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CHAIRMAN'S STATEMENT

The Directors have plegsure tn submitting their 76th Annual Report to the Membsn togsther with the Audited
Accounts for the year ended 31st May 1986.

The Senson under teview we knew at the outssl would be a testing time, after the rots at Birmingham snd
Luton, the Bradford RAre dissster and the tiagic heppenings in Drussels ai the Furopsan Cup Pinal, resuiting in
tive European ban on all Engltsh Clubs.

Insvitably, sttendances sulTersd and vur own Lengis pates fell to an aver of 23824, the lowesi for some
yoars. [t has been o frusiruting Sesson, with mixed resuits. The first tesm nishoed 7th in the Leagua, exactly
the sams 85 in the previous Sessun. The Combination sids played extremaly well wd misesd winning the
Champtonship by the narrowest of margins.

The Scuth Esst Countiss Lesgue team had a vary successful Season, resching the Semi-Flagd of the PA Youth

Cup, the Flnal of the South Enst Countiss Leagus Cup and Southarn Jumlor Moodlft Cop. But sadly this wes

ot 1o be thalr yesr. Thay lost on penalties to Manchester Ciy in the SemdolFinal of the BA Youih Cup and

wers narowly dofouted in the other competitions bul mansged Lo finigh Ath in their Leugus. The ywaﬁ

?:mrs are showing tremandous promiss and | arn sure they will fulfil the grest hopes we have in them for
ture.

Despite the drap in sitendances, | am planeed to roport 4 profit for the year of $44,086 sfter an adjustment for
n #xcuss of transfer [ees received of L1 $0,000. Tsking iato sccount the conghdernble sums spsant on the wpksep
of the Stadiam, this 15 rensonably setisfactory, but we Wi continue bo strivs for improvement.

I March, our Managsr, Don Howo and Chiel Coach, John Cartwrlght, wors robonssdt framn thetr contesots and
Stevs Dustenshaw, oue Chbel Scout, did an wxcotlont job in assunimg rosponsibility for tomm matlars foe the
rematndar of the Season. We have bown fortunals 1o sscure the secvices of our ex-phiyer 1a8 (ormec it *C
managss, Coorge Groham, who will u.. jotnst by Thoo Poley 1 atitef cosch. Georgs lvas sarved Ik appronidos-
fn the lover divisions and hes et nvelushile exporience which will sarve wold i tho task bo Tas
(akan. We ‘ol surs tust wo laves mavds 3 wiss chotes and in wolconving tiem bath, winh tham ovory SIQss.

io July wo learned with ¢ sadess of the domth of ow Prostdont and goeat friand Sir & Rous C.B.0.
Str Stnley Wes B MM mon who mt the o of 91 sull sibendod sawiclies yaglarly not st 1oy
wtﬂm%wmt the woeld. bl vms Uvs game’s | mmmwwwszamm..mmm
standinrds wwmmw.mmdhm'WMWfWMwm Hi will bo soesd nat only by
these at tie shab, bt by footbell tn goneos].

Thers las boen ranch w iy st the Stodhums durd ﬂmdmsmn.Asthmrﬂmmthmfnm'm
Curttlients’, we were & w inginll o oo b Mo hosereol and smaoka dotection syheam. Thte v
WWMaumofm-dwwML We mmmwmummmmimmmww
ﬂmfmu!mmghhwemmwwwmﬂ.ﬁmﬂmmﬁuﬁm.mm-mm.‘ biiags our
«mmmymewmﬂglmqum A mew undeaod heating, syeiem

Tt i o woll W-Mmm"m he (hoougiont du mmm::uwmﬂmmm
mwwmmmnufhmnmm

fn iMWthwWMMMWmWMMWWtdmmﬂ
pmmmmlmﬁamiamﬁmwﬂﬂmwuam.uﬁ% tae i wade dunag 1963
S rafusad. sam

wineh wus subseqmently The Ciut destded 10 apppeal agates and we WerE |
delighvied when 1 M of thls yesr, oot appest ves e aow bave pecariaion o iastell 53 lnesuidve
Boxee sbove e Sen ?ummmwmmmmndmhm perEmpit 10 COMMNRNS, Wi 306
mmmwpmwwmmwmum % righs. Our Cosmnpity ¥ \mm
amwdmwcmrmmmm se bt 20 ewermors ssoces, Wit ol of das
mumnmm.mumwwmmumm.wmwm
!twanOMMMWthdm cuntiues to dmprove saad our Leels

?Inm on record e sacere themks ol
oc thew #fTorts throwghout the Sesson
PETER MILL-WOOD

Chaseman. Arsvasl Poethell Ovb




REPORT OF THE DIRECTORS

The Duecturs pressnt thetr Report and the Audited Accounts of Anenal Football Club Lunited for the yewr
ended 3111 May 1986,

PRINCIPAL ACTIVITY

The principal scitvity of the Company is that of o Professional Fuotball Club,

RASULTS AND REVIEW OF THE DUSINESS

The resalts for the year ate sel oul nn page 3 and these are reviewsd i the Chairman's Statement. The
Dirscton do not recomenand the payment of a dividend.

