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Report of the directors

The directors present theur report together wath financial statements for the year ended 31 December 20006

Results and dividends

The profit for the year amounrted to £1,997,000 (2005 £7,151,000} The directors do not secommend the payment
of any dividends

Principal activities and review of the business

The principal acuvity of the company dunng the year was the sale and manufacture of hand and bench tools

The directors consider the company’s trading performance duning the year and 1ts net asset position at 31 December
2006 to be sausfactory  There have been no major changes dunng the year in the company's wrade or the business
environment 1n which 1t operates  The company continues to face strong compeunon  In order to successfully grow
1ts business the company needs to maintan and enhance 1ts offenng of high gquality products, conunue to develop 1s
product range and brands, work closely with 1s customers and control and improve inpur prices

The company's key performance indicators are Turnover and Operating Profit The company's performance relauve
to the previous year 1s as follows

Turnover 2006 £41,062,000 2005 £39,815,000 Increase £1,247,000
Operaung Profit 2007 £1,869,000 2005 £2,073,000 Decrease £204,000

Grven the high leved of competition in the company's markets, the directors consider Turnover and Operatng Profit
performance to be sansfactony

Future developments

[t 15 the directors’ general intennon both to develop the exisung acuvites of the company and to rake advantage of
opportumities o expand mta related activities as and when they anse

Disabled employees

The company gave full consideration to applicatons for employment from disabled persons where the requrements
of the job can be adequately fulfilled by a handicapped or disabled person  Where exisung employees become
disabled, 11 1s the company’s policy wherever practicable 1o provide conunuing employ ment under normal terms and
condittons and to provide training and career development and promotion to disabled employees wherever
appropriate

Employee involvement

Dunng the year, the policy of providing employces with informauon about the company has been conunued through
internal med methods in which employees have also been encouraged 1o present their suggestons and views on the
company's performance  Regular meetings are held berween local managuement and employees to allow a free flow
of informauon and deas

Directors

The directors who senved the company duning the year were as follows
Mr M F Riekue

Mr K Kahofer  (resigned 9 January 2007)

Mr P Delsaut (appointed 9 January 2007)

None of the directors had any beneficial interests requiring disclosure under the Companies Act 1985
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Report of the directors

Post balance sheet event

After the year end the company closed manufactuning operations resulung 1n approximately 30 redundancies and a
stock wnte off of approxmately £312,000 which has been adjusted for withan the financal statements

Statement of directors’ responsibilities in respect of the financial statements

The directors are responsible for preparnng the Annual Repost and the financal statements 1 accordance with
apphcable law and regulanons

Company law requires the directors to prepare financial statements for each financal year  Under that law the
directors have elected to prepare financal statements i accordance with United Kingdom Accounung Standards
(United Kingdom Generally Accepted Accounung Practuce}) The financial statements are required by law to give a
true and fair view of the state of affairs of the company and of the profit or loss of the company for that period In
prepaning these financial statements, the directors are requured to

. select suttable accounting polictes and then apply them conssstently
- make judgments and esumares thar are reasonable and prudent
. state whether applicable UK Accountng Standards have been followed, subject 1 any matenal departures

disclosed and explained 1n the financial statements
. prepare the finaneal statements on the gomng concern basis unless 1t 18 mapproprate o presume that the
company will contunue 1n business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any
time the financial position of the company and enable them to ensure that the financial statements comply with the
Compantes Act 1985 They are also responsible for safeguarding the assets of the company and hence for taking
teasonable steps for the prevention and detectton of fraud and other wrregulantzes

in so far as the directors are aware

there 1s no relevant audit information of which the company's auditors are unaware, and
the directors have taken all steps that they ought to have taken 10 make themselves aware of any relevant
audit information and to establish that the auditors are aware of that informaton

The directors’ are responsible for the mamntenance and integnty of the corporate and finaneial information included
on the company's website Legislation 1n the Unired Kingdom governing the preparation and dissemination of
financial statements may differ from legislatton 1n other junsdicuons

Auditors

A resolution to appomnt Grant Thomton UK LLP as auditors for the ensuing vear will be proposed ar the Annual
General Meeung 1n accordance with section 385 of the Companmes Act 1985

