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Bekaert Bradford -
Strategic Report )

The directors present their Strategic Report on the affairs of the company for the year ended 31 December 2018. The
directors 1n preparing this Strategic Report have comphed with s414c of the Compames Act 2006

Principal aétivities and review of thé business

The principal activity of the company was the manufacturs of profile wire. The business-also incorporates the activities
of the sales office for the resale of wire building products. :

Weak malket conditions caused a significant downturn in orders whi¢h along with a high fixed cost base 1esulted ina
gi0ss loss for the year £2,077,051 (2017 : pr ofit of £803,136) The loss for the year after taxadtion was £4, 318,211 (2017:
loss of £1,316,391). The continuing low price of ¢il during the year, caused by a combination ofa slowdown in demand
and-a reluctance of oil producirig nations to suppress supply, has limited demand for: flexible oil pipes. This impacted
directly on volumes and revenueés of the Flexpipe business in the year, with a fall in revenue from £21.8m to £12.1m.
This is coupled with pressure oh malgms due to a tougher colnpetitive environment.

The company has taken action in the yeat to reduce ongoing costs in all areas of the business, including a significant
reduction in headeount.in the last quarter of the year. The full cost benefit will be seen in the 2019 results. The cost of
1edundanc:1es appedrs as restiucturing costs m the profit and loss account.

Followmg the acquisition in Qctober 2017 of the trade.and assets relating to the sales office for building, ploducts from
Bekaert Ltd, the resuits of the year include the full impact of that business (see nofe 3) with the total revenue generated
from these sales ingreasing from £0.7m to £3.0m. :

During the year the business provided a non-profit servics to its sister company, purchasing wire rod from British Steel
" and re-selling to Bekaert Bridon Ropes Group (BBRG) at cost. The effect on turnover of these large volumes has
xesulted in revenue of £11.8m (2017: nil). The cost of sales recognised in the year is equal to the revenue of £11.8m.

The company.did not pay a dividend during the year {2017: £nil).

The bulk of the investment in Flexpipe manufactuung was made during 2018, w1th work ongoing in 2019 to bung an
additional production line into use. The company expect to benefit from the additional capamty this will provide towards
the end 0f 2019 and beyond. -

Tladmg cenditions are sliowing an unpmved level of orders and enquiries and longer visibility of f01wa1d demand It
is expected that this will continue throughout the following year and into 2020.

The balance sheet shows that the company’s net assets have reduced to £4 492,367 (2017: £8,810 578), due to the loss
~ for the year.

Key performance indicators

The company endeavours to minimise its process material scrap. The amount of sérap lecorded in the yea1 anmiounted
to 13% of material put into production (2017: 12 5%) Scrap was advel sely affected by $maller batch quantities, which
have been more prevalent in the year. Thie-product mix also affected the level of scrap produced.

The company targets to maximise its sales volunie within the constiaints of its manufacturing cdpacity, The réplacement
of one of the main production lines in the year liinited this capacity in the year. Demarid duying the year was suppressed
as mentioned above, with the result that flexpipe volume achieved sales of 6,142 tons (2017: 10,517 tons).

The company endeavours to minimise its working capital. At the end of the yedr, net working' capital requirement was
£1,601,574 (2017 £2,769,509). Wotking capital is defined as stock plus tiade debtors less trade cieditors mcludmg )
trade balances in group undertakings.

Principle visks and unceytainties

" The company has reviewed the potential effect of Brexit, and in particular the consequences of a no-deal Byexit, It has
taken steps to limit the delays that may take place to impotts at the border in respect of Building Product$ materidl, The
company cons1dels that the naturé of its/business in othér areas inakes the effects of even a no-deal Brexit limited in -
nature.




“Bekaert Bradford - o

Strategic RepQrt (continued)

Futmeplospects .

The long-term outlook for the busmess is ‘positive. The recent restructuring of the labour base has produced a lean
production process. Together with the new lean manufacturing to be introduced in 2019, this should enable the business
to take advantage of the upturn in the oil and gas market. Whilst there is still uncertainty in the gas & oil markets our
_customers have won some significant projects which will carry through 2019 and into 2020. The ‘expectation is that the
company will return to profit in 2019. :

Risks management objectives
Cash flow risk

The company’s activities expose it primarily to the financial risks of changes in foreign'currency exchange rates. The
company has -access to, and can utilise, foreign exch'mge forward contracts to hedge this exposure. As at
31 December 2018 the company did not have open foreign exchange forward contracts (2017: the same). :

Credit risk A
The comp'my’s principal financial assets are bank balances and cash, and trade and other 1'eceiVabies

" The company’s credit risk is primarily attributable to its trade zecelvables The amounts pr esented in the balance sheet
are net of allowances for doubtful receivables. The company obtains credit i Insurance cover for all its customers.

quundlty risk

The company has recoutse to the group neasm y functlon in order to maintain liquidity to ensure that sufﬁment funds -
are available for ongoing operations and future developments.

Treasury

The company’s treasury function operates procedures designed to reduce or eliminate ﬁnaticiai risk. The policies are
approved by the Board and the use of financial instruments is strictly controlled.