LAND AND BUILDINGS

The Directons wé of the opinton thet the merkst vadue of the Compan s Laad and Buldings & considerably
groniat thon boak value bul in view of the speciatisad nnture of mmt this sewat, it is not practicoble to Mix o
reciieiic present day vilus,

DIRBCTORS

The Direcloss who hedd offce during the yenr, togather with thelr shareholdings, were ¢ Jollows:

Jisbeions  Aedie 1568

Benefialal Tufsyests

PD. Vil Wood 1016 1016
m- m lumT 1.‘[@1
Sir Rabert Delingsr, G.B.E.. D.S¢ & 8
8.C. Mehntyre, M.B.E., F.C.LS. 80 0
A Woed 8i 81
R.G. Gibbe 43 42
C.RBL. Can 148 18
R.C.L. Canr 1% 4
RJ. Felar 103 103
FM Hiimod 385 355

D. Dein 120

B.EJ. Care 05

87
mmmmm.mdmmmﬂnudem. HilbWeod, D. Dadn s A.
memmmmm.mmhm.

AUDTTORS
mmhmncruuumwmcmmmmm

\gov ScmaBivM & Co
ummm 3401} ol dw Companiee Axl 1985, o reschution will be sbmitieod to the ferthoaming Aneusd
M%mmmwkhmm.

By Ovdee of the Boerd
¥.1 FRIAR
Secvetary

4th Augmet 1980

PR
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ARSENAL FOOTBALL CLUB LIMITED

FROETT AND LOSS ACCOUNT FOR THE YEAR BNDED 31st MAY 1956

Note
TURMOVER, 2
Costs and Overhends hes Other Incoms 3

(LOSSYPROPIT 0N ORDINARY ACTIVITIES
BHPORE TRANSPHR PEES .. -

Tonasler Fors Reosirablo/(Paynishe)

PROPITYILOSSY BHEORHE TAXATION ...

Taagion e e e e em e L4

PROVITHLOSS) APTBR TAXATION .. -~ - 13

1986
L
2,750,167

2866081

(115914)

16000

44,080

—

£44,000

1985
¢
2,677,722
2,442,919
229,003

T80

{4R5:397)

e o AT AR



ARSENAL FOOTBALL CLUB LIMITED

BALANCE SHEET 31st MAY, 1986

FIXED ASSETS
Tangible Assets

CURRENT ASSETS

Stocks

Debtors

Shart Term Irwnlmmu
Cash at Bank and in Hand

CURRENT LIABILITIES -
CREDYITORS DUE WITHIN ONE YEAR

Bank Cverdnft
Credilon

NET CURRENT LIABILITIES
TOTAL ASSETS LESS CURRENT LIABILITIES

CAPITAL AND RESERVES

Cadist-tp Share Caprisl
Shars Premium Account
Buiktzg Reservs .
Prufit aad Lo A-count

SHAREHOLDERS' FUNDS

P D HIEL-WOOD ?&'-’

Noge

7
8

9
10

1

12
i3

R «M%-

Ath Avgust 1980

44,285
316,988
131.940

414,254
1,166,452
1.5%0,706

1956

1,944 HRY

(1,085435)

459,254

Pemmmsiam———

7010
280,191
5446.000

{379.947)
£470 284

f S BELCE—.

34810
293,696
133,062

5189
1 42007

1.561.638

1985

146307

(1,097,902}

£3465,168

o o

ol
256,191
496,000

{424,033}

L365,168

===



ARSENAL FOOTBALL CLUB LIMITED

NOTES TO THE ACCOUNTS 31st MAY, 1986

1. ACCOUNTING POLICIES
Conventlon
These accounts have been prepared under the histerical cost cunvention
Turnover
Turnover represents income front foutball and refated activities
Depteciation
preciation on al fixed awsets uther than {rechold properties 1 culvulated fo write off cost dunng thewr
expevied nunmal hvey by eyual annual instslments at iales ranging from 10 per cent to 20 per cent
No depreciation has been provided 1 the year under review un frechuld properties.
Stocks
Stochs 2re valued &t the luwer of cost and net realisable value

2. TURNOVER 1986 1983
Turnuver comprises the following
Gate Recespls . : : : . . 2.133.448 2087329
fround Advertisernents and Other Acimties . 616,719 590,393
£2.750,167 £3,677,722
3. COSTS AND OVERHEADS LESS OTHER INCOME —— Az
Employment Costs (Note 4) . . . 1.710.818 1,582,263
Depreciation .. ‘ . - .. 48,272 43,806
Otiver Oparnting Charges e e . 1088,713 799,256
Intevest Recotvable .. - . . . ‘ - [19429) (12,657)
Inierest Paysble on Bank Overdrafl . . . . 37.707 *____._?_5.251
M £2447919
Audtions’ Remuneraton mchuded 1 Other Operating Chorges . £3,000 !.'3.@

