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JEWISH CHRONICLE LIMITED

.DIRECTORS' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2013

The directors present their report and group financial statements for the year ended 30 September 2013

Principal activities and review of the business

The principal acuvity of the company and its subsidianies continues to be the publicanon of the Jewish Chronicle newspaper
("the JC™) It also operates 15 website thejc com and the JC App - making a full verston of the newspaper avatlabie to
subscribers on a Thursday morming, tmmediately on publication and ahead of 1ts print distnbuuen

Overall, 1n 2013 the company suffered an operating loss of £229,354

Advertising volume remained negatively impacted by the ongoing economic chimate resulting 1n a 5% downturn year on year
Advertising ratto and yelds were simular to the previous year

Circulatton dirurushed by 11 9% fot the January to June 2013 ABCs v January to June 2012 however circulation revenues
were up over the jear by 6% due to a cover price increase of £0 40 in January 2013

Signuficant cost savings were made including restructuring wathun the Editorial Dept, this resulted in an 9% saving on salaries

over the year

The biggest 1ssue facing the JC both through and post thts reporting pertod has been the penston deficit The company 1s
currently in negotiauon with the Pension scheme Trustees and the Pensions Reguiator with the aim of reaching an agreed
settlement under which, following the sale of the company's properues, the majonity of the sales proceeds would be
transferred into the pension scheme This would sigruficantly reduce the hability and make the ongomng position much more
manageable The parues are agreed that in such an event the company would retain sufficient worlung capital to finance 1ts
ongoing business There ts regular contact between all parttes and we are confident of achieving a settlement tn the very near

future

The Company will be investung in sts Drgital offering in the comung vear from both 4 content and commercial perspective We
believe that there 15 growth 1n terms of revenue generation and traffic It s intended to increase synergy across all publishing

platforms

Market value of land and buildings
Post year end rwo properties were sold for £8,500,000 In addition, the freehold property included 1n the accounts at a net
book value of £5,820 was sold post year end for £225,600

Directors
The directors who served during the year were

P J Mann {Restgned 22 October 2013}
T Abraham (Resigned 31 fanuary 2014)

D W Finkelstein {Resigned 22 October 2013)
AR Julius {(Resigned 22 October 2013)
MH Marx (Resigned 22 October 2013)

The following directors were appownted post year end

Mt § Graber {(z2ppotnted 22/10/2013)
Mr R Burton (appointed 31/01/2014)
Mr 51 Pollard (appointed 07/01/2013)
Mr R | Harrod {appointed 31/01/2014)
Mr C Hay (appointed 31/01/2014)

Mr G A McCarthy {appotnted 22/10/2013)




JEWISH CHRONICLE LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2013

Disclosure of information to auditors

Each of the directors has confirmed that there 1s no information of which they are aware which 1s relevant to the audit, but of
which the auditors are unaware They have further confirmed that they have raken appropriate steps to 1dennfy such relevant
informauoon and to establish that the auditors are aware of such mnformauon

Auditors

H\W Fisher & Company were appointed auditors to the company and, 1n accordance with section 485 of the Companies Act
2006, a resolution proposing that they be re-appointed will be put to the members

On behalf of the board

~7
G A McCarthy
Director

Dated ‘L(\k T 1"‘\(‘




JEWISH CHRONICLE LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for prepanng the Iirectors’ Report and the financial statements i accordance with applicable
law and regulations

Company law tequires the directors to prepare financial statements for each finanaal year Under that law the directors have
elected to prepare the financial statements 1n accordance with United Kingdom Generally Accepted Accounting Practice
{Untied Kingdom Accounting Standards and applicable law) Under company law the directors must not approve the financial
statements unless they are sausfied that they give a true and fair view of the state of affairs of the company and of the group
and of the profit or loss of the group for that period

In prepanng these financial statemnents, the directors are required to

- select suitable accounting policies and then apply them consistently,

- make judgements and accounung estimates that are reasonable and prudent,

- state whether applicable UK Accounting Standards have heen followed, subject to any matenal departures disclosed and
explained 1n the financial statements,