BY ORDER OF THE BOARD

Mr F Riekie \\ .
Director N—L\\
29 Ocrober 2007
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Report of the independent auditor to the members of
Irwin Industrial Tool Company Limited

We have audited the financial statements of Irwin lndustnal Tool Company Limited for the year ended 31 December
2006 which compnse the principal accounnng policies, the profit and loss account, the statement of 1oral recognised
gans and losses, the balance sheet and the related notes 110 17 These financial statements have been prepared
under the accounting policies set out therein

This report 1s made solely to the company's members, as a body, 1n accordance with Secuon 235 of the Companies
Act 1985 Our audit work has been undertaken so thar we mught state to the company’s members those matters we
are required to state to them 1n an auditors’ report and for no other purpose  To the fullest extent permutted by law,
we do not accept or assume responsibtlity to anyone other than the company and the company’s members as a body,
for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of the directors and auditors

The directors' responsibilinnes for preparing the report of the directors and the financaial statements in accordance
with Umited Kingdom law and Accounung Standards (Untted Kingdom Generally Accepred Accounnng Pracuce) as
set out 1n the Statement of Directors’ Responstbilintes

Onr responsibibity 1s to audat the finanaal statements i accordance with relevant legal and regulatory requirements
and Internavonal Standards on Audming (UK and Ireland)

We report to you our opinion as to whether the financual statements give a true and faie view, whether they are
properly prepared in accordance with the Compames Act 1985 and whether the informanon given in the report of
the directors 1s consistent wath the financal statements We also report o you if, 1n our opiion, the company has
not kept proper accounting records, if we have not receved all the informatton and explanations we require for our
audut, or 1f informanon specified by law regarding directors’ remuneragton and other transacuions 1s not disclosed

We read the report of the directors and consider the implications for our report if we become aware of any apparent
muasstatements within 1t

Basis of opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Treland) 1ssued by the
Auditing Practices Board  An audir includes examination, on a test basis, of evidence relevant to the amounts and
disclosures m the financial statements It also includes an asscessment of the significant esumates and judgements
made by the directors in the preparation of the financtal statemunts, and of whether the accounting policies are
appropaiate to the company’s circumstances, consistently appled and adequately disclosed

We planned and performed our audit so as to obtan all the information and explanatuons which we considered
necessary 1n order to provide us with sufficient evidence to give reasonable assurance that the financial statements
are free from matenal musstatement, whether caused by fraud or other irregularity or error  In forming our opinion
we also evaluated the overall adequacy of the presentation of informaton 1n the financial statements

Opinion
In our opion
. the financial statements give a true and fair view, in accordance with United Kingdom Generally Accepted

Accounting Practice, of the state of the compamy’s affairs as at 31 December 2006 and of uts profit for the
year then ended,
. the financial statements have becn properly prepared i accordance with the Compantes Act 1985, and

- the informaton given n the report of the directors i conststent with the finanaal statements for the year
ended 31 December 2006

AN NN

GRANT THORNTON UK LLP
REGISTERED AUDITORS
CHARTERED ACCOUNTANTS

SHEFFIELD
29 Qctober 2007
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Principal accounting policies

Basis of preparation

These frnancial «ratements are prepared on the going concern basis, under the historical cost convenuion and 1
accordance with the Companies Act 1985 and United Kingdom accounting standards  The policies are consistent
with the prior year

Cash flow statement

The directors have taken advantage of the exempuon in Financnl Reporung Standard No 1 (revised) from mncluding
a cash flow statement i the financial statements on the grounds that the company 15 wholly owned and 1ts ulumate
parent publishus consolidated financial state ments

Related parties transactions

The company t~ a wholly owned subsidiary of Newell Rubbermaid Inc, the consolidated accounts of which are
publicly available Accordingly, the company has taken advantage of the exemption in FRS 8 from disclosing
transactions with members of the Newell Rubbermaid Ine group of comparues

