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Storev Evans & Company Lionted
Dircelin s’ report

‘The directors present their report and the audited consolidated financial statements for the period ended 31 December
2012, for the consolidated Storey Evans Group of companies (“the Group™) and for Storey Evans & Company
Limited (“the Company™)

Busioess review and principal activities

On 30 November 2012 the Company acquired the Healthcare business and related subsidiaries from Contego
Packaging Holdings Limited and Contego Packaging Limited At this time it owned and consclidated Contego
Healthcare Limited and it’s subsidiaries, and therefore consehdated their results and produced consohdated financial
statements for the first time The financial statements relating to 2011 covered a 15 month peried, whereas 1n 2012
the results encompassed one month's trading only through to 31 December 2012 In the prior period the Company’s
business and 1t’s assets and habilities were transferred to Contego Packaging Limited at book value

The Group's pnincipal activities are the manufacture and sale of carton board, paper and fo1l based products for the
pharmaceutical industries 1in the UK, Germany, France, Italy and Irelend The directors are not aware at the date of
this report, of any likely major changes in the Group's activities in the next period  The Group will invest in research
and development where appropriate The directors regard investment in research and development as necessary for
continuing success in the medium to long-term.

The Group’s result for the period are shown in the Group’s consolidated income statement on page 8§, albert that the
period encompassed only one month of trading The consohidated balance sheet on page 9 of the financial statements
shows the Group's {inancial position at the period end., The net assets increased £33 3 milhion to £34 § million from
£1 2 million, and net debt increased £7.2 million to £7 2 rlhon from zero Management uses EBITDA (earnings
before interest tax depreciation and amortisation) and operating profit as their key performance indicators EBITDA
for the consolhidated Group 1n the year 10 31 December 2012, represented by one month's trading activily, amounted
1o £0 5 million In 201} for the 15 months period, the Company generated an EBITDA of £1 6m

Principal risks and uncertainties

Competitive pressure 15 a continuing risk, which could result in losing sales to key competitors The Group manages
this risk by providing added value services to its customers, having fast response times not only 1n supplying products
but tn handling all customer queries, and by maintaining strong telationships with customers

A principal nisk is the supply of raw malterials at competitive prices, in relation to board supplies The Group
manages this nsk by the use of supply contracts and an active supply sourcing strategy

The Group 15 financed by debt, therefore the Group has an interest rate exposure as referenced in financial nsk
management directly below

Financial risk management

The Group’s activities expose it to a number of financial nsks including credit nsk, hquidity risk, interest rate nisk
and currency risk Disclosure of the Group’s policies to manage these risks is set out in note 27 to the financial
statements

Going concern basis

The directors have a reasonable expectation that the Company and the Group have adequate resources to continue in
operational existence for the foreseeable future Thus they continue to adopt the going concern basis of accounting 1n
prepanng the annual financial statements

Environment and other matters

The Group tecognises the importance of its environmental responsibilities, and designs and tmplements policies to
reduce any damage that might be caused by the Group’s activities, including 1mproving our energy usage efficiency
in Europe, the Group 1s 8 member of Pro-Carton, which is an orgamsation that promotes standards and cost
effectiveness within the folding cartons industry The Group meets its UK Packaging waste converter obligations
through 1ts membership of Valpak, which provides a regulatory comphance scheme




Storey Evaps & Company Limited
Directors’ report (continued)

Relationships with suppliers

The Group has no uniferm code or standard on payment practice 1n respect of payments to suppliers Each of the
operations within the Group is responsible for agreeing payment terms with 11s respecuive supphers and it is the pohey
of the Group that such arrangements be honoured

Employees

Detaus of the number of employeces and related costs can be found in note 6 to the financial statements Applications
for employment by disabled persons are always fully considered, bearing 1n mind the aptiiudes of the applicant
concerned In the event of staff becoming disabled every effort 1s made 1o ensure that their employment with the
Group continues and that appropriate assistance 1s provided It 15 the policy of the Group that the traiming, career
development and promotion of disabled persons should, as far as possible, be 1dentical with that of other employees

It 1s Group policy and pracuice to keep employees informed on matters relevant to them through regular meetings,
notices and e-mails Employees and employee represeniatives, where appropnate are consulted regularly on a wide
range of matters affecting their mterests

Directors and their interests
The directors, who held office during the period and to the date of this report, were as follows

E M Kalawski
I M S Downie

Secretary
E M Kalawski

Charitable donations
Duning the period the Group made chantable donations of £100 (201] £nil)

Dividends
The directors proposed a dividend of £1,230,000 during the period (2011 £nul).

Political donations

The Group made no pohtical donations in the current period (2011 £ml)

Independent Auditors

The Group appointed PricewaterhouseCoopers LLP as auditors A resolution to re-appoint PricewaterhouseCoopers
LLP will be proposed at the forthcoming Annual General Meeting

Directors® indemnities

The Group has made quahfying third parly mdemnity provisions for the benefit of its directors duning the period and
which remain in force at the date of this report

Disclosure of information to auditors
Each of the persons who 15 a director at the date of approval of this report confirms that

*  so far as the director 1s aware, there is no relevant audit information of which the Group's auditors are unaware,
and

¢ the director has taken all the steps that he/she ought to have taken as 2 director in order to make himself/herself
aware of any relevant audit information and to establish that the Group's auditors are eware of that information

This confirmation 1s given and should be interpreted 1n accordance with the provisions of $418 of the Companies Act
2006




Storev Dyans & Company Limited
Pirectors’ veport (continued)

Subsequent events

On 19 March 2013 the Company sold 100% of the share cap
Contego Hezlthcare Limited’s subsidianes to FIL International

Approved by the Board of Direciors
and signed on behalf of the Board

I M 8§ Downie
Director

23 Apnl 2013

nal of 1ts subsidary Contego Healthcere Limited, and
Limited, a subsidiary of Filtrona plc




Storey Evans & Company Limited
Statement of directors' responsibilities

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicabte law and regulations

Company law requires the directors 1o prepare financial statements for each financial year Under that law the
directors have prepared the Group and Parem Company financial statements in accordance with International
Financial Reporting Standards (IFRSs) as adopted by the European Umon Under Company law the directors must
not approve the financial statements unless they are satisfied that they give a true and fair view of the state of affairs
of the Group and the Company and of the profit or loss of the Group for that penod In prepaning these financial
statements, the directors are required to

¢ select suitable accounting policies and then apply them consistently,

¢ make judgements and accounting estmates that are reasonable and prudent;

*  state whether applicable IFRSs as adopted by the European Union have been followed, subject to any
material departures disclosed and explained 1n the financial statements,

s prepare the financial statements on the going concern basis unless it is nappropnate 1o presume that the
Compeny will continue 1n business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explan the
Company’s transactions and disclose with reasonable accuracy at any time the financial position of the Company and
the Group and cnable them 1o ensure that the financial statements comply with the Companies Act 2006 They are
also responsible for safeguarding the assets of the Company and the Group and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities




Independent auditors’ report to the member of
Storey Evans & Company Limited

We have audited the consolidated financial statements of Storey Evans & Company Limited for the year ended 31
December 2012 which comprise the Consolidated Income Statement, the Consolidated Balance Sheet, the
Consohdated Statement of Comprehensive Income, the Consolidated Statement of Changes in Equity, the
Consohdated Cash Flow Statement and the related notes  The financial reporting framework that has been applied in
their preparation 1s applicable law and International Financial Reporting Standards (IFRSs) as adopted by the
Eurapean Union