- prepare the financial statements on the going concern basis unless 1t 1s inapproprate to presume that the group will connnue

in business

The directors are responsible for keeping adequate accounung records that are sufficient to show and explain the company’s
transactions and disclose with reasonable accuracy ar any ume the financial position of the company and the group and enable
them to ensure that the financial statements comply with the Compantes Act 2006 They are also responsible for safeguarding
the assets of the company and the group and hence for taking reasonable steps for the prevention and detection of fraud and

other itregulanues




JEWISH CHRONICLE LIMITED

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF JEWISH CHRONICLE LIMITED

We have audited the group and parent company financial statements (the "financial statements"y af Jewish Cheonicle Lirmuted
for the year ended 30 September 2013 set out on pages 6 to 24 The financtal reporting framework that has been applied in
thetr preparapon 1s applicable law and United Kingdom Accounting Standards (Uruted Kingdom Generally Accepted
Accounting Practice)

This report 1s made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16 of the Comparues
Act 2006 Our audit work has been undertaken so that we mght state to the company's members those matters we are
required to state to them 1n an auditors’ report and for no other purpose To the fullest extent permtted by law, we do not
accept or assume responstbility to anyone other than the company and the company's members as a body, for our audir work,
for this report, or for the opintons we have formed

Respective responsibilities of directors and auditors

As explamned more fully in the Directors' Responsibilities Statement on page 3, the directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Our responsibility 15 to audit
and express an optnion on the financial statements 1n accordance with applicable law and International Standards on Audiung
(UK and Ireland) Those standards requite us to comply with the Auditing Practices Board's Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from materal musstatement, whether caused by fraud or error Ths
mcludes an assessment of whether the accounting policies are appropniate to the group's and the parent company's
circumstances and have been consistendy applied and adequately disclosed, the reasonableness of sigmificant accounung
estimates made by the directors, and the overall presentation of the financial statements In addition, we read all the financial
and non-financial informanon in the Annual Report to idenufy matenal inconsistencies with the audited financial statements
and to 1dentfy any informatton that 1s apparently matenally incorrect based on, or matenally inconsistent with, the knowledge
acquired by us in the course of performuing the audit If we become aware of any apparent material musstatements or
inconsistenctes we constder the implications for our report

Opinion on financial statements

In our opinton the financral statements

- give a true and far view of the state of the group’s and parent company's affairs as at 30 September 2013 and of the
group's loss for the year then ended,

- have been propetly prepared 1n accordance wath Unuted Kingdom Generally Accepted Accounting Practice, and

- have been prepared 1n accordance with the requirements of the Compames Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given wn the Strategic Report and Directors’ Report for the financial year for which the
financial statements are prepared 1s consistent with the financial statements




JEWISH CHRONICLE LIMITED

INDEPENDENT AUDITORS' REPORT (CONTINUED)
TO THE MEMBERS OF JEWISH CHRONICLE LIMITED

Matters on which we are required to report by excepuon

We have nothing to report 1n respect of the following matters where the Compantes Act 2006 requires us to report to you if,
I our opinion

adequate accounung records have not been kept by the parent company, or returns adequate for our audit have not
been recetved from branches not visited by us, or

the parent company financial statements are not 1n agreement with the accounting records and returns, or

certain disclosures of directors' remuneration specified by law are not made, or

we have not received all the information and explanations we require for our audit

" .

