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Bekaert Bradford UK Limited

Strategic Report

The directors present their Strategic Report on the affairs of the company for the year ended 31 December 2019. The
directors in preparing this Strategic Report have complied with s414c of the Companies Act 2006.

Principal activities and review of the business

The principal activity of the company was the manufacture of profile wire. The business also incorporates the activities
of the sales office for the resale of wire building products.

The very weak 2018 results led to a restructuring of Bekaert Bradford UK Limited (BBU) in the second half of the prior
year. At the beginning of 2019, the restructuring had brought operations and overheads back in line with the expected
business and also reduced the break-even point of the plant considerably. In 2019 the Oil & Gas market slowly
recovered from the crisis of the years before. Majority of BBU customer base took advantage of this recovery and
increased its overall market share. Due to this, better commercial deals could be concluded with the customers. This
led to a higher and continuous flow of orders throughout the year, with a monthly volume that was stable and above the
break-even point. The impact was very positive with normal trading revenues increasing from £15.3m in 2018 to
£20.7m’in 2019 and an overall movement from a loss of £4.3m after taxation in 2018 to a profit of £1.1m.in 2019. The
total revenue movement was from £27.1m in 2018 to £23.0m in 2019, this included the sales of raw material for BBRG
as stated below.

During the first quarter of the year the business continued to. provide a non-profit service to its sister company,
" purchasing wire rod from British Steel and re-selling to Bekaert Bridon Ropes Group (BBRG) at cost. The effect on
" turnover of these large volumes has resulted in revenue of £2.3m (2018: £11.8m). The cost of sales recognised in the

year is equal to the revenue of £2.3m (2018: £11.8m). ‘ .

A dividend was not proposed and the company did not pay any dividend for 2019 (2018: £nil). A Dividend was not
proposed post year end. .

The bulk of the investment in Flexpipe manufacturing was made during 2018, however work was still ongoing in 2019
to bring the additional production line into use. The time taken to bring the line into recognised production took longer
than planned and was still not commissioned within 2019.The balance sheet shows that the company’s net assets have
increased to £5,593,749 (2018: £4,492,367), due to the profit for the year.

Key performance indicators

The company endeavours to minimise its process matenal scrap. The amount of scrap recorded in the year amounted
to 11.3% of material put into production (2018: 13%). Projects focusing on scrap reduction throughout helped reduce
the rate. The product mix also affected the level of scrap produced. .

The company targets to maximise its salés volume within the constraints of its manufacturing capacity. The replacement
of one of the main production lines in the year limited this capacity in the year. Demand in the first quarter of the year
was suppressed as mentioned above but recovered during the latter part of the year, with the result that flexpipe volume -
achieved sales 0f 9,150 tons (2018: 6,142 tons).

The company endeavours to minimise its working capital. At the end of the year, net workmg capital requirement was
£2,652,268 (2018: £1,601,574). Working capital is defined as stock plus trade debtors less trade creditors including
trade balances in group undertakings. The increase is due to higher stock levels being held in contingency for Brexit as
well as the cease of purchases of raw material being made on behalf of sister company Bekaert Bridon Ropes Group
which inflated the creditors position in 2018.



Bekaert Bradford UK Limited

Strategic Répdrt

Principle risks and uncertainties
Brexit
The company has reviewed the potential effect of Brexit, and in particular the end of the transition period. It has taken

steps to limit the delays that may take place to imports at the border in respect of Building Products material. The
company considers that the nature of its business in other areas makes the impact limited in natute.

Cash flow risk

The company’s activities expose it primarily to the financial risks of changes in foreign currency exchange rates. The
company has access-to, and can utilise, foreign exchange forward contracts to hedge this exposure. As at 31 December
2019 the company did not have open foreign exchange forward contracts (2018: the same).

Credit risk
The company’s principal financial assets are bank balances and cash, and trade and other receivables.

The company’s credit risk is primarily attributable to its trade receivables. The amounts presented in the balance sheet
are net of allowances for doubtful receivables. The company obtains credit insurance cover for all its customers.

Liquidity risk
The company has recourse to the group treasury function in order to maintain liquidity to ensure that sufficient funds
are available for ongoing operations and future developments. :

Treasury

‘I'he company’s treasury function operates procedures designed to reduce or eliminate financial risk. The policies are
approved by the Board and the use of financial instruments is strictly controlled.

The company’s principal financial instruments comprise borrowings, cash and various items, such as trade debtors and
trade creditors that arise directly from its operations. The company has access to forward foreign currency contracts to
manage the currency rate risks arising from the company’s operations. The company does not use inteiest rate swaps
to manage the interest rate risks arising from the company’s operations.

Covi‘d-19

As stated in the Directors report (Page 6) the impact of the Coronavirus pandemic has been deemed limited. Whilst the
current economic climate remains uncertain, forecasts for the foreseeable future show a reasonable expectation that
Bekaert Bradford UK Limited have adequate resources to maintain operational existence.



Bekaert Bradford UK Limited

Strategic Report

Future developments

The long-term outlook for the business is positive. The restructuring of the labour base which was completed at the end
of 2018 has produced a lean production process. Together with the new lean manufacturing introduced in 2019, this
has enabled the business to take advantage of the upturn in the oil and gas market. Whilst there is still uncertainty in
the gas & oil markets our customers have won some significant projects which will carry through 2020 and into 2021.
The expectation is that the company will continue to return a profit in 2020.