Depreciation

Deprecianon is provided on all tangible fived assets, other than freehold land, at rates caleulated to write off the cost,
less esnmated restdual value bascd on prices prevatling at the date of 2cquisiiion of each assct evenly over 1t
expected useful life, as follows

Freehold land - No depreciation provided

Freehold builldings - Equal annual instalments over not more than 50 years

Leaschold proporues - Equalinstaiments over the shorter of the penod of the lease or 50 years
Plant, machincry, fixtures, - Reducing balance or straight kne basis at 6 to 33% per annum

fittings, tools and equipmen:

Stocks

Stocks are stated at the lower of cost and net reabsable value  Cost includes all costs incurred 1n bnnging each
product to us present location and condivion, as follows

Raw matenals, consumables and goods for resale - Purchase cost on a first-in, first-out basis
Work 1n progress and fimshed goods - Cost of direct materals and labour plus annbutable
overheads based on a normal level of acuvity

Net reabsable value is based on csumated selling price less any further costs expected to be icurred to ¢completton
and disposal

Deferred taxation

Deferred tax ts recognised in respect of all umng differences that have onginated but not reversed at the balance
sheer date where transactions or events have occurred at that date that will result in an obligauon to pay more, or a
nght to pay less or 1o receive more, tax Deferred 1ax assets are recogrsed only to the extent that the directors
constder that 1t 15 more likely than not that there will be suntable taxable profits from which the future reversal of the
underlying uming differences can be deducted

Deferred tax 15 measured on an undiscounted basis at the tax rates that are expected to apply 1n the periods 1n which
nmung differences reverse, based on tax rates and laws enacted or substanuvely enacted at the balance sheet date
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Principal accounting policies

Foreign currencies

I ransactons in foreign currencies are recorded at the rate ruling at the date of the transacuon

Monetary assets and labihues denorminated in foreign currencies are retranslated at the rate of exchange ruling ar the
balance sheet date

Al differences are taken to the profit and loss account

Operating lease agreements

Rentals payable under operanng leases are charged 1n the profit and loss account on a straght line basis over the
lease term

Pension costs

The company operates a defined bencfit pension scheme  Contnbutions are made to a separately adminstered fund
Pension scheme assets are measured at fair value and scheme labilities are measared on an actuanal basis using the
projected unit method and discounted ar an interest rate equivalent to the current rate of return on a high qualuy
corporate bond i accordance with FRS17 rctirement bencfus

The service cost of providing pensions and other post-reurement benefits 10 employees for the year 1s charged to the
operating profit or loss in the year  The full cost of providing amendments 1o benefits in respect of past service 1s
alvo charged to the operatung profit or loss in the year

The expected return on defined benefit penston scheme assets based on the market value of ~chume asvets at the
start of the financial year 1s included within finance charges This also includes a charge representing the expeeted
increase 1n Labthues of the schemes during the year, ansing from the labthties being one vear closer to payment
Differences berween actual and expected returns on assets during the year are recogmised in the statement of
recognived gatns and losses in the year, together with differences from changes in assumpuons  The ner defiar on
defined bencfit schemes 15 reported on the balance sheet within the pension babihity  Thas 15 net of related deferred
1ax

For defined contribution schemes the amount charged to the profit and loss account 1n respect of pension costs s
the contrbuuons payable in the year Differences burween contnbutions payable in the year and contnbunons

actually pard are shown either as accruals or prepayments tn the balance sheet

Further informaton on pensions 1s disclosed 1n note 16
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Profit and loss account

Turmover
Cost of sales
Gross profit

Distnbution costs
Administrative expenses

Operating profit
Profit on the disposal of fixed assets
Profit on ordinary activities before interest

[nterest recevable

Interest payable and simular charge

Profit on ordinary activities before taxation
Tax credit on profit on ordinary acuvites

Profit for the financial year

The accompanying accounting policies and notes form part of these financial statements.