Dawid Breger (Semior Statutory Auditor)
for and on behalf of HW Fisher & Company

Chartered Accountants

Statutory Auditor

Acre House

11-15 William Road
London

Umited Kingdom
NW1 3ER

Dated 2.:} " U{(M 2’0“,‘




JEWISH CHRONICLE LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 SEPTEMBER 2013

2013
Notes £
Turnover 2 4,275,563
Cost of sales (1,803,947
Gross profit 2,471,616
Distnbution costs {774,515)
Administrative expenses (1,926,435)
Operating loss 3 (229,334)
Investment income 6 55,000
Other interest recetvable and symular income 7 15,750
Other finance costs 8 (479,000)
Loss on ordinary actuvities before taxation (637,604}
Tax on loss on ordinary acuvities 9 130,600

Loss on ordinary activities after taxation (507,004)

The profit and loss account has been prepared on the basis that all operations are continuing operations

2012
£

4,386,243
(1,892,822)
2,493,421

(731,413)
(1,819,746)

(57,738)
55,000
22,158

(321,000)

(301,580)

99,000

(202,580}




JEWISH CHRONICLE LIMITED

STATEMENT OF RECOGNISED GAINS AND LOSSES
FOR THE YEAR ENDED 30 SEPTEMBER 2013

Loss for the financial year

Acruanal gain/ (loss) on pension scheme
Movement on deferred tax relating to penston habiity

Total recogmised gains and losses relating to the year

2013
£

(507,004)
(921,000)
251,000

(1,177,004)

2012
£
(202,580)
501,000
(298,000)

420




JEWISH CHRONICLE LIMITED

BALANCE SHEETS
ASAT 30 SEPTEMBER 2013

Company Regestrauon No 953587 (England and Wales)

Fixed assets
Intangible assets
Tangible assets

Investments

Curzent assets

Stocks

Debtors

Investments

Cash at bank and i1 hand

Creditors: amounts falling due within one
year

Net current assets

Total assets less current habibnes
Retirement benefit obhigatons

Capttal and reserves
Called up share capttal
Revaluanon reserve
Other reserves

Profit and loss account

Shareholders' funds

Minonty interests

Approved by the Board and authornsed for 1ssue on

N v

S I Pollard
Director

Group Company

2013 2012 2013 2012
Notes £ £ £ L
1 1 - -
11 1,314,234 1,264,150 1,314,234 1,264,150
12 - 150,000 501 150,501
1,314,235 1,414,151 1,314,735 1,414,651
13 5,092 940 5,092 940
14 1,190,567 1,123,425 1,190,567 1,123,425
15 1,903,704 3,796,703 1,903,704 3,796,703
93,943 128,820 93,943 128,820
3,193,306 5,049,888 3,193,306 5,049,888

16
(656,052) (560,946) (619,675) (561,447)
2,537,254 4,488,942 2,573,631 4,488,441
3,851,489 5,903,003 3,888,366 5,903,092
18 (5.018,400) (3,893,000) (5,018,400} (5,893,000)
(1,166,911) 10,093 (1,130,034) 10,092
19 191,10 191,10 191,910 191,910
20 62,842 62,842 62,842 62,842
20 95,990 95,990 95,990 95,990
2{ (1,517,913} (340,909) (1,480,776) (340,650)
22 (1,167,171} 9,833 (1,130,034) 10,092
21 260 260 - -
{1,166,911) 10,093 {1,130,034) 10,092

SR SR N v




JEWISH CHRONICLE LIMITED

CASH FLOW STATEMENT

FOR THE YEAR ENDED 30 SEPTEMBER 2013

Net cash outflow from operating activities

Returns on mvestments and servicing of finance

[nrerest recerved

Rent received

Net cash inflow for returns on investments and

servicing of finance

Capital expenditure and financial investment
Payments to acquire tangible fixed assets
Recerpts from sales of tangible fixed assets

Receipts from sales of fixed asset investments

Net cash inflow for capital expenditure

Net cash outflow before management of
hquid resources and financing

Management of hquid rescurces

Net cash inflow from management of hqud resources

(Decrease)/imncrease 1 cash 1n the year

15,750
55,000

(115,663)
1
150,000

2013
£

(2,032,964)

70,750

34,338

(1,927,876)

1,892,999

(34,877)

2012
£ £
(509,071)

22,158

55,000
77,158

(10,594)

100,001
89,407
(342,506)
405,000
62,494




JEWISH CHRONICLE LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2013

11

12

13

14

15

16

17

Accounting pohlicies

Accounting conventon
The financial statements are prepared under the historical cost conventon modified to mnclude the revaluation of
investment properties