In early January 2020, a human infection originating in China was traced to a novel strain of coronavirus. The virus has
subsequently spread to other parts of the world, including the U.S. and Europe, and has caused unprecedented’
disruptions in the global economy as efforts to contain the spread of the virus have intensified. On March 11, 2020, the
- World Health Organization officially declared this coronavirus outbreak (also referred to as COVID-19) a pandemic.

At the time of approval of these financial statements, the COVID-19 pandemic continues to present uncertainty and
risk with respect to the performance of the Company and the related financial results. The rapid development and
fluidity of the situation makes any prediction about the ultimate impact of COVID-19 on the business challenging.

The directors have therefore preépared and reviewed a number of potential scenarios for the business separately to
understand the potential risks to the financial results of BBU. The-scenarios perform an analysis by region in which
BBU operates and assumes a worst case scenario for the full year 2021 with the consequent impact on profit, working
capital and ultimately liquidity. The assumptions in relation to the worst case scenario were dlscussed and agreed as
such between the directors and the Board of directors of the ultimate parent company.

Commercial feedback has indicated that the large current projects typical in this business have not been delayed nor
impacted by the Coronavirus outbreak in any way. However new projects within the market not yet started have been

held back into 2021. A further restructure of the workforce has been completed in August 2020 in response toa lower. o

volume demand in the final quarter of 2020.

A going concern assessment on the business has been made by the directors as part of the director’s report on page 6.

~
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Strategic Report

Section 172(1) statement

The directors have the duty to promote the success of the Company for the benefit of stakeholders as a whole and
remain conscious of the impact their decision have on” employees, communities, suppliers, customers and the
environment.-The directors focus on engagement with all stakeholders, and use this when taking decisions.

Long-term factors

The Company’s strategy is to grow its business portfolio through the maintaining and increasing its customer base. To
achieve these objectives, the directors remain committed to the 3 year plan developed in 2019, focusing on core
products, new and emerging markets as well as streamlining overheads and promoting efficiency 1mprovements across
the business to drive down costs. :

Stakeholder considerations

Engaging stakeholders and developing meaningful partnerships is essential for our long-term business success. The
company engages in regular, open and proactive dialogue with all relevant stakeholders as this is needed to understand
their perspectives, expectations, concerns and needs. In this way, the Group is able to integrate stakeholder
considerations into business decision making processes. Dialogue with stakeholders gives the Company the opportumty
to explain its clear and commltted approach to sustainability as well as the value of our work, and our services for
society. -

Key stakeholders contribute to our economic, social and environmental performance. Stakeholders include our
customers, suppliers, employees, investors and our local communities.

The Company is very conscious of changing attitudes to climate change, and monitors its-impact on the environment,
including emission arising from operation of its assets and the potential impacts of climate change on its business,
whether arising from regulatory change, changing weather patterns or other factors. These matters are considered by
the Board in making decisions and in assessing the long term viability of the business.

Act fairly between members

The company has a single shareholder and a single ultimate controlling party. Their interests are taken into account by
the board to promote fairness in decision making.

Approved by the Board of Directors and signed on behalf of the Board

J Boelens Director
11 December 2020
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Directors’ report

The directors present their Directors’ Report on the affairs of the company together with the audited financial statements
and Auditor’s report for the year ended 31 December 2019

The company’s principal activities, results and dividends, key performance indicators, future developments, principal
risk and uncertainties and financial risk management objectives are presented in the Strategic Report on page 2 and 3.

.

Employees
Disabled employees

Applications for employment by disabled employees are always fully considered, bearing in mind the respective
aptitudes and abilities of the applicant concerned. In the event of staff becoming disabled every effort is made to ensure -
_that their employment with the company continues and appropriate training is arranged. It is the policy of the company
that the training career development and promotion of disabled persons should, as far as possible be identical to that of
other employees. ’ '

Employee consultation

" The company places considerable value on the involvement of its employees and has continued its previous practice of
keeping them informed on matters affecting them as employees by holding regular briefing meetings on the various
factors affecting the performance of the company.

Employee Involvement

The Company has developed a wide range of voluntary practices and procedures for employee involvement and
regularly consults them or their representatives for views on matters affecting them. The Company encourages this
approach to provide information and consultation and believes this promotes understandmg of the issues facing and the .
economic factors affecting the performance of the individual business in which the employee works. .

It is company policy to achieve and maintain a high standard of health and safety by all practlcal means and the active
involvement of employees in matters of health and safety is encouraged.

Post Balance Sheet Events

In early January 2020, a human infection originating in China was traced to a novel strain of coronavirus. The virus has
subsequently spread to other parts of the world, including the U.S. and Europe, and has caused unprecedented
disruptions in the global economy as efforts to contain the spread of the virus have intensified. On March 11, 2020, the
World Health Organization officially declared this coronavirus outbreak (also referred to as COVID-19) a pandemic.

Assessment of the impact on Bekaert Bradford UK Ltd has been considered as part of the strategic report on page 4
Going concern

Management have performed a detailed review of the going concern assumption for Bekaert Bradford UK Ltd including
the impact of COVID-19. As stated within the strategic report the impact on the Coronavirus pandemic is considered
limited for now due to the fact that the facilities have been granted essential business status. The directors currently
believe that they have adequate liquidity and business plans to continue to operate the business and mitigate the risks
associated with COVID-19 for the next 12 months from the date of this report.