Note 2006 2005
£'000 £000

| 41,062 39,815
(25,770) (26,277)

15,202 13,538

(2,129) (1,657)

(11,294) {9,808)

2 1,869 2,073
- 2,372

1,869 4,445

5 474 332
6 (100) (266)
2,243 4511

7 (246) 2,640
1,997 7,151
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Statement of total recognised gains and losses

Profit for the financial year

Acruanal gain/(loss) recogmsed on pension schemes

Deferred tax relating to actuanal gains on pension scheme

‘Total recogmsed gans and losses relaung to the year

2006 2005
£'000 £000
1,997 7,151
3,410 (2,213)
(1,364) 600
4,043 5,538

The accompanying accounting policies and notes form part of these financial statements.
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Balance sheet

Fixed assets
Tangible assets

Current assets

Stochs
Debtors

Cash at bank

Creditors amounts faihng due within one year
Net current assets

Total assets less current habihities and net assets excluding pensions
hability

Pensions hability (net of deferred tax)

Net assets including pensions habihity

Capital and reserves
Called up share capital
Other reserves

Profir and loss account

Equty shareholders' funds

Note

1

16

13
14
14

2006 2005
£1000 £000
831 961
6,370 8,208
21,736 19,743
406 943
28,512 28,894
(8,504) ©,877)
20,008 19,017
20,839 19,078
(7,076) (10,238)
13,763 9,720
375 375
18,715 18,715
(5,327) (9,370)
13,763 9,720

The financial statements were approved by the Board of Directors and authonsed for 1ssue on 29 October 2007

y
M F Richie % Nﬂ_\ Dhurector
s

The accompanying accounting policies and notes form part of these financial statements.




Irwin Industnal Tool Company Limited

Report and financial statements for the year ended 31 December 2006

Notes to the financial statements

Turnover

Turnover represents amounts denved from the provision of goods and services which fall within the company's

ordinary actvinies excluding value added rax

An analysis of rurnover by geographical market 15 given below

United Kingdom

Resr of Europe
America and Canada
Far East and Austraka
Middle Fast and Africa

Operating profit

Thas 15 stated after charging/ (¢rediting)

Auditors’ remuneration - audit services

Deprecation of owned fixed asvets
Loss/{profit) on disposal of fixed assets
Operating lease rentals - plant and machineny

Net charge on foreign currency rranslaiion

Staff costs

Wages and salanes
Soaal securntty costs
Other pension costs (note 16)

The monthly average number of employees during the year was as follows

Production staff
Sales and distobunon staff
Admunmstraton staff

2006 2005
£000 £000
27,291 26,860
1,987 2,150
9239 551
5,424 5,054
5,421 5,160
41,062 39,815
2006 2005
L1000 £000
52 60
154 261
61 (2,372
246 246
177 195
2006 2005
£'000 £000
4237 3018
389 462
457 344
5,083 4,724
2006 2005
Number Number
33 43

58 58

35 35
126 136
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Notes to the financial statements

Directors” emoluments

2006 2005
£1000 £000
Emoluments 102 94
2006 2005
Number Number
Members of defined bunefit scheme - .
Members of defined contribution scheme 1 |
Value of company punsion contrbunons to money purchase scheme 7 3
Interest receivable
2006 2005
£'000 £000
Bank and other interest 474 332
Interest payable and similar charges
2006 2005
£'000 £000
Total finance charge 1n respect of defined benefit pension scheme (note 16} 100 266
Taxation on ordinary activities
a) Tax on profit on ordinary acuvites
The tax eredit s explamned as follows
2006 2005
£1000 £000
Current tax
Corporaton tax - -
Tax under/(over) provided 1n previous years - -
Deferred tax
Ongination and reversal of nming differences (note 7(c)) 246 (2,640)

Toral tax credit 246 (2,640)




Irwin Industrial Tool Company Limited
Report and financial statements for the year ended 31 December 2006

Notes to the financial statements

Taxation on ordinary activities (continued)

b) Factors affecung current tax charge

11

The tax assessed on the profit/(loss) on ordinary actvities for the year differs from the standard rate of corperation

tax 1n the UK of 30% (2005 30%) The differences are reconciled below

2006 2005
£'000 £000
Profit on ordinary activities before taxaton 2,243 4,511
Profit on ordinary acuvities muluplied by standard rate of
corporanon tax 1 the UK of 30% (2005 30%) 673 1,353
Dasallowed expenses and non-taxable income 12 (657)
Capual allowances 1n excess of deprecianon 44 358
Other umung differences (341) (64)
Unbsavon of tax losses (246) (891)
Group relief clumed {142) (99)
Total current tax (note 7 (a)) . .
<} Deferred tax asset
2006 2005
£'000 £000
Losses (2,356) (2,602)
Short term turming differences (38) (38
Total deferred tax credit {note 7(a)) (2,394 (2,640)

