepation then the Directors will address this risk by divesting in members of thelr playing squad to strive to
achieve an appropriate cost base for the League Division they are competing In.

COVID-18 Pandemic

As referrad to In the Business Revisw, since March 2020, the Govemment of the United Kingdom, along with the
devolvad Welsh Govemment have Implemented a wide range of restrictive measures upon the population of the
Unfted Kingdom. These measures have had a major impact on the operating activities of the Company during
the yaar under review, the most significant can be summarised as follows:

» Restrictions preventing any supporters being permitted entry to our Stadium. Thess restrictions ware In
place throughout the entire League stage of the 2020/21 season, and partly during the the 2021/22
season, howsver at ths time of this report the restrictions have bsen lifted,

« General restrictions on retall and hospitality sectors led to the cancsllation of hosphality and catering
events at the Stadium, along with a reduction In opening hours and capaclties of our retall outiets. Vhilsi
most of these restrictions were [iftad in time for the start of the 2021/22 veason, the continued Impact of
the COViID-19 pandemic has meant that the Club fs not currently trading at the levels it experienced
immediately prior to the start of the COVID-18 pandsmic.

The Company implemsnted eeveral immediate measures in order to try and protect cashfiow during thle
challenging period. These included:

 Taking advantage of all available govemment support packagss Including the Job Ratention Scheme
and tax and businaas rates deferral schemes.

» Negotiating revised payment terms with a number of key auppliers.

The current outlook remains uncertain and whilst a number of the COVID-19 restrictions have been lifted,
constant speculafion remeains which suggests that further restrictions may be necessary in order to respond to
the COVID-19 pandemic. The company remains confident that it is well positionad and has appropriate
strategies in place In order to manage the company through this period of uncertainty.

There are alzso a number of other risks and uncertainties but the beard believes that adequate controls and key
performance Indicstore are In place to minimise these., '

-2-



SWANSEA CITY ASSOCIATION FOOTBALL CLUB LIMITED (THE)

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2021

Key performancs indicators

Financlal 2021, 2020
Cash Elow (Anfiual mOvemeni.in cash ai bank and T fang. baiance): SR7am -£2.5m|
[Tumover 7 2760 £60.0m
Epmnm JoS8& betore Prolit on disposal.of prayer regisirsiions . G Em E34.5m

i'on disposal.of player mgﬁratxom — - | €f25m| £17.Bmi

Non-finencial: playing squad performance.
The performance of our playing squad has been commented on within the Business Review.

Financlal risk management
The company’s operations expose i o a wide vanely of financlal risks.
Price risk

The Company's principal financlial instruments comprise bank balances, tamporary bank overdrafts, loans, trade
debtors and creditors and finance lease agresments. The maln purposs of thess instruments is to finance the
Company's operations. Due to the nature of the financial Instruments used by the Company there Is no exposure
to price ﬂ:k. The Company’s approach to managing other riske applicable to the financial instruments concermnaed
Is shown below.

Liquidity risk 4

In reapsct of bank balances, the liquidity risk is managed by maintaining a balance between tha conflnuity of
funding on the one hand, and on the other hand flaxibliity through the use of temporary overdrafis at floating
rates of Interest,

In respect of loane, thess are comprised of loans from various sources. The Company prepares regular
forecasts of cash flow and liquidity, and any requirement for addltional funding Is managed as part of the oversll
iquidity requiramant to ensure there are sufficlent funds to meet the payments as they fall due.

The Company Is a lesses In respect of finance jaase assets. The liquiiity risk In respact of these I8 managed in
the sams as loans.

Credit risk

Trade debtors are managed in respect of credit and cashflow risk by policies conceming the credit offered to
customers and the regular monitoring of amounts outatanding for both ime and credit risk. Thes risk of debtor
default from UK football clubs is mitigated by the preferential football creditor rules. The credit-worthiness of non
UK football dabtors Is considered on a case by case basls prior to concluding any major transactions with these
potential customers.

Appropriate terms are negotiated with suppliers. Trade creditors liquidity risk [s managed by ensuring sufficient
funds are avallable to mest amounts due.

Currency risk

Currency risk Is managed by careful monitoring of the exchange rates and the maintenance of bank acc¢auints in
forelgn currencles.

-3.



SWANSEA CITY ASSOCIATION FOOTBALL CLUB LIMITED (THE)

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2021

Soction 172 statement

The board of directors of The Swansea Clity Assaclation Football Club Limited (the Club) consider, both
individually and as & collsctivs, that they have acted in the way they consider In gaqd faith, would be most likely
o promote the success of the company for the benefit of its msmbere a8 a whole (having regard to the
stakeholders and matters set out in 8172(1)(a-) of the Companies Act 2002) in the declsions taken during the
yoar ended 31 July 2021.

The Directors recognise that, as stewarde of such a historic and prestiglous football club, It ie vital thet the long
term Interests of the valued supporters are considersd in every key decision made by the Directors. Regular
dialogue Is maintained with the Club’s supporters via a range of methods. For example, meetings are held with
represantatives of the Swansea City Supporters Trust and thera are aiso opportunities for supportars to address
the Directors directly via Fans Forum events which are held on a regular basls. The Chief Executive also
addresses supporters directly via communications published on the official Club webaite, and the matchday
programme. These are Just a small number of examples in which two way diglogue e maintainsd bstween the
Football Ciub and its supporters. :

Our employees are fundamental to the success of our business. We alm to be a responasible employer In our
approach to the pay and benefits our employess recelve. We also recognise the need to consider the wallbeing
of our employees, and we regularly reach out fo emplcyees on such matters vis a number of Initistives.

The Ciub is also supported by a rellabie suppller base. Ws valus our suppliers extremely highly, and we alm to
act responsibly and fally In how we engage with our suppliers. Wo afso aim fo ensure suppliers are pald
promptly, and on average we take significantly lsss than 30 days to pay our suppliers.

‘The Club Is viewed as a representative of the local community; the Directors therefore recognige the importance

of the Club in bsing active In supporting the local communtty. Thia is primarily achleved by working closely andin -

conjunction with the affiiisted Swansea City Foundation which works hard to promots sport and educetion in the
tocal community. The Club provides human and financlal resoures to the Foundation to enaure that they remain
well supported in this regard.

It Is the intention of the Directors to bahave reaponsibly and enaure that management opsrate the business in a
responsible manner, operating within the high standards of business conduct and good govemancs expected for
@ business such as the Club.

On behaif of the board

bir:%:r ‘
L2yflen 0L
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SWANSEA CITY ASSOCIATION FOOTBALL CLUB LIMITED (THE)

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 JULY 2021

The directors present their annual report and financial statements for the year ended 31 July 2021.

Principal activitios
The principsi activity of the company continued to be the operation of & professional football club, togethsr with
assoclated activities,

Results and dividends
Tha results for the year are set out on page 11.

No ordinary dividends were pald. The directors do not recommend payment of a final dividend.
Directors

Tha directors who held office during the year and up to the date of signature of the financial statements were as
follows: .

Mr R Chaudhar

Mr R E Hemrelch

Mr H M Jenkins

Mr S Kaplan (Resigned 21 Septamber 2020)
Mr J Levian

Mr 8 J McDonald (Res!gned 3 August 2021)

Mr MW Morgan

Mr T Birch (Resigned 31 August 2020)

Mr G Davlss {(Appointed 27 August 2020)

Mr J Slivarstain ' (Appointed 11 September 2020)
Mr J Winter {Appointed 21 September 2020)
Mr S Porter (Appointed 21 September 2020)
Mr T & Sinnett (Appointad 24 August 2021)
Disabled persons

Applications for employment by disabled persons are always fully considered, bsaring In mind the abllities of the
applicant concemaed, In the event of members of staff bacoming disabled, avery effort Is made to ensure that
thelr employment within the company continuea and that the appropriate training le arranged. it is the policy of
the company that the training, career devalopment and prometion of dlsablod persons should, as far as possible,
be Identical to that of other employses,

Employee involvement

The company places considerable value on the lnvoNoment of its employees and has continued to keep them
informed on matiers affecting them as employsas and on tha varlous factors affecting the performance of the
company. Thie Is achleved through formal and Informal communications lssued to staff. Employee
representatives are consulted reguiarly on a wide ranpe of metters affacting thalr current and future interests.

