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Strategic report

The directors present their annual Strategic report for Frank Wright Limited (the Company) for the year
ended 31 December.2021.

Business Review

Sales for the year décreased by 5.3% to £122,718,000 (2020: £129,608,000), with the Gross Margin
deereasing from 11.0% to 9.1%. The decrease in sales was diiven by an overall decrease in voluines and the
decrease in Gross Margin % was negatively affected by additional logistical costs associated with Brexit
and additional operational cost as a iesult of Covid.

The Company continues to focus on the production of quality products and during the year has invested in
significant capital expenditure to achieve this objective.

Menthly working capital requirements remained under close monitoring and control during the yeat.

The Company had net assets of £17,766,000 (2020: £19,079,000) at the balance sheet.date after payirg a
dividend of £1,162;000 (2020; £6,432,000) in the year.

Principal risks and uncertainties

The Company fosters a risk aware corporate culture but recognises that risk and uncertainty are an inherent
and unavoidable component in the business environment. As such, the Company management is comniitted
to manage risks and uncertainties in a proactive and efficient manner.

The principal risks which would impact on the Company’s ability to execute its strategy are;

1. Covid 19 — during the year, the Covid 19 pandemic has continued to adversely affected many
economies and industry sectors: The Company is fortunate that it operates in a key part of the
agricultural sector and demand for its products remains resilient. The Company’s supply chain of
raw materials and logistical operations have been maintained allowmg the Company to continue to
supply its customers with essential animal feed supplements for the agricultural sector.

ii. Product quality - the Company operates comprehensive quality $ystems.in order to produce high
quality products in a market where deficiencies in product quality can have serious implications.
The Company cortinués to increase the use of Information Technology to improve such systems.

iii, Brexit — The 1st January 2021 marked the end of the Transition Period following the UK’s
departure from the European Union on the 3 st January 2020. Advance planning by the Company
ensured that compliance with new border processes and regulatory requirements was in place to
¢nable the continuity of supply of products to our customers. However, the impact of Brexit along
with Covid resulted in significant increases in logistical costs both domestically and on export
activities.

iv. Raw material costs - the Company is exposed to volatility in raw material costs and has in place
adequate purchasing strategies to reduce this exposure and risk.

iv. Recruitment and development of employees - the Company recognises that- its success is
dependent on the contributions made by its employees. It therefore continues its policy of
developing, training and .investing in people so they may reach their full potential within the
business.
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Strategic report (continued)

vi.

vil.

viii.

Credit risk - is the risk of financial loss to the Compary if a customer or countérparty to a financial
instrument fails to meet its contractual obligations, and arises principally from the Company’s.
receivables from custorners. Credit risk is managed through stringent control and constant review
of the Company’s credit exposure,

Liquidity risk - is the risk that the Company will not be able to meet its financial obligations as
they fall due. The company operates its banking facilities within a Group Cash Pooling
arrangement, mitigating the effects-of liquidity risks.

Foreign currency risk - the Company uses forward -exchange contracts to hedge its exposure (v
foreign exchange risks arising from its operating activities.

The inability to offer customers new and innovative products - the Company continues to invest
in the research and development of new and innovative products that bring significant benefits and
added value to customers’ operations.

Marlket risk - is the risk that changes in market prices, siich as foreign eXCha_nge rates, interest
rates and equity prices will affect the Company’s income or the value of its holdings of financial
instruments.

Russia / Ukraine Conflict - the company is a member of the Nutreco Group, headed by Nutreco
N.V‘:, a global leader in animal nutrition and aquafeed. Operations of Nutreco’s businésses in
Russia-and the Ukraine have been impacted in 2022 by the recent escalation-of the conflict between
Russia and the Ukraine. Furtheimore sanctions were imposed on the Russian government, as well
as major financial institutions and restrictions were introduced on supply of various goods and
services into Russia. The Russian government has also imposed certain limitations with respect to
foreign currency transactions and payiments of dividend and interest. The sanctions and restrictions
related to Nutreco’s operation in Russia, the ceasing of activities in the Ukrainé as well as the
increasing raw material prices are expected to negatively impact Nutreco’s financial perforinance
in 2022. Although it is cuirently not possible to quantify the future financial impact we concluded
based on several scenario's analysed that the future impact is expected to be limited for both the
Nutreco Group-and the Company.
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‘Key Performance Indicators (KPIs)

The Conipany monitors all aspects of its business through KPIs = both financial and non-financial.

Uit 2021 2020
Gross Profit Yo 9.1 11.0
Operating Profit % 0.22 0.94
Return on Capital Employed % 1.48 6.23

Finaricial KPIs measure profitability, cost confrol and working capital control. ‘Gross profit measurement.
and. working capital levels continue to be the most critical KPIs for the.:Company. Non-financial KPIs
measure. qualitative aspects of the business including customer service and performance. The decrease: in
profitability KPI.performance was.negatively affected. by additional logistical costs associated with Brexit,

addifional operational cost as a result of Covid, :along ‘with pressure.on margins due.to challenging market
¢onditions. The Return on Capital Employed %.has fallen as:a result:of the decrease:in the profitabilify, KPIs.

Section 172 Stiterient

This statémeit sets out how the Directors haveapproached and met.theirresponsibilities undersection 172
-Cotipanies Act 2006 arid in paiticular how the Directors have satisfied themselves that they have-acted in'a
way- which' is most likely to promote the success of the Company for the benefit of'its members as'a whele
whilst also having regard to ‘stakeholders interests. As.:such, the board have considered the following
(amongst:other thitigs):

Strareholders

The Directors.and senior'management team :evaluate the likely long-term benefits to the: Company. when
consideiing investimenits in its infrastiucture:and assets, confirming that it is the Board's ultimate objective
to deliver long term sustainable earnings-growth to enhance total shareholder returns.