4. DIRBCTORS AND EMPLOYEES
Employment costs incurred ware

Wages and Salanes . 1.559.164 1,481,086
Sociad Security Uisis . . 114,802 67.222
Other Penaton Cosls 36,708 33,953
£1,710,818 £1,382.263
] ]

Empioyment costs include the following 1n respect of Direclon
Managemant Remunsraton £50,000 £50,000

The number of mruym whose emoluments feceivable were W
excews of £30.000 for th year were

£20,001 £35.000 1
£35001 L40.000 1 1
40,001 £45.000 1
{45,001 £%0.000 3 2
£5000)  £53.000 3 4
¢stont L6000 i i
£60.001 L6500 1

0001 L735.000 2
£75.00F £80.000 N 1
L#0.001 £85.000 1 1
tneon! L9000 i

Loonnt L9 X0 ]
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ARSENAL FOOTBALL CLUB LIMITED

NOTES TO THE ACCOUNTS 3{st MAY, 1986 continued

4. DIRECTORS AND EMPLOYEES fcontd.)

The averags number employed by the t nmpany witinn each 1984 [R5
categury of persons was
Playing Staff .. _ o . 4] 40
Tourn Mansgemen! and 1rmnmg Slnf( . Y b
Adrminstrative Stalf . .. . . 15 1%
Ground Staff . e ) . 14 s
19 15
. TAXATION - —
Corporation Tax . . . e L L.
. TANGIBLE FIXED ASSETS Plant, Fixtures, Emergency
Froehobd Prtingsand  and Flood Moear Taisd
Properties Eq-utpmgm Lighting Vehicles
Velus at 1965 . 5,750 : - 5.750
Cost at 15t Jumw W’BS . . 1437444 2571048 41,405 75220 181117
Additions . S 14,949 63,193 61,148 139,292
Disposals . . . (46471 - (19.430) (65.921)
Al 31st May 1986 ... 1 _1.458.14 43 2737712 41 AQS 116918 1,890,238
Deprociation at 1t June 1985 ‘7.393 147375 41,758 37.674 353,197
Chargs (or the yerr ... .. 31.831 16,441 482N
Digpoents . (46,471) - (10.049)  (56,520)
At Jist My 1986 . . !27.301 132,735 413 44066 . _:145.549
Net Book Value 318t May l%& . £1.330,750 £141.037 £50 £72.852 01,544,689
Net Book Vakie 313t May 1985 .. QIS.BO! 1109673 £50 17,546 £]1,453,070
At 315t Muy 1936 the Company lmi thve Following capital commilmon s
1986 1985
Authornsed and Contrcted for . - . . £43,500 £
T N A
. STOCKS
Stocks represent iteme heid for reuale
. DERTORS
Trade Deblors : . 12,532 M2
Other Debiors ... . 240,142 17,173
Prepayments , 64.314 43,261
£316.988 £293.69
P, W el
Amounts doe after more the oAt yeus wchuded 1n Gther Debrons £21523 £33,543
S TR 2.
. BANK OVERDRAFT

The bank averdssil % secured by a debenture covening ceilum of the { ompeny’s {reehold prapeities
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ARSENAL FOOTBALL CLUB LIMITED

NOTES 0 THE ACCOUNTS 31st MAY, 1986 - confinued

10. CREDITORS DUE WITHIN ONE YEAR

Trade Crediton

Ssazon Tickats

Other Creditors )

Othier Taxation and Socl Sscurity
Accrinks

11. SHARE CAPITAL

Authoesed
Ovdinary Shares of £1 ewh

Altotted, Iveued and Fully Pad
Osdinary Shaves of LT ¢ach

Amounts pasd on Shares Forfeived

i2. BUILDING RESBRVE

At 135 Jone 1963
Donetions

AL 31st Myy 1988

13. PROFIT AND LOSS ACCOUNT

Al st June 1985
Prolds {or dee yeur

Al 31st May 1980

1986 J985%
77,275 16,540
337,373 389,228
499,545 42415
113.219 107.062
139,040 164,907
£1,166452 £1,042,663
Y AR R
£7 00 £7.000
Y .
£7 000 £7.000
——— R
£10 £10
Il rLadnnramingl
496 000
50,000
£5456,000
N
(424.033)
%4,086
LUITO04TY
= )



ARSENAL FOOTBALL CLUB LIMITED

STATEMENT OF SOURCE AND APPLICATION OF FUNDS
FOR THE YEAR ENDED 3ist MAY, 1986

SOURCE/{OUTFLOW) OF FUNDS

Profit/(Loss) before Taxation ... . .
Adjustment for item not involving the movemanl
of funds
Deprecistion

FUNDS FROM OTHER SOURCES
Donatlons

APPLICATION OF PUNDS
Purchase of Pixed Asseis (Net)

RNCREASHADBCRRASE) IN WORKING CAPITAL .