The Strategic Report contains detalls on how directors have engaged with employees and taken account of thelr
Interests as part of the wider Stakeholder Engagamant note contzined In that report.

Post reporting date events
Mgaterial post balance sheet events are dlaclmd in note 30 of the financial statsments,

Future developments
The strategy and future developments In the business are set out In the Strategic Report.




SWANSEA CITY ASSOCIATION FOOTBALL CLUB LIMITED (THE)

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2021

Onbehalfoftheboard

Dete: .24 /0% t022




SWANSEA CITY ASSOCIATION FOOTBALL CLUB LIMITED (THE)

INDEPENDENT AUDITOR'S REPORT

TO THE MEMBERS OF SWANSEA CITY ASSOCIATION FOOTBALL CLUB LIMITED
(THE)

Opinion

We have audited the financlal statements of Swansea Ciy Assoclation Feotball Club Limited (Ths) (the
‘company’) for the year endsd 31 July 2021 which comprise the slatement of comprehensive income, the
balance sheet, the statement of changes In equity and notes to the financlal statements, Including significant
accounting policles. The financlal reporting framework that has besn appiled in their preparation Is applicable lew
and United Kingdom Accounting Standards, Including FRS 102 The Financlal Reporting Standard applicable in
the UK and Republic of ireland (United Kingdom Generslly Accapted Accounting Practice).

In our opinion the financial statementa:
* give a true and falr view of the state of the company's affairs as at 31 July 2021 and of its loss for the yeer
then ended;
-+ have baen properly prepared In accordance with United Kingdom Generally Accepted Accounting Practice;
and

« have been prepared In accordance with the requirements of the Companles Act 2008,

Basis for opinlon

We conducted our audit In accordance with Intemational Standards on Audtting (UK) (ISAs (UK)) and applicable
law. Our responsibllities under those standards are further deacribed In the Auditor's responsibifities for the eudft
of the financial statements section of our report. Wa are Indepsndent of the company In accordance with the
ethical requirements that are relevant to our audit of the financial statements In the UK, Including the FRC's
Ethical Standard, and we have fulfilled our othsr ethical respongibilities in accordance with these requirements.
We belisve that the audit evidence we have obtained Is sufficient and appropriate to provide a basis for our
opinion.

Mztorizl uncertainty related to going concern.

Wa draw attention to note 1 to the financlal statements conceming the company’s abllity to continue as a going
concem. Should the forecasts, which include receipts from player trading, continuation of extemal facliities and
operating cost reductions, prepared by the board not ba reallsed, the compeny would need to find further
sources of funding In order to bridge its cash flow position until appropriats player transactions are fulfiled.
Thess conditions Indicate the existence of & material uncertainty which may cast significant doubt about the
company's ability to continue as & going concermn. Our opinion is not modified In respect of this metter.

Other Information

The other information comprises the information Included in the annual report other than the financlal stataments
and our auditor's repart thereon. The directors are responsiie for the other information containad within the
annual report. Our opinion on the financial statements does not cover the other Information and, except to the
extent otherwise explicitly stated in our report, we do not express any form of assurance concluston thereon, Qur
respongibfity is to read the other information and, in doing so, consider whether the other information s
materially Inconsistent with the financlal statements or our knowiedge obtained In the course of the audit, or
otherwise appears to be materially migstatsd. If we identify such material inconsisiencles or apparent material
missiatements, we are required to determine whether this gives rise to a materisl migstatement in the financial
statements themselvas. If, based on the work we have performed, wa conclude that there is a material
misstatemant of this other Information, we are required to repoft that fact.

Ws have nothing to report In thia regard.




SWANSEA CITY ASSOCIATION FOOTBALL CLUB LIMITED (THE)

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF SWANSEA CITY ASSOCIATION FOOTBALL CLUB LIMITED
(THE)

Opinlons on other matters prescribed by the Companies Act 2006
In our opinion, based on the work underteken In the course of our qudit:
« the informaticn given in the strategic report and the directors’ report for the financial year for which the
financlal statements are prepared Is conaistant with the financie] statements; and
« the sirategic report and the directort’ report have besen prepsred In accordance with applicebls lsgal
requirements.

Mattere on which wa are required to report by exception
In the light of tha knowledge and understanding of the company and it environment obtainad In ths course of
the audit, we have not ldentified material misstatements in the stratagic report and the directors’ report.

Wa have nothing to report in respect of the following matters where the Companies Act 2008 requires us to
raport to you i, in our oplnion:

+ adequate accounting records have not besn kept, or returns adequate for our audit have not been received
from branches not viaited by us; or

« the financial statsments are not in agreement with the accounting records and retumns; or

- ‘certain disclosures of diractors’ remuneration gpecified by law are not mads; or

+. wa have not received all the Information and explanations we require for our audit.

Responsibiiities of directore

As explained more fully in the directors' responsibiiities statement, the directore are responsible for the
preparation of the financlal statements and for belng satisfied that they give a true and falr view, and for such
Intemnal control as the directors determine Is necessary to enable the praparation of financlal statements that are
free from material misstatement, wheéther due to fraud or emor. In preparing the financlal statements, the
directors are responsible for assessing the company's ability to continue as a golng concern, disclosing, as
applicable, metters related to golng concem and using the golng concem basis of accounting unless the
directors either Intend to liquidate the company or to cease operations, or have no realistic altemative but to do
80. .

Auditor's responsibliities for tho audit of the financlal atatements

Our objectives are to obtain reasonable assurance about whether the financiel statements as a whole are free
from material misstatement, whether due to fraud or emor, and to lssue an auditor's report that Includes our
opinion. Reasonable assurance s a high level of assurance but Is not a gusrantee that an audit conducted in
accordance with 18As {(UK) will always detect a material misstatemeant when It existe. Misstatements cen arige
from fraud or error and are considered material If, Individually or in the aggregate, they could reasonably be
expected fo influsnce the economic decisiona of users taken on the basls of these financial statements.

A further description of our responsibliities I avallable on the Financial Reporting Councli's website at: hitps://
www.frc.org.uk/auditorsresponsibllities. This description forms part of our auditor's report.




SWANSEA CITY ASSOCIATION FOOTBALL CLUB LIMITED (THE)

INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF SWANSEA CITY ASSOCIATION FOOTBALL CLUB LIMITED
(THE)

Extant to which the audit was consliderod capable of detecting Irregularities, Including fraud

Irregutarities, Including fraud, are Instances of non-compilance with [sws and regulations. \We design procedures
in ine with our responaibiiities, outined above and on the Financial Reporting Council's website, to detect
material misataternants in respect of imegularities, Including fraud.

Woe obtain and update our understanding of the entity, Its activities, Ite control environment, and [kely future
developments, Including In relation to the legal and reguletory framework applicable and how the entity s
complying with that framswork. Based on thla understanding, we identify and assess the risks of material
misstatament of the financial statements, whether dus te fraud or error, design and perform audit procedures
responsive to those riaks, and obtain audit svidence that Is sufficient and appropriate to provide a basis for our
opinion. This includes consideration of the risk of acts by the entity that were contrary to applicable laws and
regulations, Including fraud,

In response ‘to the rsk of imeguiarities and non-complianca with laws and regulations, including fraud, wa
deslgned procedures which included:

+ Enquiry of management and those charged with govemance around actual and potential [itigation and
claims as well as actual, suspected and alleged fraud;

« Reviewing minutes of meetings of those charged with governance;

< Assessing the extent of compliance with the laws and regulations considered to have a direct material
effect on tha financial statements or the oparations of the company through enquiry and Inspection;

« Reviewing financial statsment disclosures and testing to supporting documentetion to asasss
compliance with applicable laws and regulations;

« Performing audit work over the risk of management blas and override of controls, including testing of
joumal entrles snd other adjustments for appropristeness, evaluating the business rationale of
significant transactions outside the normal course of businses and reviewing accounting estimates for
indicatore of potential blas.