-Employees

The Directors..and senior management team :are actively involved in looking :after the interests of the
Company s employees: through, training, development, diversity and. inclusion, health and safety and
working conditions. The Directors. and senior management team actively encourages two-way
communication with the Company’s employees: through regular mestings with: departimental managers,
participation in staff council meetings, health and safety commitiees, newsletters and briefing notes, and;the

holding of frequent “fown hall’ style meetings.

.Suppllels
The Company:and the:wider:Group enters:into regular-engagement and dialogue. with its key:suppliers. The
Directors ‘recognise. the: importance ‘that having' a strong relationship ‘with. its suppllels brings to the
robustness: and continuity :ofits supply chain and will seek: to build further pan,t_ne.lshlps in the future. The
Company expects all its suppliers fo adhere to the Company’s: supplier code: of .conduct ‘and maintain high
levels of ethical behaviour.

Custoiners:
The Company places its: customels at the centre of'i lts busmess strategy and endeavoms to meet. and exceed

new and innovative pnoducts p10v1dmg techmcal expemse in ammal nutr monal adoptmg hl°h standalds -of

ethical behaviours.
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s "llty
The Company is dedl_cated to embeddmg'sustamablllty"mto allits business. and opelatlonal plocesses*

Blenheim House

R anekamp
Blenheim Road

Director:
Ashbouine,
Derbyshire
Date DE6 THA

Blenheiiii Houge
Blenhelm Road

J Pritchard.
Director’

Date
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Directors” report
The.directors present their Divectors” report: for the: year ended. 31 :‘December 2027.

P.rinc'ipal Activities

supplemall_ts ;and assg.q.l,at.ed p_x‘oldu,c.ts togethenthh haula_ge and .t.l.anSPmt seryices.

Direétors

The directors df'the Compaily in offi¢e at the date of this staternent are 48 follows:

I Pritchard

R Binnekanip

Certain directors benefited from:qualifying third party indemnity provisions in place during the ﬁnancnal._
year and at the date of this report:,

Dividends and transfeis to resérves

The results for the year are shown in the profit:and loss account on:page 12.

Axiordinary dividend of £1,162,000 was paid in the year: (2020 £6,432,000).

Total comprehensive loss for the year was £151,000 (2020: Income £768,000); which was.deducted from
‘TESELVES:

Health and Safety
The health and safety ofour employees and. contractors is paramount and our health and safety: performance
is' monitored on a regular basis:by.the Company’s senior management.

Disabled employees

The -Company gives full consideration fo applications-for employment: from disabled persons where. the
candidate’s particular aptitudes and abilities. are-consistent with adequately meeting the requirements of the
jOb Oppontumtles are :available to disabled employees for training, career development and ‘promotion.

‘Where existing: employees become.disabled, it.is the Company’s poliey to. provide continuing employment
wherever practicable in‘the same or an alternative position and. to provide appropriate fraining to- achieve

this aim.
Employee involvement

Duuno the yeax the pollcy of pl ovndmg emp]oyees WIth mformatlon about the gl oup has been contmued‘

between semox manaoement and employees to allow a free ﬂow of mfonmatxon and ldeas
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Political contributions’
No.political donations:were. made in the year (2020 Nil).

Disclosure.of information fo-auditors

The: dlrectms wh‘ held offce at the date ¢

Auditors

Pursuant to Section 487 of the: Compames Act 2006, the auditors will \be: deemed to be reappointed and

KPMG LLP will therefore contiiiue in office.
Approved by the Board of Directors-and signed on'behdif of the Board

R Binniekamp Blenhei Houge

Director Blenhelm Road
- " Delbyshne
Date 241"MA\7 2022 DE6. 1HA
J Prlvtchard ﬁ Blenheim House
Directo }//i/i/‘- Blenheim Road
Ashbourne
Derbyshire

Date 24 MAL' 2022 . DEG.IHA



Frank Wright Limited
Directots’ Repoit and. fnancxal g tat“ments

Th‘e direct‘o’r‘s. are r‘esponsﬂible; for preparing; the Sfrafegic report, the Direcfors' report and the; financial
statements .in:accordance with:applicable law and regulations.
Company law requires ithie directors to’ prepare’ financial statements for-each, financial yean Under that law

they:* ‘have: elected ré the: financial statenients iiv daccordance with Ul y S ‘dn
applicable: Taw : (UK Gerig wHy Accepted Accourting, Practice). mcludmg FRS101 Reduced DIS ﬁosme

Framework.

WUnder company law. the: direcfors must not ‘approve’ the: financial statements unjess they are satisfied that
they. give a true and fair view of the state of affaiis of the: -company- and- of the proﬁt or loss of the.company
for that:period. In preparing these. financial statements, the directors are required to:

® sglect'suitable accouitinig policies and then apply. them consistently;

@ make:judgements and estimates that aré reasonable aiid prudgnt;

® state whethei applicable UK Accounting Standards have been: followed, subject to any material
departures disclosed and explained in'the financial statements;, .

o assess the company’s:ability to contilue 4$ a going concern; disclosiiig; as applicable; matters related
to going-eoncérn; arid

o use the;going concern basis ofiaccounting,unless:they either intend to-liquidate the-company:or to cease
operations, ‘or have no realistic alternative but to do so.

s and dlsclose with reasonable accuracy at any tinie the financial posmon
s theim to ensuie that the f nanclal statements comply wnth the Compames Act

tlte assets of ti1e coxﬁpany »and to] p1 event and detect fT u’d and othe1 iri egulal ltxes

The dnectons are. 1esponsnble f01 the mamtenance and integrity- of the cmpmate and ﬁnanclal inforimation

financial statements may dlffex from legls]atlon in oth _'nsdlcnons



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF FRANK WRIGHT LIMITED
Opinion
We have audited the financial statements of Frarik Wright Limited (“the company”) for the year ended 31

December 2021 which coniprise the profit and loss account and other comprehensive income, the balance
sheet, the staterment of changes in equity, and related notes, including the accounting policies in note 1.