The directors are continuing to follow the implemented strategy to improve the performance of the business and have
prepared forecasts for the next 12 months based upon this. Taking into account the forecast trading, available facilities,
relevant uncertainties in the outturn, expected cash generating capacity the directors consider that the company has
available funding to leave Bekaert Bradford UK Ltd well placed to manage business risks and any trading difficulties.
The directors have considered the going concern assumption given the current uncertain economic climate and have
reviewed the forecasts for the foreseeable future.

After making enquiries and considering the above facts the directors have a reasonable-expectation that Bekaert
Bradford UK Ltd have adequate resources to continue in operational existence for the foreseeable future. Accordingly,
they have adopted the going concern basis in preparing the financial statements.
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Directors’ reporf

Further details are given in note 1 to the financial statements.

Payment to.suppliers

It is company policy to agree terms and conditions for its business transaction with suppliers. Payfnent is made on these
terms subject to the terms and conditions being.met by the supplier. ‘

Directors and their interests
The directors who served during the year and to date, except where stated otherwise were as follows:

P Van Riet (resigned 1 March 2019)
J Boelens

S Piceu (resigned 1 July 2019)

~ B Simo (appointed 1 July 2019)



Bekaert Bradford UK Limited

Directors’ report (continued)

Auditor
Each of the persons who is a director at the date of approval of this report confirms that:

e o far as the director is aware, there is no relevant audit information of which the company’s auditor is unaware;
and

e the director has taken all the steps that he ought to have taken as a director to make himself aware of any relevant
audit information and to establish that the company’s auditor is aware of that information.

" This confirmation is given and should be interpreted in accordance w1th the provisions of s418 of the Companies Act
2006.

Deloitte LLP have indicated their willingness to be reappointed for another term, and appropriate arrangements have
been put in place for them to be deemed to be reappointed as auditor in the absence of an Annual General Meeting.

’ €
Approved by the Board of Directors and signed on behalf of the Board

J Boelens
Director . <
11 December 2020



Beka_ert Bradford UK Limited

Directors’ responsibilities statement

The directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable
law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom Accounting Standards and applicable law), including FRS102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland”. Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that period. In preparing these financial statements, the directors are required
to: ’ : :

e  select suitable accounting policies and then apply them consistently;
¢  make judgments and accounting estimates that are reasonable and prudent;

e  state whether applicable UK accounting standards have been followed, subject to any materlal departures
disclosed and explained in the financial statements; and

e  prepare the ﬁnancial statements on the ‘going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial posmon of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information included on
the company's website. Legislation in the United Kingdom governing the preparation and dissemination of financial
statements may differ from legislation in other jurisdictions.



Independent auditor’s report to the members of
Bekaert Bradford UK Limited

Report on the audit of the financial statements
Opinion
In our opinion the financial statements of Bekaert Bradford UK Limited (the ‘company’):

e give atrue and fair view of the state of the company’s affairs as at 31 December 2019 and of its profit for the
year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK and
Republic of Ireland”; and '

e have been prepared in accordance with the requirements of the Compames Act 2006.

We have audited the financial statements which comprise:

the profit and loss account;

the balance sheet;

the statement of changes in equity; and
the related notes 1 to 22.

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard applicable in the UK
and Republic of Ireland” (United Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable law. Our
responsibilities under those standards are further described in the auditor's responsibilities for the audit of the financial
statements section of our report. '

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard, and we have fulfilled our
other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion. :

Conclusions relating to going concern
We are required by ISAs (UK) to (epori in respect of the following matters where:

¢ the directors’ use of the going concern basis of accounting in preparation of the financial staiements is not
appropriate; or

o the directors have not disclosed in the financial statements any identified material uncertainties that may cast
significant doubt about the company’s ability to continue to adopt the going concern basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

We have nothing to report in respect of these matters.
Other information

The directors are responsible for the other information. The other information comprises the information included in the
annual report and financial statements, other than the financial statements and our auditor’s report thereon. Our opinion on
the financial statements does not cover the other information and, except to the extent otherwise explicitly stated in our
report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the financial statements or our knowledge obtained
in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether there is a material misstatement in the financial statements or a material
misstatement of the other information. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. :

We have nothing to report in respect of these matters.

10



Independent auditor’s report to the members of
Bekaert Bradford UK Limited (continued)

Resﬁonsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are. responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. . :

In preparing the financial statements, the directors are responsible for assessing the company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs (UK) will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements. '

A further description of our responsibilities for the audit of the financial statements is located on the FRC’s website at:
www.fre.org.uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Report on other legal and regulatory requirements
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

.

e the information given in the strategic report and the directors’ report for the financial year for which the fi nancxal
statements are prepared is consistent with the financial statements; and
e the strategic report and the directors’ report have been prepared in accordance with applicable legal requirements.

!

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we
" have not identified any material misstatements in the strategic report or the directors’ report.

Matters on whlch we are required to report by exception
Under the Compames Act 2006 we are required to report in respect of the following matters if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or .

o the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or
we have not received all the information and explanations we require for our audit.

We have nothing to report in respect of these matters.
Use of our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters we are
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s members as a body, for our audit
work, for this report, or for the opinions we have formed. .