The company’s p1 mclpal financial instruments comprise borrowings, cash and various items, such as trade debtons and
trade creditors that arise.directly from its operations. The company has access to forward foreign cwirency contracts to
manage the currency rate risks arising from the comparny’s operations, The company does not use interest rate swaps
to manage the interest 1ate risks arising from the company's operations,

Approved by thjgoard of Directors and signed on behalf of the Board

J Boelefis 5 ‘ -
Director

30 September 2019




Belaert Bradford UK Limited

Directors’ report

The directors present their Directors’ Report on the affairs of the company together with the audited financial statements
and Auditor’s report for the year ended 31 December 2018.

The company’s principal activities, results and dividends, key performance indicators, future prospects, principal risk
and uncertainties and financial risk management objectives are presented in the Strategic Report on page 2 and 3.

Em'ployees
Disabled employees

- Applications for employment by disabled employees are always fully considered, bearing in mind the lespectwe
aptitudes and abilities of the applicant concerned. In the event of staff becommg disabled every effort is made to ensure
 that their employment with the company continues and appropriate tr aining is arranged. It is the policy of the company
that the training career development and promotion of disabled persons should, as far as possible be 1dent1cal to that of -
- other employees. .

'Dmployee consultatlon

The company places considerable value on the mvolvemenl of its employees and has continued its previous plactlce of
keeping them informed on matters affecting them as employees by holding regular briefing meetmgs on the various
factors affecting the pexfonmance of the company. .

GOlllg concern

In forming their gomg concern judgement the directors have considered the trading uncertainties arising in the current
economic environment, budgels and forecasts for the 12 month period from approval of these financial statements, as
" well as the adequacy of its resources to continue in operational existence for the foreseeable future. This is confirmed

through the group support which has been formally documented in a letter of support. Accoxdmg]y, they continue to
. adopt the going concern basis in preparing the financial statements.

Further details are given in note 1 to the financial statements.

Payment to suppliers } ‘ ,

"It is company policy to agree terms.and conditions for its business transaction with Suppllels Payment is made on these
terms subject to the texms and condltlons being met by the supplier.

- Directors and then interests

The.directors who served (llll ing the year and to date, except where stated otherwise were as follows

P Van Riet (1eSIgned 1 Manch 2019) .
J Boelens

-8 Piceu (resigned 1 July 2019)'

" .B Sifno (appointed 1 July 2019)




Bekaert Bradford UK Limited

]‘_)irecto_rs’ report (continued)

Auditor ‘ _
" Each of the persons who is a director at the date of approvaI of this report confirms that'

. sofaras thc director is aware, there is no relevant audit mfoxmatlon of whlch the company s audlton is unaware; '
and

o the director has taken all the steps that he ought to have (aken as a director to make himself aware of any relevant
" audit information and to establish that the company's auditor is aware of that information:

. This confirmation is given and should be interpreted in accmdance thh the provisions of s418 of the Companies Act
2006. '

Deloitte LLP have mdlcated theu willingness to be reappointed for another term, and appropriate anangements have
been put in place for them to be deemed to be 1eappomted as auditor in the.absence of an Annual General. Meetmg

" Approved by the Board of Dircctors and signed on behalf of the Board

J Boelens
Director

30 September 2019




. Bekaert Bradford UK Limited

Directors’ responsibilities statement

© The directors are responsible for prepar ing the Annual Reportand the ﬁnanmal statements in accordance with appllcable
law and legulatlons .

Company law requires the directors to prepare ﬁnanc1a| statements for each financial year. Under that law the dir ectons
have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting
Practice (United Kingdom -Accounting Standards and applicable law), including FRS102 “The Financial Reporting
"Standard applicable in the UK and Republic of Ireland”. Under company law the directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the company
and of the profit or loss of the company for that period. In preparing these financial statements, the directors are required
to:

o select suitable accounting policies and then apply them consistently,
e make judgments and accounting estimates that are reasonable and prudent;

‘o state whether appllcable UK "accounting standards have been followed, subject to any material depaltunes‘
disclosed and explamed in the financial statements; and,

° prepare the financial statements on the gomg concern basis unless it is inappropriate to presume that the company 3
will continue in business.

The directors are responsible- for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
. for safeguarding the assets of the company and hence for taking reasonable steps for the pleventlon and detection of
) fraud and othel irregularities.

The directors are responsible for the maintenance and mtegrlty of the corporate and financial information mcluded on
the company's website. Legislation in the United Kingdom governing the plepaxatnon and dissemination of fi nancml.
statements may differ from legislation in other Junsdtct«ons .

~




Independent auditor’s report to the members of
Bekaert Bradford UK Limited

Report on the audit of the financial statements
Opinion ‘ . . .
_ " In our opinion the financial statements of Bekaert Bmdfond UK lelted (the © company )

o pgivea true and fair view of the state of the company s affans as at 31 December 2018 and of its loss for the year
then ended;

o have been properly prepared in accordance wnth United Kingdom Generally Accepted Accountmg Practice,
including Financial Reporting Standard 102 “The Fmancxa] Reporting Standard applicable in the UK and
Republic of Ireland”; and

o have been prepared in accordance with the requn'ements of the Companies Act 2006. .