Becauss of the Inherent imitations of an audi, thers is a risk that we will not detect all Imegularities, Inciuding
those leading to a material misstatement in the financlal statements or non-campllance with regulation. This risk
increases the more that compliance with & law or regulation s removed from the events and transactions
refiected in the financial statements, as wa will be less likely to bacome aware of instances of non-
compllance. The risk of not dstecting 8 matarial misstatement resuling from fraud is higher than for one
resulting from error, es fraud may Invoive collusion, forgery, intantional omissions, misrepresentations, or the
override of intemal control.

Use of our report

This report is made eolely to the company's. members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2008. Qur audit work has been undertaken so that we might state to the company's msmbers
those mattars we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accapt or assume responsibility to anyone othar than the company and the
company's members, as a body, for our audit work, for this report, or for the opinlons we have formed.

142&(5 Au &&L joru‘-us

Paul Bowdon (Senior Statutory Auditor)

For and on behalf of Azets Audit Sarvices Date: .t {01/ 2822
Chartered Accountants
Statutory Auditor Charter Court
Phoenix Way Enterprise Park
Swantea
United Kingdom

SA7 9FS
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SWANSEA CITY ASSOCIATION FOOTBALL CLUB LIMITED (THE)

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 JULY 2021

Operations
exciuding
player Piuyer
emortisation amortisation
& trading & trading 2021 2020

- Notes £ £
Tumover 3 27,550,460 6,645 27,557,105 49,886,338
Opereating expensas (43,141,600) (4,679,021) (47,820,6811) (64,483,138)
Other operating Incoms 3,470,628 - 3,470,628 38,285
Opsrating loss before profit on 4 (12,111,502) (4,672,376) (16,783,878) {14,478,616)
disposal of player registrations
Proft on disposal of player - - 12,482,884 12,482,884 17,762,433
registrations
(Loss)/profit on ordinary (12,111,602) 7,810,508 (4,300,084) 3,283,918
sctivities bsfore interest and
taxation
Interest recelvable and similar 8 257,619 372,842
income
Interest payable and similar e (604,158) (908,607)
expenses
(Loss)/profit before taxation (4,647,534) 2,748,853
Tax on (loss)yprofit 10 547,160 (1,045,483)
(Loas)/profit for the financlal year {4,100,374) 1,704,470

The profit and logs account has besn prepared on the bas!s thet all operations are continulng operstions.




SWANSEA CITY ASSOCIATION FOOTBALL CLUB LIMITED (THE)

BALANCE SHEET
AS AT 31 JULY 2021
2021 2020
Notes £ £ £ £
Fixod assets
intangible assats 12 8,770,421 8,852,240
Tengible assets 13 18,619,859 20,142,038
Investments 14 50,001 50,001
A 23,340,281 26,844,279
Current assete '
Stocks 17 §75487 832,026
Debtors falling due after more than one
year 18 6,142,385 -
Debtors feliing due within one year 138 8.002,024 6,462,772
Cash at bank and in hand 0,314,545 16,620,797
24,024,421 23,815,595
Creditors: amounts falling due within
one year 19 (16,646,050) (31,884,103)
Net current assets/(liabliities)  ga78,371 (8.368,508)
Total assets less curvent llabfiities 31,818,862 18.475,771‘
Creditors: amounts falling due after
more than one yesar 20 (19,887,241) (521,155)
Provisions for ilabliities
Provisions 23 - 1,858,445
Deferred tax liabliity 24 3,446,688 3,791,072
(3.446,688) .—— (6,448,517)
Net assets 8,404,725 12,505,008
Caplital and reserves
Called up share capltal 28 4,600,809 4,668,089
Profit and losa ressives 3,704,738 7,805,110
Total equity 8,404,726 12,505,080

The financial statemants were approvad by the board of directors and authorised for Issue on Lot rroet

= Y



SWANSEA CITY ASSOCIATION FOOTBALL CLUB LIMITED (THE)

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 JULY 2021

8hare Profitand Total

capital loss
reserves
4 £ £
Balance ot 1 August 20198 . 4,609,080 6,100,640 10,800,628
~ Year ended 31 July 2020;
Profit and total comprehensive income for the year - 1704470 1,704,470
Balance at 31 July 2020 4,609,889 7,805,110 12,505,080
Year ended 31 July 2021:

Loss and total comprehensivs income for the year (4,100,374) (4,100,374)

Balance at 31 July 2021 4,680,088 3,704,738 8,404,725

e
—

-43-



e varan - . o ot e e i ool oo i . S e ——— e —— . - e

SWANSEA CITY ASSOCIATION FOOTBALL CLUB LIMITED (THE)

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 JULY 2021

11

Accounting policles

Company Information

Swangea Clty Assoclation Football Club Limited (The) i a private company limited by ehares Incorporated
In England and Wales. The registered office is Swansea.com Stadium, Landore, Swansea, Wales, SA1
2FA.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 “The Financial Reporting
Standard appliceble In the UK and Republic of Ireland® ("FRS 102") and the requirements of the
Companlas Act 2008.

The financlal statements are prepared In sterling, which is the functiona! currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financlal statements have been prepared under ths historical cost convention, modified, where
detalled, to Include cantaln financial Instruments at fair value. The princlpal accounting policles adopted are
set out balow.

This company Is a gualifying entity for the purposss of FRS 102, being a member of a group where the
parent of that group prepares publicly avallable consolidated financlal statements, including this company,
which are Interded to give a true and fair view of the assets, llabliities, financlal position and profit or loss
of tha group. The company haa therefore taksn advantage of exemptions from the following disclosure
requirements:

< Section 4 'Statement of Financial Position": Reconclilation of the opening and closing number of
shares;

+ Saction 7 ‘Statement of Cash Flows': Presentation of a atatement of cash flow and related notes
and disclosures;

« Bection 11 ‘Basic Financlal Instruments’ and Section 12 ‘Other Financlal Instrument Issues':
Cenying amounts, interest income/expsnse and net gainsficsses for each categery of financial
instrument; basis of determining falr vaives; detalls of collateral, loan defaults or breaches, deatails
of hedges, hedging falr value changss recognised In profit or loss and in other comprehensive
income;

The financlal statemsnts of the company are consclidated in the financial statements of the parent
undertaking, Swansea City Football 2002 Limited. These consolldated financial statements are avallable to
the public and may bs obtained from the Registrar at Companies House, Crown Way, Cardiff, CF14 3UZ

Further the company has taken advantage of the exemption under section 400 of the Companles Act 2008
not to prepare consolidated accounts. The financial statsments prasent information about the company as
an individual entity and not about iis group.

-14-



SWANSEA CITY ASSOCIATION FOOTBALL CLUB LIMITED (THE)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2021

1.2

13

Accounting policies (Continuad)

Golng concom

Thess financial statements are prepared on & going concem basle. The directors have a reasonabls
axpactation that the company will continue in operational existence for the foreseesbla future, However,
the directors are awere of certaln meaterial uncestainties which may cause doubt on the company's abIlHy to
continue as a golng concem.

The directors acknowledgs the difficult financlal and operational conditions the company, along with other
Championship football clubs, has suffered in 2020-21 season and will continue to suffer In the 2021-22
season due to the Impact of the Covid-19 pandemic, The Board and key managament have pald due
considerstion to the club's overall strategy, playing squad and operating and financing cashfiow, including
all eignificant revenue streams, the operating cost base of the club, player treding and sourcas of finance.