Soed Andazon

Sarah Anderson FCCA (Senior Statutory Auditor)
for and on behalf of Deloitte-LLP

Statutory Auditor

Leeds, United Kingdom

11 December 2020
11



" Bekaert Bradford UK Limited

Profit and loss-account
For the year ended 31 December 2019

o

Note

Turnover q 3
Cost of sales 4
Gross profit/(loss)

Distribution costs

Administrative expenses i
Restructuring costs 6
Operating profit/(loss)

Interest receivable 7
Interest payable 8
Profit/(loss) before taxation . 5
Taxation on proﬁt/(loss) 9

Profit/ (loss) for the financial year, attrlbutable to
‘the owners.of the company

The results above arise from continuing operations.

2019
£

22,966,936

2018
£

27,093,753

" (20,641,793) (29,170,804)

2,325,143

-(573,059)

(355,869)
(143,727)

(2,077,051)

(300,655)
(1,362,007)
(454,738)

1,252,488

R
(95,891)

(4,194,451)

97
(53.,431)

1,156,598

(55,216) .

(4,247,785)
(70,426)

1,101,382

(4,318,211)

There were no items of income or expenditure for the current year or prior year other than those mcluded in the proﬁt

and loss account. Therefore no statement of comprehensive income has been presented.

The accompanying notes form an integral part of this profit and loss account.

12



Bekaert Bradford UK Limited

Balance sheet
As at 31 December 2019

“.

Fixed assets
Tangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand .

Creditors: amounts falling due within one year
Net current liabilities
Total assets less current liabilities

Provision for liabilities

~ "Net assets

‘Capital and reserves
Called up share capital
Profit and loss account

Total shareholder’s funds

1 +
i

Notes

11
12

3

14

15

17

2019 2018

£ £
7,003,500 7,764,407
7,003,500. 7,764,407
2,760,771 2,208,017
4,750,823 10,812,546
788,931 . 1,098,405
8,300,525 14,118,968

(9,193,411) (16,830,340)

(560.668)

(892,887) (2,711372)
6,110,613 5,053,035

- (516,864)

5,503,749 © 4,492,367
2005271 . 2,095,271
3498478  2.397,096
5,503,749 4,492,367

The financial statements of Bekaert Bradford UK Limited, registered number 95908 were approved by the Board of

Directors and a_uthorised for issue on11 December2020.

. Signed on behalf of the Board of Directors

.-
J Boelens
Director

The accompanying notes are an integral part of this balance sheet.



Bekaert Bradford UK Limited

Statement of changes in equity
As at 31 December 2019

At 1 January 2018
Total comprehensive loss for the year

At 31 December 2018
Total comprehensive profit for the year

At 31 December 2019

Profit

Called-up
share and loss
capital account Total
£ ' £ £
2,095,271 6,715,307 8,810,578
. - (4,318,211) (4,318,211)
2,095,271 2,397,096 4,492,367
- 1,101,382 1,101,382
2,095,271 3,498,478 5,593,749

14



Bekaert Bradford UK Limited

v

Notes to the financial statejnents
For the year ended 31 December 2019

1. Accounting policies

The principal accounting policies are summansed below. They have all been applied consistently throughout the year
and the preceding year.

General Information and basis of accounting

Bekaert Bradford UK Limited is a private company mcorporated in the United Kingdom registered in England and-
Wales under the Companies Act 2006, and is limited by shares. The address of the registered office is given on page )
1. The nature of the Company’s operatlons and its principal activities are set out in the strategic report on pages 2 to 3.

The financial statements have been prepared under the historical cost convention, in accordance with Financial
Reporting Standard 102 (FRS 102) issued by the Financial Reporting Council.

The functional currency of Bekaert Bradford UK Limited is considered to be pounds sterling because that is the currency
of the primary economic environment in which the Company operates.

Bekaert Bradford UK Limited meets the definition of a qualifying entity under. FRS 102 and has therefore taken
advantage of the disclosure exemptions available to it in respect of its separate financial statements. Bekaert Bradford
UK Limited is consolidated in the financial statements of its parent, NV Bekaert SA, which may be obtained at NV
Bekaert SA, Bekaertstraat 2, 8550 Zwevegem, Belgium, its registered office. Exemptions have been taken in these.
separate Company financial statements in relation to financial instruments, presentation of a cash flow statement,
remuneration of key management personnel and related parties transactions and consolidation of subsidiary
investments.

Going concern

The Company’s business activities, together with the factors likely to affect its future development, performance and
position are set out in the strategic report. The strategic report further describes the financial position of the Company;
its financial risk management objectives; details of its financial instruments and hedging activities; and its exposure to
credit risk and liquidity risk.

After considering all relevant uncertainties, the directors have a reasonable expectation that the Company has adequate
resources to continue in operational existence for a minimum of 12 months from the signing date, despite the net
liabilities position at the balance sheet date. This assessment is made on the basis of continued support being received
in the form of a written guarantee from the parent company to defer any outstanding amounts due to them over the next ’
12 months from date of signing. Thus the company continues to adopt the going concern basis of accounting in
preparing the annual financial statements. An assessment has been made by the Directors with particular focus on the
COVID-19 impact on the Bekaert Bradford UK Limited and Bekaert as a whole as part of the Directors report on page
6. : )

Turnover

Turnover represents amounts receivable for goods net of VAT and trade discounts as delivered to customers in the
normal course of business. Revenue is recognised when the significant risks and rewards are considered to have been
transferred to the buyer, either on delivery to customer site or FCA incoterms.

Tangible fixed assets

Tangible fixed assets are stated at cost, net of depreciation and any provision for impairment. Depreciation is provided
on all tangible fixed assets, at rates calculated to write off the cost or valuation, less estimated residual value, of each
asset on a straight-line basis over its expected useful life, as follows:

Short leasehold land and bunldmgs Over the remaining period of the lease
Plant and machinery 8-25%

" Assets under construction are not depreciated until they are in working condition for intended use.