In.our opinion the financial statements:

¢ give a true and fair view of the state of the company’s affairs as at 31 December 2021 and of its profit
for the year then ended;

 have been properly prepared in accordance with UK accounting standards, including FRS 101 Reduced
Disclosure Framework; and

¢ have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordarice with International Standards on Auditing (UK) (“ISAs. (UK)”) and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities
under, and are independent of the company in accordance with, UK ethical requirements including the FRC
Ethical Standard. We believe that the audit evidence we have obtained is a sufficient and appropriate basis
for our opinion.

Going concern

The directors have prepared the: financial statements on the going concern basis as they do not intend to
liquidate the company or to cease its operations, and as they have concliided that the company’s financial
position means that this is realistic. They have also concluded that there aré no material uriceitainties that
could have cast significant doubt over its ability to continue as a going concern for at least a year from the
date of approval of the financial statements (“the going concern period”).

Ih our evaluation of the directors’ conclusions, we considered the inherent risks to the company’s business

model and analysed how those risks might affect the company’s financial resources or ability to continue

operations over the going concern period.

Our ¢onclusions based on this work:

e we consider that the directors’ use of the going concern basis of accounting in the preparation of the
financial statements is appropriate;

e we have not identified, and concur with the directors’ assessment that there is not, a material uncertainty

related to events or conditions that, individually or collectively, may cast significant doubt on the
company's ability to continue as a going concern for the going concern period.

However, as we cannot predict all future events or conditions and as subsequent events may result in
outcomes that are inconsistent with judgements that were reasonable at the time they were made, the above
conclusions are not a guarantee that the company will continue in operation.

Fraud and breaches of laws and regulations — ability to detect

Identifying and responding to risks of mateirial misstatement dite to fraud

To identify risks of material misstatement due to fraud (“fraud risks”) we assessed events or conditions that
could indicate an incentive or pressure to commit fraud or provide an opportunity to commit fraud. Our risk
assessment proceduies in¢luded:

e  Enquiring of directors as to the Company’s h'igh-level policies and procedures to prevent and detect
fraud, including the Company’s channel for “whistleblowing”; as well as whether they have knowledge
of any actual, suspected or alleged fraud.



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF FRANK WRIGHT LIMITED
(CONTINUED)

e Reading Board meeting minutes,
» -Considering remuneration incentive schemes and performance targets for management.
e Using analytical procedures to identify any unusual or unexpected relationships.

We communicated identified fraud risks throughout the audit team and remained alert to any indications of
fraud throughout the audit.

As required by auditing standards, and taking into account possible pressures to meet plof"t targets, we
perform procedures to address the risk of management overr ide of controls and the risk of fraudulent revenue
recognition, in particular the risk that revenue is recorded in the wrong period and the risk that management
may be in a position to make inappropriate accounting entries.

We did not identify any additional fraud risks.

‘We performed procedures including:
e Identifying journal entries to test based on risk criteria and comparing the identified entries to
supporting documentation. These included those posted to unusual accounts.

e Agreed a sample of sales invoice around the year end to goods despatched notes to ensure that revenue
has been recorded in the correct period.

Identifying and responding to risks of material misstatement due fo non-compliance with laws and
regiilations

We identified areas of laws and regulations that could reasonably be expected to have a material effect on
the financial statements from our general commercial and sector experience, and through discussion with
the directors and other management (as required by auditing standards), and discussed with the directors
and other management the policies and procedures regarding compliance with laws and regulations.

We communicated identified laws and regulations throughout our team and remained alert to any indications
of non-compliance throughout the audit.

The potential effect of these laws and regulations on the financial statements varies considerably.

Firstly, the Company is subject to'laws and regulations that directly affect the financial statements including
financial reporting legislation (including related companies legislation), distributable profits legislation, and
taxation legislation and we assessed the extent of compliance with these laws and regulations as part of our
procedures on the related financial statement items.

Secondly, the Company is subject to many other laws and regulations where the consequences of non-
compliance could have a material effect on amounts or disclosures in the financial statements, for instance
through the imposition of fines or litigation. We identified the following areas as those most likely to have
such an effect: health and safety, anti-bribery, employment law, regulatory capital and liquidity and certain
aspects of company legislation recognising the financial and regulated nature of the Company’s activities.
Auditing standards limit the required audit procedures to identify non-compliance with these laws and
regulations to enquiry of the directors and other management and inspection of ‘regulatory and legal
correspoiidence, if any. Therefore if a breach of operational regulations is not disclosed to us or evident
from relevant coirespondence, an audit will not detect that breach.

Context of the ability of the aiudif to defect fraud or breaches of law or regulation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have detected
some material misstatements in the financial statements, even though we have properly planned and
performed our audit in accordance with auditing standards. For example, the further removed non-
comphance with laws and regulations is from the events and transactions reflected in the financial
statements, the less likely the inherently limited procedures required by auditing standards would identify
it,
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF FRANK WRIGHT .LIMITED
(CONTINUED)

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may involve
¢ollusion, forgery, intentional omissions, misrepresentations, or the override of internal controls. Qur audit
procedures are desigiied to detect material inisstatement. We are not responsible for preventing non-
compliance or fraud and cannot be expected to detect non-compliance with all laws and regulations.

Strategic réport and directors’® report
The directors are responsible for the strategic report and the directois’ report. Our opinioii on thé financial
statements does not cover those reports and we do not express an audit opirtion thereon.

Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider whether,
based on our financial statements audit work, the infol"mation thAe‘rein is matérially misstated or inconsistent
with the financial statements or our audit knowledge. Based solely on that work:

¢ we have not identified material misstatements in the strategic report and the directors’ report;

¢ inouropinion the infoimation given in those reports for the financial year is consistent with the financial
statements; and

e in our opinion those reports have been prepared in accordance with the Companies Act 2006.

Matters on which we are required to report by exception

Under the Companies Act 2006, we are required to report to you if, in our opinion;

# adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

e the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

* we have not received all the information and explanations we require for our audit.