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors’ Responsibilities set out on page 5, the drreciors are responsible
for the preparation of the financial statements and for being satisfied that they give a true and fair view, Our
responsibility 1s to audit and express an opmnion on the financial statements 1n accordance with apphcable law and
International Standards on Auditng {UK and Ireland) Those standards require us to comply with the Auditing
Practices Board’s Ethical Standards for Auditors

This report, including the opimons, has been prepared for and only for the Company’s members as a body 1n
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not, i giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report 1s
shown or into whose hands 1t may come save where expressly agreed by our prior consent in writing

Scope of the audit of the financial statements

An audit involves obtaiming evidence about the amounts and disclosures in the financial siatements sufficient 1o give
reasonable assurance that the financial statements are free from matertal misstatement, whether caused by fraud or
error This includes an assessment of whether the accounting poheies are appropriate to the Group’s circumstances
and have been consistently applied and adequately disclosed, the reasonableness of significant accounting estimales
made by the directors, and the overall presentation of the financial staiements In addrtion, we read all the financial
and non-financial information in the Directors’ report and financial statements to 1dentify material inconststencies
with the audited financial statements, 1€ we become aware of any apparent matenal misstatements of inconsistencies
we consider the implications for our report

Opinion on financial statements

In our opinion the consolidated financial statements

¢ give atrue and fair view of the state of the Group’s affairs as at 31 December 2012 and of its Joss and cash flows
for the year then ended,

» have been properly prepared in accordance with IFRSs as adopted by the Evropean Union, and

+ have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opimion the information given n the Directors® Report for the financial year for which the Group financial
statements are prepared 15 consistent with the Group financial statements




Independent auditors’ report to the member of
Storey Evans & Company Limited (continued)

Matters on which we are required to report by exception

We have nothing 10 report in respect of the following matters where the Companies Act 2006 reguires us to report to
you 1f, n our opinion

»  certain disclosures of directors® remuneration specified by law are not made, or

*  we have not recerved all the information and explanations we require for our audit

Other matter

We have reported separately on the Parent Company financial statements of Storey Lvans & Company Limited for
the year ended 31 December 2012

Juhan Jenkins (Senicr Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

London
23 Apnl 2013




Storey Evans & Company Limited

Consolidated income statement
for the year ended 31 December 2012

Revenue
Cost of sales

Gross profit

Dustributton costs
Administrative costs

Operating profit

Finance income
Finance costs

Profit before taxation
Taxation

{Loss) / profit for the period atiributable to the equity holders of the parent

Notes

L -

15 months

2012 2011

£:000 £'000
5,967 28,216
(4,179) (23,221)
1,788 4,995
419) (1,822)
(1,220) (2,452)
149 721
2 -
(74) (230)
77 491
40 (118)
(64) 373




Storey Evans & Company Limited

Consolidated balance sheet
As at 31 December 2012

Notes
Non-current assets
Intangible assets 8
Property, plant and equipment 9
Deferred tax asset 16
Non-curreni receivables 1
Total non-current assets
Current assets
Inventortes 10
Trade and other receivables 1
Corporation tax
Cash and cash equivalents 12
Total current assets
Total assets
Current liabilities
Trade and other payables 13
Current tax habilities
Bark overdrafts and loans 14
Provisions 15
Total current liabilities
Non-current liabilities
Bank overdrafts and loans 14
Deferred tax habilities 16
Provisions 15
Total non-current liabilities
Total liabilities
Net assets
Equity
Share capital 17
Share premium 18
Other reserves 19

Retamned earnings

Total equity

The notes on pages 12 to 32 form part of the financial staternents

2011
£000

737
33,938
230
499

o1
£'000

35,404

6,929
22,169

352
13,743

1,230

43,193

1,230

78,597

1,230

19,062
i,718
5918

37

26,735

15,071
1,772
489

17,332

4,067

34,530

1,230

153,094

(118,500)
(64)

1,030

29
171

3,530

1,230

These financial statements were approved by the Board of Directors and authorised for 1ssue on 23 Apnil 2013

Signed on behalf of the Board of Directors

S Downie
Company Registration No. 96329




Storey Evans & Company Limited

Consolidated statement of comprehensive income
for the year ended 31 December 2012

15 months
2012 2011
£000 £'000
{Loss) / profit for the year/period (64) 373
Exchange difference on translation of foreign operations 14 -
Other comprehensive income (50) 3713
Total comprehensive income for the year/period (50) 373
Consolidated statement of changes in equity
for the year ended 31 December 2012
Share Share Other  Retained
capital premium reserves earnings Total
£7000 £000 £'000 £'000 £'000
At | January 2012 1,030 - 29 17 1,230
Reduction in share capital {1,030) - - 1,030 -
Reduction in capital redemption reserve - - 29 29 -
Dividend - - - (1,230) (1,230)
Loss for the year - - - (64) (64)
Issue of share capital - 153,094 - - 153,094
Merger difference arising on acquisition - - (118,514) - (118,514)
Foreign currency translation - 14 . 4
At 31 December 2012 - 153,094  (118,500) (64) 34,530
Consolidated statement of changes in equity
for the period ended 31 December 2011
Share Share Other  Retained
capital  premium reserves earnings Total
£'000 £000 £000 £000 £000
At | October 2010 1,030 - 29 (202) 857
Profit for the period - - - 7 33
At 31 December 2011 1,030 - 29 N 1,230




Storey Evans & Company Limited

Consolidated cash flow statement
for the year ended 31 December 2012

Cash generated from operating activities
Cash generated from operations

Interest paid

Income tax pard

Net cash generated from operating activities
Investing activities

Cash on acquisitions (note 26)

Interest received

Proceeds on disposal of property, plant and equipment
Purchases of property, plant and equipment

Purchases of 1ntangible assets

Liquidation of investments

Net cash penerated from investing activities

Financing activities
Repayment of bank loans

Net cash used in financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents al beginming of year / period

Cash and cash equivalents at end of year / period

Notes

25

15 months

2012 2011
£'000 £'000
638 2,251
{74} (230)
817 -
1,441 2,021
13,480 -
2 -

- 5,048
(349) (2,353)
(33) -

- 24
13,160 2,119
(798) (4,832)
(798) (4,832)
13,743 (92)
- 92
13,743 -




Storey Evans & Company Limited

Notes to the consolidated financial statements
for the year ended 31 December 2012

1.

Accounting policies

The Company is mcorporated in Great Britain and 1s domiciled 1n Great Britain as 2 hmited Company The
financial statements are prepared under the historical cost convention and n accordance with International
Financial Reporting Standards adopted for use in the European Umon, and IFRIC Interpretations, and
therefore the financial statements comply with Article 4 of the EU 1AS Regulation The financial statements
comply with the Companmies Act 2006 The accounting policies have been apphed consistently in the current
year and prior period

Going concern

The Group's business activities, together with the factors likely 1o aftect 1ls future developmem, performance
and position are set out in the Business Review on page 2 The directors have set out the financial position of
the Group as set out in the balance sheet and its cash flows as set out in the cash flow statement In addition
notes 11 1o 14 to the consohidated financial statements include the details of the Group’s financial instruments,
and its exposures to credit risk and lriquidity nsk

The Group 15 funded by a combination of existing working capital, expected future cash flows, and bank
facthties In addition, the Group has adequate financial resources 1ogether with long-term contracts with a
number of customers and suppliers across different geographic areas and industries As a consequence, the
directors believe that the Group is well placed to manage its business risks successfully despite the current
uncertain economic outfook

Afler making enquiries, the directors have a reasonable expectation that the Company and the Group have
adequate resources to continue in operational existence for the foreseeable future Accordingly, they continue
to adopt the going concern bass in prepanng the annual report and financal statements

Adoption of new and revised international financial reporting standards

There are no IFRSs or IFRIC interpretations that are effective for the first time for the financial period
beginning on or after 1 January 2012 that have any material impact on the Company

New standards, amendments aod Interpretations issued but not effective for the financial period
beginning 1 January 2012 and not earlier adopted

IFRS 9, ‘Financtal instruments’ addresses the classification, measurement and recognition of financial assets
and financial liabilities 1FRS 9 was 1ssued in November 2009 and Qctober 2010, and 1t replaces the parts of
IAS 39 that relate to the classification and measurement of financial instruments The effective date for
adoption 15 deemed to be 1 January 2015 The amendment 1s not expected to have a material impact on the
Group.