As mennoned in the directors’ report, the company is currently 1n negotatton with the pension scheme trustees and the
Pensions Regulator regarding the pension scheme deficit The directors are of the view that there will be a sausfactory
outcome 1o these negonanons which will enable the company to conunue as a going concern

Comphliance with accounting standards
The financial statements have been prepared in accordance wath applicable United Kingdom Accounting Standards
(Urnuted Kingdom Generally Accepted Accounting Practice)

Basis of consolhdation
The financial statements consolidate the results of the company and 1ts subsidiary undertakings The company has not
presented its own profit and loss account as permmutted by Section 408 of the Compantes Acr 2006

Tumover
Turmover represents amounts receivable for goods and services net of VAT and trade discounts

Tangible fixed assets and deprecianon

No depreciation has been provided on freehold land or investment properties Other tangible fixed assets are stated at
cost or valuation less depreciatton Deprecianon 1s provided on all tangible fixed assets, at rates calculated to wnte off
the cost or valuaton less estimated residual value of each asset over its expected useful life, as follows

Freehold properues 2% straight line
Fixtures, fitungs & equpment 25% straight hne

Investment properties are valued annually and the aggregate surplus or deficit 15 transferred to the revaluation reserve
Where a defiat, i excess of the amount previously transferred to the revaluation reserve 15 regarded as beng a
permanent dimuritton the amount is charged tmmediately to the profit and loss account No depreciaton s provided n
respect of investment properties This constitutes a departure from the statutory rules requinng fixed assets to be
depreciated over their econormuc useful hives and 15 necessary to enable the financial statemnents to give a true and faur
view Depreciation is only one of many factors reflected mn the annual valuanon and the amount which rrught otherwise
have been shown cannot be separately identified or quantified

[avestments
Investments are stated at cost, less provision for any impairment in value

Pensions

Defined contnibunon scheme

Company contnbutions to the company's defined contribution stakeholder pension scheme are charged to the profit
and loss account as incurred The assets of the scheme are held separately from those of the company

Defined benefit scheme
Pension scheme assets are measured using market values Pension scheme babiines are measured ustng a projected urut

method and discounted at the current rate of return on a high quality corporate bond simular 1n term and currency to the
ltabihty The penston scheme surplus (to the extent that 1t 1s recoverable) or deficit 1s recogrused in full The movement
of the scheme surplus/{deficit) 1s split between operaung charges, finance items and, in the statement of recogrused
gains and losses, actuanal gains and losses The assets of the scheme are held separately from those of the company

-10 -




JEWISH CHRONICLE LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2013

1

Accounting pohcies {Contunued)

1.8 Deferred taxaton

Defetred tax 15 provided in full on tmung differences which result 1n an obhgation at the balance sheet date to pay more
tax, or z right to pay less tax, at a future date, at rates expected to apply when they crystallise based on current tax rates
and law Timung differences anse from the inclusion of 1tems of income and expenditure 1 taxation computations 1
periods different from those in which they are included 1n the accounts Deferred tax 1s not provided on nmng
differences ansing from the revaluanon of fixed assets where there s no commutment to sell the assets Deferred tax
assets are recogmsed to the extent that it 15 regarded as more likely than not that they wll be recovered Deferred tax
assets and labilines are not discounted

Turnover

The total turnover of the group for the year has been dertved from 1ts principal acuvity wholly undertaken i the United
Kingdom

Opcraung loss 2013 2012
£ £

Operaung loss 15 stated after charging

Depreciaton of owned tangible assets 63,280 38,382

Restructunng costs 118,225 56,426

Loss on disposal of tangible assets 2,298 -

Fees payable ro the group's auditor for the audit of the group's annual accounts

{company £20,000, 2012 £20,000) 20,000 20,000

and after crediting:

Profit on disposal of tangible assets - 75,638
Directors' emoluments 2013 2012

£ £
Emoluments for quabfymg services 242,710 281,303

The number of directors for whom retirement benefits are accnung under money purchase pension schemes amounted
tol {(2012-1)

Emoluments disclosed above mnclude the following amounts paid to the highest pard

director
Emoluments for qualifying services 217,542 236,303
Company pension contnbutions to money purchase schemes 40,000 40,000

-11-




JEWISH CHRONICLE LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2013

5 Employees

Number of employees
The average monthly number of employees (including directors) duning the year was

2012
Number

2012

£
2,067,813
216,535
172,987

2,457,335

2012

55,000

2012

22,158

22,158

2011
£

954,000
(633,000)

2013
Number
Newspaper staff 48
Employment costs 2013
£
Wages and salanes 1,871,121
Social secunty costs 211,773
Other pension costs 132,218
2,215,112
6 Investment income 2013
£
Rent receivable 53,000
7 Other 1nterest recervable and similar income 2013
£
Other interest 15,750
15,750
8 Other finance costs 2013
£
Interest on pension scheme labilivtes 851,000
Expected return on penston scheme assets (372,000)
479,000

321,000

12 -



JEWISH CHRONICLE LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2013

9  Taxation 2013 2012
£ £
Current tax charge - -
Deferred tax
Deferred tax credit (130,600) (99,000)
Factors affecting the tax charge for the year
Loss on ordinary activittes before taxauon (637,604) (301,580)
Loss on ordinany actuvinies before taxavon muluphed by standard rate of UK
corporation tax of 23 50% (2012 - 20 60%) (149,837) (60,316)
Effects of
Non deductible expenses 10,913 35,938
Capiral allowances in advance of depreciation (14,298) {15,421)
Losses carrted back and forward 195,350 36,758
Chargeable gans - 11,264
Adjustments to previous periods - (31,148)
Pension costs in excess of charge 193,429 -
STRGL or otherwise transferred (235,348) -
Short term nring differences (21,685) 3,777
Adjustment to losses 21,276 (8,852)
149,837 60,316

Current tax charge

Corporauon Tax losses of approximatels £2,477,000 (2012 £1,270,000) were being carmed forward at 30 September
2013 and the related deferred rax asset has not been recogmsed in the financial statements as there 1s insufficient

certainty of recovery
10 L.oss for the financial year

As permutted by secuon 408 Comparnues Act 2006, the holding company's profit and loss account has not been included
in these financial starements The loss for the financial year 15 made up as follows

2013 2012
£ £
Holding company's loss for the financial year (470,126) (202,579)

-13-




JEWISH CHRONICLE LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2013

11 Tangble fixed assets
Group and company

Freehold Freehold Fixtures, Total
mvestment properties fitungs &
properties equipment
£ £ £ £
Cost or valuation
At 1 October 2012 1,208,000 150,543 888,851 2,247,394
Additions - - 115,663 115,663
Disposals - - (441,980) (441,980)
At 30 September 2013 1,208,000 150,543 562,534 1,921,077
Depreciation
At 1 October 2012 - 141,724 841,520 983,244
On disposals - - (439,681} (439,681)
Charge for the year - 2,999 64,281 63,280
At 30 September 2013 - 144,723 462,120 606,843
Net book value
At 30 September 2013 1,208,000 5,820 100,414 1,314,234
At 30 September 2012 1,208,000 8,819 47,331 1,264,150

There are two properties within investment properties One was valued by BNP Paribas Real Estate 1n December 2012
by compansion to simtlar properties on the market The other property was valued by the directors 1n November 2012
based on a reccommended value on which the property could be marketed On 13 January 2014 both properties were

sold for £8,500,000

There 15 also one property in Freehold property, which 1s included at cost Thus property was sold post year end for

£225,600

-14 .