The company prepares detalled profit and loss, balance sheet and cashfiow forecasts each financial year
considering a range of reasonably forasseable scenarios, Including promotion and relegation and material
uncartainties in relation to income and costs.

The football transfer markets have been impacted by the pandemic but the campany befieves that
forecasted player trading is reasonably achievabls and that accordingly the company should be able to
meet its [iabilities as they fall due for a pericd of at isast 12 months from the date of signing the financial
statements. However, shoudd the forecasted player trading not be achleved, the company would need to
both maintein existing and find further sources of funding In order to bridge its cash flow position untll
appropriate player transactions are fulfilled. This represents a material uncertalnty which may cast doubt
about the company'’s ablilty to continue as a going concem.

The company retains a level of flexibliity in Its playing squad opfions and the Board will balance its financial
needs with e squad that has the ability to still strive for promotion.

Based on these forecasts, which include expectations far net player trading and the avallabllity and use of
extemnal finance, and other cost reductions, the directors remain confident the company will generate
sufficlent resources to meet ite liablkties as they fall due and the board has concluded R Is appropriate for
the financial statement to be prepared on a going concem basls,

Tumover :

Tumover Is recognised at the fair value of the consideration recelved or recelvable for goods and services
provided In the narmal course of buginess, and is shown net of VAT and other sales refated taxes. Princlpal
sources of Income include broadcasting and media, match day Income, commercial activities and grants,
Revenue I racognised when the underlying svent or service takes place.

Advanced season ticket sales, broadcasting/media and advertising/sponsorship Income I8 included within
deforred ncome and I8 recognised as turnover in the relevant season.

in the Instance of merchandise sales, revenue s recognised on the transfer of goods to customers, which
is usually on dslivery or an-gite purchase.

Income arising from the temporary transfer of a player registration is recognised over the period of the
temporary transfer and presented within player amoriisation and trading In the Statement of
Comprehensiva Incoms.
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NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
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14

1.6

Accounting policles (Continued)

Intangible fixed assats other than goodwill

Patents and liconces

Patents and licances are owned by the Company are caplitaiisad as intangibie fixed assets and Initlally
measured at cost less amortigation.

8igning-on fees

Piayers' contracte of employment may iInclude a signing on fas payable in equal instaiments over the
period of the contract. Where a player's regletration is transferred, any signing-on fees paysble in respect
of future periods may be effectively cancelisd. Therefore such fees are charged to the Statement of
Comprehanaive Incame as they fall due under the tarms of the contract.

Players' registration fees

The costs associated with the acquisition of players’ registrations are capltalised as intangible fixed assets,
with cost discounted to present value where payments are deferred. Cost of players’ registrations are
comprised of transfer fees, transfer levies, intemmediary fees and solldasity payments. Thess coats are fully
amortised in equal instaiments over the pericd of the players’ individual contracts, Where a player's
contract Is extended beyond its Inltial period, amortisation Is calculated over the period of the extended
contract from the date the extension Is signed. Players' registrations are written down for impalrment In
certain clreumstances when the camying emount [ assessed as exceeding the amount recoverable
through use or sale.

The profit or loss on dispasal of a player’s registration Is calculated as the difference between the present
value of the transfer fee receivable less the net book value at the deta of aele and less any direct costs of
the tranefer. Receipts of transfer fees based on the future psrformance of the transferred player or the
buying club are recopnised when the future criteria are met or are virtually certain to bs met, Simiarly,
payments of transfer fees based on future performance criteria are recognised when the criterla are
asgessed as being probable that they will be met,

Amortisation is recognised 80 as to write off the cost or valuetion of aseets less their residual valuss over
thelr usetful lives on the following bases;

Patants and licances 10 years
Players' registration costs in accordance with terme of the contract
Tangible fixed assats

Tangible fixed assets are inttially measurad at cost and subsequently measured at cost or valuation, net of
depreciation and any Impairment losses.

Depreciation is recognisad so as to write off the cost or valuation of assets less their residual values over
their useful livas on the following bases: _

Land Not depreciated
Buildings 26-50 years
Stadlum fittings 26 years

Plant and equipment § yeare
Fbeures and fittings 5 ysars

Assets [n the course of construction are not depreclated.

The galn or loss arsing on the disposal of an asset I3 determined as the difference between the sale
proceeds and the carrying value of the assaet, and s credited or charged to profit or loss,

-46 -



SWANSEA CITY ASSOCIATION FOOTBALL CLUB LIMITED (THE)

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 JULY 2021

18

1.7

Accounting policles (Continued)

Fixed asset investments

Interests In subsidlaries, assoclates and jointly controlled entitias are [nitially measured at cost and
subsequently measured at cost less any accumulated Impairment losses. The investments are assessed
for Impairment at aach reporting date end any Impairment losses or reversals of impairmant logses are
recognised immediately in profit or logs.

A sybsidlary Is an entity controlled by the company. Control ia the power to govern the financial and
operating policles of the entity 50 as to obtaln banefits from its activities.

An associete is an entity, being nelther a subsidiary nor a joint venture, in which the company hoids a long-
term Interest and where the company has significant Influence. The company considers that it has
significant influence where it has the power to participate in the financial and operating dscisions of the
associate. ‘

Entitles In which the company has a long term Inferest and shares control under a contractual arrangement
are classified as jointly controlied entities.

Impalrmeant of fixed assets

At each reporting period end date, the company reviews the camying amounts of its tangible and intangible
assets to determina whethar there (s any Indication that those assets have suffered an Impairment toss. If
any such Indication exists, the recoverable amount of the asset Is astimated in order to determine the
extant of the impalrment leas (if any), Where it Is not possible to estimate the recoverable amount of an
Inde:eall assst, the company estimates the recoverable amount of the cash-generating unit to which the
asset belongs.

The directors do not conslder it possible to determine the value In uae of &n Individual player In isolation,
as that player cannot ganerats cash flows independently. Howsver, in circumstances where it Is apparent
that as at the period end the player would not bs avallable for selection to play for the Club, the player is
taken outside of the wider cash generating-unit ("CGU") and valued on & recoverable amount bagls being
the directors' best estimate of the player's falr value less cost to sell, with any resulting Impalment charge
being made In operating expenses.

Recaverable amount is the higher of fair value iess costs to sell snd value in uge. In assesaing value in
use, the estimated future cash flows are discountsd to thelr present value using a pre-tax discount rate that
reflocts current market assessments of the time valus of money and the rdsks specific to the assst for
which the estimates of future cash-flows have not been adjusted.

if the recoverabla amount of an assst (or cash-generating unit) is estimated to be less then its carrying
amount, the carrying amount of the assat (or cash-generating unt) is reduced to fts recaverable amount.
An Impalrment loss I8 recognised immediately in profit or loss, unless the relevant asset is canfed at a
revalued amount, In which case the Impairment loss Is treated as a-revaluetion decrease.

Recognised impairment losses are reverssd If, and only if the reasons for the Impalment logs have
ceased to apply. Where an impaiment loss subsequantly raverses, the canying amount of the asset (or
Casf-jenerating UniY) I8 increasad to the revised estimate of its recoverable amount, but so that the
increased carmying amount does not exceed the carrying amount that would have been determined had no
impalrment loss been recognised for the assel (or cash-generating unit) in prior years. A reversal of an
Impairment loss Is recognised Immediately in profit or loss, uniess the relevant asset s carried at a
revaiued amount, in which case the revensal of the impalrment loss I8 treated as a revaluation increass.

Where there is an impairment of a particular player's reglstration costs consideration Is ghven to whather

there Is simultaneously an onerous contract arising. Where onerous contracts exists, a provision is
recognised squal to the minimum net cost of practically exiting from the contract,
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1.8

Accounting polictes (Continusd)

Stocks
Stocks are stated et the lower of cost and net reaflsable value. Cost comprises purchase price less
discounts where applicable. Net realisable value Is based on estimsted selling price.