We have audited the financial statements which comprise:

* the profit and loss account;
the balance sheet;
the statement of changes in equity; and
the related notes 1 to 22.

e o o o

" The financial reporting framework that has been applied in their preparation is apphcable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 102 “The Financial Reporting Standard apphcable in the UK
and Repubhc of Ireland” (United Kingdom Generally Accepted Accounting Plactlce)

' _Bas1s for opinion ! . :
We conducted our audit in accor dance with International Standar ds on Audmng (UK) (ISAs (UK)) and apphcable law. Our
responsibilities under those standards are further described in the auditor's responsibilities for the. audit of the ﬁnancml
statements section of our lepoﬂ

We are mdependent of the company in accordance with the ethlcal requirements that are lelevant to our audit of the financial
statemexits in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Bthical Standard, and we have fulfilled our -
other ethical responsibilities in accordance with these requirements. We believe that the audxt evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion. : . .

Conclusions relating to going concern
We are required by ISAs (UK) to 1ep01t in respect of the followmg matters whexe

o the directors’ use of the going concern basis oF accounting in Pprepar atlon of the ﬁnanclal statements is not
appropriate; or
o the directors have not disclosed in the financial statements any identified material uncertainties that may cast
" significant doubt about the company’s ability to continue to adopt the going concern. basis of accounting for a
period of at least twelve months from the date when the financial statements are authorised for issue.

We have nothing to report in respect of these matters.
Other information

The directors are 1espons1ble fox the othen mfm mation. The other information comprises the mfmmatlon mc]uded in the’
annual report and financial statements, other than the financial statements and our auditor’s report thereon, Our opmlon on
the financial statements does not cover the other information and, except to the -extent otherwise explicitly stated in- our
1ep01t we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in.doing so,
consider whether the othier information is materially inconsistent with the financial statements.or our knowledge obtained
in the audit or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material .
misstatements, we are required to determine whether there is a material misstatement in the financial statements or a material -
misstatement of the other information. If, based on the work we have performed, we conclude that there is a material -
misstatement of this other information,-we are required to report that fact. .

We have nothing to report in respect of these matters.
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Independent auditor’s report to the members of
Bekaert Bradford UK Limited (continued)

Responsnbihticsofduectms R

As explained more fully in the directors’ 1esponsib|ht|es statement, the directors are 1esponsnble fm the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal control as the directors
determine is necessary to enable the p) epaiation of financial stateinents that are fiee from mater lal misstatement, whether
due to fraud or error. .

In preparing the financial statements, the directors are responsible for assessing the company’s abilily to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
the directors either intend to liquidate the company or to cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audlt of the fmancial statements.

Our objectives are to obtain 1easonab|e assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or errof, and to issue an auditor's report that-includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with 1SAs (UK) will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence.the economic decisions of users taken on
the basis of these financial statements. g

A further descnptlon of our iesponSibihtles for the audit of the financial statements is located on the FRC’s website at:
www, fre.org uk/auditorsresponsibilities. This descri iption forms palt of our auditor’s report.

Report on other legal and regulatory requirements
Opinio'ns ou other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

o the infor mation given in the strategic report and the directors’ 1ep01t for the ﬁnancnal year for which the fi nanmal
statements are prepared is consistent with the financial statements; and
o the strategic 1ep01t and the directors’ 1ep01t have been prepared in accmdance with applicable legal requir ements '

In the light of the knowledge and understanding of the company and its environment obtained in the course of the audit, we

_have not identified any material misstatements in the strategic report or the directors’ report.

Matters on which we are required to report by exception

Under the Companies Act 2006 we are required to report in respect of the following matters 1f in our opinion:

o adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or
.o the financial statements are not in agreement with the accounting 1ccoxds and retur ns; or
s - certain disclosures of directors’ remuneration specified by law are net made; or
e we have not received all the infortmation and explanations we require for our audit.

We have nothing to report in respect of these natters,
Use of our report ‘

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company’s members ‘those matters we are
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responsibility- to anyone othe1 than the company and the company’s memnbers as a body, foi our audit
ork, for this report, or for the opinions we have formed. . .

Scott Bayne FCA (Sernior Statutory Auditor)
for and on behalf of Deloitte LLP

Statutory Auditor

Leeds, United Kingdom

30 September 2019




Bekaert Bradford UK Limited

Profit and loss account
I‘or the year ended 31 December 2018

L2018 - . 2017

Note Lo £ £
Turnover 4 . : . 3 . 27,003,753 22,488,786
Cost of sales : : : oy (29,170,804) (21,685,650) -
Gross (loss)/profit o . . © (2,077,051) © 803,136
Distribution costs L . " (300,655)  (410,201)
Administrative expenses . . o (1,362,007) (1,559,801)

- Restructuring costs ) 6 C (454,738) -
Operating loss . IR 5 ©(4,194,451)  (1,166,866)
Interest receivable’ ' 7 97 656
Interest payable -8 (53,431) (743) -

. Loss before taxation C . . . : (4,247,785) (1,166,953) °

- Taxation on loss ‘ 9 : . (70,426)  (149,438)
Loss for the financial yeér-, attributable to D o
the owners of the company ' . . (4,318,211) (1,316,391)

The results above arise from continuing operations.

There were no items of income or expendlture for the current year or prior year other than those mcluded in the ploF it
and loss account. Therefore-no statement of comprehensive income has been presented, :

The accompanying notes form an mtegra'l part of this profit and loss account.




* Bekaert Bradford UK Limited

'Bélance'sh.eet S
_ As at 31 December 2018

A Fixed assets
Tangible assets
- Investments

. Current assets
" Stocks
Debtors -
Cash at bank and in hand

- Creditors: amoﬁnts falliﬁg due within-one year
Net current (liabilities)/as;ets .. |
Total assets less currénf liabilities
i’rovisiop for liabilities
Net assets
C;pital and reserves
Called up share capital

Profit and loss account

Total shareholder’s funds

Notes

11
12.

