A Pty

Yorkshire
Insurance Company Limited

(s

Report & Accounts
1985

g,
o
“ o,
Caroah
PN
kX
4
L M
L
Wy,
¥

A member Company of General Accirlent,

DT AN T T R T T T T LT e Ty T




oeEEzAEE

T v i —
N

N

THE YORKSHIRE INSURAF;E COMPANY LIMITED

REGISTERED OFFICE: 2 Rougler Straeet, York YO! IHR
Reglsteraed In England ~ Ne, 98235

BOARD OF DIRECTORS:

Chalrman: B.Ce Marshali, cA

Directors: Jo.Ho Boxall, 8se
W.N. Robertson, Ma, FCII
R.D. Parker, FALt, ACHI
Ke Noble
T. Roberts, MA, FCI}

Secratary: ' R.G. Macdonald

NOTICE OF MEETING

NGTICE (5 HEREBY GIVEN that +he Annual General Meating of the Sharsholders of +his Company will ba held

on 7th May, 1986 at 8,40 a.m, at Pitheav!ls, Porth, to transact the ordinary bustiness of +he company,

A member entltled to attend and vote is entltled to appoint a Proxy 4o attend and vote Instead of him,

The Proxy need not be a member of +he company,

By Order oY the Board

R.G, MACOONALD Lo '
Secretary

14th April, 1986
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THE YORKSHIRE INSURANCE COMPANY LIMITED

DIRECTOAS' REFPOAT

The Directors have pleasure In submitting thetr report with the balance sheot of the company at
December 1985 and accounts for the year ended on that dnte,

]

Princlpal Actlivity
The principai activity of the company s the fransaction of Insurance business.

Oporations
Ordlnary Long Term Business
This account conslists of long term accldent and sickness business,

Goneral Business

The net premjums written In thls sccount were £4,182,564, The claims ratio (to earned promiums
63,653 25 compared with 75,694 for 1984 and the combined commisslon and expense ratio (to writte
premlums} was 51.85% as‘éompared with 50,26%.

Marine and Avlatlion Account

The net premiums written amounted to £4,638,235 and after +rangferring £5,737 to Profit. and Loss
Ascount, the fund at December 31, 1985 +totalled £5,510,000.

Profit and Loss Account . ' £

The balance of proflt and loss account brought forward ffom 1984 1,576,822
Proflt for the year affer taxation ) 580,948
. ‘ 2,157,770
Dividend for the year S 250,000
Balance carrled forward £1,907,770
SuaEEoRERS
Dividend

L

An Intarim dividend of £250,000 was pald on 315t December 1985 and the directors do not recommend the

payment of a final dlvidend,

Diractors

The names of the present Directors appear on page 1.
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THE YORKSHIRE INSURANCE COMPANY LIMITED

DIRECTORS A THEIR INTERESTS

The beneficial Interests of directors In shares of “ne holding company,
are also directors of the holding comprny, are as fol lows:-

N

excluding those of dlirectors who

B . OrdInary Shares Sharo Optlon
18t January 1965 31st Decombar 1965 315t Decomber 1985

J H Boxal NIl Nil 1597

K Noble = 750 750 1002

R D Parker : NI NI 145_4

¥

The share options referred to above are optlons to subscribe for Ordinary Share
under the terms of +he LK Employee Savings Related Share Optlon Scheme.

5

Auditors
A resoclution for the re-appointment of Messrs, Peat, Marwick,

audltors of the Company for the ensuling year Is to be proposed

at the forthcoming Annual General
Meeting. v

R4 W , | .
B.C Marshall ‘
Chalrman v )

| 26+h March 1986

z.1n the parent company

Mitchell & Co., Chartered Accountants, as

3.
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THE YORKSHIRE INSURANCE COMPANY LIHMITED

REYENUE ACCOUNTS
FOR THE YEAR ENDED 31st DECEMBER 1985

GROIMARY LONG TERM BUSINESS Note

Promlums
Investment lncome
Transfer from Investment reserve

Clalms pald and outstanding
Commisslon

Exponses
Taxatlon

Sharaholders' share of prof s

Decrease In Fund during the year
Fund as at 1st January 1985
Fund at the end of the year

GENERAL BUSINESS INSURANCE
Premlums weltten

Increase In unearnsed premiums
Premiums earned

1(d)

Clatms Incurred
Commisslon
Expanses

Underweiting result

Underwriting Provisions as per Balance Sheet

Provision for unearned premiums:
As at 1st January 1985
Exchange adjustment 4
Portfolio ad Justment

Increase during the year 1{d3
At the end of the year
Provislon for outstanding claims: He)

14,887
506
-10,000
© 4,624

40,000

2,619,227
944,184
1,224,469

The notes on pages 9 +o0 1, form an integral part of these accounts

4.