15



Bekaert Bradford UK Limited

Notes to the financial statements
For the year ended 31 December 2019

1. Accounting policies (continued)

Investments C

Investmenys are stated at cost less provisions for any impairment.

Operating leases ‘

Rental under operating leases are charged to the profit and loss account on a straight-line basis over the lease term.
Stocks and work in progress

Stocks and work in progress are stated at the lower of first in, first out cost, including production overheads, and net
realisable value. Net realisable value is based on estimated selling price allowing for all further costs of completion and
disposal. Where necessary, provision is made for obsolete or slow moving stock.

Taxation

Current tax including UK corporation tax and foreign tax, is provided on amounts expected to be paid (or recovered)
using the tax rates and laws that have been enacted or substantively enacted by the balance sheet date.

Deferred taxation is provided in full on timing differences that result in an obligation at the balance sheet date to pay
more tax, or a right to pay less tax, at a future date, at rates expected to apply when they crystallise based on current tax
rates and law. Timing differences arise from the inclusion of items of income and expenditure in taxation computations
in periods different from those in which they are included in financial statements. Deferred tax assets are recognised
to the extent that it is.regarded as more likely than not that they will be recovered. Deferred tax assets and liabilities
are not discounted. .

A net deferred tax asset is regarded as recoverable and therefore recognised only when, on the basis of all available
evidence, it can be regarded as more likely than not that there will be suitable taxable profits from which the future
reversal of the underlying timing differences can be deducted.

Deferred tax is measured at the average tax rates that are expected to apply in the periods in which the timing differences
are expected to reverse, based on tax rates and laws that have been enacted or substantively enacted by the balance
sheet date. Deferred tax is not discounted. ‘

Accordingly deferred tax balances have been revalued to the lower rate of 17% in these financial statements.
Foreign currencies

Assets and liabilities in foreign currencies are translated into sterling at the rates of exchange ruling at the balance sheet
date. Transactions in foreign currency are translated into sterling at the rate ruling on the date of the transaction.
Exchange differences are taken into account in arriving at the operating profit.

Intangible fixed assets

Goodwill arising on the acquisition of subsidiary undertakings and businesses, representing any excess of the fair value
of the consideration given over the fair value of the identifiable assets and liabilities acquired is capitalised and written
off on a straight line basis over its useful economic life, initially estimated at twenty years. Provision is made for any
impairment as necessary.

Impairment of assets

Assets, other than those measured at fair value, are assessed for indicators of impairment at each balance sheet date. If
there is objective evidence of impairment, an impairment loss is recognised in profit or loss as described below. An
asset is impaired where there is objective evidence that, as a result of one or more events that occurred after initial
recognition, the estimated recoverable value of the asset has been reduced. The recoverable amount of an asset is the
higher of its fair value less costs to sell and its value in use.

Where indicators exist for a decrease in impairment loss, the prior impairment loss is-tested to determine reversal. An
impairment loss is reversed on an individual impaired asset to the extent that the revised recoverable value does not
lead to a revised carrying amount higher than the carrying value had no impairment been recognised.
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Bekaert Bradford UK Limited

Notes to the financial statements . .
~ For the year ended 31 December 2019 ‘

1. Accounting policies (continued)
Pension costs

For defined contribution scheme the amount charged to the profit and loss account in respect of pension costs is the
contributions payable in the year. Differences between contributions payable in the year and contributions actually
paid are shown as either accruals or prepayments in the balance sheet.

Financial instruments

Financial assets and financial liabilities are recognised when the company becomes a party to the contractual provisions
of the instrument.

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements »
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities.

All financial assets and liabilities are initially measured at transaction price (including trarisaction costs), except for
those financial assets classified as at fair value through profit or loss, which are initially measured at fair value (which
is normally the transaction price excluding transaction costs), unless the arrangement constitutes a financing transaction.
If an arrangement constitutes a financing transaction, the financial asset or financial liability is measured at the present
value of the future payments discounted at a market rate of interest for a similar debt instrument.

Financial assets and liabilities are only offset in the statement of financial -position when, and only when there exists a
legally enforceable right to set off the recognised amounts and the Company intends either to settle on a net basns orto
realise the asset and settle the liability simultaneously.

Debt instruments which meet the following conditions are subsequently measured at amortlsed cost using the
effective interest method:

(a)  The contractual return to the holder is (i) a fixed amount; (ii) a positive fixed rate or a positive variable
rate; or (iii) a combination of a positive or a negative fixed rate and a positive variable rate.

(b)  The contract may provide for repayments of the principal or the return to the holder (but not both) to be’
linked to a single relevant observable index of general price inflation of the currency in which the debt
instrument is denominated, provided such links are not leveraged.

(c)  The-contract may provide for a determinable variation of the return to the holder during the life of the
instrument, provided that (i) the new rate satisfies condition (a) and the variation is not contingent on
future events other than (1) a change of a contractual variable rate; (2) to protect the holder against credit
deterioration of the issuer; (3) changes in levies applied by a central bank or arising from changes in
relevant taxation or law; or (ii) the new rate is a market rate of interest and satisfies condition (a).

(d)  There is no contractual provision that could, by its terms, result in the holder losmg the principal amount

. or any interest attributable to the current period or prior periods.