Provision ls made for cbsolete and slow moving items where appropriate.

Cash and cash squivalents

Cash and cash equivalents are basic financial assets and include cash In hand, depaosits held at call with
banks, other shori-term Hquid Investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafis are shown within borrowings in current liabliities.

1.140 - Financial Instruments

The company has elected to apply the provisions of Section 11 ‘Baslc Financial Instruments’ and Section
12 'Other Financlal Instruments Issues’ of FRS 102 to all of its financial Instruments.

Financial instruments are recognised In the company’s balance sheet when the company becomes party to
the contractual provisions of the instrument.

Financial asssts and labllties are offset, with the net amounts presented In the financial statemsnts, when
there Is a legally enforcesbie right to set off the recognised emounts and there is an intention to aettle on a
net basls or to realise the asset and settle the liabllity simultaneously.

- Baslc financial assota

Baslc financlal assets, which Include debtors and cash and bank balances, are initially maasured at
transaction price Including transaction costs and are subsequently camied at amortised cost using the
effective interest method unjess the arangement conefitutes a financing transaction, where the transaction
is measured at the present value of the fure receipts discountad at a market rate of Intarest. Financlal
assets classified as recelvable within one year are not amortised.

Othor financial assets

Other financlal assets, including investments in equity instruments which are not subsidlaries, assoclates
or joint ventures, are Inftially measured at falr vakie, which Is normally the trangaction price. Such assets
are subsequently caried at falr valus and the changes In falr value are recognised In profit or loss, except
that investments In equity instruments that are not publicly traded and whose fair values cannot be
measured rellably are measured at cost less Impairment.

Impairment of financial aasats
Financial assets, other than those hsld at falr value through profit and loss, are assessed for indicators of
impairment at each reporting end date,

Financial assets are impaired where thare Is objective evidence that, as a reault of ona or more events that
occurred after the Initial recognition of the financlal assst, the estimated future cash flows have been
affected. If an asset Is Impalred, the impalrment loge I8 the difference bstween the camrying amount and the
prasent value of the estimated cash flows discounted at the asset’s original effective interest rate. The
Impairment loss [s recognised In profit or losa.

If there is a dacrease In the Impalrment loss arising from an event occuring efier the Impalment was
recognised, the impairment Is reverssd. The reversal is such that the curent carrying amourt does not
exceed what the carrying amount would have been, had the impairment not previously been mcognlud
The Impairment reversal is recognised In profit or loss.
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Accounting policies (Continusd)

Derscognition of financlel assets

Finencial assets are derecognised only when the contractual rights to the cash fiows from the assst explre
or are settied, or whsn tha company transfers the financial asset and substantially all the risks and rewards
of ownership to ansther antity, or if some significant rlaks and rewards of cwnership are retained but
control of the asset has transferred to another party that Is able to sell the asset in its entirety to an
unrelatad third party.

Classification of financlel liabliities

Financlal liabilities and equlty Instruments are classified according to the subsiance of the contractual
arrangements entered Into. An equlty instrument [s any contract that evidences a residual interest in the
assets of the company after deducting ali of its Fabliities.

Besic financlat llabllities

Basic financlal liablitles, Including creditors, bank loans. loans from fellow group companles and
preference shares that are classified as debt, are Initially racognlsed at transaction price unless the
arrangement constitutes a financing transaction, where tha debt instrument (s measured at the present
value of the future payments discountad at a market rate of Interest. Financlal llabiiittes classified as
payable within one year are not amortised.

Debt instruments are subssquently canied at amortised cost, using the effective Interest rate method,

Trade creditors are obligations to pay for goods or senvices that have been acquired in the ordinary coures
of business from suppllers. Amounte payable are clgssifisd as current liabliities if payment is due within
one year or less. If not, they are preasented as non-current lizbilities. Trade creditors are recogniaed Initially
at transaction price and subsequently measured at amortised cost using the effective interest method.

Other financial iiabllities

Derivatives, Including Intersst rate swaps and forward forelgn exchange contracts, are not basic financlal
instruments, Derivatives are initially recognised at fair value on the date a derivative contract Is entered
into and are subsequently re-measured at thelr fair value. Changes n the fair value of derlvatives are
recognised In profit or logs In finance costs or finance income as appropriate, unless hedge accounting ls
applled and the hedge |s a cash flow hedge.

Debt instruments that do not meet the conditions in FRS 102 paragraph 11.8 are subssquently measurad
at fair value through profit or joss. Debt instruments may be designated as being measured at fair value
through profit or loss to eliminate or reduce an accounting mismatch or if the Instruments are measured
and their performance evaluated on a fair value basis in accordance with a documented risk management
or investment strategy.

Derecognifion of financlal Babilities
Finencial lisbilities are derecognieed when the company's contractual obligations expire or ere discharged
or cancslled.

Equity Instrumonts B
Equity instruments issued by the company are recorded et the proceeds récéived, hat of Tansaction cosis.
Dividends payable on equily instruments are recognised as [abllitles once they are no longar at the
dlscretion of the company.

1.12 Taxetion

The tax axpenss reprasents the sum of the tax currently payable and dofemad tax.
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1.48

Accounting policles (Continued)

Currant tax

The tax cumently payable (8 based on taxeble profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of Income or expensa that are taxable or
deductible in other years and [t further excludas itams that are never taxable or deductible. The company's
ilabllity for cument tax la calculated using tax rates that have bsen enactad or substantively enacted by the
reporting end date.

Deferrod tax

Deferred tax labliiities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it |s probable that they will be recovered against the reversal of defemed tax
liabilities or other future taxable profits, Such assets and liabilties are not recognised if the timing
difference ariges from geodwill or from the Initial recognition of other assets and liabilities In a transaction
that affects neither the tax profit nor the accounting profit.

The canying emount of defarrad tax assets I8 reviswad at each reporting end date and reduced to the
extent that It Is no longer probable that sufficient taxable profits will be avallable to allow all or part of the
assst to be recovered. Deferred tax is calculated at the tax rates that are expectad to apply in the peried
when the liabllity s settied or the asset Is realised. Daferred tax is charged or cradited in the profit and loss
account, excapt when it relates to items charged or credited diractiy to equity, in which case the deferred
tax [s also dealt with In equity. Deferred tax assete and llablities are offset when the company has a legally
enforceable right to offéet cumrent tax assets and llabllites and the deferred tax assets and liabllities relate
to taxes levied by the same tax authority.

Provislons :
Provislons are recognised when the company has a legal or constructive presant obllgation as a result of a
past event, it Is probable that the company Wil be required to eettle that obligation and a rellable estimate
can be madse of the amount of the obligation.

The amount recognlsed as a provision s the best estimate of the conskieration required to sattis the
present obligation at the reporting end date, taking Into account the risks and uncertainties surreunding the
obiigation. Where the effect of the time value of money is material, the amount expected to bs required to
aettie the obllgation is recognissed at present value. YWhen a provision is measured st present value, the
unwinding of the discount Is recognised as a finance cost In profit or lose In the period in which It arises,

1.14 Employee bencfits

The costs of short-term employee banefits are recognised ag @ llabifity and an expense, unless those costs
are required to be recognised as part of the cost of stock or fixad assets.

The cost of any unused heliday entitiement is recognisad In the period in which the employea’s services
are recelved.

Termination bensfits are recognised Immediately as an expense when the company i demonstrably
committed to terminate the employment of an employee or to provide termination benefits.
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1  Accounting policles {Continued)

1.16 Retiremsnt benofits
Payments to defined contribution retiremant benefit schemes ars charged as an expense as thay fall due.

Where the company participates In a defined banafit plan, which is a mutti-employer plan that Is accounted
for as If the plan were a defined contributien plan, and the Company has entsred into an agreement with
the multi-employer plan that determines how the Company will fund a deficit, the Company recognises a
llablity for ths contributions payable that arise from the agreement and a resuling expense in the
Statement of Comprehensive income.