1985

16,825
31,474

48,299

70,017
(21,718)

238,202

£216,484

4,182,564
67,564,
4,115,000

4,787,880
£(672,880)

TR

1,038,402
13,396
2,977
67,564
£1,122,339

UERTITMRAIDI

£1,149,906

SRENSITINIT

1984

18,860
31,123
7,500
57,483
(72,874)
769
12,000
20,529
10,000
/
(29,576)
‘- 87,059
151,143
£238,202

TP IR R

7

2,569,127

£64,460)

2,633,587

1,993,264

599,848

i

_691,509

3,284,621
*£{651,034)

1,006,364
96,498

(64,460)
£1,038,402

SORIRIBART

£1,537,716

AT YT AMETR
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THE YORKSHIRE INSURANCE OWPANY LIHITED

REVERUE ACOOUNTS
FOR THE YEAR ENDED 31s+ DECEMBER 1985

MARINE AND AVIATION INSURAMGE '

Premlums written

Claims 1Incurred
Expanses

Transferred (to)/frem Proflt and Loss
Increase In fund during year

Fund at Januery 1, 1985

Fund at December 31, 1985

PROFIT RD LOSS ACCOUNT

Investmont Income .

Shareholders' Long Torm Profits
Underwriting results:

General Business Insurance
Marine and Aviation

lProf!f bafora Taxation

United Kindom and Ovarseaszagaflon
Proflt after Taxation N
Balance forward from previous year

Dividend for year

" Balance carried forward per Balance Sheet

W)

Note

LIS 9]

1(e)

1985 1984
£ £
4,638,235 3,965,572

2,636,413
326,085 2,962,498 2,682,302
1,675,737 1,283,270
(5,730 165,730
1,670,000 1,449,000
3,840,000 2,391,000
£5,%10,000 £3,849,000
ATERRDTS e TR Y am
1; 177,085 1,112,416
" 40,000 10,0Q0
(672,880) {651,034)
5,737 {165,730)
549,942 305,652
0 _£31,0068 193,996
580,948 " -106,656
1,575,822 1,720,165
2,157,770 1,826,822
250,000 250,000
£1,907,770 £1,576,822
E-3--4-3-£ 111 |3 TSN TN T

The notes on pages 9 to 11 form an Integral part of these accounts

I
N4

3.
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THE YORKSHIRE INSURANCE COMPARY LIMITED

ORDINARY LONG TERA BUSINESS BALANCE SHEET
AS AT 31st DECEMBER 1985

Nota

‘Investwents less Reserva 1(c)
Fixed Intorest securtties
Deposlts al Interest

Current Assets
Debtors ..
pue from Genera! Business Fund

Less Current Llabllltles
' Due +to fellow subslidlary company
Due fo General Bus!ness Fund
Clalms outstandling
Credttors

Nert Aésafs

Representing Ordlnary Long Term Business Fund

'fhe notes on pages 9 to 11 form an Integral part of thase accounts

6,

1985

223,546

9,720

233,266

16,782

£216,484

SN

£216,484

ETMANRRT]

1984

)

223,546

©, 23,935

247,481

9,27¢

£238,202

3 TOBARRITR

 £238,202
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THE YORKSHIRE INSURANCE COMPANY LIMITED

BALANCE SHEET
FOR THE YEAR ENDED 31s: DECEMBER 1985

Note
Irvestments net of reserves () & 11
Substdfary Company ‘ 9

Shares at cost

Current Ass«ts
Agency and company balances
ODua frem follow subsldlary company
Debtors and accrued Interast
Cash at bank and on cepostt
Due from Ordinery Long Term Fund
Due from parent company

Less Current Llabiiitles
Yncluding provlslons and reserves
Clalms outstanding
Balances due to other Insurers
Credlters ‘

Due to Ordlinary Long Term Fund
Corporatlon tax

1nsurance Funds
Genoral Business (See page 4)
Marfne and Avlatlen (See page 5)
Ordinary Long Term Buslness (See page &)

Long Term Fund Nel Assets (See page 6)

Deforred Tax 1(g)
Net Assets

Representing Shareholders! Funds
CapTtal lIssued and fully pald 12
Share Premlum Account
Prof!t and Loss Account