IFRS 10, ‘Consolidated financial statements’ builds on existing principles by identifying the concept of control
as the determining factor in whether an entity should be included within the financial statements of the parent
Company The standard provides additional guidance to assist in the determunation of contral where this 15
difficult to assess The Group 1s yet to assess IFRS 10's full impact and intends to adopt IFRS no later than the
accounting period beginning on or afler 1 January 2014,

IFRS 13, ‘Fair value measurement’ aims to improve consistency and reduce complexity by providing a precise
definition of fair value and a single source of fair value measurement and disclosure requirements for use
across [FRSs. The requirements do not extend the use of fair value accounting but provide guidance on how 1t
should be apphed where 1ts use 15 atready required or permitied by other standards within IFRSs The Group is
yet to assess IFRS13's full impact and intends to adopt 1FRS 13 no later than the accounting penod beginning
on or after I January 2013

There are no other IFRSs or IFRIC interpretations that are not yet effective that would be expected to have a
material impact on the Group




Storey Evans & Company Limited

Notes to the consolidated financial statements
for the year ended 31 December 2012

1. Accounting policies (continued)
Critical accounting judgements and key sources of estimation uncertainty

The preparation of financial statements in conformity with IFRS requires management to make judgements,
estimates and assumptions that affect the application of accounting policies, reported amounts and related
disclosures Actual results may differ from these estimates

Estimates and underlying assumptions are reviewed on an ongoing basis Revisions to accounting estimates
are recogmsed in the period in which the estimate 15 revised and 1 any future periods affected

Certain accounting policies have been 1dentified as involving particularly complex or subjective judgements or
assessments, as follows:

s  Estimates of asset lives, residual lives and depreciation methods

Property, plant and equipment are depreciated on a straight-line basis over their useful hves, taking into
account residual values. Useful lives and residual values are assessed annually Useful lives are affected
by technology innovations, maintenance programmes and future productivity. 1n addiion, future market
conditions determine the residual velues and as depreciation (s calculated on a strasght-hne basis, this
may not represent the actual usage of the asset.

¢  lmpairment tests of assets and intangibles
Impairment tests on property, plant and equipment and intangibles are only performed if there is an
indicator of impairment. Future cash flows are based on management’s estimate of future market
conditions These cash flows are then discounted and compared to the current carrying value, and (f
lower, the assets are impaired to the present value of the cash flows Impairment tests are based on
information available at the time of testing. These conditions may change afier the year end

Basis of consolidation

On 30 November 2012 the Company acquired the Healthcare business and related subsidiares from Contego
Packaging Holdings Limited and Contego Packaging Limited At this time it owned and consolidated Contego
Healthcare Limited and 1t's subsidianes, and therefore consolidated their results and produced consolidated
financial statements for the first time

The consol:dated financial statements incorporate the financial statements of the Company and 1ts subsidianes
where the Group demonstrates 1t controls those entities  Control 1s achieved where the Group has the power to
govern the financial and operating policies of an entity so as to obtain benefits from its activities

The results of subsidiartes acquired or disposed of during the year are included in the consolidated financial
statements from the effective dates of acquisition or up 10 the effective date of disposal, as appropriate

All mter-group transactions, balances and unrealised surpluses and deficits on transactions between Group
cormpames have been eliminated on consohidation

Acquisitions rnade under common control (where both the buying and selling entity are under control of the
same parent Company) are accounted for at book value and the results of the acquired business are
consohdated from the date of business transfer

Intangible agsets

Intangible assets comprise ERP manufecturing and financial compuler sofiware system and have been
capitalised and amortised in the income statement on a straight line basis over the useful life of the asset which
1s deemed to be between 2 and S years

Property, plant and equipment

Property, plant and equspment are stated at cos! less accumulated depreciation and any accumulated
impairment losses.

13




Storey Evans & Company Limited

Notes to the consolidated financial statements
for the year ended 31 December 2012

1. Accounting policies (continued)
Property, plant and equipment {continued)

All costs directly attributable 1o bringing the asset to the location and condition necessary for it to be capable
of operating 1n the manner intended by management are included in the carrying value of the asset Costs also
include an estimate of costs of dismantling and removing the item and restoring the site on which it 1s located.

Where parts of an 1tem of property, plant and equipment have different useful lives or residual vaiuves, they are
gccounted for as separate items (major components)

The cost of replacing part of an item of property, plant and equipment 15 recognised 1n the carrying amount of
the item if 1t 15 probable that the future economic benefits embodied within the part will flow 1o the Group and
its cost can be measured reiiably The costs of day-to-day servicing of property, plant and equipment are
recognised 1n profit or loss as incurred

Depreciation commences when the assets are ready for their intended use Depreciation 1s charged so as to
write off the cost over their estmated useful hives, using the streight-line method to the residual value Assets
held under finance lease are depreciated over their expected useful lives on the same basis as owned assets or,
where shorter, the term of the relevant lease

Freehold land and buildings —  20to 50 years
Leasehold land and buldings —  the length of the remaining lease
Plant and machinery - 21020 years

Land 1s reflected at cost and is not depreciated

Depreciation methods, useful lives and residual values are reassessed annually or when there 15 an indication
that they will have changed

Impairment of property, plant and equipment and intangible assets

At each balance sheet date, the Group reviews the carrying amounts of its property, plant and equipment and
intangible assets to determine whether there 1s any indication that those assets have suffered an impairment
Joss. If any such indication exists, the recoverable amoum of the asset is estimated 1n order to deterrmne the
extent of the impairment loss (if any) Where it is not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable amount of the cash-generating unit to which the asset
belongs Recoverable amount is the highet of fair value less costs to sell and value in use In assessing value
i use, the estimated future cash flows ere discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying amount of
the asset 1s reduced to its recoverable amount, An impairment loss is recogmsed immediately in profit or loss

Where an imparrment loss subsequently reverses, the carrying amount of the asset 15 increased to the revised
estimate of its recoverable amount, but so that the increased carrying amount does nat exceed the carrying
armount that would have been determined had no impairment loss been recognised for the asset in prior years

lnventories

Inventories are valued at the lower of cost and net realisable value (net reahsable value 15 equal to the selling
price of the inventory less the costs required to complete that sale) Cost includes, where appropriate, &
proportion of directly attributable overhead expenses Cost incurred in bringing each product 10 its present
location and condition 1s as follows

Raw matenals - Purchase cost on a first-in, first-out basis

Work in progress -  Cost of direct materials and labour plus overheads based on the normal level of
activity to its current state

Fimshed goods - Cost of raw matenals and labour plus overheads based on the normal level of

activity toits completed state




Storey Evans & Company Limited

Notes to the consolidated financial statements
for the year ended 31 December 2012

1. Accounting policies (continued)
Taxation

Income tax expense represents the sum of the current tax payable and deferred tax The tax currently payable
1s based on taxable profit for the year Taxable profit differs from profit as reported 1n the income staternent
because it excludes items of income or expense that ere taxeble or deductible 1n other years and 1t further
excludes items that are never taxable or deductible The Group’s hability for current tax 1s calculated using
tax rates that have been enacted or substantively enacted at the balance sheet date.