13

14

15

16

17

2018 2017
£ £

7,764,407 6,677,411

| 7,764,407 6,677411

2,208,017 . 1,545,783
10,812,546 5,672,341
1,098,405 1,679,853

14,118,968 8,897,977 .

(16,830,340) (6,380,800)

(,711372) 2,517,177

5,053,035 © 9,194,588

(560,668)  (384,010)

4,492,367 8,810,578

2,005271  2,095271
2,397,096 6715307

4492367 8,810,578

The financial statements of Bekaert Bradford UK Limited, regisiered number 95908 were approved by the Board 6f

Directors and authorised for issue on 25" ~53F; & ber 2019

Signed on behalf of the Board of Directors

I Boelens:
" Director

The accompanying notes are an’integral part of this balance sheet.

10



Bekaert Bradfo'rd‘UK Limited

Statement of changes in equity
- As at 31 December 2018

At 1 January 2017 o
Total comprehensive loss for the year

" At31 December 2017
" Total comprehensive loss for the year

At 31 December 2018

Called-up Profit
share and loss. -
capital account Total
£ £ - £

2,095,271 8,031,698 10,126,969
= (1,316,391) (1,316,391)

2,095271 6,715,307 8,810,578
- (4,318,211) (4,318,211)

2,095271 2,397,096 4,492,367

1




Bekaert Bradford UK Limited

Notes to the financial statements
For the year ended 31 December 2018

| Accountmgpohcles A .

The principal accounting policies are summaused below. They have. all been applied consnstently throughout the year
and the preceding year. .

General Information and basis of accounting

Bekaert Bradford UK Limited is a private company mconpozated in the United Kingdom registered in England and
Wales under the Companies Act 2006, and is limited by shares. The address of the registered office is given on page
1. The nature of the Company’s operations and its principal activities are set out in the strategic report on pages 2 to 3.

The financial statements have been prepared under the historical cost convention, in accordance with Financial
Reporting Standard 102 (FRS 102) issued by the Financial Repotting Council.

The functional curency of Bekaert Bradford UK Limited is considered to be pounds sterling because that i is the cur nency
of the primary economic environment in which the Company operates. .

Bekaert Bradford UK Limited meets the definition of a qualifying entlty under FRS 102 and has thelefme taken
advantage of the disclosure exemptions available to it-in respect of its separate financial statements. Bekaert Bradford
UK Liinited is consolidated in the financial statements of its parent, NV Bekaert. SA, which may be obtained at NV
Bekaert SA, Bekaertstraat 2, 8550 Zwevegem, Belgium, its registered office. Exemptions have been taken in these

- separate Company financial statements in relation to financial instruments, presentation of & cash flow statement,

remuner: atlon of key management personnel and related pames tlansacllons

Gomg coneern

. The Company's business activities, together with the factors hlcely to affect its future development, performance and
~ position are set out in the strategic report, The strategic report further describes the financial position of the Company;

its financial risk management objectives; details of i 1ls financial instruments and hedgmg activities; and its exposure to
cr edlt risk and liquidity risk. : L .

Aftel considering all relevant uncertainties, the directors have a reasonable expectation that the Company has adequate
resources to continue in operational existence for a minimum of 12 months from the signing date, despite the net

" liabilities position at the balance sheet date. This assessment is made on the basis of continued support being received

fiom the parent company which has been formally docuinented in a letter of support. Thus the company continues to
adopt the going concern basis of accounting in preparing the annual financial statements,

Turnover

Turnover représents amounts receivable for goods net of VAT and trade discounts as delivered to customers in the
normal course of business. Revenue is recognised when the significant risks and rewards are considered to have been

~transferred to the buyer, either on delivery to customer site or FCA incoteims,

Tangible fixed assets

Tangible fixed assets are stated at cost, net of depreciation and any provision for i impairment. Depr eciation is plowded
on all tangible fixed assets, at rates calculated to write- off the cost or valuation, less estimated residual value, of each
asset on a straight-line basis over its expected useful life, as follows:

Short leasehold Jand and buildings _ Over the remaining per 10d of the lease
Plant and. machinery : 8-25%

Assets under construction are not depreciated until they are in working condition for intended use.




Bekaert Bradford UK Limited

Notés to the financial statements | 4
For the year ended 31 December 2018

1. Accoulnting policies (c'ontinued),
Investments - ' S ' o L
Investments are stated at cost less provisions for any impairment.
Oper atmg leases ' -
" Réntal under operating leases are charged to the plof t and loss account on a snalght-lme basis.over the lease term.
- Stocks and work in plogl ess

Stocks and work in progress are stated at the lower of first in, first out cost, mcludlng production overheads, and net
realisable value. Net realisable value is based on estimated selling price allowmg for all further costs of completlon and
‘disposal, Whele necessary, provision is made for obsolete or slow moving stock.

. Taxation

Current tax including UK cor pomtlon tax and for eign tax,.is plOVldCd on amounts expected to be paid (or recovered)
using the tax rates and laws that have been enacted or substantively enacted by the balance sheet date. .