We have nothing to report in these respects.

Directors’ responsibilities

As explained more fully in their statement set out on page 7, the directors are responsible for: the prepa‘ratio,n
of the financial statements and for being satisfied that they give a true and fair view; such internal control
as they determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error; assessing the company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern; and using the going concern basis of accounting
unless they either intend to liquidate the company or to cease operations, or have no realistic alternative but

to do so.

Auditor’s responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as:a whole are fiee
from material misstatement, whether due to fraud or error, and to issue our opinion in an auditor’s repont.
Reasonable assurance is a high level of assurance, but does not guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of the financial statemerits.

A fuller description of our 1’es_ponsibirliti_es is. provided on the FRC’s website at
www.fic.org.uk/auditorsresponsibilities.

10



INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF FRANK WRIGHT LIMITED
(CONTINULD)

The purpose of our audit work and to whom we owe our responsibilities

Liis repoit is made solely to the company’s members, as a body, 1n accordance with Chapter 3 ot Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them n an auditor’s report and for no other purpose, To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company’s members, as a body, tor our audit work, tor this report, or for the opinions we
have formed.

Will Baker (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor

1 St Peters Square
Manchester

M2 3AE

Date 24th May 2022
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Profit and Loss Account and Other Comprehensive Incormie
Jor the year ended 31 December 2021
Note. 2021, 2020
£2000 £1000

Turnover- 2 122,718 129,608
Cost of sales (111,572) (115,345):

Gross profit 11,146 14,263

Selling; distribution and-establishinient costs (5,578):
Administrativeiexpenses: (5,293)

Operating peofit. S5 275 1,212

187 360

Otlier fritérest re¢eivable:and similag ificome 187 360
(200) B12y

Interest payable and similar charges.

~- On

.i?rof‘it' on q‘r_din‘an:y activities'before taxation 262 1,260
Téx:on profit o, orditiary. activities 8 (196 (404).

Profit gn ordinary activities aftér taxation 66 856

Othericomprehensive income )
liems thai are or may be reclassified subsequently to profir.or {oss:

Net change in faii' valué of cash-flow hedges ‘ (269) (108
Tax on othei; comprehensive income: 52 20

Other comprehensive income for the year, net of income fax 217y (83):

Total comprehensive income for the year sty 768

The notes:on pages 15 to 29:form an integrdl pit:of the financial statements.
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Balance Sheet
at 31 Decéiiibeér: 2021

Note 2021 2021 2020 2020
£2000; £:000 £'000 £000,
Tixed assets B
Intangible assgts 10 366. 482
Tarigible assels 11 10,907 11,059
Right 6f use:assets: 15 448 358
11721 11,899
Current assets’ ) B
iStocks 12 10,875 11,311
Debtoxs 13 25435 33429
266 ST1
36;576 4531F
Creditors: amounts falling due within one year 14 (29,666) (37,745)
Net current assets. 6,910 7,566
Total assefs less current liabilities. 18,631 19,465
Non-current linbilities N
Lease liabilities [¥] (282) (68):
‘Provisions. for liabilifies ‘
Defeired tax liability 16 {(583): 318y
Net-assets 17,766 19,079
Capital:and reserves: _
‘Shafé capital 18 31 31
Profitand loss ac¢éunt 18,085 19,129
‘Other reserves (350), (81)
quity shareholder?s funds 17,766 19,079

The notes on pages 15 to 29 form an infegral part of the financial statements.

These financial statements WETE: approved by the Board of Directors-on

Ranekamp y ’ i

Director A’
J Pritchard. / % 947G 202,
J.Egritchar ﬂw 24 MVZOZZ

Director:

24™ 1Y 2032

-Company registered number: 111524
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Statement of Changes in Equity
For fhe.yearended 31 Decenibér 2021

Balance at'1 January 2020

Profit for the-year
Other. comprehensive:income

Total comprehensive income. foi the yeai

Transactiofis witlh gwners, récorded directly in equity:

Dividends:

Balaiice at 31 Déceriber2020:

Profit for the:yéar

Other comprehensive income/(loss)

Total cormprehénsive income/(loss) for the.year

Transactions With.owners, recoided directly in equity:

Dividends

Balance at 31 December 2021

Calledup.  Cash flow-
Shiare Tredging;
capital reserve
£000 £000

31 27

€l 0..8‘;;

Frank Wright Limited
Directors” Repoit aiid finaricial statements
31 December 2021
Registered. numbet 11.1524

Profit-and

loss-account:

£000

24,685

856
20

. (108

876

Total
equity
£000

24,743

856
(88)

768

(6,432)

(6,432)

31 {81y

19,129

19,079

- (269)

66
52

66
217

- (269):

118

(131)

15162)

[§5 162)

3 (350)

18,085

17,766

The notes:on pages 15 t0-29.form aii iiitegral pért of the financial stateirients.
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Directors’ Repoitand financial stateriients:
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Registered number 111524

Notes .
(forming partof the financial statements)

1 Ac‘"c’o'u'nting policies

‘The’se’;'ﬁnanmalAstatements were ,pr_epared in accordance »wntl: Financial Repiomng:s;andard 101 Reduced Disclosure
Framework (“F RS: 1 01”)

of the FRS 101 dlsclosure exemptxons has been- taken

The Company s intey mediate parent uﬁd'énaking»- 'NU‘t’leCO N v inc’l"ud‘éé t‘hj

ate avallable to the pubhc and may be obtal' d froim:Stationssti
The Netherlands. These financial statémeiits piesentinformatior ¢
not about its group.