A provislon has also been mads to cover the Company's share of the liabliities of the Football League
Limited Penslon and Life Assurance Scheme. This is a defined benefit scheme which has been closed to
new contributions since 31 August 1886.

1.18 Loasns
Leasas are classified as finance leases whenevear the terms of the lease transfer substantially all the risks
and rewards of ownership to the lsssess. All other leases are classified as opereting leasss.

Ansets held under finance leases are recognised as assats at the lower of the asssts falr value at the date
of incaption and the present value of the minimum leass payments. The related labiflty Is included in the
balance sheet as a finance iaase obligation. Lease payments are treated as conslsting of capital and
interest eiements. The Interast (s charged to profit or [oss 80 as fo produce a constant perlodic rate of
interest on the remalining balance of the liability.

Rentals payable under operating lsases, including any lease incentives recelvad, are charged to profit or
loss on a streight line basls over the term of the relevant lease excapt where ancther more systematic
basis is more representative of the ime pattem In which economic benefiis from the Isases asset are
consumed.

1.17 Government grants '
Govemment grante are recognised at the falr value of the asset recelived or receivable when there Is
reasonabla assurance that the grant conditions will be met and the grants will be recelved.

A grant that specifies perfoormance conditions is recognised In income when the performance conditions
are met, Where a grant doss nol specify performance conditions It Is recognised in income when the
procseds are recsived or recsivable. A grant received before the recognition criteria are satisfied I8
recognised as a liabilty.

1.18 Forelgn exchange
Transactions in cumencies other than pounds starling are recorded at the rates of exchange prevalling at
the dates of the transactions. At each reporting end date, monetary asssts: and llabllities that are
denominated in foreign currencles are retransiated at the rates prevalling on the reporting end date. Gaina
and losses arising on translation in the period are Included in profit or loss.

1.18 Deferred income
Deferred Income comprises amounts received on sales of geason tickets, aponsership, broadcasting and
other commercial contracts prior to the period ‘end In respact of the current and future football seasons.
These amounts will be released to the Statement of. Comprehensive incoma over the period to which the
Income relates.
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2 Judgsments and key sources of estimation uncertainty

In the application of the company’s accounting policias, the directors are required to make Jjudgements,
estimates and assumptions about tha camrylng amount of assets and liabilities that are not readlly apparent
from other sources. The estimates and associated assumptions are based on historical experience and
other factors that are considered to be relevant. Actual results may differ from thege estimates.

The estimates and underlying assumptions are reviswed on an ongoing basis, Revislons to accounting
estimates are recognised In the period In which the estimate Is revised where the revision affects only that
period, or In the period of the revislon and future periods where the revision affects both current and future

petiods.

Critical Judgements
The following judgements (apart from thosas involving estimates) have had the most significant effect on
amounts recognised in the fingncial statemsnts.

impalrment of Capitalised Player Registration Costs

The camying values of capitafised player registration coets, whera removed from the wider football club
CGU, are subject to Impairment tests on a playerby-player basls. On parforming the individual tests of
Impairment, the Company primarily considers the following factors:

* Injury - Where the medical opinion providad suggests that a player has suffered a career ending
Injury then an impairment loss will be recognised In full less any anticipated insurance recelvable,
against the carrying value of that particular player. Career threatening Injuries may also resuit In
Impairment losses dapending on the medical opinion received and othar extemal factors.

» Loss of player form - The assessment of player form ia considered to ba highly subjective and
accordingly It is unlikely that the loss of player form will reauit in an impairment loss uniess there is
fim intention to release the player without further firet team parformance subsequent to the pariod
end for a fee less than hia carrying amount. '

* Transfer of a player's registration aftar the end of an accounting period - Where a player Is sold
ofter the end of an accounting period, consistent with managemant's intentions at the year end
date, without further firet team action for an amount lower than the carrying value this is strang
indicator of impairment and accordingly an impalrment loss will be recognised [n the accounting
per!ﬂg: if m:;: Is sufficient evidence that the, underlying impalrment existed as at the accounting
period end date.

Revenue Recognition

The company's primary source of revanue during the financlal year ended 31 July 2021 was The FA.
Premier League (FAPL). The quantum of income received directly from the FAPL each year I8 sst out In
the FAPL annual budget which Is revised periodically throughout the financlal year. Any additional income
is only recognised either on receipt of cash consideration, or when the entitiement to additional income Is
formally communicated by the FAPL In a Sharsholders’ Meeting of the FAPL or can ctherwise be reliably
measured at the financial reporting period end dats. in the event of the FAPL needing to recover revenue
which was previously distributed then provision is made for the full value of the recovery as soon as the
Intention Is notified by the FAPL. Where tha fundamental event which triggersd the recovary can be
astablished, then provision is made In the pericd In which the fundaments! evant cccumred.

Leases

Determining whether leases entered into by the company elther as a lessor or a lessee are oparating or
finance leases. These decislons depend on an assesamsant of whether the risks and rewards of cwnership
have been transferred from the lessor to the insseo on a lease by lease basls.
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Judgements and key sources of estimation uncertainty {Continusd)

Key sources of sstimation uncertainty
The estimates and assumptions which have a significant sk of causing a material sdjustment to the
carrying amount of assets and [labilities are as follows.

Tangible Fixed Assefs

Tanglble fixed assets are depreciated over thelr useful lives taking into account residual valuss, where

appropriate. The actual lives of the assets and resldua! vaiues are assessed ennually and may vary

depending on a number of factors. In re-assessing asset |ives, factors such as technological Innovation,

product life cycles and maintenance programmes are taken Into account. Residual value assassments

mnslder Issues such as future market conditions, the remalining Iife of the asset and projected disposal
ues.

Player registrations and Impairment
In accordance with the accounting palicy, the Directors have continued to amortise the cost of player
ragistrations on a stralght line basis over the pertod of thelr respective contracts.

Player Impalrment is considered annually by the Directors. The Directors have considered factors euch as
players age, Injury record and whether the player is likely to contribute 1o future cashfiows In giving their
agsessment of player impalments.

Corporation taxes

The determination of the Company's provision for corporation tax as well as defsired tax assets and
lisbilitles involves significant judgements and estimates on certaln matters and transactions, for which the
ultimate outcome may be uncertain, K the final outcome differs from the Company's estimetes, euch
differences will Impact the current and deferred income tax assets and liabilities in the period in which such
determination s made,

Turnover and other revenue _
2021 2020
£ £
Tumover analysed by class of business
Sale of goods
Commerdal 1,885,482 1,364,031
Media 3,408 54,921
Other - 21,983
Rendering of services i
Media 21,678,862 368,962,351
Match 1,782,538 4,820,305
Commerclal 1,280,202 2,607,838
Other 836,505 2,144,008

27,557,106 49,966,338

oy —
——y
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Tumover and other revenue

Other significant revenus
Intarest Income

Grants receivad

Insurance proceeds received

Operating (loss)/profit

Operating (loss)/profit for the yesr ls stated after charging/(crediting):

Exchange losses

Depreciation of owned tangible fixed assets :
Depreciatlon of tangible fixed assets held under finance leases
Loss/(profit) on disposal of tangible fixed essets

Amortisation of intangible assets

Profit on disposal of Intang!ble assets

Operating loase charges

Inventory recognised as an expense

(Continued)

2021 2020
£ £

257,618 372,642
05,133 -
3,341,172 -
2021 2020

£ £

79,851 67,188
1,280,197 1,385,161
50,686 38,836
70,426 (77,384)
4,683,896 9,739,037
(12482,884) (17,762,433)
68,137 80,487

1,070,185

755,788

Exchange differences recognised In the profit or loss during the year, except for those arising on financial
Instruments measured at falr value through profit or loss, amounted to a loss of £79,861 (2020: £57,189).