JEWISH CHRONICLE LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS

(CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2013

12

Fixed asset investments
Group

Cost or valuation
At 1 October 2012
Disposais

At 30 September 2013

Company

Cost or valyation
At 1 October 2012
Dusposals

At 30 September 2013

Provisions for diminution 1n value
At 1 October 2012 & at 30 September 2013

Net baok value
At 30 Seprember 2013

Ar 30 Septemnber 2012

Unlisted Total
mvestments

£ £
150,000 150,000
{150,000} (150,000)

Unhsted Shares 1n Total
1nvestments group
undertakings

£ £ £

150,000 31,091 181,091

{150,000) - (150,000)

- 31,091 31,091

- 30,590 30,590

- 501 501

150,000 301 150,501

In the optron of the directors, the aggregate value of the company's investment n subsidiary undertakings 1s not less

than the amount included 1n the balance sheet

-15-




JEWISH CHRONICLE LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED) ,
FOR THE YEAR ENDED 30 SEPTEMBER 2013 .

12

14

Fixed asset investments (Conunued)
Holdings of more than 20%
The company holds more than 20% of the share capstal of the following companies
Company Country of registration or Shares held
mcorporation
Class %
Subsidiary undertakings
Boundary Enterprises Larmited England and Wales Ordinary 100
JC Tech Lirmuted England and Wales Ordinary 100
JC Online Limuted England and Wales Ordinary 100
Jewssh Chronicle Pension Trustees Limted England and Wales Ordinary 100
The prncipal activity of these undertakings for the last relevant financial year was as follows
Princtpal activity
Boundary Enterprises Lumuted Dormant
JC Tech Limuted Dormant
JC Online Limited Dormant
Jewash Chronucle Pension Trustees Lirmited Dormant
Stocks
Group Company
2013 2012 2013 2012
£ £ £ £
Work in progress 5,002 940 5,092 940
Debtoss
Group Company
2013 2012 2013 2012
£ £ £ £
Trade debtors 881,505 883,387 881,505 883,387
Other debtors 309,062 240,038 309,062 240,038

1,190,567 1,123,425 1,190,567 1,123,425

-16-




JEWISH CHRONICLE LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2013

15

16

17

Current asset Investments

Short term deposits

Creditors amounts faling due withmn one year

Trade creditors

Amounts owed to group undertakings
Taxes and social securtty costs

Other creditors

Accruals and deferred income

Deferred tax asset offset against pension habihity

Group and company

Balance at 1 October 2012

Transfer to profit and loss account

Transfer to statement of recogmsed gains and losses

Balance at 30 September 2013

Group Company
2013 2012 2013 2012
£ £ £ £
1,903,704 3,796,703 1,903,704 3,796,703
Group Company
2013 2012 2013 2012
£ £ £ £
213,875 130,278 213,875 130,278
- - 501 501
94,948 143,470 94,948 143,470
212,778 118,838 175,900 118,838
134,451 168,360 134,451 168,360
656,032 560,946 619,675 561,447

£

(873,000)
(130,600)
(251,000)

(1,254,600)

The deferred taxaton balance being carned forward represents a deferred raxation asset amsing from the pension
liability (before the additional provision explained 1n note 18) mulupled by the UK rate of corporauon tax of 20%

(2012 20%)

-17 -




JEWISH CHRONICLE LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2013

18

Pension and other post-retirement benefit commitments

Defined contribution

The company contributes to a defined contributuoen stakeholder pension scheme, whose assets are held separately from
those of the company The pension cost charge represents contnbutions payable to the fund, which are charged to the

profit and loss account as incurred, and amounted to £53,153 (2012 £60,689)

Defined benefit obligations

The company operates a defined benefit pension scheme, the Jewish Chronicle Lirmted 1973 Retirement Benefits
Scheme A full valuanon was undertaken by an independent quabified actuary at 1 October 2010 and the next valuation

was undertaken at 1 October 2013

The amounts recognised 1n the balance sheet are as follows*

2013 2012
£ £
Present value of funded obligatons 21,992,000 21,975,000
Fair value of plan assets (15,719,000 (15,209,000)
6,273,000 6,766,000
Related deferred tax asset (1,254,600) (873,000)
Net habality 5,018,400 5,893,000
The amounts recogmsed 1n the profit and loss are as follows-
2013 2012
£ £
[ncluded 1n operating loss
Current service cost - 59,000
- 59,000
Included 1n other finance costs
Interest on obliganon 851,000 954,000
Expected return on pension scheme assets (372,000) (633,000)
479,000 321,000
Total 479,000 380,000
Actual return on plan assets (44,0000 1,724,000