Defened taxation is provided in full on timing differences that result in an obligation at the balance sheet date to pay
more tax, or a right to'pay less tax, at a future date, at rates expected to apply when they c ystalllse based on current tax
vates and law. Timing differencés arise from the inclusion of items of.income and expenditure in taxation computations
in periods different from those in which they are iricluded in financial statements. Defeired tax assets are recognised
to the extent that it is regarded as more likely than not that they w1ll be \ecovered Deferred tax assets and habllltles
are not discounted. . .

A net deferred tax asset is regarded as lecovelable and- therefore lecogmsed only when, on the basis of all available
evidence, it can be regarded as more likely than not that there will be sultable taxable profits fiom which the future
reversal of the underlying timing differences can be deducted.

Deferred tax is measuted at the average tax rates thatare expected to apply in the periods in which the timing differences
are expected to reverse, based on tax rates and laws lhat have been enacted or: substantwely enacted by the balance
sheet date. Deferved tax is not discounted. .

Accordingly deferred tax balances have been revalued to the lower rate of 17% in these financial statements.
Foreign curr encles v ' ' o

Assets and liabilities in foreign currencies are v anslated into ster lmg at the rates of exchange ruling at the balance sheet "
date. Transactions in foreign currency are translated into sterling at the rate ruling on the date of the transaction.
Exchange differences are taken into account in arriving at the operating pxof t.

Intangible fixed assets

Goodwill arising on the acqulsmon of subsidiary undertakings and businesses, representing any excess of the fair value
of the consideration given over the fair value of the identifiable assets and liabilities acquired is capitalised and written
off on a straight line basis over its useful economi life, mmally estimated at twenty years. Plowsmn is made for any
impairment as necessary. - : - o .

Impairment of assets

Assets, other than those measured at fau value, are assessed for indicators of impairment at each balance sheet date; If
there is objective evidence of impairment, an impairment loss is recognised in profit or. loss as described below. An
asset is impaired where there is objective evidence that, as a result of one or more events that occurred after initial .
recognition, the estimated recoverable value of the asset has been reduced. The recoverable amount of an asset is the
higher of its fair value less costs to sell and its value in use. . ‘

Where indicators exist for a decrease in impairment loss, the prior impairment loss is tested to determine reversal. An
impairment loss is reversed on an individual impaired asset to the extent that the revised recoverable value does not
lead to a revised cairying amount higher than the carrying value had no impairment been vecognised.

13




Blekaert Bradford UK Limit_ed

'Notes to the financial statements
For the year ended 31 December 2018

1. Accounting policies (continued) -
Pension costs

For defined contribution scheme the amount charged to the profit and loss account in _respéct of pension costs is the
contributions payable in the year. Differences between contributions payable in the year and contributions actually
paid are shown as either accruals or prepayments in the balance sheet.

Financial instr u ments

Financial assets and financial liabilities are 1ecogmsed when the company becomes a party to the contractual provisions
of the instrument,

Financial liabilities and equity instruments are classified according to the substance of the contractual auangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the company after
deducting all of its liabilities. .

All financial assets and liabilities are initially measured at tlansachon price (including transaction costs), except for
" those financial assets classified as at fair value through profit or loss, which are initially measured at fair value (which
is normally the transaction price excluding transaction costs), unless the arrangement constitutes a financing transaction.
If an arrangement constitutes a financing transaction, the financial asset or financial liability is measured at the p] esent
value of the futule payments discounted at & market rate of interest for a similar debt instrument.

Financial assets and liabilities are only offset in the statement of financial position when, and only when there exists a
legally enforceable right to set off the recognised amounts and the Company intends either to settle on a net basis, or to
realise the asset and settle the liability simultaneously. .

Debt instruments which meet the followmg condmons are subsequently measuled at amortised cost usmg the
effectlve interest method:

(@  The contractual return to the holder is (i) a fixed amount; (ii) a positive fixed rate or a positive variable
rate; or (iii) a combination of a positive or a negative fixed rate and a positive variable rate.

(b)  The contract may provide for repayments of the principal or the return to the holder (but not both) to be
linked to a single relevant observable index of general price inflation of the cwrrency in which the debt
instrument is denominated; provided such links are not leveraged.

(c)  The contract may provide for a determinable variation of the return to the holder during the life of the
instrument, provided that (i) the new rate satisfies condition (a) and the variation is not contingent on
future events other than (1) a change of a contractual variable rate; (2) to protect the holder against credit
deterioration of the issuer; (3) changes in levies applied by a central bank or arising from changes in
relevant taxation or law; or (ii) the new rate is a market rate of interest and satisfies condition (a).

(d)  There is no contractual provision that could, by its terms, result in the holder losing the principal amount

) ot any interest attributable to the current period or prior periods.

(e) - Contractual provisions that permit the issuer to prepay a debt instrument or permit the holder'to put it
back to the issuer before maturity are not contingent on future events, other than to protect the holder
against the credit deterioration of the issuer or a change in control of the issuér, or to protect the holder
or issuer-against changes in lev1es applied by a central bank or arising from changes in relevant taxation
or law, .

® Contractual provisions may penmit the extension of the term of the debt instr ument, provided that the

‘return to the holder and any other contractual provnslons applicable during the extended ter m satisfy the
_ conditions of paragraphs (a) to (c). . )

Debt instruments that are classified as payable or receivable within one year on initial recognition and which

meet the above conditions are measured at the undlscounted amount of the cash or other consideration expected

to be paid or received, net of impairment, :




Bekaert Bradford UK Limited

Notes to the financial statements ‘
For the year ended 31 December 2018

1. : Accountmg policies (contmued)
Ptovxsxons

Provisions are recognised when the company has an obligation at the reporting date as a vesult of a past event, it is
probable that the company will be required to settle that obligation and a reliable estimate can ‘be made of the amount |
of the obligation. ' : '

Capital Commitments

" The company has no financial commitments (i. e.a conn actual requirement to make a cash pﬁyment 1n the futme) at the
end of the year. See note 18.