Auditor's remunaration
Feas payable to the company's auditer and assoclatos:

For audit servicss
Audlt of the financial statements of the company

For other eervices

Audit-related assurance services
Taxation compllance services
Other taxation services

2021 2020
£ £
18,500 16,000
7,300 7,800
1,850 1,800
8,038 63,260
17,188 62,850
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Employese
The average monthly number of parsons (including directors) employed by the company during the year
was:

2021 2020

Number Number

Football, Stadlum and Maintenance 178 238

Administrative (including directors) 18 18

Commercial 33 65

Media ) 7 12

Catering 12 -

Total 244 a2
Thelr aggregate remuneralion comprised:

2021 2020

£ £

Wages and salaries 24835685 35,008,769

Soclal security costs 3,068,387 5,119,833

Pension costs 87,858 88,140

27,701,890 40,216,842

Staff costs Include & charge of £NIl (2020: £1,858,446) relating to the contracts of certain players whose
contracts had been classified as onsrous cortracis.

Directors' remuneration

2021 2020

£ £

Remuneration for qualifying services 655,149 310,181
Company pansion contributions to defined contribution schemes 12,720 -

567,869 310,181

The number of directors for whom retirement benefits are aceruing under dsfined contribution achemes
amounted to 2 (2020 - 0). ,

Remuneration disclosed above includs the following amounts pald {0 the highest paid director:

2021 2020
£ £

Remuneration for qualifying services 142,381 310,181

.25
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Interest recelivable and similar Income

Interest income
interest on bank deposits
Finance income on unwinding of discount of player receivables

Total income
Intorest payable and simliar expenses

Interest on bank overdrefts and loans

Other Interest on financial Eabllities

Interest on finance leasss and hire purchase contracts
Finance charges on unwinding of discount on player liabilities

Taxation

Current tax

UK corporation tax on profits for the current perfod
Deferred tax

Origination and reversal of timing differencas

Totel tax (credit)/charge

2021 2020

£ £

13,887 113,622
243,652 258,020

" 257619 372,642
2021 2020
£ £

2,704 3,381
582,300 820,372
4373 1,468
14,892 81,388
804,158 908,807
2021 2020

£ 2
[@02,778) 348,342
(344,381) 688,141
(BAT160) 1,045,483
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10 Texation 4 (Continued)

The actual (credit)/charge for the year can be reconclied to the expectsd (credit)/charge for the year based
on the profit or losa and the standard rate of tax as follows:

2021 2020
£ £

(Loss)/profit before taxation {4,647,634) 2,749,953

Expected tax (credit)/chargs based on the standard rate of corporation tax In

the UK of 18.00% (2020: 18.00%) (883,031) 522,491

Tax effect of expenses that are not deductible in determining taxable profit 95,925 129,608

Galns not taxable {202,738) -
Group relief - (9,221)
Other permanent differences {41,584) -
Dsferred tax adjustments in respect of prior vears - 34,442
Change In tax rate on defermed tax balances 484,269 368,162
Texstion (credi)/charge for the year (647,160) 1045483

11 !mpairments

Impalrment tests have been carrled out where appropriate and the following Impalrment losses have been
recognised in profit or lozs:

2021 2020
Notes £ £
in regpect of:
intanglble assets 12 - 926,714
Recognised In:
Administrative expenses -

926,714

The impsirment recognised in the comparative periods relates to an assessment of the canying values of
capitalised player ragistration costs. Sae note 2 for further detalls.

- v -
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Intangible fixed assets

Cost

At 1 August 2020
Additione
Disposals

At 31 July 2021
Amortisation and impairment

At 1 August 2020
Amortisation charged for the year

Disposals
At 31 July 2021

Carrying amount
At 81 July 2021

At 31 July 2020

Patents and Players' Tota)
llconces  registration
coste

£ £ £

68,980 31,614,888 31,673,888
4,314,094 4,314,004
(28,851,955) (28,851,855)

68,080 7,077,087 7,138,027

35716 24,085,932 26,021,648
4676 4,678,021 4,683,698
(28,339,736) (26,339,738)

40,381 3325215 3,365,606

18,500 3,761,822 3,770,421

23274 6628868 6,852,240
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13 Tangible fixed assots

Cost

At 1 August 2020
Additions
Disposale

At 31 July 2021

Depreclation and
Impairment

At 1 August 2020

Depreciation chargsd in
the year

Eliminated In respect of
disposals
At 81 July 2021

Carrying amount
At 31 July 2021

At 31 July 2020

Frushold land Lessehold Stadium Piantand Fixtures and Total
and bulldings lend ank{ fitings egquipment fittinga
bulldings
£ £ £ £ e £
8,885,082 11,391,836 1,122,537 6464907 653,298 28,517,440
. - - 780872 - 780,872
- (112,775) - (400,778)  (34.218) (556,772)
8,885,082 11,278,881 1,422,637 6,638,001 618,070 28,741,540
1,387.661 1,365,382 204,486 4,822,084 805,778 8,375,402
212,085 269,820 24 204 824,857 10,046 1,330,792
- (41,049 - (408,345)  (34,219) (484,613)
1,689,726 1,673,083 228680 502368,588 581,608 9,221,681
7285336 87057988 893,847 1,587,405 37473 18,519,850
7407401 10036244 918081 1842823 47,690 20,142,038

p————————J

The nat canying value of tangible fixed assets includes the following In respect of assets held under
finance lanses of hira purchass contracts.

Plant and equipment

14 Fixed asset investments

Invastments in subsidiaries
Investments In assoclates

16 Subslidiaries

2021 2020

£ £

539,014 102,187

2021 2020

Notos £ £

185 60,000 60,000

16 1 1
60,001

Detalls of the company's subs!diaries at 31 July 2021 are as follows:

60,001
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16 Subsidiaries

16

17

Nams of undertaking Address Neture of business

Swansea Stadium 1 Stadium management
Manggement Company company
Limited

Registered office addresses (all UK unless otherwiss Indlcated):
1 Swansea.com Stadlum, Landore, Swansea, SA1 2FA

(Continued)

Ciass of % Held

shares held Direct indirect
Ordinary £1

shares

100.00 -

The aggregate capital and reserves and the result for the year of the subsidiaries noted above was ae

follows:

Name of undertaking

Swansea Stadlum Management Company Limited
Assoclutes
Detalls of the company's assoclatas at 81 July 2021 are as follows:

Name of Reglstered office Nature of businoss
undertaking

Swansea Stadium Swansea.com Hospitality management

Pramler Club Stadium, Landore,
Limited Swansea, SA1 2FA
Stocks

Finlshed goods and goods for resale

The vaiue of Impaired stock as at 31 July 2021 was £n# (2020: £nll).

Capital snd ProfitijLoss)
Ressrves
£ £

503,852 114,476

Class of % Held
shares held Direct (ndirect

Ordinary £1
shares
§0.00 -

576,487 632,028
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18

19

Debtors

Amounts felling due within one year:
Trade debtors

Amounts cwed by group undertakings

Cther debtors
Prepayments and accrusd Income

Amounts falling due after more than one year:

Other debtors

Total dabtors

2021 2020
] g
713,027 880,881
554,988 745,798
6,485,120 3,709,641
1,237.801 1,018,442
8,902,024 6,462,772
2021 2020
£ £
5,142,385 -
8,462,772

14,134,389

Other debtors due within and after one year include amounts receivable on disposal of player registrations,

Creditors: amounts falling due within one yesr

Obligations under finance isases
Other bomawinga

Trade creditors

Amounts owsd to group undertakings
Taxation and soclal security

Other craditors

Accruals and deferred income

Creditors: amounts falling due after more than one yaar

Obligations under finance leases
Other borrowings
Cther creditors

Notes

Notes

22
21

2021 2020

£ €

120,788 30,724
1,682,633 104,800
1,860,644 2,544,832
987397 987,367
1786342 7,782,035
2,838,043 3470768
6.350,803 16,973,759
15,548,050 31,084,103
2024 2020

P £
262,808 7,167
10667822  380.400
148,910 124,568
19,887,241 521,165

Other c¢reditors dus within and after one year Includa amounts payabls on purchase of player reglstrations.
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21 Loans and overdrafts

2021 2020

£ £

Loans from group undertakings 13,615,088 -
Other loans 7,526,887 584,000

21,140,755 684,000

Payable within ona year 1,582,833 184,600
Payable after one year 18,667,822 380,400

During 2020 the company applied for a loant made avallable by the English Football League. At 31 July
2021 the amount payable was £584,000 (2020: £5B4,000). An interest rate of 2% above bage rate is
applisd but only if the company was to default on any repayments,

During 2021 the company applied for a loan made evallable by the English Football League. At 31 July
2021 the amount payable was £6,841,867 (2020: £nil). Interest Is only payable if the Company wish to
txtend the ioan bsyond the Termination Date.

