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JEWISH CHRONICLE LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2011

Fhe dirtctors present their report and group financial statements for the year tnded 30 Scptomber 2011

Principal actvities and review of the business
The prncipal acuwnty of the company and its subsidianes contmues to be the publication of the Jewsh Chromicle newspaper ("the JC7)
together with s website thyc com

The troubled econatmic climate and associated adveriitiang market impact, coupled wath the global preseure on newspaper etreutanion,
created challengang conditions for the JC 1n 2011 The year had 1 less financial week and published issue than the previous year (52
wecks rather than 53 wecks) This impacred our advertiing revenue, which saw a decrease of 3% Circulanon expenenced a 2 3% decline
overall, although this was in fact less substantial than much of the rest of the market and indeed our subsenption base increased by 2%
from the prior year Tn order to merease revenue 6 addinonal cotour magasines were produced, resulung in £161,000 1n addional
mncome compared to the increased cost of £85,000 On the cost side, there were a number of sgnificant increases mcluding 2 nises i the
price of paper - 18 4% 1n January 2011 and 7 5% n July 2011

Other notable costs were

MD ~wverance package 112,000

Restructunng costs of £218,400 (including £169,000 provision)

£200,000 Past Scrvice Defiat Payment to Penston Scheme (None i the prior year)

In order to try to mitgate losses, the company took a deasson to caase production of JC North and outsource subseriptions

In January of thes penod the new board took up therr posittons In Scptember 2011 a new Chucf Execunve, Tracy Abraham, was
appomnred Smce then substanual restrucruring has taken place wath both a new Commereal Dircetor and Markcting personnel
appounted

The biggest 1seuc facing the JC both through and post this reporang peniod has been the punsion defieit Over the penod, legal and
professional fees alone inescased by £130,000 primanily duc to the scheme The company is currently m negonaton with the Pension
scheme Trustees and the Pensions Regulator with the aun of reaching a0 agreed sctdement wnder which substanually all of the
company’s asscrs would be transferred into the pension scheme in exchange for bangmg to an end 11s ongoing obliganons to the
scheme  Discussions are ongoing with these parties such that the company, 1n such an event, wall retain sufficient working capatal to
finance 1its ongoing business There ts regular contact burween all parties with the aim of achieving 2 settdement in the near future A
provision of £1,760,000 has been added to the actuanaly-dercrmined pension liability m order to reflect the break-even balance sheer
resulung from the hikely sertdement (see note 18 to the financial statements)

Market value of land and buildings

The directors have assesscd the the market value of the frechold properucs meluded in the accounts at £11,818 to be approximately
£3,000,600

Drrectors

The directors who served during the year were

R L. Bolchover (Resigned 31 December 2010)
J S Chan (Resigned 31 December 2010)
DB Kessler {Resigned 31 December 2010)
P ] Mann (Appointed 31 December 2010)
A Rubenstun (Resigned 4 September 2011}
T Abraham (Apponted 31 December 2010)
D W Finkelstein (Appomted 14 March 2011)
A R Julus (Appomted 18 January 2011}
M I Marx {(Appomnted 14 March 2011)
2m 2010
£ £
During the year the company made the follownng payments
Chanuble donations 2,983 10,770




JEWISH CHRONICLE LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2011

Dasclosure of informaton to auditors

Fach of the directors has confirmed that there 1s no mformation of which they are aware which 1s relevant to the audu, but of which the
audutors are unaware They have further confirmed that they have taken appropnate steps toidentfy such sdlovant informaton and o
establish that the audiwors are aware of such informauon

Auditors

H W Fisher & Company were appointed auditors to the company and, i accordance with secuon 485 of the Companics Act 2006, a
resolunion proposing that they be re-apponted will be put 1o the members

On behalf of the board

T Abraham
Darector
Dated




JEWISH CHRONICLE LIMITED

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for prepanng the Directors’ Report and the financial statements n zccordance with apphicable law and
regulations

Company law requires the directors to prepare financial statements for each financmal year Under that law the directors have elected to
prepare the financial statements n accordance with United Kingdom Generally Accepted Accounting Practice (Unueed Kingdom
Accounting Standards and applicable law) Under company law the directors must not approve the financal statements unless they are
satisfied that they give a true and farr view of the state of affars of the company and of the group and of the profit or loss of the group
for that penod

In prepaning these financial statements, the directors are required to

- select sutable accounting policies and then apply them consistently,

- make judgements and accounting estimates that are reasonable and prudent,

- state whether applicable UK Accounting Standards have becn followed, subject 1o any matcnat deparures disclosed and explained m
the financial statements,

- prepare the financiat statements on the gomg concern basts unless 1t 15 mappropnate to presume that the group will continue i business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the company’s transactions
and disclose with reasonable accuracy at any time the financtal position of the company and the group and enable them to ensure thae the
financial statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of the company and the
group and hence for talung reasonable steps for the prevention and detection of fraud and other irregularities




JEWISH CHRONICLE LIMITED

INDEPENDENT AUDITORS' REPORT
TO THE MEMBERS OF JEWISH CHRONICLE LIMITED

We have audited the group and parent company financaal statements (the "financial statements”) of Jowish Chronicle Limtted for the
year cnded 30 Seprember 2011 set out on pages 6 to 23 The financial reporting framework that has been applied 1n thewr preparanon 1s
appheable law and Umited Kingdom Accounting Standards (Umited Kingdom Generally Accepted Accounnng Pracuce)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006
Our audit work has been undertaken so that we mughs state to the company's members those matters we are cequired to state to them n
an auditors' report and for no other purposc To the fullest extent permutted by law, we do not accept or assume responsibility to anyone
other than the company and the company's members as a budy, for our audit work, for this report, or for the opunions we have formed