Deferred tax 15 recogmsed on differences between the carrying amounts of assets and habilities in the financial
statements and the corresponding tax base used in the computation of taxable profit, and are accounted for
ustng the balance shest liability method Deferred tax habilities are generally recognised for all taxable
temporary differences and deferred tax assets are recogmsed to the extent that it is probable that taxable profits
wili be available against which deductible temporary differences can be utilised Such assets and habilities are
not recogrised if the temporary difference arises from goodwill or from the imtial recognition (other than a
business combination) of other assets and Liabilittes 1n 2 transaction that affects neither the taxable profit nor
the accounting profit

Deferred tax habilities are recognised for taxable temporary differences arising on investments in subsidaries
and associates, and interests 1n Joint ventures, except where the Group 1s able to control the reversal of the
temporary difference and 1t is probable that the temporary difference witl not reverse 1n the foreseeable future

The carrying amount of deferred tax assets 1s reviewed at each balance shect date and reduced to the extent
that it 15 no longer probable that sufficrent taxable profits wtil be available to allow all or part of the asset to be
recovered

Deferred 1ax 15 calculated at the tax rates that are expected to apply in the pericd when the liabibity 1s settled or
the asset realised Deferred tax 1s charged or credited to profit or loss, except when it relates to items charged
or credited directly to equity, in which case the deferred tax 1s also dealt with in equity

Deferred tax assets and habilities are offset when there 1s a legally enforceable right ta set off current tax assets
against current tax hiabilities and when they relate to income taxes levied by the same taxation authority and
the Company intends to setile its current tax assels and liabilities on a net basis

Additional income taxes that arise from the distribution of dividends are recognised at the same time as the
liability to pay the related dividend 1s recognised

Foreign currencies

The individual financial statements of each Group entity are presented in the currency of the primary economic
environment in which the entity operates (its functional currency} For the purpose of the consohdated
financial statements, the results and financial position of each entity are expressed i Pounds Sterling, which 1s
the functional currency of the Group, and the presentation currency for the consolidated financial statements

In preparing the financial statements of the individual entities, transactions 1n currencies other than the enlity’s
functional currency (foreign currencies) are recorded at the rates of exchange prevailing on the dates of the
transactions At each balance sheet date, monetary items denominated in foreign currencies are retranslated at
the rates prevailing on the balance sheet date Non-monetary items carried at fair value that are denominated
n foreign currencies are retranslated at the rates prevailing on the date when the fair value was determined
Non-monetary items that are measured in terms of historical cost in a foreign currency are not retranslated

Exchange differences arising on the settlement and retranslation of monetary items are included in the profit or
loss for the period Exchange differences arising on the retranslation of non-monetary ilems carried at fair
value are included in the profit or loss for the period

For the purpose of presenting consolidated financial statements, the assets and liabilities of the Group's foreign
operations are expressed in Pounds Sterling using exchanpe rates prevailing on the balance sheet date Income
and expense items are translated at the average exchange rates for the penod Equity 1s translated at the rate
ruling on the date of acquisittion Exchange differences arising are classified as equity and transferred to the
foreign currency translation reserve

15




Storey Evans & Company Limited

Notes to the consolidated financial statements
for the year ended 31 December 2012

1.

Accounting policies {continued)

Retirement benefits

For defined contribution schemes the amount charged to the income statement in respect of pension costs and
other posi-retirement benefits 15 the contnbutions payable in the year Differences between contributions
payable in the year and contnbutions actually paid are shown as either accruals or prepayments in the balance
sheet

Financial instruments

Financial assets and liabilities are recogmised on the Group’s balance sheet when the Group becomes a parly to
the contractual provisions of the instrument.

Trade receivables

Trade receivables are measured at 1nitial recognition at fair value, and are subsequently measured at amortised
cost using the effective interest rate method Appropriate allowances for estimated irrecoverable amounts are
recognised in profit or loss when there is objective evidence that the asset is impaired The allowance
recognised is measured as the difference between the asset’s carrying amount and the present value of
estimated future cash flows discounted at the effective interest rate computed at 1niuia} recognition

Cash and cash equivalents

Cash and cash ¢quivalents comprise cash on hand and demand deposits, and other short terrn highly hiqu:d
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
changes in value

Bank and intra-group borrowings

Interest bearing bank loans, overdrafis and intra-group loans are initially measured at fair value, and are
subsequently measured at amortised cost, using the effective interest rate method. Any difterence between the
proceeds (net of transaction costs) and the settlement or redemption of borrowings 1s recognised over the term
of the borrowings 1n accordance with the Group’s policy for borrowing costs

Trade payables

Trade payables are initially measured at fair value, and are subsequently measured at amortised cost, using the
effective interest rate method

Financial habilities and equiiy

Financial liabiliies and equity instruments are classified according to the substance of the contractual
arrangements entered 1nfo  An equity instrument 1s any ¢ontract that evidences a residual interest in the assets
of the Group after deducting all of its l:abilities

Eguity mstruments
Equity instruments issued are recorded at the proceeds recewved, net of direct issue costs
Provisions

Provisions are recognised when the Group has a present obligation as a result of a past event, and 1t 1s probable
that the Group will be required to settle that obligation Provisions are measured at the directors’ best estrmate
of the expenditure required to seftle the obligation at the balance sheet date, and are discounted to present
value where the effect is matenal,

Investments

Investments in subs:diaries are stated at cost less, where appropriate, provisions for impairment
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1L

Accounting policies (continued)

Research and development

Research expenditure 1s wnitten off as incurred  Development expenditure is also written off, excepl where the
directors ere satisfied as to the techncal, commercial and financial viability of individual projects In such
cases, the identifiable expenditure 1s deferred and amortised over the peniod during which the Group 1s
expected to benefit This period is between three and five years Provision 1s made for any impairment

Revenue recogmtion

Revenue is measured at the fair value of the consideration received or receivable and represents amounts
receivable for goods and services provided 1n the normal course of business, net of sales related taxes.
Revenue 15 measured net of cash discounts, setttement discounts and rebates given to customers

Sales of goods are recogmsed when goods are delivered

Interest income is accrued on a ime basis, by reference to the principal outstanding and the effective interest
rate applicable, which ts the rate that discounts estimated future cash receipts through the expected hfe of the
financial asset to that asset’s net carrying amount  Dividend income from investments 1s recogmised when the
shareholders’ nights to receive payment has been established

Operating profit

Operating profit represents profit from operaung activities including any restructuring costs and any
impairment of property, plant and equipment. However, profit or loss on the disposal of a business or profit or
loss on the disposal of frechold land and buldings is considered to be non-operating, and therefore 15 excluded
from operating profit

Leasing

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and
rewards of ownership to the lessee All other leases are classified as operating leases

Assets held under finance leeses are recogmsed as assets of the Group at their fair value at the date of
acquisiton or, if lower, the present value of mimimum lease payments at inception of the lease less
accumulated depreciation The discount rate to be used 1n calculating the present value s the interest rate
imphicit to the lease The corresponding hability to the lessor 13 included 1n the balance sheet as a finance
lease obligation. Finance costs, which represent the difference between the total leasing commiiments and the
fair value of the assets acquired, are charged to profit or loss over the term of the relevant lease 5o as to
produce a constant pertodic rate of interest on the remaining balance for each accounting pertod

Rentals payable under operating leases are charged to profit or loss on the straight-line basis over the term of
the relevant lease Benefits received and receivable as an incentive to enter into an operating lease are also
spread on a straight-line basis over the lease term

Dividend distribution

Dividend distnbution to the shareholders 15 recognised as a ligbulity 1n the Group's financial statements in the
period in which the dividends are approved by the Company’s shareholders
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5.