In these ‘financial statements, the company has :applied the exemptions available under FRS 101 :in respeet of the,
following disclosures:

& Cash Flow Statemeént and related notes;

e Comparative period reconciliations for share capital, tangible. fixed assets and intangible assets;

¢ Disclosures in respect of capital management;

o ‘The effects of new but not yét effective IFRSs:

Asithe consolidated financial statements:of Nutreco N.V"ihclu,dc the. equiya‘l‘cm disclosures, the Company has also
taken the exemptions underERS. 101 available in respect of the following disclosures:

o Ceitain disclosures required by IFRS 13 Fair Value Measurenient and the disclosures required by IFRS-7 Financial
Institiment Disclosures.

e IFRS 2 Share Based Payments: in respect of group settled share baséd paymenits;
The Company proposes: to continue to adopt the: reduced disclosure framework of FRS 101 in its next financial
statéiments,

The accountifig pOllCleS set but below have, unless otherwise stated; been applied. consistently to all periods presented
in thesé financial statements.

Standards, amendments and interpretations adopted during the period

No new standards, -amendments or interpretations have been adopted during the current:year.

Basis of preparation

The financial statements are prepared on. the. historical cost basis except that the following assets and liabilities are:
stated at their fair value: derivative financial instruments, financial instruments classified -as fair value through the

profit-or loss.

15
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Notes (continued)
1 Accounting policies. (continiied)
Going concern

The company has net current assets of £6,910,000 at 31 December 2021 (2020: £7,566,000). As part-of the food
.chain, the company is classed.as an essential business and have therefore been fully operational through the Covid

period.

The directors have prepared forecasts covering a period of at least 12 months from the date of signing these financial
statements. The forecasts demonstrate that the company is able to operate within its available.cash funds and facilities
noted bélow.

Working capital requiréments are supported by the Group. On 18 December 2020, the directors signed a new three
year cash pooling arrangement with its parent company, Nutreco N.V., providing funds as required up to a maximum
of £12 million effective 1 January 2021. As a ¢ash poolmg arfangement, Nuatreco N.V. can call upon furids from the.
Company, however thg arrangement specitiés that this is only where funds are availablé. The Directois are satisfied
with Group’s availability of funds if the Company réquired to diaw down on. the facility.

This facility supports the company in both its base case cashflow forecast, which represents the most:realistic result,
and severe but plausible downside scenarios. Such scenarios include a 20% reduction in revenue across the forecast
period and separately, a reduction in profit before tax on a monthly basis to take account of potential cost increases in
raw material and distribution costs. The minimum headroom over the course of the next 12 months in the severe but
plausible downside scenarios is £8 million.

‘On this basis the directors considet that the company has access to sufficient funding to meet its financial liabilities
as they fall due and have applied the going concern assumption in the preparation of these fihancial statéments.

Non-derivative financial instruments

Non—deri’vative financial instiuments comprise investments in equity and debt securities, trade and other debtors, cash
and cash equivalents, loans and berrowings; and trade and other creditors.

Trade and other debtors

Trade and other debtors are recognised initially at fair value. Subsequent to initial recognition they are measured at
amortised cost using the effective interest method, less any impairment losses.

Trade and other creditors

Trade and other creditors are recognised initially at fair value. Subsequent to initial recognition they are measured at
amortised cost using the effective interest method.

Investments in debt and equity securities

Fixed asset investments are stated at amortised cost less impairment.

Interést-bearing boirowings

Interest-bearing borrowings are recognised initially at fair value less attributable transaction costs. Subsequent to
ifiitial recognition, interest-bearing borrowings aie stated at amortised cost using the effective interest method, less
any impairinent losses.

Cash and cash equivalenis

Cash and cash equivalents comprise cash balances and call deposits. Bank overdrafts that are repayable on demand
and form an integral part of the Company’s cash management are included as a component of cash and cash
equivalents for the purpose only of the cash flow statement.
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Directors’ Report and financial statements
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Notes (contiried)

1 Accounting policies (cortiniued)

Derivative financial instfuments and hedging

Cashi flow hedges

For cash flow hedges, a derivative financial instrument is designated as a hedging instrument of the variability in cash
flows attributable to a particular risk associated with a recognised asset, liability or a highly probable forecast
transaction that could affect profit or loss.

The effective portion of changes in the fair value of derivative financial insttumerits that are designated and quahfy as

cash flow hedges is recogmsed in other compxehenswe income and presented in equity in the hedging resefvé. The:
gain or loss relating to the ineffective portion is recognised in profit or loss.

If a hedge of a forecasted fransaction subsequently results in the recognition of a financial asset or a financial liability,
the associated gains and losses that were recognised in comprehensive income are reclassified as profit-or loss-in the
same period or periods during which the: asset acquired or liability assumed affects profit or loss.

When the hedged item is a hon-financial asset; the. amount accumulated in equity is included in the carrying amount
of the asset when the asset is recognised. In other cases, the amount.accumulated iti equity is reclassified to profit or
loss in the same period that the hedged item affects profit or loss.

When a hedging ‘instrument .no longer meets the cuterla for hedge accountmg, expues or is sold, terminatéd or
exercised, the cumulative gain or loss at that point remains in equity and s 1ecogmsed in pr ofif or loss, when the:
forecast transaction occurs in accordance with the above policy. If the hedged: transaction is no longer expected to
take place, the:cumulative unrealised gain or loss recognised in equity is recognised immediately in pl}_oﬁt or loss.

Intangible assets

Goodwill

Purchased goodwill (representing the excess of the fair value of the consideration given over the fair value of the
separable net assets acquired) arising-on business combinations in respect of acquisitions since | January 1998 is,
capitalised.