(e)  Contractual provisions that permit the issuer to prepay a debt instrument or permit the holder to put it
back to the issuer before maturity are not contingent on future events, other than to protect the holder
against the credit deterioration of the issuer or a change in control of the issuer, or to protect the holder
or issuer against changes in levies appl:ed by a central bank or arising from changes in relevant taxation

. or law.

n Contractual provisions may permit the extension of the term of the debt instrument, provided that the
return to the holder and any other contractual prov1510ns applicable during the extended term satisfy the
conditions of paragraphs (a) to (c).

Debt instruments that are classified as payable or receivable within one year on initial recognition and which

meet the above conditions are measured at the undiscounted amount of the cash or other con51deratlon expected

to be paid or received, net of impairment. -
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Bekaert Bradford UK Limited

Notes to the flhancial statements
For the year ended 31 December 2019

1. Accounting policies (continued) °
Provisions '

Provisions are recognised when the company has an obligation at the reporting date as a result of a past event, it is
probable that the company will be requlred to settle that obhgatlon and a rellable estimate can be made of the amount
of the obligation.

Capital Commitments

The company has no financial commitments (i.e. a contractual requirement to make a cash payment in the future) at the
end of the year. See note 18. '

Interest receivable and payable
Interest'receivable and payable is recognised in the period in which it occurs.

2. Critical accounting judgements and key sources of estimation uncertainty

In the application of the Company’s accounting policies, which are described in note 1, the directors are required to
make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are -
recognised in the period in which the estimale is revised if the revision affects only that period, or in the period of the
revision and future periods if the revision affects both current and future periods.

Critical accounting judgement - stock valuation

The directors determine whether stock values are recoverable at the balance sheet date. This process requires an
assessment of the expected future sales or consumption compared to the stock values at the balance sheet date. Stock
provisions are made where deemed necessary, leaving a net value which is considered to be recoverable. As a result of
this assessment the directors included a stock obsolescence provision of £84k.

Key source of estimation uncertainty —provision for fixed assets

The assessment of the impairment of fixed assets at each balance sheet date (see note 11). This process depends on the
preparation of estimates of future cash flows which are expected to be generated in the company. The company has
also conducted sensitivity analysis to the projections and whilst some uncertainty exists over the rate of recovery, the
. directors have concluded that the value in use of fixed assets is significantly in excess of the carrying value.
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Bekaert Bradford UK Limited

Notes to the financial statements
For the year ended 31 December 2019

3. Turnover

An analysis of the Company’s turnover by class of business is set out below:

2019 2018
£ £

Turnover ' : .
Steel Wire Solutions i 18,018,065 12,082,539
Building Products 2,655,049 3,026,582
BBRG . 2,157,891 11,839,952
Others . : 135,931 144,679
22,966,936 27,093,752

During April 2018 the company started purgihasing steel on behalf of its sister company Bekaert Bridon Ropes Group
(BBRG), in order to benefit from group payment terms, and then resold the steel to BBRG at cost. This has significantly

decreased the turnover figure in the year due to BBRG sourcing steel direct from supplier.

- An analysis of the’ Company’s turnoifreir byzgédgréphical market is set out below:

2018

2019
£ £
United Kingdom : ' ' : 16,404,358 . 21,344,239
Rest of Europe ‘ 1,334,533 566,605
Rest of world . ’ Co A 5,228,045 5,182,909
22,966,936 27,093,752

4. Cost of sales

The impact of the cost of wire rod purchased on behalf of BBRG is included in Cost of Sales and amounted to

£2,157,891 in the year (2018: £11,839,952), with the corresponding revenue seen within note 3.
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Bekaert Bradford UK Limited

Notes to the financial statements -
For the year ended 31 December 2019

S. Profit/(loss) before taxation

2019 2018
£ £
Profit before taxation is stated after charging:
Depreciation of tangible fixed assets ’ ,
Owned assets : ) . N - 752,975 802,349
Operating lease rentals. - plant and machinery 212,336 224,531
- land and buildings . . 375,566 420,712
Foreign exchange loss 1,248 32,515
Analysis of auditor’s remuneration
Fees payable to the company’s auditor for the audit of the company’s
annual financial statements ' 25,000 32,000
Total audit fees , 25,000 32,000
Tax compliance services: 2,667 2,667
_ Total non-audit fees . ... ... - - - o= e e Y Y- AN 2,6677

6. Information regarding directors and employees

It is not practical. to-allocate the remuneration of the directors.between the group entities and therefore no emoluments

were received by the directors (2018: £nil) in respect of their services as director of the company.

Staff costs were as follows:

2019 2018

£ £

“Wages and salaries o - 3454737 3,932,749
Redundancy costs ’ ) 143,727 454,738
Social security costs N ' . C 364,364 474,391
Other pension costs ) 155,644 189,837
4,118472 5,051,715

Redundancy costs are on the face of the profit and loss account under the title of ‘Restructuring Costs’ in 2019. As
explained in the Strategic Report these costs occurred as a result of the company taking action to reduce its ongoing
cost base in order to remain competitive in response to the continued pressures in the economic environment. The size
of the adjustment is viewed to have a more material impact on the financial performance of the business in 2018, hence

the separate presentation.
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Bekaert Bradford UK Limited

Notes to the financial statements ,
For the year ended 31 December 2019

The average monthly number of employees, including executive directors, during the year was:

2019 2018
Production l - : 79 89
Selling and distribution . . 7 .9
Administration : 5 7
91 105
7. Interest receivable .