Factors affecting the future tax charge

There are tax losses avallable to carry forward of approximately £7,800,000 (2005 £8,600,000)

The company has a potental deferred tax asset of approximaiecly £3,500,000 s relatton to capital allowances This
has not been recognised as the company 1s able to ¢claim group relief from other UK group compames which will
exceed anucipated profits in future penods, and therefore we consider that there 15 insufficient «vidence that the

asset will reverse 1n furure pertods
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Notes to the financial statements
Tangible fixed assets

Land and Plantand Fixtures &

buildings  machinery fithngs Total

£'000 £'000 £'000 £'000

Cost or valuation
At 1 January 2006 293 1,054 246 1,593
Additions - 19 85 104
Dasposals . (144) ©3) (237)
At 31 December 2006 293 929 238 1,460
Depreciation
At 1 January 2006 5 597 30 632
Provided dunng the year 1 109 44 154
Dusposals - (149 (13) (157)
At 31 December 2006 6 562 61 629
Net book value
At 31 December 2006 287 367 177 831
At 1 January 2006 288 457 216 961

The book amount of freehold land which 15 not depreciated at 31 December 2006 15 £270,000 (2005 £123,000)

Long leasehold properues have more than 50 vears unexpired

Stocks

2006 2005
£1000 £'000
Raw matenals 224 502
Work 1n progress 27 324
Furmushed goods 5,875 7,382
6,370 8,208

Debtors
2006 2005
£'000 [£000
Trade debtors 7,358 7,182
Amounts owed by group undertakuings 11,794 9,776
Other debtors 89 89
Prepayments and accrued income in 56
Deferred taxation {note 7¢) 2,394 2,640
21,736 19,743
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Notes to the financial statements

Creditors: amounts falling due within one year

13

2006 2005
£'000 £000
Trade creditors 876 1,385
Amounts owed to group undertakings 5,258 5,660
Other taxaton and secial secunty 436 271
Accrualks and deferred income 1,934 2,361
8,504 9,877
Operating lease commitments
The company has annval commitments under non-cancellable operating leases as follows
Land and building Other
2006 2005 2006 2005
£'000 £000 £'000 £000
Operaung leases which cxpire tn
two to five years 146 146 298 247
Share capital
2006 2005
£'000 £000
Authonsed
1,500,000 Qrdinary shares of £0 25 each 375 375
1,500,000 Deferred ordinaey shares of £0 25 each 375 375
750 750
2006 2005
Number £'000 Number £000
Allotted and called up
Ordinany shares fully paid of £0 25 each 1,500,000 375 1,500,000 375
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Notes to the financial statements

Reserves
Capital Captal Profit
contnbunon redempuon Other and loss
reserve reserve reserve account
£'000 £'000 £1000 £'000
At 1 January 2006 18,250 450 15 (9,370}
Recognised profit for the year - - - 1,997
Actuaral loss recognised on pension scheme
(net of deferred 1ax) - - - 2,046
At 31 December 2006 18,250 450 15 (5,327)
Reconciliation of shareholders funds
2006 2005
£'000 L1000
At 1 Januan 9,720 4,182
Recogrised profit for the year 1,997 7,151
Actuanal gain/(loss) recogmsed on punsion scheme (net of deferred tax) 2,046 (1,613)
At 31 December 13,763 9,720

Pension commitments

The Polyhedron Holdings Group oprates the Record Tools Limited pension scheme, a funded defined benefit
pension scheme which provides benefits based on 4 penstonable salary  The asseis of the schemc are administered
by trustees and are entirely scparate from the Group's finances  With effect from 26 October 2001, the scheme was
closed to new members