Goodwill is stated at cost less any accumuilated impairment losses. Goodwill is allocated to cash-generating units, 1t
is not amortised but is tested annually for impairment;
Othei intangible assets

Other intangible assets that are acquired by the company are stated at cost less accumulated amortisation and
impairment losses. Amortisation is charged to the income statement on a straight-line basis over the estimated useful
lives of the intangible assets. Intangible assets are amortised from the date they are available for use. The estimated

useful lives are as follows:
Customer relations 4 to 10 years

Computer software 4 to 10 years
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Notes (continued)

1 Accounting poli‘_ci'efs (contiried)
Tangible fixed assets

Tanglble ﬁxed assets are stated at cost less accumulated depreciation and accumulated impairment losses.
Depieciation is provided oi cost in equal annual instalments over the estimated useful lives of the assets. The rates of

depreciation are as follows:

Buildings 2:5 —10% on cost
Plant and machinery 10 —25% on cost
Motor vehicles 10.—30% on cost

Land is not depreciated i _
Assets in the course of construction are not depreciatéd until they are ready for usé

Stocks

Stocks are stated at the lower of cost and net realisable value. Cost includes materials, direct labour, production
overheads and unconditional rebates, appropriate to the relevant stage of production. Net realisable value is based on
estimated selling price, less all further costs to completion and all relevant marketing, selling and distribution costs.
Provision is made for absolete, slow moving or defective items where appropriate.

Impairment

Assets that are subject to depreciation and amortisation are assessed at each balance sheet date to determine whether
there is any indication for impairimént. If any such indication exists, the asseét’s recoverable amount is tested.

An impairment loss is recognised for the amount by which the carrying amount of an asset, cash gener. ating unit or
group of cash generating units exceeds its estimated recoverable amount. Impairment losses recognised in respect of
groups of cash generating units ai¢ allocated first to reduce the carrying aihount of any g goodwill allocated to groups
of cash generating units and then to reduce the carrying amoiint of the other assets in the groups of cash generating
units on a pro rata basis, but not below the fair value less costs of disposal or value in use of these assets.

The recoverable amount of assets is the greater of their fair value less costs of disposal and value in use. The fair value
less costs of disposal is based on the best information available to reflect the amount that an entity could obtain, at the
end of the reporting period, from the disposal of the asset in an orderly transaction between market participants after
deducting the costs of disposal.

In assessing value in use, the estimated future cash flows are discounted to their present value using a discount rate,
detefmined as a blended weighted average cost of capital per (groups of) cash-generating unit(s) that reflects the
curtent market assessments of the time value of money and the risks of the asset. For an asset that does not generate
largely independent cash inflows, the recoverable amount is determined for the (groups of) cash generating unit to
which the asset belongs.
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Notes (continued)

1 Accounting policies (¢ontinued)
Leases
For any new contractsentered into on or after 1 January2019, the Company considers whethera contract is, or contains.

a lease, A lease is defined as ‘a contract, or part of a coniract, that conveys the right to use an asset (the under lying,
asset) for a period of time 'in exchange for consideration”.

To apply this definition the Company assesses whether the contract meets three key evaluations which are whether:

« the contract contains an identified asset, which is either explicitly identified in the contract or implicitly specified by
being identified at the time the asset is. made available to the Company

* the Company has the right to obtain substantially all of the economic benefits from use of the identified asset
throughout the period of use, considering its rights'within the defined scope of the contract

« the Company has the right to direct the use of the identified asset throughout the period of use. The Company assess
whether it has the right to direct ‘how and for what purpose’ the asset is used throtighout the period of use.

Measuremeit and recognition of leases as a lessee

Af lease commencement date, the Company recognises a right-of-use asset and a lease liability on the balance sheet.
The right-of-use asset is measured at cost, which is inade up of the initial measurement of the lease liability, any initial
direct costs incurred by the Company, an cstimate of any costs to dismaiitle and femoye the asset at the end of the
lease, and any lease paymeits made in advance of the lease commencement date (net of any incentives ieceived).

The Company depreciates the- ught-of—use assets on a straight-line basis from the lease commencement date to the
earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The Company also assesses
the right-of-use asset for impairment when such indicators exist.

At the commencement date, the Company measures the lease liability at the present value of the lease payments unpaid
at that date, discourited using the interest rate implicit in the lease if that rate is readily available or the Company’s
iricremental borrowing rate.

Lease-payments included in the measurement of the lease liability are made up of fixed payments (including in

substance fixed), variable payments based on an index.or rate, amounts expected to be payable under a residual value
guarantee and payments atising from options réasonably certain 'to be exercised.

Subsequent to initial measurement, the liability will be reduced for payments made and increased for interest: It is
re-measured to reflect any reassessment or modification, or if there are changes in in-substance fixed payments.

‘When the lease liability is re-measured; the corresponding adjustment is reflected in the right-of-use asset, or profit
and loss if the right-of-use asset is already reduced to zero.

The.Company has elected to account for short-term leasesand leases of low-value assets using the practical expedients.
Instead of recognising a right-of-use asset and lease liability, the payments in relation to these are recognised as an
expense in profit or loss on a straight-line basis over the lease term.
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Notes (continued)

1 Accounting policies (continued)
Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the profit and loss
account except to the extent that it relates to items recognised directly in equity or other comprehensive income, in
which case it is recognised directly in equity or other comprehensive income.

Current tax is the expected tax payable or réceivable on the taxable income or loss for the year; using tax rates enacted
or substantively enacted at the. balance sheet date, and any adjustment to tax payable in‘respect of previous years.

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. The following temporary differences are not provided
for: the initial recognition of goodwill; the initial recognition of assets or liabilities that affect néither accounting nor
taxable profit other than in a business combination, and differences relating to investments in subsidiaries to the extent
that they will probably not reverse in the foreseeable future. The amount of deferred tax provided is based on the expected
manner of realisation or settlement of the carrying amount of assets and liabilities; using tax rates enacted or substantively
enacted at the balance sheet date,

A deferred tax asset is recognised only to the extent that it is probable that future taxable profits will be available
against which the temporary differénce can be utilised.

Foreign currencies

Transactioiis in foreigh curiencies are translated to the Company’s functional currencies at the foreign exchange rate
ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the balance
sheet date are retranslated to the functional currency-at the foreign exchange rate ruling at that date. Non-monétary
assets and liabilities that are rheasured in terms of historical cost in a foreign currency are translated using the exchange
rate at the date of the transaction. Non-monetary assets and liabilities denominated in foreign currencies that are stated
at fair value are.retranslated to the functional cuirency at foreign exchange rates ruling at the dates the fair value was
determined. Forgéigi exchange differences arising on franslation are recognised in the profit and loss acc¢ount except
for differences arising on the retranslation of qualifying cash flow hedges, which are recognised in other
comprehensive income.