2019 2018
£ £
Interest receivable from group companies : ) o 97
D) 1 97

8. Interest payable \
2019 - 2018
) £ £
Interest payable to group companies ' ’ © 95,891 53,431
' 95,891 53,431
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Notes to the financial statements
For the year ended 31 December 2019

9. Taxation

Analysis of charge in year

. 2019 2018
£ £
UK corporation tax
Total current tax ' ' - .
Origination and reversal of timing differences : : 55,216 58,551
Effects of tax rate change : ) R .- 11,875
Total tax charge - - 55,216 70,426

Factors affecting the tax

The tax assessed for the year is lower (2018: higher) than that resulting from applying the average standard rate of
corporation tax in the UK of 19% (2018: 19%). The differences are explained below:

2019 2018
£ £

Profit/(loss) before tax » 1,156,598 (4,247,785)
Loss multipl'ied By the average standard rate of corporation tax
of 19% (2018: 19%) 219,754 (807,079)
Effects of: .
Expenses not deductible for tax purposes 1,900 24
Short term timing differences . ‘ 34,972 (36,889)
Losses not utilised . - - 902,495
Effect of tax rate change c - 11,875
Losses Utilised i (201,410) . -
Tax charge ] 55,216 70,426

!
Change in Corporation Tax rate
A current tax rate of 19% has been applied within the current tax calculations (2018 19%). The Finance Bill 2016
enacted provisions to reduce the main rate of UK corporation tax to 17% from 1 April 2020. However, in the March
2020 Budget.it was announced that the reduction in the UK rate to 17% would not occur and the corporation tax rate
would be held at 19%. As the substantive enactment was after the balance sheet date, deferred tax balances as at 31
December 2019 are measured at a rate of appr0x1mately 17%

There is no expiry date on timing differences, unused tax losses or tax credits.

pl
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Bekaert Bradford UK Limited

Notes to the financial statements
For the year ended 31 December 2019

10.  Goodwill

£
Cost, :
At 1 January 2019 and 31 December 2019 o L 6,647,850
Amortisation . . .
At 1 January 2019 and 31 December 2019 6,647,850
Net book amount )
At 31 December 2019 and 31 December 2018 . o -
. 0 . . ’ ESe
11.  Tangible assets
Short _ .
leasehold Plant and Assets under
land and machinery construction
. buildings : Total
£ £ £ I
Cost . B '
At 1 January 2019 1,091,953 7,970,800 3,362,533 12,425,286
Additions _ - C- - Co-
At 31 December 2019 oo 1,091,953 7,970,800 3,362,533 12,425,286
Accumulated de-preciation' ' o
At 1 January 2019 850,563 3,810,316 - ~ 4,660,879
. Charge for the year . . -45.341 715,566 - 760,907
At 31 December 2019 895,904 4,525,882 - 5,421,786
Nef book amount . ' ' '
At 31 December 2019 ; ' 196,049 3,444,918 3,362,533 7,003,500
At 31 December 2018 ' 241,390 4,160,484 3,362,533 7,764,407

The company tests tangible assets annually for impairment, or more frequently if there are indications that the balance
might be impaired. ’

The recoverable amounts have been determined based on a value-in-use calculation, which uses cash flow projections
based on financial budgets approved by the directors covering a S year period, then extrapolated into perpetuity. These
budgets have been adjusted for specific risk factors that take into account sensitivities of the projection. A discount rate
of 9.15% per annum has been applied to these cash flows, being an estimation: of current market risks and the time’
value of money. Following this sensitivity analysis, the directors believe that any reasonably possible further change in
the key assumptions on which the recoverable amount is based would not cause any of the carrying amounts to exceed
the relevant recoverable amount.
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12.  Investments

Shares in
subsidiary
undertakings

£
Cost
At 1 January 2019 and 31 December 2019 265,205
Provision for impairment ) '
At 1 January 2019 and 31 December 2019 265,205

Net book amount
At 31 December 2019 and 31 December 2018 -

The Company has investments in the following subsidiary undertakings, associates and other significant investments.

Class of share Proportion of Nature of

capital held share capital held  business
Netlon Sentinel Limited . Ordinary £1 shares : 50% Dormant
Rylands-Whitecross Limited Ordinary £1 shares 100% Dormant
“Twil Company Ordinary £1 shares ‘ 100% Dormant

The investment in all three companies had already been fully written-off as at 1 January 2019.

All above mentioned entities are incorporated in England and Wales and held directly by Bekaert Bradford UK Limited.
The registered office of Twil Company and Rylands-Whitecross Ltd is Park House Road, Low Moor, Bradford, West
Yorkshire. BD12 .0QB. The registered office of Netlon Sentinel Ltd is Units 2-4 Cunningham Court, Shadsworth
Business Park, Blackburn, Lancashire. BB1 2QX.

13. Stocks
2019 2018
£ £
Raw materials ‘ 181,567 235279
Work-in-progress . 431,113 242,725
Finished goods : - ‘ 1,571,688 1,180,954
Maintenance Spares | _ 576,403 . 549,059

2,760,771  2,208,017-

There is no material difference between the balance sheet value of stocks and their replacement cost.

The introduction of new systems allowed the creation of a spare parts stock 3 years ago for certain spares. The value
has increased consistently over recent years, as the business has expanded its production lines and as such more spares
are held to meet the ongoing needs of the business on its respective production lines. .
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14. Debtors

Due within one year

Trade debtors

Amounts owed by group companies - BBRG
Amounts owed by group companies - Other
Corporation tax

Other Debtors

Amounts owed by group companies are interest free and repayable on end of month 30 day payment terms.