,r

2. Cr"itical ac‘countingjudgement& and key sources of estimation uncertainty

In the applncatlon of the Company’s accounting policies, which are described in note.1, the directors are required to
make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
" apparent from other sources. The estimates and associated assumptions are based on historical experlence and other
factors that are conSIdexed to be relevant. Actual results may differ from these estimates.

The estimates and under lying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
necogmsed in the period in which the estimate is revised if the revision affects only that period, or in the period. of the
revision.and future periods if the revision affects both current and future periods.

Critical accounting Jjudgement — stock valuation

. The directors determine whether stock valdes are recoverable at the balance- sheet date. This process lequues an
assessment of the expected future sales or consumption compared to'the stock values at the balance sheet date. Stock
provisions are made where deemed necessary, leaving a net value which is considered to be recover able As aresult of
this assessment the directors included a stock obsolescence provision of £106k.

A I(ey source of estimation uncertainly —provision for fixed assets

The assessment of the impairment of fixed assets at each balance ‘sheet date (see note 1 ). This process depends on the
preparation of estimates of future cash flows which are expected to be generated in the company. The company has
also conducted sensitivity analysis to the projections and whilst some uncertainty exists over the rate of recovery, the
directors have concluded that the value in use of fixed assets is significantly in excess of the carrying value.

3. Turnover

An analysis of the Company’s turnover by class of business is set out below:

2018 2017

Notes - A
Turnover: ) ’ )
- Flexpipe ' , ‘ : - 12,082,539 21,810,435
Building Products T _ 3,026,582 678,351
BBRG . . - . o , 11,839,952 -

Others L : S : 144,679 -

27,093,752 22488 786

" During, Apul 2018 the company ‘started pulchasmg steel on behalf of its sister company Bekaert Bridon Ropes Group
(BBRG), in order to benefit from group payment terms, and then resold the steel to BBRG at cost, This has significantly
inicr eased the turnover ﬁgune inthe year, -~

The turnover for Bulldmg Products represents 12 months trading (2017: 3 months).
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.3, Turnover (continued) :

An analysis of the Company’s turnover by geographical market is set out below:

2018 2017

: _ £ £

United Kingdom _ B ) . 21344238 4,072,662

Rest of Europe o ' : . .- 566,605 1,774,842
Rest of world , : v - 5,182,909 16,641,282 -

27,093,752 22,488,786

4, Cost of sales

Included in Cost of Sales is an amount of £nil (2017: £281,845), relating to the redundancy costs incuired or estimated
to be incurred during the restructuring of the business. The amount is nil for 2018 as the |edundancy costs are included
sepalately on the face of the profit and loss account under the heading ‘restructuring costs’ given the size 2 of the balance
in order to provide clarity over the results for 2018. :

The impact of the cost of wire rod purchased on behalf of BBRG is included in Cost of Sales and amounted to
-.£11,839, 952 in the year (2017: nil), with the conespondmglevenue seen within note 3.

5. Loss befoi‘etaxatibn . .
2018 2017

£ £
Loss before taxation is stated after charging/(crediting):
Depreciation of tangible fixed assets ) ) :
Owned assets _ . : 802,439 - 828,435
Operating lease rentals - plant-and machinery = ‘ o 224,531 175,964
T : ~ -land and buildings - : : 420,712 426,539
Foreign exchange loss , : ' . 32,515 797
Loss on disposal of fixed assets : ‘ ' - 760.
Analysis of auditér’s remuneration -
Fees payable to the company’s auditor for the audlt of the company s ) :

" annual fi nancnal statements : . 32,000 22,000
Total audit fees o ‘ - 32,000 22,000
Tax compliaﬁce services o S B . 2,667 - 725 .
Total non-audit fees S s ‘ - » _ . 2,667 725

-16
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6. Information regarding directors and employees )
It is not practical to allocate the remuneration of the directors between the group entmes and therefore no emoluments
were received by the directors (2017: £nil) in 1espect of their services as director of the company
_ Staff costs were as follows: .
2018 2017

| | g e
Wages and salaries - : S 3,932,749 4,355,491
Redundancy costs . : ’ i 454,738 281,845
Social security costs T ) C - ~ 474,391 - 502,559

Other pension costs : ’ B RS 189,837 174,865

5,051,715 5,314,760

Redundancy costs appear on the face of the profit and loss account as ‘Restructuring Costs’ in 2018, but were presented
as part of cost of sales in 2017. As explained in the Strategic Report thiese costs occunred as a result of the company
taking action to reduce its ongoing cost base in order to remain competitive in response to the continued pressures in
the economic environment. The size- of the adjustment is viewed to have a more material impact on the financial
performance of the business in 2018, hence the separate pxesentataon

The average monthly number of employees, including executive directors, dun ing the year was: )
' ‘ 2018 2017