Employee benefits
Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the company pays fixed contributions into
a separate entity and will have ho legal or constructive obligation to pay furtherramounts. Obligations for contributions
to defined contribution pension plans are recognised as an expense in the profit and loss account in the periods during
which services are rendered by employees.

Turnover

Turnover represents amounts derived. from the provision. of goods and serviceés which fall within the company’s
ordinary activities after deduction of trade discounts and value added tax.

Revenue from the sale of goods is recognised when control of the products has transferred, being when the products
are delivered to the buyer. No revenue is recognised if there is significant uncertainty regarding recovery of the
consideration due, associated costs or the possible return of goods. Revenue from services is recognised when the
service has been provided.
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Notes (cantifnied)
2 Turiiover

By. Activity
‘Sale of goods
Rendéfing of seivices:

By Geographical Market
United Kingdom

Europe

Rest of the World

3 Informatioi régarding diréctors and employees

Diréctors’ remuieration and higliest paid.director
Directors” emoluyrients
Pengion costs

The aggregate of remuneration-and amounts receivable-under fong term incentive.schg

Erank Wright.Limited

Divectois’ Repoit and financial staterneits.
31 Décermbgr 2021

Registered numbei 1 11524

2021
£000

2020
£000

124,419
5,189

122,718

129,608

102,12
17,359
3147

100,393
24,674
4,541,

122,718

129,608

2021
£000

412
H

2020
£9000

412
il

423

ies of the highestpaid diregtor

was £261,000 (2020: £265,000), and company pension contributions of £nil (2020: £nil) weie made to 4 defitied

-¢ontribution scheme o his behalf:

Average number:of persons employed
Production aiid technical -
:Sales:and marketing’

Admiristration

Pengion:¢osts

2021

No:

180
8.
24

£000
8,769
187
361

9,917




Notes (continued)

4

Other operating income

Profit on- disposal of fixed assets

5.

‘Operating profit is stated after charging:

Expénses and -auditor?’s remuneration

Amgrtisation
Depiecidtion
‘Depreciation: on.right of use assefs,

Auditor’s: remungidtion — aidit of
itheseé financial statements,

Corp

,fliiel;CS[ receivable from group undertakings'

7

‘Ofhier Interest receivable and similar-inicome

ot Tax ifiterest receivable

Interest payable aiid similar chaigés.

Bank: overdraft interest payable;

Inferest payable to group undertakings

nteresf on lease liabilities;

Trank. Wright Li
Directors™ Report and:finangial sta
31 Deeember

ited:

S:
021

Registered rumber 171524

2021

£000

2020
£9000

21

2021

£°000.

120
1,217

310

88:

2020
£:000

303
928
338

35

2021
£000
14
173

2020
£:000

360

187

360

2021
£000:
169

29

" 2020

£000

257

200

312
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Frank Wright Limited

Notes (contimied)
8 Tax on profit on ordinary dctivities

Recognised in:the profit:and loss-account

2021 2020
£000  £000

UK corpoiation.tax

Current tax ofi incomé o the:peiiod 85) 254
AdJustments in respect ofpnor periods 36y -
(121); 254
Defeued taxation al 25%:(2020:..19%) i
“Timing-diffcrences, origination and reversal 317 150
“Tax on profit:on ordinary acfivities 196. 404
Recognised ‘in comprehensive’income »
2021 2020
£000 £000
Nét chiange:in faii valde oficash flow hedgesireclassified to profitor loss (52) 120y
(52) @0)

Factors-affecting the (a5 chidige.for the current period
The current tax: chalge for the per iod i ;s higher: (2020: h/ghel 9)-than thestandaid rate of corporafion tax in the UK 19%
(2020: .19%). The differences are éxplained below,

2021 2020

£000 £000
Curiént-Aaxr, econc:llallon
Profit-on.ordinary activities before-tax 262 1,260
"Tax on piofitor ordinary activities at standard rate (19%, 2020: 19%) 50 239
Factoxs affecting chaige forrthe petiod:
Prior period (36)
Othen [items; ki 143
‘Changg in téx rate 105 22
Total tax.expense 196 404

Other items:include changes'in capital:allowances and disallowable éxpenses.

Factors that may-affect fuinne curreni and fotal tax charges

Iri the 2021 Budget released.on 3'March 2021, thé Govéinment annotiniced its ifiténtion to iicrease the ¢orporation tax
rate. from 19% to 25% which is effective from 1 Apl_l 2023. This will inciease the future cuirent tax cHarge
accordmg‘ly
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Notes (continued)
9 Dividends
2021 12020
£000 £:000

Equity. dividend paid on 22 November 2021 of £37:87(2020: £209:65). per ordinary share 15162 6432

10 Intangible fixed assets

Custonier o
relations: oftware Total
£:000 £°000 £2000

Cost 1,602 3,354 4956
At | Jaiudry 2021

Additions for fhe year 4 4
Disposals - (4) @),

At31 Décémber:2021 1,602. 3,354 4,956

Accumulated aniortisation

Al 1.January 2021 1,602: 2:872. 4474
Chargé forthé.year - 120 120
Disposals s 4 4y

At31.December 2021 ' 1,602 2,988 4,590

‘Net book value
366 366

At 31 Decenber 2021
At 1. January’2021 # 482 482.
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Notes (coniinued)

11 Tangible fixed assets

Cost

At.1 January 202]
Additions
‘Disposals

At.31 December 2021

Atccuimulated depreciation
At;1 January 2021
Cliaige:for. the year
Disposals

At31 Decembei 2021

Net book value
At 31 December 2021

At [ Jahiugey 2021

12. Stock.

Raw-materials and corisimables
Finished goods-and;ggods for resale

Freehold
Jand and
buildings

£2000

6,706
195

Plant and
achinery

£000

16;130.