-18 -




JEWISH CHRONICLE LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2013

18  Penston costs {Continued)
Analysis of amount recognised in the statement of total recognised gains and losses:

£ L

Actual return less expected return on pension scheme assets (416,000) 1,091,000

Expertence gains and losses ansing on scheme Labilites (2,905,000) 50,000

Addinonal provision re scheme habilities (see note below) 2,400,000 (2,400,000)

(921,000) {1,239,000)

As mentioned 1n the directors' report, the company 1s currently 1n negottation wath the pension scheme Trustees and the
Pensions Regulator with the aim of reaching an agreed sertlement under which, following the sale of the compares
propertes, the majonty of the sales proceeds would be transferred into the pension scheme This would significantly

reduce the hability and make the ongoing posttion much more manageable

The related deferred tax asset 1s based on net pension liabilines before this addittonal provision

The cumulative actuartal loss at the end of the year reported tn the FRS17 valuation was £8,971,000 (2012 £8,050,000)

Changes 1n the present value of the defined benefit obligaton are as follows:

2013 2012

£ £

Opening defined benefit obligation 19,575,000 19,511,000
Current service cost - 59,000
Interest cost 851,000 954,000
Contmbuuons by scheme parucipants - 58,000
Actuanal losses (gains) 2,905,000 (50,000)
Benefits pad (1,339,000) {(957,000)
21,992,000 19,575,000

Additonal provision re scheme babilities (see note above) - 2,400,000
Total 21,992,000 21,975,000

The pension scheme hiabilihes are secured by fixed and floating charges over the assets of the company
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2013

18  Pension costs (Continued)
Changes in fair value of plan assets are as follows*

2013 2012

£ £

Opening fair value of plan assets 15,209,000 14,147,000

Expected remurn 372,000 633,000

Actuanal losses (416,000} 1,091,000

Contributions by ernployer 1,893,000 237,000

Contnbutions from scheme partcipants - 58,000

(1,339,000) (957,000)

Benefits paid

15,719,000 15,209,000

The major categories of plan assets as a percentage of total plan assets are as
follows

2013 2012

% %

Bonds 69 72
31 28

Orther assets

The expected long-tetm rate of return on the schemes assets has been caleulated based upon the major asset categories
shown n the above table and an expected rate of return on bonds of 3 65% (2012 3 20%) and an expected rate of

return on cash of 0 25% (2012 0 25%)

Pnocipal acraanal assumpnons at the balance sheet date (expresssed as

weighted averages)
2013 2012
Yo %%
Discouat rate at 30 September 2013 430 450
Expected return on plan assets at 30 September 2013 260 240
340 270

Future pension increases

The underlying mortality assumpuon ts based upon the srandard table known as SAPS Light wath CMI 2012
improvernents and a long-term rate of improvement of 1253% (2012 PCAOO on a year of birth usage with medium
cohort future improvement factors subject to a mmimum annual rate of future unprovement equal to 1%s)
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2013

18

19

Pension costs (Continued)
Amounts for the current and previous four periods are as follows
2013 2012 2011 2010 2009
£ £ £ £ £
Defined benefit obligation (21,992,000 (21,975,000) (21,271,000 (20,023,000) (21,475,000}
Plan assets 15,719,000 15,209,000 14,147,000 14,273,000 13,132,000
Surplus/(deficit) {6,273,000) (6,766,000} (7,124,000) (5,750,000) (8,343,000)
Expenence adjustments on plan
lrabihiies (2,905,000) 50,000 793,000 (1,424,000} (2,915,000)
Expenience adjustments on plan
assets (416,000} 1,091,000 (292,000) 664,000 (671,000}
Share capital 2013 2012
£ £
Allotted, called up and fully paid
190,000 Ordinary shares of 1p each 1,900 1,900
190,010 Non-voting Ordinary shares of £1 each 190,010 190,010
191,910 191,910
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20 Statement of movements on reserves