Ploducnon v S , . o ' ‘ _ 89 100
Selling and dlstubutlon ' o o 9 1.
Administration o - ' a 9
10s 110
7. . Interest receivable
2018 2017 -
£ £
Interest 1'eeeivable from group companies A . ‘ : 97 . 77
Other interest : , : - - bsT79
97 656
8. - Interest b‘ayable .
2018 2017
. . £ £
Inteljest payable to group companies . ' . C 53,431 - 743
53,431 . 743

17
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9. Taxation

Analysis of charvgel in year

2018 2017
£ £
UK corporation tax . . . _ .
‘Adjustments in respect of pnm years : - R ’ - (1,154)
-Total current tax C - ‘ ’ S i A - (1,154)
- Origination and reversal of timing differences = o . : 58,551 37,818 -
Effects of tax rate change : o i 11,87 . 11,495 .
Reverisal of deferred tax asset plewous]y recognised on losses . o - 101,279

Tolal tax charge o o : 70426 149438

Factors aﬂ‘ectmg the tax

The tax assessed for the year is higher (2017 hlghel) than that resulting from applying the avelage standald rate of
corporation tax in the UK of 19% (2017: 19 25%) The dlffel ences are explained below

2018 2017
£ S
Loss before tax . L ‘ . (4,247,785) (1,166,953)

. Loss multiplied by the average standard rate of ccji‘pciﬁtion tax : . o
of 19% (2017: 19.25%) : _ (807,079)  (233,391),
Effects of: o ‘ : A ‘ .

" Expenses not deductible fon tax purposes . . ’ . 24 183 -
Short term timing differences - o ) (36,889) " 328,307
Losses not utilised .- - . ' . 902,495 - . -
Effect of tax rate change - - . - ' 11,875 . 11,495
Prior year adjustment : ' ' - (1,154)
Group relief _ ' i - - 43,998
Tax charge ’ - © 70,426 149,438

The average rate of tax applied to reported ploﬁt is 19% (2017: 19.25%). The finance No2 Act which was substantively .
enacted on 26 October 2015 includes provisions to reduce the corporation tax rate to 17% effective from 1 April 2020, .
Accordingly deferred tax assets and liabilities have been calculated at the rates which will ‘be in force when the timing
differences are projected to reverse.

There is no expiry date on timing differences, unused tax losses or tax credits.

18
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.10, Goodwill

- Cost

At | January 2018 and 31 December 2018

Amortisation
Atl Januany 2018 and 31 Dccembex 2018

Net book amount

At 31 Decembel 2018 and 2017

11 Tangible assets

Cost

At 1 January 2018

Additions
Transfer-

At 31 Dgcembei’ 2018
Accumulated depreciation
At 1 January 2018

Charge for the year

At 31 December 2018

- Net book amount

* At31 December2018

At 31 December 2017

.
6,647,850
6,647,850
~ Short , A A
leasehold Plant and Assets under
land and  ‘machinery construction ,
buildings ’ . Total
: £ £ £ £
962312 7,643,195. 1,030,344 10,535,851
- - 1,889,435 1,889,435
129,641 327,605 - (457,246) -
1,091,953 7,970,800 3,362,533 12,425,286
. 808,657 3,049,783 - 3,858,440
41,906 760,533 - 802,439 -
850,563 3,810,316 - 4,660,879
241,390 4,160,484, 3,362,533 7,764,407
153,655 4,593,412 1,930,344  6,677411

The company tests tangible assets annually for impair ment, or more frequently 1f there are mdlcatlons that the balance

might be impaired.

The recoverable amounts have been determined based on a value-in-use calcufation, which uses cash flow projéctions
based on financial budgets approved by the directors covering a 5 year period, then extrapolated into perpetuity. These
budgets have been adjusted for specific risk factors that take into account sensitivities of the projection. A discount rate
of 9.15% per annum has been applied to these cash flows, being an estimation of current market risks and the time
value of money. Following this sensitivity analysis, the directors believe that any reasonably pos51ble further change in
the key assumptions on which the recoverable amount is based would not cause any of the carrying amounts to exceed

the relevant recoverable amount
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12.  Investments

Sharesin ..

subsidiary
undertakings
£
Cost o ) . -
At 1 January 2018 and 31 Decembel 2018 T 265,205
Provision for impairment - )
At 1 January 2018 and 31 December 2018 : o 265,205

" Net book amount : . .
At 31 December 2018 and 2017 S

The Company has investments in the following subsidiary undertakings, ‘associates and other significant investments.

Class of share Proportion of Nature of

capital held share capital held  business
Netlon Sentinel Limited o Ordinary £1 shares - " 50% Dormant
Rylands-Whitecross Limited . Ordinary £1 shares 100% Dormant .
Twil Company : Ordinary £1 shares 100% Dormant

" The investment in all three compames was fully written-off as ‘at 1 January 2018, g

Al above mentioned entities are incor| porated in England and Wales and held dir ectly by Bekaert Bradford UK anted
The registered office of Twil Company and Rylands-Whitecross Ltd is Park House Road, Low Moor, Bradford, West
Yorkshire.- BD12 0QB. The registered office of Netlon Sentinel Ltd is Units 2-4 Cunningham Court, Shadsworth
Business Parl, Blackburn, L'mcashne BB12QX.