The company participates i a defined contnbuiion penston scheme and in the Record Tools Limited pension
scheme, a funded defined benefit scheme for which the contnbunons are based on pension costs across the group as
a whole

The pension cost of the defined contnbution scheme dunng the year was £96,289 (2005 £52475) There was no
outstanding amount 1 respect of pensions as at 31 December 2006 (2005 rul)

The penston costs relaung 10 the scheme have been assessed in accordance with the adwice of qualified acruanes
based on the result of the valuavon at 6 Apal 2005 At that date, the market value of the scheme's assets in
aggregate was £27,667,000 and the actuanal value of these assets represented 70% of the benefit that acerued to
members The pension charges have been assessed using the Projected Unit Method of valuztion

The man assumpuion made by the actuary were as follows

2006 2005 2004

Ve Yo Yo

Rate of increase 1n salanes 3.25 325 315
Rate of increase 1n pensions 1 payment 300 300 290
Discount tax 510 480 530

Inflanon assumpuon 300 300 290
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Notes to the financial statements
Pension commitments (continued)
The assets and habilines of the scheme and the expected rate of rerurn at 31 December are
2006 2005 2004
Long-term Value Long-term Value  Long-term Value
rate of rate of rate of
retumn return return
expected expected expected
Ve £000 % £000 %o £000
Equiues 7.90 22,573 800 19,827 800 17,015
Bonds 460 12,201 425 11,553 400 10,465
Others 5.25 106 450 389 475 53
Total market value of assets 34,880 31,769 27,533
Present value of scheme
lLiabibities (44,988) (46,423) (40,186)
Pension hability before
deferred tax (10,108) (14,654) (12,653)
Related deferred tax asset 3,032 4,396 3,796
Net pension lability (7,076) (10,258) (8,857)
An analysis of the defined beneft cost for the vear ended 31 December 2006 15 as follows
2006 2005
£'000 £1000
Current service cost (457) (344)
Total operaung charge (457) (344)
Expected return on pension scheme assets 2,098 1,833
Interest on penston scheme habibities (2,198) {2,009)
Total other finance charge (100) (266)
Actual return less expected reruen on punsion scheme assers 923 3,098
Expenence losses anising on scheme Labilines 212 1,195
Gain/ (loss) ansing from changes 1n assumpuons underdymng the present value of
scheme habihties 2,275 (6,506)
Actuanal losses recogmsed m the statement of total recognised gains and losses 3,410 (2.213)
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Notes to the financial statements

Pension commitments (continued)

Analysis of movements in deficit dunng the vear

2006 2005

£'000 £000

At 1 January 2006 (14,654) (12,653)

Tortal operaung charge 457 (344)

Toral other finance charge (100) {266)
Actuamal gains/(fosses) recogmsed 1n the statement of total recognised gams and

losses 3,410 (2,213)

Contributtons 1,693 822

At 31 December 2006 (10,108) {14,654)

History of expenence gamns and losses

2006 2005 2004 2003 2002
Difference berween expected return and acroal return on
pension scheme assers

- amaount (£000) 923 3,098 1,122 2,312 {5,183)
- % of schemc assers 26 11 4 i0 (19)
Experience gamns ansing on scheme habibioes

- amount {£'000) 212 1,195 (2,010 (410) 120
- % of the present value of scheme labilines 5 3 {3} m -

Total acruanal losses / gains recognised 1n the statement of

total recognised gatns and losses

- amount (£000) 3410 (2213) 1583 2360 {6,665)
- % of the present value of scheme labilies 8 (6) “# 0] 23

Ultimate parent company

The company 1s a wholly owned substhary of Polyhedron Holdings Lumuted, registered in England and Wales  The
company’s ulumate and controllng parent 1« Newell Rubbermaid Inc , a company registered 1n the United States of
Amenca The largest group in which the results of the company are consolidated 1s that headed by Newell
Rubbermaid Inc  The financial statements of this company are publicly available and can be obtained from Investor
Relattons, Newell Rubbermaid Inc |, 6833 Stalter Drve, Rockford, 1L 61101 USA