1,137,666
9,765
117,679
153,061
3,973
4,990,832

1,149,906
600,000
75,991

1,936,354

1,122,339
5,510,000

216,483

2,250,000
2,238,664

1,907,711

The notes con pages % +o 11 form an Integral part of these asqounts

1985
10,416,629

100

6,412,976
16,829,705

3,762,251

13,067,454

5,848,822
6,218,632

216,483
6,435,115

38,680
£6,396,435

RRZEESRIOIN

£6,396,435

SIXURITXF WAL

1,090,363
8,372
317,678
166,470

1,510,479

1,537,716
1,169,895
203,962
16,592

554,525

1,038,402
3,840,000
238,202

2,250,000
2,238,664

1,576,822

1984
£

11,468,725

100

3,093,382

14,562,205

3,582,690
10,979,515

P

5,116,604
5,862,211

238,202
6,101,113

35,627
£6,065,486

£6,065,486

TERMMEETIE N

T
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THE YORKSHIRE INSURANCE COMPANY LIMITED

STATEMENT OF SOURCE AND APPLICATION OF FLRDS
{EXCLUDING LONG TERM BUSINESS)

Sourca of Funds

: Profit before tax
ﬁﬂ Adjustments to convert revenue and expenditure to a cash basls:
s Incranse/{Decraase) from changes In
% Insurence funds and cutstanding clalms
ix Agency and company balances )
i Other not current |Tabllftles I
M; (excludng taxatlon and propased dividends)
i Total gonerated from oporations
0 ‘
i Application of Funds
ﬁT Tax pald (Including tax attributable to franked ,
) lavestment Income} : ' (1,313)
ﬁh Dividends pald to shareholders E 250
ﬁw‘ Het funds avatlable for 1pvasfmenf
&M
i ‘ :
gﬁ Changes 'n lnvestments and Mot Liquld Funds
wﬁ (Net of Investment reserves)
hﬁ Increase/{decraase) In
gﬂ Properties
b, Mortgages and Loans
- Fixed Interest securitles
i ordinary stocks and shares
25 Depos!+s at Intetrest
éh Cash at bank
t
sj.r
b
N .
?E
i
A
)
.
1
§

8.

1985
£1000

550

1,366
(617)
(3,427)

e

(2,128)

if

41,063)
£(1,065)

SsEma

(1,482)
1,267
134
(971)
(13}
£(1,063)

SRR T

(113)
250

Y NS SN

1984

£1000 i
306 ?
3,978 s
(246) g
1,906 g
5,944 J

]

1

137 g
£5,807 3
n\::-:ﬂﬂﬂ ;:
;

1,342 ¢
-
3,888 by
117 ;
396 :

64 3
£5,807 *
LRRUTRET j
/

i
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THE YORKSHIRS [NSURANCE COMPANY LIMITED

Notes on the Accounts

1. ACCOUNTING POLICIES

{a}

{b)

{c)

{d)

(e}

{f

(g}

Disclosure Requirements

The accounts are prepared In accordance wlth Chapter i1 Part Vil of the Companfes Act 1985 and
also with the requlrements of those Statements of Standard Accounttng Practlice as conslderad
appropriate, The latter requirements do not overrlde the spectflc statutory exemptlons praesantly
avallable to Insurancs companles,

Exchange Rates

Revenue transactfons In currencles other than sterling and the assets and Ilabl|lttes at 31s+
Cocember have besn converted at the approx!mate rates of exchange at that date,

Investmenty and investment Income

Investments are shown 'n the balance sheet at or under cost except for Investment propertles,
Including properties which are wholly o partlaliy cccupled by group companfes, whlch are carrled
In the balance sheet at current values as determlined by the group's professlonally qua!lfled
Tnternat valuers. Revaluatlon surpluses have been credltad to Investment reservas,

At 31st December 1985 the aggraegate amounts at whlch Investments were Included In the balance
sheets were befow thelr market values at that date, taklng Stock Exchange securltles at middle
market prices less accrued Interest,

Proflts and losses on realfsatlon of Investments, after adjusting for taxatlon, have been dealt
with through tnvestment reserves, Investment Tncome Tncludes !nterost accrued to 31st Deceamber
on flxed Interest securltles, mortgages, loans and depos'ts but no credlt s +eken for dividends
other than those recalved In the year of account,

Unearned Premlums

The provislon for uuszrned premfums !s caiculated on the monthly pro-rata frac?!on (24ths) method
less a deductlon for acqulslitlon costs.