13.  Stocks A

2018 2017

£ £

Raw materials ’ : 235,279 260,148
Worlc-in-progress . o ' ' 1242725 213,250
Finished goods A . . o 1,180,954 - 712,880
Maintenance Spares o 549,059 359,505

2208,017 1,545,783

There is no material difference between the balance sheet value of stocks and their replacement cost,

The infroduction of new systems allowed the creation of a spare parts stock 3 yeém ago for certain spaleé The value
has increased consistently over recent years, as the business has expanded its production lines and as such more spmes
are held to meet the ongoing needs of the busmess on its: lespectlve pioductlon lines.
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. 1_4. ,Debtors‘

. o 2018 . 2017
Due within one year : : ‘ g £
Trade debtors : ‘ : 3,909,579 - 4,543,608
Amounts owed by group companies - BBRG 6,204,452 ¢ -
Amounts owed by group companies - Other . . . : - 330,039 300,610 . -
Advance payments fo suppliers . ; - o - 175,430
" Corporation tax . 96,279 . 96,278
Other-taxes and social secunty . . ’ - . - 294,604
Other debtors ’ : . o . 272,198 - . 261,811
10,812,546 5,672,341

Amounts owed by group companies (other than from BBRG) are lepﬁyable on end of month 30 day'payment terms,
Amounts owed by BBRG are repayable on 120 day payment terms and this new arrangement has been discussed in -

more detall within the strategic report.

15, Creditors: amounts f’\llmg due within one year

2018 2017

Trade creditors . ' ' : . 10,195765 1,823,336 -
Amount owed to group undertakings (trading) ‘ ’ . C 854,746 2,793,067
 Amount owed to group undertakings (loan) - . - ’ o 5,334,115 1,236,437
" Other taxes and social security - . . . © 267,572 181,385
Corporation Tax ) ) : 12,921 12,918
Other creditors and accruals . - - : . _ _ 165,221 333,657
16,830,340 6,380,800

" Amount owed to group undeltakmgs (trading) includes trade creditors, which are repayable on end of month 30 day
payment terms, Amount owed to group undertakings (loan) relates to a current account balance. The current account

. balance has no set repayment date and attracts interest at the interbank deposit rate plus 0.75%.

- As set out in notes 3 and 14 the purchases of steel on behalf of BBRG on 120 day.terms have, sngmﬁcantly increased

the value of trade creditors at the end of the year.
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A]G. _ Provision for liabilities

Restructuring  Deferred : . )
costs ‘taxation’ Total

: ' £ . £ £
At1 Janvary 2018 . .- 384,010 384,010
"Charged to the profit and loss account : : 454,738 70,426 - 176,658
Utilisation of provision ‘ . . (348,506) - 348,506
At 31 December 2018 : Lo 106,232 0 454,436 560,668

" The deferred taxation relates to a'ccelex ated capital allowances. At the end of the current and previous year tlie company
had no unprovided deferred tax liabilities. At the year end the company had capital losses available for cany forward
of £9,772,428 (2017: £9,772,428), a defened tax asset has not been recognised, .

At the year end the company had trading losses available to carry for ward against future tladmg profits of £1, 672 269
(2017: £356,344), a deferr ed tax asset has not been recognised, due to the uncenamty over the expected taxable profits
of the business. - . .

.The restructuring provision relates to lay-off costs which are estlmated to occur over the next 6 months as a result of
the restructuring of the’ business:

17, Called up share capital

Authorised, allotted,
called up and fully paid
Ordinary shares £1
shares .
No. - £

At | January 2018 and 31 December 2018 ) s 2,095,271 2,095,271

18.  Financial commltments
The company had capital commitments amounting to £mI as at 31 December 2018 (2017 £l 14 ,032).

At 31 December 201 8 the company has commltments under non-cancellable openatmg leases as set out below
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18.  Financial commitments (continued)

2018 2017
£ £

Operating leases which expire:
Assets other than land and bulldmgs _ .
Within 1 year : ' S ) 18,609 34,602 -
“Within 2 to 5 years ) _ ‘ 27,678 57,380
L : 46,287 91,982 -
Land and buildings o o , . '
Within 1 year ' _ . ‘ 346,428 426,279 .

Within2 to S years .. - : o ' 937,997 © 673,431

1,284,425 1,099,710

' 1,330,712 1,191,692

~‘19." Related party tr 'msactlons

In accoxdance with paragraph 1.12 of FRS 102 “Related Party D|sclosu1 es” transactions with other. group undettakmgs
within, and investee related parties of, the NV Bekaert SA Group have not been dlsclosed in these ﬁnanclal statements,
“There have been no transactions with dn ect01s
20. - Employce benefits ‘
- Defined conti ibution schemes:

The company contributes to a number of def“ ned contubutlon schemes. The assets of thesc schemes are held separately
from' those of the company in independently administered. funds. Contnbut;ons paid to the scheme amounted to
£189,837 (2017: £174,865). : ’

Unpaid contributions included .within other cr edltons at-the balance sheet were £19,534 (2017 £25 164)

21.  Parent undel taking

The meedxate and ultimate parent company, and ultimate controlling party of the gloup of undextakmgs for which

largest and smallest group financial statements are drawn up and of which the company is a member, is NV Bekaert
" SA, a company incorporated in Belgium. Copies of NV Bekaert SA financial statements can be obtained from NV
- Bekaert SA, Con ponate Commumcatlons Bekacl tstraat 2, 8550 Zwevegem Belglum its leglstelcd office.

22. Su bsequent events

. There have been no subsequent events 1equnmg disclosure in these fi nzmcnal statements,
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