MOVEMENT IR WORKING CAPITAL
ENCREASHADBCREASE) ARISING FROM.
Swcks
Dedtocs . .

Cash and Shvort Term Savvestments less Orerdeadt
{ Incressn) m Croaiton

10

9475
23,192
103 .4%0
{123.,7%0)

1986 1985
L L 14
44,086 (485.197)
48,272 43,806
92,358 (441.391)
50,000 100,000
142,358 (341,391)
(129.891) (389.692)
£12.467 £731,083
Lo ] ]
{3.008)
{18187}
1322,332)
(2238824
£12 A7 {(731.083}

—— Y
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ARSENAL FOOTBALL CLUB LIMITED

REPORT OF THE AUDITORS
To the Members of Arsenal Football Club Limited

We have audite:d the accounts on pages § to 100 accordance with approved Audiling Standards

In vur opinion the sccounts, which have been prapared undas the histoncal cost convention, grve & 1rue
and fair view of the state of tha Compeny's affairs at 31st May 1986 and of 1ts results and source and zpplicstion

of funds for tio yoar Lhen ended and comply with the Companiss Act 1985.

HOPE AGAR SMALLFIELD & Co.

Crariered Acconnienis.

FPWORTH HOUSE,
20 CITY ROAD.
TONDON ECTY TAR

4th August, [986

il



ARSENAL FOOTBALL CLUB LIMITED

PLAYING RECORD 1985-86

FIRST TEAM

Round 3
Round 4
Round &
Ruound 5
Round &

Round 2
Rouwd 2
Rouna 3
Ruound 4
Rownd 4
Round $
Round 5

SECOND TEAM

THIRD TEAM

Rownd |
R.ownd 3
Srvat) wel
I wesl

F el

Rewnd 2
Kool )
Round )
Roupd 4
Round ¢
Ruoond 4
Sems inal
Lok mal

Rompd
Rimnd !
Reund V
Seme f it0i
F el
Fowal

HOME
AWAY

1 Ropluy)
(Replay)

(1st Lew
12nd Log)

(Roplay)
tReplay)

HOME

AWAY

* ) ponis Were AWa

HOoME
AWAY

i fog)
(2wd L og)

Heplay?

i Roplay}
tle j ey}
t2nd | g2

*Aggregate worr 1

1147 1 eg)
11nd Legs

CANOGN LEAGUE DIV 1S8ON ONE

P w 2] i F 4 iy
I LR 329 15 4
I T 4 20 Y
43 9 13 49 47 63
Tinal Posttion: Tth

F. A CHALLENGE CUP

v GRIMSBY TOWN tA)
v ROTHE RITAM UNITED (H)
v LUTON TOWN (A}
v LUTON TOWN ()
v LUTON TOWN (A)
MILK CUP

+ HEREFORD UNITED tA)
v HEREFORD UNITED ()
v MANCHESTER CITY (A
v SOUTHAMPTON (M)
v SOUTHAMPTON (A)
v ASTON VILLA (A}
v ASTON VILLA tH)
POOTRALL COMBINATION

r W D f. F A rix
A 15 4 1 11 18 34
041 & A4 41 23 28

t inal Position. Ind
SOUTE BAST COUNTIES LEAGUE

P w D L F A4 Fre
15 124 ? 1 1315
s 6 4 p) % 36 e

751 39 Al

ot

SOUTH EAST COUNTIES LEAGUF CUP

v CAMARIDGE UNITED

v QRIENT

y WATFORD

v TOTTENMAM HOTSM' R
v TOTTENHAM HOTSUR
. A, YOUTH CUP

v PLYMOUTH ARGYLFE

v LUTON JOWN

» LUTON TOWN

« WM BLEDON

v SETELWALL

yMRLLWALL

y MANCHESTER(1TY

» MANWHESTER UITY

2. lowt 4 % on prasitet
SOUTHETEN JUNIOR FLOODLIT LT
v A POURNIMOU TH

s CHELSEA

+ WIST HAM A NITED

v TOTTEWHAM HOTWUR
« IPEWE M TOWN

» IMSWX H TOAWN

1Ay
1A}
tH3
(AN
Hy

{A)
LA}
()
i,
tA}
Y
1183
oA

H)
(18]
tAy
(A
tAd
i

*

o
re. unplnyet B

n T cwn howe et

WON
WON
WON
DRIW
LOST

WON
WON
WON

1051
LOSY

£y v il R e

e L = 1 - A
P - AR

e A
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