Outstanding Clalms

Provistons for outstanding clalms notlfled as at 31st Decomber have been determlned on an
Indlyldual case basls and further provislons are carried In respect of claims Incurred but not
reported,

Marine and Avlatlon Bustness

The result of an undorwriting yeer 1s determined after a perlod of two years froem The end of the
year of acceunt, after makIng due allowance for the estlmated cost of all remalning |labl{lt+les
attributable to that year, Underwrlting years prior to thelr closure are augmented, when
necessary, by transfer from proflt and loss account,

Deferred Taxatlon

Deferrad taxatlon has been provided at current rates on all +lmling difterences other than those

consldered (lkaly to contlnue fn the foreseeable future, No detalted breakdown undar the
categorles concerned Is glven as the amounts Inveclved are relatlvely lmmaterlal,

9.
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THE YORKSHIRE INSURANCE COMPANY LIMITED

2, HOLDING COMPANY

The Company's ultimate holding company Is General Accident Fire and L)fe Assurance Corporation psl.c.
which is Incorporated In Great Brifaln,

3, PROFIT BEFORE TAXATION

The proflt for the year s arrlved at atter charglng the toltowing [tems:

1985 1984

a) Remuneratlion of audltors £5,H465 £5,320
b) Directors! emoluments N1 N1
Chalrman's emoluments N i N1

4, UNEARNED PREMIUMS

An adJustment ha

< been made to the opening provision In order ‘o reflect chaﬁgas In certaln forelan
exchange rates.

5. TURNOVER

Turnover of £10,046,183 (1964 £7,697,008) Is represented by the premium Jncomo and gross Invesitment
Income appearing In the revenue and prot!t and joss accounts,

6. TAXATION

The net charge In the profit, and loss account in raspact bf U.K. corporation and Inccme taxes and

overseas faxes, camputed In accordance’ #1+h current legisiatlon applicable to insurance comnanles and
based on the results of the year, Is made up as follows: '

1985 1984

Y.K. Corporation Tax

£¢117,267) £66,700
Tax attribufable to U.K. dividends recelved

64,102 52,450
Overseas taxation 19,106 42,731
Daeferred taxation 3,053 27,115

£¢31,006) £198,996

7. DEFERRED TAXATION

Mo provisfon has been made for deferred tax attributable o the property revaluations referred to In
Note 1 (c) which 15 estimatad not to exceed £140,642 (1984 £584,142),

i

8., MUTUAL GUARANTEES

With the approval of the Department of Trade, General Accldent Flre and L!fe Assurance Corporatlon

p.fec. and each of 1+s U,K, subslidlary companies transacting general Insurance businets, of which The
Yorkshirae lasurance Company LImlted 15 one, have mutually guaranteed all ilfabliitles attaching to thelr
rospective poilcies In force.

9./

10,



THE YORKSHIRE INSURANCE COMPANY LIMITED

Fe SUBSIDIARY COMPANY

The Directors are of the oplnlon that consolidation of N,L. Nemlnees Ltd., 2 wholly owned subsfidlary
¥ company which Is aot treding, would be of no real valus ‘o the members of the company in view cf the
Insignlticant amounts Involved, '

10, ASSOCIATED COMPANY

At 31st Docomber 1985 the Company held an interest of 20% of the ordinary share capital of +he Alborz
Insurance Company (S.A.), a company lIncerporated in fran. The results of +his company which might be
deemed to be an assoclated company, have not been Incurporated In the accounts as the directors are of
the oplnlon that thelr Inciusion would Involve expense and daiay out of proportion fo the value to the
members of the company,

11, INVESTMENTS

Detalis of the General Business Fund investments affer deducting Investment reserves appaar below:

1985 1984
Freehold &nd leasshold properties . 184,106 £1,665,985
Fixed Intarest securlties 5,973,684 4,706,967
OrdTnary stocks and shares 344,828 810,298
Deposits at Interest 3,314,011 4,285,473

£10,416,629 £!1,468,723

= -]

12, SHARE CAPITAL

1983 - 1984 .
Authorlsed 10,000,000 Ordinary Shares of 25p each £2,500,000 £2,500,000
RIS SRR TN
§ 3
f tssued and fully pald 9,000,000 Ordinary Shares of £2,250,000 £2,250,000
’ 25p each B b b R SERMAREITINOE

proved by the Board

f,,MMW /(/(m

B C MARSHALL, Chalrman, * K NOBLE, Dlrector

e

e e

26th March 1986
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REPORT OF THE AUDITORS TO THE MEMBERS OF
THE YORRSHIRE INSURANCE COMPANY LIMITED

PR

We have audlted the accounts set out on pages 4 to 11 In accordance with approved Audlting Standards.
In cur oplnlonk+he accounts, which have been prepared on the basis of the accountlng pollcles set out on
page 9 comply with the Companies Act 1985 in the manner authorlsed for an Insurance company.

bt Mo d AU

PEAT, MARWICK, MITCHELL & CO.,
Chartered Accountanis

13% Buchanan Street

Glasgow Gt 2J6

26th March 1986

12,