During 2021 finance was ralsed in the perent company Swansea Cly Football 2002 Lid by way of
convartible loan notes. As a result this company recsived a loan from Its parent company which Incurs
interest at 6% per annum. As et 31 July 2021 a balance of £13,615,088 (2020: £nl) Is outstanding and
includes interest charged of £487,750 (2020: £nl).

22 Finance lease obligations

2021 2020
Future minimum lease paymants dus under finance leases: £ £
Within one year 120,788 30,724
In two to five years 262,508 7.197
383,287 87,921

Hire purchase contract llabilities are secured on the underlying fixed assets.

23 Provisions for liabilitles

2021 2020
Notes £ £
Onerous contracts - 1,858,445

Deferred tax fabilties 28 3,448,888 3,781,072

3446688 5448517
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23 Provisions for llabilitles (Continugd)

Movements on provisions apart from defarred tax (abiiities:
Onerous
contracts
£
At t August 2020 1,868,445
Utlised In the year (1,668,445)
Al 31 July 2021 _ -

24 Deferrod taxation

The following are the major deferred tax liabilties and assets recognised by the company and movements
thereon:

Liabliities Liabliitles

2021 2020
Balances: £ 4
Accelorated capital allowances ' 422,038 229,838
Capltal gains 3,118,787 3,774,884
Other ghort term timing differences (64,088) (213,428)

3,446,888 3,781,072

2024

Movements in the year: £

LisbRity at 1 August 2020 ' 3,781,072
Credit to profit or loss (_344.386)

Liabiifty at 31 July 2021 3,448,686

26 Retlrement benefit schemaa

2021 2020

Defined contribution schemes £ £

Chargs to profit or loss In respect of defined contribution achames 87.958 88,140

The company cpsrates a defined confribution pension scheme for all quallfying employees. The assets of
the scheme are held ssparately from thosa of the company In an Independently administered fund.
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28 Share capital

2021 2020 2021 2020
Ordinary share capltal Number Number € £
lssued and fully paid

Ordinary shares of 50p each 9,390,078 0,359,878 4,680,989 4,698,989

The holders of ordinary shares are entitled to recefve dividends as declared from time to time and are
entitied to one vots per ehare at meetings of the Company.

27 Financlal commitments, guarantess and contingent Habilities

Under the terms of certaln contracts for the purchase of playera' registrations, future payments may bs due,

dependent on the future success of the team and/or the future team selection and performance of

individua!l players, As at 31 July 2021 the maximum that could be payabls is £6,243,485 (2020:
£2,988,052). Signing on fess of £673,848 (2020: £1,002,111) will become due to certain players if they are

still In the service of the Company on specific future dates. In accordance with the Company’'s stated

accounting policies these amounts have not been recognised as ilabllities as at 31 July 2021,

28 Operating lease commitments

Lessss

At the reporting end date the company had outstanding commitments for future minimum lease payments
undsr non-cancellable operating leases, which fall due as follows;

20241 2020

(3 £

Within one year 100,822 108,342
Between two and five years 78,280 110,689

178,102 225,931

—
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3

Penslon commitments

Certain members of the playing equad are members of The Professional Footballers Pension Scheme.
This schema Is compulsory for all membars of the Profassional Footballers Association, uniess the member
decides to opt-out of the scheme. The company doas not make any contributions into the scheme and
doas not share In any of the scheme's assets or [labliities. Accordingly, no provision for the scheme Is
made [n these fingncial statements.

In addition, certain former ataff of the Company were membars of the Football League Limited Penslon and
Life Assurance Schemes (FLLPLAS), a funded muit-employer defined benefit schems, with 92
participating employers, and where membsrs may have perlads of sarvice attibutable to saveral
participating employers. The FLLPLAS comprises both defined benefit and defined contribution sections.

Following a review of the Minimum funding requirements (MFR) of the FLLPLAS, accrual of benefits of the
final salary section of the scheme was suspended as at 31 August 1885, In fight of the exceptional
circumstances affecting the scheme, the trusteas of the schame commissioned an Indapendent acluary's
rapart on the MFR position and a substantial deficlt was identified. Under the terms of participating in the
FLLPLAS, the Company Is required to contribute to the deficit of the echeme. The company is unable to
identify its share of the assats and the flabllities of the FLLPLAS and therefore accounts for its contributions
as If they were pald to a defined contribution scheme. The amount owed by the company at the balance
sheet date was £26,749 (2020: £11,1688). During the period, contributions of £5,211 (2020; £4,980) have
been made to the scheme.

The last actuarial valuation was carrfed out at 31 August 2020: The key sssumptions used to calculate the
deficit at 31 August 2020 actuarial valuation are:

Discount rate: 2.7% p.a.

RPi inflation: 3.16% p.a.

Pension Increases: 3.56% p.a.

Mortality (pre-retirement). No allowance

Mortality (post-retirement): S3PXA CMI 2018 with long term fmprovements of 1.5%

The Company pays monthly contributions baged on a national split of the total expenses and deficit
contributions of the FLLPLAS.

The Company currently has two former employees who are members of the scheme (2020: two) and pays
contributions of £555 per month which Increase at 6% p.a. Baged on the actuarial valuation assumptions
detalled above, these contributions will be sufficient to pay off the Company's share of the deficit by 31 May
2024. Under the tarms and conditions of the mult-employer plan, the entity cannct be (lable to the plan for
other entitles’ obfigations.

Events afior the reporting date

Subgequent to the balance shest date, the Company sold certain player reglatrations for a total
consideration of £4,500,160 (2020: £14,580,741). In addiion the Company acquired new player
registrations and extended the registmations of existing players for a total conslderation of £4,581,416
(2020 : £1,641,740).

Relatod party transactions
Remunoration of key management personnst

Total compansation of key management personne! (Including the directors) in ths period amounted to
£587,860 (2020: £351,684).

-35.
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31 Rolated party transactions (Continued)

Transactions with related parties.
During the year the company entered info the following transactions with related partles:
Salss Purchases
2021 2020 2021 2020

- £ £ £ £

Entitias over which the entity has control, joint

contro! or significant Influence 3,601,408 1,832,628 3,231,142 3,438,840

Key managemsnt personnel 1,108 1,052 - -

Other related parties - ., 12840 43,607 41,808

Receivables outstanding Creditors outstanding
2021 2020 2021 2020
£ £ £ £

Entities with control, joint control or significant
infiuence over the company - - 14,602,488 887,387

Enfities over which the entity has control, joint

contre! or significant influence 554,688 774,640 . ..

32 Ultimate controlling party

In the opinlon of the directors, the Company's ultimate parent company and ultimate controling party is
Swansea Football LLC, a company Incorporated in the United States of America. Swansea Football LLC is
the parent company of the largest group which includes the company. The parent undertaking of tha
smellest such group Is Swansea City Football 2002 Limied. The consolidated financial statements of the
Swansea City Football 2002 Limited are available from the Registrar at Companies House, Crown Way,
Cardiff, CF14 3UZ.
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