Frank Wright Limited
Directors’ Report-and financial statefignts:

31 De 2021
Registered hutnbei 111524

Motor

vehicles

£000
666
77

Total
£000

23,502

1,083
(299)

6901

16,642

743

2,639

211

9,343
933

@81y

41
73

12,443
1,217
(281)

2,850

9,995

534

13,379

4,051

6,647

209

10,907

4,067

6,787

2085

11,059

2028
£:000

8275
2,600

2020
£2000

8358
2,953

10,875

11,311

Raw iiaterials, consumables and changes in. finislied goads dnd work in progress recognised as cost of salés in. the

year amounted fo £100,343,000 (2020: £105,347,000).
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Notes (continited)

13 Debtors
2021 3020
£000 £20000
‘T}'a‘de‘ debtors: 19,983 16,582
AmoUfits oived by group underlakings 4,484 15,920
‘Other:debtors 220. 462
Co:poratlon‘ X : 129 24
Financia] instriiments : < =
Prepayments and accrued. inéomg: 619 44
25,435, 33,429

Included in the 2020 amounts owed by £roup undextakmgs is a £13;500,000 loan ewed by Nitfeco Liitiited; the
Compzny’s immediate parent company: The: loan atttacted inferest 1ece|vable at:a rate of 3-moiithis LIBOR +2.25%

‘prior*to; repaymernt .on 20 June 2021..

The remaining £4,484,000.(2020: :£2;420;000) included in Atiiounts owed by group undertakings: rélate to. ‘tiadirig
‘balances.. These balances are repayable under fiormal nadmg terms and.do. not generate; interest.receivable;

14 Creditors:.amounts falling due within one yéar
2021 2020
£000 £2000°
Trade creditors E 15,497 16,680.
Amounts owed to _group, undeltakmgs . 10,931 18,439
269 338
1,562 1,282
350 81
easé lia 173 298
Accruals and:_de;f@r,red income 884 627
29,666. 37,745

Included in the amotints owed to group undertakings are £nil (2020::£7,531,000) owed to.group: entities:as part of a -
group cashpoolmg arfangeinent, Stich balances attract interest payable of 1 month LIBOR plus 2%.and are repayable
after a 3 month notice penod -by- either party.

The remaining £ 0
not attract:interest payable and are; 1epayable undel “NOr ma] tladmg tenns
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Notesi (continued)

15 ‘Leases

The Company lias leases for vehicles. With the exception of short-tetin léases and leases of low value underlying
assetts; edch lease:s rg’ﬂ‘gc’fed on the Balance Sheet as. a fight.of Use.asset arid-4 lease liability.. Leases of vehicles are,
generally limited'to a lease terin of 3 to S'years. Lease-paynients are-genevally fixed.

Right of usé dssels

Motor
Vehicles. Total
£000 £000
Balance at I January 2021 358 358
Additions:in the year: 400 400
Depréciation charge in the year (310) 310)
Balanée at 31 December 2021, 448 448
Léase Liabilifies o
. £000
Maturity analysis ~contractualion discounted cash flows:
Less than 1 year 140
1 to § years 390
‘More fhan 3 years: .
Balance:at31 December 2021 530
Lease liabilities.inciuded in the:Balance Sheet:at 31 December 2021 455'
Current
‘Noti-current 173
282
Adounts Fecogiiised in profit-or loss:
£2000
Interest on feasediabilities 29
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Notes fcontinied)
16 Deferred tax liabilities.
Balafi¢é at | farvary 2021

CGharge in:the year
Othér Coriprehensive Income’

Balarice 4t 31 December 2021 583.

The-elements:of deterred taxation are as follows:

2021 2020
£2000 £'000
‘Capital allowinces in advance of depreciation 650 333
Foreign currency ¢ash flow (67) (1s)
583 318
17 Employee benefits
Defined contribution plans
The Company operates a-nurnber of definied contribution pension plans.
The total éxpense telating to these plans in the ciiireit year was £386,000-(2020: £361,000).
18 Shaiecapital
2021 2020
. L £:000 £2000
Called up, aliotted and fully paid
30,680 ordinary shares-6f £1 edch 31 31
19 Financial commitments
The Conipany had capital commitments at:the yéar-end of £nil (2020: £nil).
L4
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Notes (continued)

20 ‘Financialinstruments

The, faif values of all financial assets-and financial liabilities: together with tlieir-¢artying amounts showi in the:
balancé sheet are-as follows:

Fairvalie Fair valig
2021 2020
£2000 £7000

Financial assets
Denvatlves used for: hedgmg

Fonelgn curfency hedging contracts = -
‘Financial Tiabilities
Derivatives used for hedgmg

Foreign:currency’ hedgmg contracts . {350) (81)

Forward currency exchange contracts fair value was-determined uising:quoted forward exchange rates matching the
maturities of the contracts. The forward: currency exchange contracts all have a matur lty less than 12" months..

21 Ultimate parent.company

The '.immediat'e;paren't' g:ompafny is Nuti€ce L,'ifm ited, a-company- incm'po‘rated‘fin En’g‘lan'd & Walés:

,a company incor, poxated in The Nethe1 lands

Ho]dmgs N /s
In. the .opinion &f the: Diiectors the: company. is controlled.by:SHV Holdings N.V.

The- results of, Frank ‘Wi ight Limited are included iii the consolidated Financial Statements of Nutreco NV, the
smallest company in the group to prepare consolidated Financial Statements. Copies of Nutreco N.V:%s conselidated
Finaricial Statements may be obtained from Statiofisstiaat 77, 3800°AG Amersfoort, The Netherlands.

22 Subsequént events

There were no, -subsequenttqccurring‘ @et\yegﬁ the date of the financial statements and the date, of the auditors’ report
that.require-adjustment, or disclosurg in the: financial statenients.
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