Revenue

An analysis of the Group’s revenue for the year/peniod 15 as follows

Sale of goods

Segmental information

2012
£'000

5,967

15 months

2011
£'000

28,216

As the Group has no publicly traded equity or debt securihies, the directors have opted not to present segmental

information. as permitted by “1FRS 8 Operaring Segments™

Finance income and finance costs

Interest recervable on bank deposits
Finance income

Interest payable on bank overdrafts and loans
Interest payable on finance leases
Intercompany interest

Finance costs

Operating profit
Operating profit is stated after taking into account the following items

Amorusation of intangible assets
Depreciation of property, plant and equipment
Net foreign exchange differences
Staff costs
Operating lease rentals

- Land and buildings

- Other

15 months
2012 2011
£°000 £'000
2 -
2 -
(58) (154)
(16) -
- (76)
(74) (230)
15 months
2012 2011
£1000 £°000
Notes
8 29 -
9 354 833
5 3
6 2,351 8,139
111 194
29 -
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5. Operating profit (continued)

Auditors’ remunerstion

Fees payable 1o the Company’s suditors for the audn
of the Company’s annual eccounts
Fees payable to the Company’s auditors for other
services 1o the Group
- The audit of the Company's subsichanes
pursuant to legislation

Total audit fees
Tax services

Total non-audit fees

6. Information regarding directors’ remuneration and staff costs

Directors® remuneration

Emoluments
Company contnibutions paid to money purchase pension schemes

No other benefits were paid or are payable to the directors of the Group

Staff costs during the period
Wages and salaries

Social security costs

Defined contnibution pension cost

The average monthly number of employees
(including executive directors)

Production
Admimistration

15 months

2012 2011
£000 £'000
35 20

25 -
60 20

5 -

5 -

15 months

2012 2011
£°000 £'000
4 113

- 5

4 118

15 months

2012 2011
£000 £'000
1,967 7,369
334 705
50 65
2,351 B,139
No. No.
718 200
243 14
961 214
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6. Information regarding directors’ remuneration and staff costs (continued)

Defined contribution pension schemes

The Group offers defined contribution retirement benefit plans for qualifying employees The assets of the

plans are held separately from thase of the Group in funds under the contro! of the trustees,

The total expense recognised 1n the income statement of £50,000 (2011 £65,000) represents contnibutions

payable to the plan by the Group at rates specified in the rules of the plan

7. Taxation

Current tax
Corporation tax charge
Foreign tax credit

Total current tax

Deferred tax (note 16)

Current period (credit) / charge
Current penod rate change
Adjustments 1n respect of prior periods

Total deferred tax

Income tax charge for the period

Factors affecting the tax charge for the current period

15 moaths
2012 2011
£'000 £000
284 -
(5) -
279 -
(138) 141
- (35)
- 12
(138) 118
141 118

The tax charge for the period is different to that resulting from applying the standard rate of corporation tax in

the UK of 24% (2011 26 75%) and this is due to the factors set out below

Profit before taxation
Tax charge at rate of tax of 24% (2011 26.75%)

Adjustment in respect of foreign tax rates

Expenses not deductble for tax purposes

Tax losses for which no deferred tax asset recognised
Other short term timing differences

Income tax charge

1S months

2012 2011
£'000 £'000
77 491

18 131
(98) -
150 10
41 -

30 (23)
141 118
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7. Taxation {continued)

The standard rate of corperation tax, which at the balance sheet date 15 24%, has been reduced to 23% on |
April 2013 A further reduction to the UK corporation tax rate has been announced The change proposes o

reduce the rate to 22% from 1 Apnl 2014 Ths further change has not yet been promulgated as at the balance

sheet date

8. Intangible assets

Group

Cost:

At ] January 2012
Acquisition of business
Addions

Exchange adjustments

At 31 December 2012

Accumulated amortisation:
At | Japuary 2012

Charge for the year
Exchange adjustments

At 31 December 2012

Net book value:
At 31 December 2012

ERP
Patents Systems Total
£'000 £000 £000
67 664 731
2 3! 33
1 4 5
70 699 769
2 27 29
- 3 3
2 30 X7
63 669 737
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9.

Property, plant and equipment

Freehold
Leasehold land and Capitalised
tand and buildings  Plant and  leased
buildings  frechold equipment assets Total
£'000 £'000 £'000 £'000 £'000
Cost:
A1l January 2012 - - - - -
Additions 7 294 48 - 349
Acquisition of business 902 10,493 22,038 4N 33,924
Exchange differences 9 19 228 - 256
At 31 December 2012 918 10,806 22,314 491 34,529
Accumulated depreciation:
At | January 2012 - - - - -
Charge for the year - 37 249 68 354
Exchange differences (32) 53 216 - 237
At 31 December 2012 (32) 2% 465 68 591
Net book value:
At 31 December 2012 950 10,716 21,849 423 33,938
At 31 December 2011 - - - - -
Plant,
machinery Capitalised
and leased
equipment assets Total
£°000 £'000 £'000
Cost:
At 1 October 2010 3,114 5,578 8,692
Additions 2,028 - 2,028
Intra group additions 325 - 325
Disposals (27) (364) (391)
Transferred to Contego Pachaging Limited (5,440) (5,214) {10,654)
At 31 December 2011 - - -
Depreciation:
At 1 October 2010 1,578 3,586 5,164
Disposal (27) (364) (391)
Provided duning the period 833 - 833
Transferred to Contego Packaging Limited (2,384) (3,222} (5,606)
At 3§ December 2011 - - -
Net book value
At 31 December 2011 - - -
At 30 September 2010 1,536 1,992 3,528
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10.

11,

Inventories
2012 2011
£000 £'000
Raw matenals 3,513 -
Work-1n-progress 732 -
Finished goods 2,684 -
6,929 -
The cost of inventoties recognised as an expense 15 £1,752,000 (2011 £13,650,000)
Trade and other receivables
2012 0n
£'000 £'000
Trade receivables 20,301 -
Amounts owed by other Group underiakings - 1,230
Other receivables 952 -
Prepayments and accrued income 9216 -
22,169 1,230

An allowance of £0 4 million (2011 £mil) has been made for estumated 1recoverable amounts from sale of
goods This allowance has been determined by refercnce to past default The directors consider that the
carrying amount of trade and other receivables approximates their fair value Interest penalties can be levied
on outstanding overdue amounts at the discretion of the directors

Credit risk

The Group’s credit nisk 1s primanly attribulable to its trade receivables The amounts presented in the balance
sheet are net of allowances for doubtful recervables The Group has no significant concentration of credit nisk,
with exposure spread over a large number of customers

The Group's exposure o the credit nisk inherent in its trade receivables and 1he associated risk management
techmques that the Group deploys 1n crder to mitigate this risk are discussed in note 27 Credit periods offered
1o customers vary according to the credit risk profiles of, and invoicing conventions established n, the various
markets in which the Group operates

To the extent thal recoverable amounts are estimated to be less than ther associated carrying values,
impairment charges have been recorded in the consolidated income statement and the carrying values have
been written down to their recoverable amounts The total gross carrying value of these impaired trade
receivables as at the reporting date 15 £0 4 million (2011 £nil) and the associated aggregale impairment is £04
million (2011 £ml)