21

Group

Balance at 1 Q¢tober 2012

LLoss for the yeat

Actuanial gans or losses on pension scheme assets
Movement on deferred tax relating to pension asset

Balance at 30 September 2013

Other reserves
Caprtal redemption reserve
Balance at 1 October 2012 & at 30 September 2613

Revaluagon Other teserves

Profit and loss

reserve (see below) account
£ £ £
62,842 95,990 (340,909)
- - (507,004}
- - 921,000)
- - 251,000
62,842 95,990 (1,517,913)
95,990

Company
Revaluation Other reserves Profit and loss
reserve (see below) account
£ £ 3
Balance at 1 Qctober 2012 62,842 95,990 {340,650}
Loss for the year - - (470,126)
Actuanal gains or losses on pension scheme lrability - - (921,000}
Movement on deferred tax relanng to pension Lability - - 251,000
Balance at 30 September 2013 62,842 95,990 (1,480,776)
Other reserves
Capital redempuon resetve
Balance ar I October 2012 & at 30 September 2013 95,990
Minority interests 2013 2012
£ £
AMinonty mterests' share of net assets and labilies in subsidiary undertakings 260 260

The runonty mrerest represents 26,000 Jewish Chronicle Newspaper Limited "B" shares of 1p each, 99 8% of which are

held by the Jewash Chromncle Trust Limuted
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22  Reconcihation of movements 1n shareholders’ funds
Group

Loss for the financial year
Other recogrused gains and losses
Movement on deferred tax relaung to pension asset

Net (depletion 1n)/addition to shareholders' funds
Opening shareholders' funds

Closing sharcholders’ funds

23  Reconcilianon of operating loss to net cash outflow from operating acuvities

Operaung loss

Depreciaton of tangible fixed assets

Loss/(profit) on disposal of tangtble fixed assets
Dufference between pension charge and cash contributions

(Increase}/decrease in stocks
(Increase)/decrease in debtors

Increase/(decrease) 1n creditors

Net cash outflow from operating activities

24 Reconciliation of net cash flow to movement mn net debt

{(Decrease)/increase 1n cash in the year

Movement 1n current asset investments regarded as liquid resources

Movement 1n net debt tn the year
Opening net {debt)/funds

Closing net debt

2013 2012
£ £
(507,004) (202,580)
(921,000) 501,000
251,000 (298,000)
(1,177,004) 420
9,833 9,413
(1,167,171) 9,833
2013 2012
£ £
(229,354) (57,738)
63,280 38,382
2,298 (75,638)
(1,893,000) (178,000)
4,152) 2,784
(67,142) 111,279
95,106 (350,140)
(2,032,964) (509,071)
2013 2012
£ £
(34,877) 62,494
(1,892,999) (405,000}
(1,927,876) (342,506)
3,925,523 4268,029
1,997,647 3,925,523
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25  Analysis of net funds 1 October 2012 Cash flow Other non- 30 September
cash changes 2013
£ £ £ £
Net cash
Cash at bank and 1n hand 128,820 (34.877) - 93,943
Current asset investments 3,796,703 (1,892,999) - 1,903,704
Net funds 3,925,523 (1,927,876) - 1,997,647

26  Controlling parties

The directors consider The Kessler Foundauon, a company which 1s hmuted by guarantee and a registered chanty, to be

the company's immediate and ulttmate parent undertaking

27 Post Balance Sheet Events

Investment properties 1n the accounts at a net book of £1,208,000 were sold on 13 January 2014 for £38,500,000 In
addinon, the freehold property included n the accounts ar a net bock vatue of £5,820 was sold post year end for

£225,600
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