15.  Creditors: amounts falling due within one year

Trade creditors ) .

Amount owed to group undertakings (trading)
Amount owed to group undertakings (loan)
Other taxes and social security

Corporation Tax

Other creditors and accruals

2019 2018
£ £
4,077,266 3,909,579
. - 6,204,452
269,859 330,039
96,279 - 96,279
307,419 272,198
4,750,823 10,812,546

2019 2018 -

£ £
3,913,290 10,195,765

542,338 854,746
3,711,298 5,334,115
753,207 267,572
12,918 12,921
260,360 165,221
9,193,411 16,830,340

Amount owed to group undertakings (trading) includes trade creditors, which are repayable on end of month 30 day
payment terms. Amount owed to group undertakings (loan) relates to a current account balance. The current account
balance has no set repayment date and attracts interest at the interbank deposit rate plus 0.75%. The loan is re-payable

upon demand.

As set out in note 3 the purchases of steel on behalf of BBRG ending in the first quarter have significantly décreased

the value of trade creditors at the end of the year.

1
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16.' Provision for liabilities

Restructuring Deferred

costs taxation Total

£ £ £

At 1 January 2019 ' 106,232 454,436 560,668
Charged to the profit and loss account - 55,216 55,216
Utilisation of provision . ' . . (99,020) ) - (99,020)
At 31 December 2019 o ' - 7,212 509,652 516,864

The deferred taxation relates to accelerated capital allowances. At the end of the current and previous year the company
had no unprovided deferred tax liabilities. At the year end the company had capital losses avallable for carry forward
of £9,772,428 (2018: £9,772,428), a deferred tax asset has not been recognised.

At the year end the company had trading losses available to carry forward against future trading profits of £883,343
. (2018: £1,075,365), a deferred tax asset has not been recognised, due to the uncertainty over the expected taxable profits
of the business.

The restructuring provision relates to lay-off costs which are estimated to occur over the next 6 months as a result of
the restructuring of the business. Further restructuring costs were incurred which did not relate to the prior year
provision. These were for employees leaving the business in the year.that were working at the start of the year. The
total amiount of these costs recognised in the P&L were £143,727 and were in paid in the year. Hence, these have not .
been included in the reconciliation above.

17.  Called up share capital

Authorised, allotted,
called -up and fully paid .
Ordinary shares £1

shares
No. £
At 1 January 2019 and 31 December 2019 ‘ : 2,095271° 2,095,271

18.  Financial commitments
The company had capital commitments amounting to £nil as at 31 December 2019 (2018: £nil).

" At 31 December 2019 the company has commitments under non-cancellable operating leases as set out below.
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18. Financial commitments (continued)

2019 2018
: B 4 £
Operating leases which expire:
. Assets other than land and buildings ) ‘
Within 1 year ' : 52,598 18,609
Within 2 to 5 years 47,919 27,678
100,517 46,287
Land and buildings ’ : .
Within 1 year ‘ 378,640 346,428
Within 2 to 5 years ~ + : 567,960 937,997

946,600 1,284,425

1,047,117 1,330,712

Other Assets relates to the operating lease commitments for company cars.

19.  Related party transactions

In accordance with paragraph 1.12 of FRS 102 “Related Party Disclosures” transactions with other group undertakings
within, and investee related parties of, the NV Bekaert SA Group have not been disclosed in these financial statements.
There have been no transactions with directors.

J

20: Employee benefits
Defined contribution schemes:

The company contributes to a number of defined contribution schemes. The assets of these schemes are held separatel);
from those of the company in independently administered funds. Contributions paid to the scheme amounted to
£155,644 (2018: £189,837). '

Unpaid contributions included within other creditors at the balance sheet were £24,584 (2018: £19,534).

N
21. Parent undertaking 4
The immediate and ultimate parent company, and ultimate-controlling party of the group of undertakings for which
largest and smallest group financial statements are drawn up.and of which the company is a member; is NV Bekaert

SA, a company incorporated in Belgium. Copies of NV Bekaert SA financial statements can be obtained from NV
Bekaert SA, Corporate Communications, Bekaertstraat 2, 8550 Zwevegem, Belgium, its.registered office.
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\

22. Subsequent events

In early January 2020, a human infection originating in China was traced to a novel strain of coronavirus. The virus has
subsequently spread to other parts of the world, including the U.S. and Europe, and has caused unprecedented
disruptions in the global economy as efforts to contain the spread of the virus have intensified. On March 11, 2020, the
World Health Organization officially declared this coronavirus outbreak (also referred to as COVID-19) a pandemic.

At the time of approval of these financial statements, the COVID-19 pandemic continues to present uncertainty and
risk with respect to the performance of the Company and the related financial results. The rapid development and
fluidity of the situation makes any prediction about the ultimate impact of COVID-19 on the business challenging. .

The impact on the business has been considered by the directors as stated on page 5 of the director’s report. The directors
currently believe that they have adequate liquidity and business plans to continue to operate the business and mitigate
the risks associated with COVID-19 for the next 12 months from the date of this report. The impact on Bekaert Bradford
UK Ltd was considered limited due to the nature of business being granted essential business status. However as the
order book looked to deplete towards the final quarter of 2020 it was decided to further restructure the business to
optimize sustainability.
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