Included within the Group's aggregate trade receivables balance are specific deblor balances with customers
totalling £7 6 mailhon (2011 £nil) which are past due as at the reporting date The Group has assessed these
balances for recoverability and beheves that their credit quality remains intact An ageing analysis of these
past due trade receivables 1s provided as follows
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1L

12,

Trade and other receivables (cantinued)

Trade receivables past due by

Less than More than
£'000 1 month 1-2 months 2-3 months 3 months Total
Carrying vajue at 31 December 2012 1,648 3,029 1,457 1,504 7,638
Carrying value at 31 December 2011 - - - - -
Movement in the allowance account for bad and doubtful debts
2012 2011
£'000 £000
Brought forward - 150
Acquisition of business 480 -
Reversals {102) -
Transferred to Contego Packaging Limuted - (150)
At 31 December 2012 378 -
Non current receivables
2012 2011
£'000 £000
Prepayment relating to bank financing arrangement 499 -
499 -
Cash and cash equivalents
2012 2011
£'000 £°000
Cash on hand 6 -
Bank balances 13,737 -
13,743 -

Bank balances and cash comprise cash held by the Group and short-term banh deposits with an original
matunty of three months or less The carrying amount of these assets approximates their fair value

Credit risk

The credit nisk on Jiquid funds is imited because the counterparties are banks with high credit ratings assigned
by international credit rating agencies

Liquidity rnsk

The hquidity risk 1s limited as debt 1s low in relation to the Group’s borrowing facilities, and the Group
generates positive cash flows

24




Storey Evans & Company Limited

Notes to the consolidated financial statements
for the year ended 31 December 2012

13,  Trade and other payables

Trade payables
Other payables
Accruals

2012
£'000

9,944
479
8,639

2011
£°000

19,062

Trade payables and accruals principally comprise amounts outstanding for trade purchases and angoing costs.
The directors consider that the carrying amount of trade and other payables approximates therr fair value

14, Bank overdrafts and loans

Bank loans
Cepitalised finance agreements

Presented within
Current habiliies
Non-current lialities

The borrowings are repayable as follows
On demand or within onc year

In the second year

In the third to fifth year inclusive

Afler 5 years

2012
£°000

17,264
3,725

2011
£000

20,989

5918
15,071

20,989

5918
1,849
5212
8,010

20,989

Lease habilties are effectively secured as the rights to the leased asset revent to the lessor 1n the event of a
default. All leases are on a fixed repayment basis and no arrangement has been entered nto for contingent

rental payments The fair value of the Group's lease obligations approximates the carrying amount

Analysis of borrowings by currency

31 December 2012
Bank loans
Capitalised finance agreements

Eurocs Sterling Total
£'000 £'000 £000
9915 7,349 17,264
1,545 2,180 3,725
11,460 9,519 20,989
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14, Bank overdrafts and loans (continued)

The weighted average interest rates paid were as follows:

2012 2012
Euro GBP
% %
Bank loans 318% 32%
Captalised finance agreements 4 7% 13%
I5. Provisions
Decommissioning  Restructuring Total
£1000 £000 £000
At | January 2012 - - -
On acquisition (note 26) 489 37 526
At 3l December 2012 489 37 526
2012 2011
£000 £000
Included 1n current habilities 37 -
Included tn non-current habilities 489 -
526 -

Decommissioning

These costs are provided when there 15 a legal or environmental obhgation for the Group to restore the leased

siles

Restructuring

These costs relate 1o future habilites outstanding, resulting from the Group's restructuring of operations
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16, Deferred tax

The deferred tax note shows a Group net position. but the allocation between assets and habihties on the
balance sheet has been done with due regard to the rights of set oft within common tax jurisdictions

The following are the major deferred tax habilities and assets recogmsed by the Group, and the movements

thereon during the current period

Accelerated Qqher short
tax term timing

dq"“i"‘“““ difference Tax losses
£'000 £'000 £'000
At | January 2012 - - -
On acquisition (note 26) 2,042 (143) (220)
(Credit) 10 income statement for the year (129) (6) (3
Exchange adjustment 1
At 31 December 2012 1,914 (149) (223)

Total
£'000

1,679
(138)
1

1,542

Certan deferred tax assets and habilities have been offsel The following is the analysis of the deferred tax

balances (after offset) for financial reporting purposes

Presented within
Deferred tax asset
Deferred tax hability

Accelerated Short-term

tax timing
depreciation  differences
£'000 £'000
At 1 October 2010 346 (16)
Charge/(credit) to income statement for
the year 53 5
Current period rate change {(29) 1
Transferred to Contego Packaging
Limited (370) 10

Other
£'000
26

)
(89)

Tax
losses
£'000

(95)

95

(230)

1,772

1,542

e it

Total
£000
N

153
(35)

(449)

At 31 December 2011 - -

Certain deferred tax assets and Liabilities have been offset The following 15 the analysis of the deferred tax

balances (after offset) for financial reporting purposes

Presented within
Deferred tax asset
Deferred tax lability
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17.  Share capital

Issued and fully paid:
1 ordinary share of £1each (2011 30,000}
Preference shares

Maximus Holding [1 § ar ], the sole holder of the ordinary shares is entitled to receive dividends as

declared from Lime to Ume, as well as exercising ils voting rights a its discretion

18, Share premium

Balance gt 1 January 2012
Premiums arising on 1ssue of equity shares

Balance at 31st December 2012

19. Other reserves

Balance brought forward

Reduction 1n capital redemption reserve

Merger difference ansing on acquisiion (note 26)
Foreign currency transiation

Balance at 31st December

20 Commitments

Contracted for but not provided for in the financial statements

2012 2011

£'000 £000

. 30

- 1,000

- 1,030

2012 2011

£'000 £000

153,094 .

153,094 .

2012 2011

£'000 £'000

29 29

(29) -
(118,514)

14

(118,500) 29

2012 2011

£°000 £:000

617 -
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21.  Operating lease commitments

Al the balance sheet date, the Group has outstanding commitments under non-cancellable operating leases,
which fall due as follows

2012 2011

£000 £'000

Within one year 1,148 -
In the second to fifth year inclusive 4,032 -
After five years 4,262 -
9,442 -

Land and busidings 9,023 -
Other 419 -
9,442 -

22. Ulamate Parent undertaking

The immediate parent Company of Storey Evans & Company Limted 15 Maximus Holding 11 Sarl
(*Maximus'), a Company registered in Luxembourg In turn, Maximus 1s owned by Platinum Equity Capital
Partners 11 (Cayman) L P and affibated private equity invesiment vehicles sponsored by Platinum Equuty,
LLC Storey Evans & Company Limited is the largest Group of undertakings to prepare consolidated financial
statements

23.  Related party transactions
During the period the Group entered into the following trading transactions with related parties

Services

Services provided
provided and interest
and interest  charged by

charged by related

. related parties

parties 15 Months

2012 2011

Parent Companies £°000 £'000
Maximus Holdings 1i Sarl 20 -
Contego Packaging Holdings Limued - 506
90 506
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23

24,

25,

Reiated party transactions (continued}

Other Related Parties

£000

Contego Packaging Limited

Sales of goods

IS months
2011
£'000

152

Purchases of goods

15 months

2012 2011
£000 £000
- 415

Other Related Parties

At period end the Company had the following balances owing b:

related parties
Contego Packaging Limited

Remuneration of key management personnel

Amounts owed

by related parties
2012 2011
£'000 £000
- 1,230
- 1,230

IAS 24 defines key management personnel as ‘thase persons having authonty and responsibility for planning,
directing and controlling the activities of the entity, directly or indirectly, including any director (whether
execulive or otherwise) of that entity’ The remuneration of the directors, who are considered to be the key

management personnel of the Group, 15 detailed in note 6

Net cash from operating activities

Profit before taxation

Adjustments for:
Finance income
Finance costs

Depreciation of property, plant and equipment
Amortisation of intangible assets

Operating cash flows before movements in working capital

{Increase) / decrease 1n inventories
Decrease 1n trade and other recervables
Decrease 1n trade and other payables

Decrease n deferred tax

Forergn exchange movements

Cash generated from operating activities

2012 2011
£'000 £7000
77 493

(2) -

74 230

354 833

29 -

532 1,554
(1,154) 1,595
2,735 2,645
(1,469) (3,094)
- (449)

(6) -
638 2,251
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26.

27.

Acquisition

The Group purchased the assets and habilities of its Healthcare business from Contego Packaging Limiled on
30 November 2012 On the same day the Group acqutred the entire share capital of the following companies
from Contego Packaging Holdings Limited Contego Packeging lreland Limited, Contego Pachaging
Darmstadt GmbH, Contego Packaging Luxembourg Sarl, Contego Packagng Sarreguemines Sarl,
Contego Packaging SCI, Contego Packaging Wolfen GmbH and Contego Packaging Italy St |

As both the selling and purchasing compames were owned by Maximus Holding Il S ar the acquisition has
been accounted for using the common conirol method, with all assets and liabilities being transferred at book
value The excess of purchase price over the net assets of £118,514,000 has not been capitahsed but deducted
from equily 1n other reserves on the balance sheet

Book value
£'000
Intangible assets 731
Property, plant and equipment 33,924
Inventones 5,775
Trade and other receivables 25,403
Trade and other payables {20,531)
Provisions (526)
Current taxation (211)
Deferred taxation (1,679)
Cash and cash equivalents 13,480
Bank overdrafis and toans {(21,787)
Total net assets acquired 34,579
Excess of purchase price over the net assets 118,514
Consideration 153,093
Consideration satisfied by
Loan payable 153,093

Financial risk management

The Group ensures that il 1s able to continuc as a gong concern, while optimising the debt and cquity balance
The capital structure of the Group consists of external debt, as disclosed in note 14, cash and cash equivalents,
as disclosed 1 note 12, as well as equity comprising issued capital, as disclosed n note 17

The Group does not engage in derivative instruments or hedging transactions The main nisks erising from the
Group’s financial mstruments are inierest rate, hquidity, market and foreign exchange risk The directors
review and agree policies for managing each of these risks and these are summansed below.

Interest rate risk

The Group financed ns UK operations through a mixture of equity and external borcowings ansing from a
master asset based lending agreement entered into with Lloyds Bank plc Subsidiartes in ltaly, Luxembourg
and Germany also have local botrowing facilities which are being utilised An analysis of the weighted
average 1nterest rate and contractual maturity of debt 1s provided within note 14 of these financial statements
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217.

28.

29,

Financial risk management (continued)

Liquidity risk

The policy of the Group 1s to source working capital requirements from bank loan facilities negotiated with
Lloyds Bank plc and other capitalised finance lease lenders in the UK, and with local borrowing faciliies 1n
ltaly, Luxembourg and Germany Please see note 14 for the repayment profile of the Group

Market risk

The Group's activities expose it primanly to foreign exchange and cash flow interest rate risk Both risks are
actively monitored on a continuous basis and managed through the use of forward exchange contracts
Although the Group’s cash flows are exposed ta movements in key tnput and output prices, such movements
represent economic rather than residual financial nisk inherent 1n commodily payables and receivables
Consequently the Group is not substantively exposed to commodity price risk as defined in IFRS 7

Foreign exchange risk

The Group operates across various national boundaries and 15 exposed to foreign exchange nisk in the normal
course of business Multtple currency exposures arise from forecast commercial transactions denominated in
foreign currencies, recogmised financial assets and habiities (*monetary 1tems”} denominated in fore:gn
currencies and the translational exposure on net investments in foreign operations

The financial instruments of the Group

2012 2011
£°000 £'000
Financial assets
Trade receivables 20,301 -
Cash and cash equivalents 13,743 -
Financial liabilities
Trade payables 9,944 -
Bank loans 17,264 -
Capitalised finance agreements 3,725 -

Cantingent labilities

There were no contingent liabilities at the balance sheet date

Post balance sheet events

On 19 March 2013 the Company entered into an agreement 1o sell 100% of the share capital of Contego
Healthcare Limited to FHL International Limited, a subsidiary of Filtrona pic This transaction 1s expected to
complete within the next thirty days
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Independent auditors’ report to the member of
Storey Evans & Company Limited (continued)

We have audited the parent Company financial statements of Storey Evans & Company Limited for the year ended 31
December 2012 which comprise the Company Balance Sheet, the Company Statement of Changes Equity, the
Company Cash Flow Statement and the related notes The financial reporting framework that has been apphied in their
preparation is applicable law and International Financial Reporting Standards (IFRSs) as adopted by the European
Union and as applied 1n accordance with the Companies Act 2006

Respective responsibilities of directors and anditors

As explained more fully in the Statement of Directars® Responsibilities set out on page 4, the directors are responsible
for the preparation of the financial statemenis and for being sausfied that they give a true and fair view Our
responsibility 15 1o audit and express an opinion on the financial statements in accordance with applicable law and
Internattonal Standards on Auditing (UK and lreland) Those standards require us to comply with the Audiing
Practices Board’s Ethical Standards for Auditors

This report, including the opimons, has been prepared for and only for the Company's members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not, n giving
these opintons, accept or assume responsibility for any other purpose or o any other person to whom this report 1s
shown or into whose hands 1t may come save where expressly agreed by our prior consent in writing

Scope of the audit of the financial statements

An audit 1nvolves oblaiming evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or
error This includes an assessment of whether the accounting policies are appropriaie to the parent Company’s
circumstances and have been consistently applied and adeguately disclosed, the reascnableness of sigmficant
accounting estimates made by the directors, and the overall presentation of the financial statements In addition, we
read all the financial and non-financial information 1n the Directors’ repari and financial statements to identify
matenal nconsistencies with the audined financial statements If we become aware of any epparent matenal
musstatements or Inconsistencies we consider the implications for our report

Opinion on financial statements
In our opinion the parent Company financial statements

e give a true and fair view of the state of the Company’s affawrs as at 31 December 2012 and of its cash flows for
the year then ended,

e have been properly preparcd in accordance with IFRSs as adopted by the European Union and as apphed 3n
accordance with the Compames Act 2006, and

e have been prepared in accordance with the requirements of the Compames Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opimion the information given in the Directors” Report for the financial year for which the parent Company
financial statements are prepared 15 consistent with the Parent Company financial statements
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Independent auditors’ report to the member of
Storey Evans & Company Limited (continued)

Matters on which we are required to report by exception

We have nothing 1o report 1n respect of the following matters where the Companies Act 2006 requires us to report to

you if, 1n our opinion

» adeguale accounting records have not been kept by the Parent Company, or returns adequate for our audit have
not been received from branches not visited by us, or

e  the Parent Company financial statements are not 1n agreement with the accounting records and retums, or

e cerain disclosures of directors’ remuneration specified by law are not made, or

o we have not received all the information and explanations we require for our audit

Other matter

We have reported separately on the consolidated financial statements of Storey Evans & Company Limited for the
year ended 31 December 2012

s Sedas
Julian Jenkins (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

London
23 Apnl 2013
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Storey Evans & Company Limited

Company balance sheet
As at 31 December 2012

Current assets
Trade and other receivables

Total current assets

Total assets

Current liabilities
Current tax liabihies
Total current liabilities
Total liabilities

Net assets

Equity

Share capital

Share premium

Capntal redemption reserve
Retained earnings

Total equity

The notes on pages 38 to 41 form part of the financial statements.

Notes

2012 2011
£'000 £'000
153,193 1,230
153,193 1,230
153,193 1,230
24 -

24 .

24 .
153,169 1,230
- 1,030
153,094 .
- 29

75 17
153,169 1,230

These financial statements were approved by the Board of Directors on 23 Apnl 2013

Signedon behalf of the Board of Directors

Company Registralion No 96329
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Storey Evans & Co Limited

Company statement of changes in equity
For the year ended 31 December 2012

Capital
£'000 Share Share redemption Retained
capital premium reserve earnings Total
At | January 2012 1,030 - 29 171 1,230
Reduction 1n share capital {1,030) - - 1,030 -
Reduction 1n capital redemption reserve - - (29) 29 -
Dividend - - - (1,230) (1,230)
Profit for the year - - - 75 75
Issue of share capial - 153,094 - - 153,094
At 31 December 2012 - 153,094 - s 153,169
Company statement of changes in equity
for the period ended 31 December 2011
Capital
£'000 Share Share redemption Retained
capital  premlum reserve earnings Total
At 1 October 2010 1,030 - 29 (202) 857
Profit for the penod - - - 373 3713
At 3] December 2011 1,030 - - 1M 1,230
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Storey Evans & Company Linnted

Company cash flow stalement
for the vear ended 31 December 2012

Cash flows from operating activities
Cash generated from operations
Interest paid

Net cash (used) / generated in operating activities
Investing activities

Interest recerved

Proceeds on disposal of propery, plant and equipment
Purchases of property, plant and equipment
Liquidation of investments

Net cash generated from investing activities
Financing activities

Dyvidends paid

Proceeds on 1ssue of shares

Decrease 1n external loans

Net cash used in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at beginning of year / period

Cash and cash equivalents st end of year / period

15 Months
2012 201t
£'000 £000
Notes
7 (151,963) 2,251
- (230}
(151,963) 2,021
99 -
- 5,048
- (2,353)
- 24
99 2,719
(1,230) -
153,094 -
- (4,832)
151,864 (4,832)
- (92)
- 92
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Storey Dyvans & Company Lunated

Notes to the Company financial statements
for the year endec 31 Decenber 2012

1 Accounting policies

The separate financial statements of the Company are presented as required by the Companies Act 2006 As
permiticd by that Act, the separate financial statements have been prepared in accordance with IFRS

The Company has clecied to take the exemption under Section 408 of the Companies Act 2006 not to present
the Parent Company Income Statement

The financial statements have been prepared on the histoncel cost basis The principal accounting policies
adopted are the same as those set out in note 1 to the consolidated financial statements

2, Investments in subsidiaries

Subsidiaries

The operating subsidiaries of the Company at 31 December 2012 are set out below  All these companies are
wholly owned and are consolidated within the financial statements of 1he Storey Evans & Company Limied
Group All subsidianies are involved 1n the manufacture and marketing of packaging products and operate
principally in their country of incorporation

Operating companies Class of Country of Proportion of
Shares held incorporation Shares held
Contego Healthcare Limited Ordinary UK 100%
Contego Packaging Ireland Ltd Ordinary and Crdinary B Ireland 100%
Contego Packaging ltaly Sr1l Ordinary Italy 100%
Contego Packaging Luxembourg Sarl Ordinary Luxembourg 100%
Contego Packaging Darmstadt GmbH Ordinary Germany 100%
Contego Packaging Wolfen GmbH Ordinary Germany 100%
Contego Packaging Sarreguermines Sarl  Ordinary France 100%
Contego Packaging SCI Ordinary France 100%
3 Trade and other receivables

31 Dec 31 Dec

2012 2011

£'000 £'000

Amounts owed by Group undertakings 153,193 1,230

153,193 1,230

The amount receivable by the Group undertaking 1s repayable in full on demand by the Company Interest shall be
charged at the rate of GBP LIBOR plus 1 2% per annum
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Stotey Pyans & Company Linnted

Notes 1o the Company financial statements
for the vear ended 31 December 2012

4, Share capital

Refer 10 note 17 of the Group financial statements

s, Share premium
Refer to note 18 of the Group financial statements

6. Related party transactions

Duning the period the Company entered into the following trading transactions with related parties

Rclated parties

Contego Healtheare Limited
Contego Pachaging Limited

Sale of goods
Sale of goods  and interest
and interest charged to

charged to related parties
related parties 15 months

2012 2011
£'000 £'000
99 -

- 152

99 152

Amounts owed Amounts owed

Related partics

Contego Healthcare Limited
Contego Packaging Limited

by related by related

parties parties

31 Dec 31 Dec
2012 2011
£000 £000
153,193 -

- 1,230

153,193 1,230
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Storev Evans & Company Limited

Notes to the Caompany financial statements
for the year ended 31 December 2012

6. Related party transactions (continued)

Purchase of goods
Purchase of goods from and services

from and services provided by

provided by related parties
related parties 15 months
2012 2011
£°000 £'000

Related parties

Contego Packaging Holdings Limited - 506
Contego Packaging Limited - 415
- 921

The amounts outstanding are unsecured and will be settled in cash No guarantees have been given or received

The amounts owed by Contego Healthcare Limited have been subordinated to the debt owed under the Lleyds Bank
Facility

7 Reconciliation of profit for the period to net cash flow from operating activities

2012 2011

£1000 £000
Profit before taxation 99 491
Adjustments for:
Finance income (99) -
Finance costs - 230
Depreciation - 833
Operating cash flows before movements in working capital - 1,554
Decrease 1n inventories - 1,595
(Increase) / decrease in inter-group receivables (151,963) -
(Increase) / decrease in other receivables - 2,645
Decrease 1n payables . (3,094)
Decrease in deferred tax - (449)
Net cash (used) / generated from operating activities (151,963) 2,251
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Storey Exvans & Company Lunited

Notes to the Company {inancial statements
for the vear ended 31 December 20002

8. Financial instruments

Capital rigsk management

The Company ensures that 1t 1s able to continue as a going concern, while optimising the equity balance The capital
structure of the Company constists of 1ssued capital, as disclosed in note 4

The Company does not engage in derivative instruments or hedging transactions The main risks arising from the
Company’s financial instruments are interest rate, liquidity, market and foreign exchange risk The directors review
and agree policies for managing cach of these risks and these are summansed below

Interest rate risk

The Company is exposed to mnterest rate fluctuations in respeet of 1ts tercompany loan to Contego Healthcare
Limited where interest 1s charged at a rate of GBP LIBOR plus 1 2% per annum The balance and term of the loan are
further detailed in note 3

Foreign exchange risk, liquidity risk and market risk

The Company operates principally n the UK and is not therefore expased to sigmficant foreign exchange nisk, nor 1s
i eaposed to hiqudity or market risk as its transacttons are all with intra Group compantes

The financial instruments of the Company

31 Dec
2012
£000
Financial assets
Amounts owed by Group undertakings 153,193

9. Contingent lighilities

Al 31 December 2012 the Company, along with other Group companies, was a guarantor of Lloyd’s Bank plc master
asset based lending facility agreement At 31 December 2012 the total due under this facility was £7,354,000 (2011
£29,609,000) Since the year end this facility has been repaid 1n full
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