Respecuve responstbihines of durectors and auditors

As explaned more fully in the Directors' Responsibilines Statement on page 3, the directors are responsible for the preparation of the
financual statements and for being satisficd that they give a true and fairr view Qur responsibiliry 1s to audit and express an opinton on
the financial statements in accordance with appheable law and Internanenal Standards on Auditing (UK and Irddand)  Those standards
requirc us to comply with the Audiing Practices Board's Bithical Seandards for Auditors

Scope of the audit of the finanaal statements

An audie tnvolves obtamng evidence about the amounts and disclosures 1n the financial statements sufficient to grve reasonable
assurance that the financial statements arc free from matenal misstatement, whether causcd by fraud or error This mcludes an
assessment of whcther the accounting policics are approprate to the group's and the parent company's crrcumstances and have been
consitently applied and adequately disclosed, the reasonablencss of sigmificant accounting «sumates made by the directors, and the
overall presentanon of the financial statements In addivon, we read all the financial and non-financial informanon 1n the Annual Repont
w0 identify matenial inconststencies wath the audited financial statements If we become aware of amy apparent matenial misstatements or
inconsistencies we consider the imphicattons for our report.

Opimon on financial statements

I our opauon the financal statements

- gnve a true and fair view of the state of the group’s and parunt company's affairs as at 30 September 2011 and of the group's loss
for the year then ended,

- have been properly prepared in accordance wnth United Kingdom Generally Accepted Accounung Pracne, and

- have been prepared 1 accordance wath the requirements of the Companies Act 2006

Emphasis of matter - Implications of pension deficit on gomng concern

In formung our opmton on the financial statunents, which 15 not modified, we have considered the adequacy of the disclosures made 1n
note 1 1 of the financial statements, regarding the company's ability to continue as a going concern which 15 dependent on a satisfactory
outcome bemng reached in the ongomng negotiations with the pension scheme trustees and the Pensions Regulator The financial
statements do not include the adjustments that would result if the company was unable to continue as a gmng concern

Opinion on other matter prescribed by the Compames Act 2006

In vur opinon the mfonmanon given n the Dircctors' Report for the financnal year for which the financil statements are preparcd 1
consistent with the financial statements




JEWISH CHRONICLE LIMITED

INDEPENDENT AUDITORS' REPORT (CONTINUED)
TO THE MEMBERS OF JEWISH CHRONICLE LIMITED

Matters on which we are required to report by exception

We have nothing to report n respect of the followang matters where the Compames Act 2006 reqwres us 1o report to you 1if, m our

opiHon

- adequate accountng records have not been kept by the parent company, or retrrns adequate for our audit have not been recaved
from branches not wisited by us, or

- the parent company financial statements are not 1n agreement with the accounting records and returns, or

- certamn disclosures of dirccrors’ remuneration specified by law are not made, or

- wie have not recewved all the informartion and explananons we require for our audit

Dawid Breger (Semor Statutory Auditor)
for and on behalf of H W Fisher & Company

Chartered Accountants
Statutory Auditor

vere Elouse

11-15 Wilkam Road
London

United Kingdom

NW1 3LR
g~ ju/_,{\-?. 29V

Dated




JEWISH CHRONICLE LIMITED

CONSOLIDATED PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 30 SEPTEMBER 2011

2011 2010
Notes £ £

Turnover 2 4,541,340 4,704,322
Cost of sales (2,182,988) (2,145,124)
Gross profit 2,358 352 2,559,198
Distnbunon cosis (1,258,135) (1,158,083)
Admimstrative expenses (2,157,105) (1,728,222)
Operaung loss 3 {1,056,888) (327,107)
Exceptional profit on sale of mvestments 326 210418
Loss on ordinary activities before interest {1,056,562) (116,689)
Investment income 6 55,000 95,883
Other ntcrest recetvable and similar income 7 21,316 10,337
Other finance costs 8 (270,000} (248,000
Loss on ordinary activities before taxation {1,250,246) (258,409)
Iax on loss on ordinary actrviues 9 24,0009 193,041

Loss on ordiary acavities after taxanon (1,274,246) (65,428)

The profit and loss account has been preparcd on the basts that all operations are continung operations




JEWISH CHRONICLE LIMITED

STATEMENT OF RECOGNISED GAINS AND LOSSES
FOR THE YEAR ENDED 30 SEPTEMBER 2011

2om

£

Loss for the financial year (1,274,246)
Unreahsed deficit on revaluaoon of properoes -
Actuanal loss on pension scheme (1,259.000)
Movement on deferred 1ax relanng to pension hability (112,000

Total recognised gains and losses relaung to the year (2,645,246}

2010
£

(65428)
(42,000)
(760,000)
(297,000)

(1,164,428)




JEWISH CHRONICLE LIMITED

BALANCE SHEETS
AS AT 30 SEPTEMBER 2011

Company Registranon No 95587 (England and Wales)

Fixed assets
Intangble assets
Tangible assets
Investments

Current assets

Stocks

Ddbtors

Tnvestments

Cash at bank and m hand

Creditors amounts falling due within one
year

Net current assets

Total assets less current habihnes
Reurement benefit obhgations

Capital and reserves
Called up share capital
Revaluation reserve
Other rescrves

Profir and loss account

Sharchotders' funds
Minonty interests

Notes

11
12

13
14
15

16

18

19
20
20
20

21

Group Company

2011 2010 2011 2010

£ £ £ £

1 i - -
1,316,301 1,309,298 1,316,301 1,309,298
150,000 125,000 150,501 141,091
1,466,302 1,434,209 1,466,802 1,450,389
3,724 930 3,724 930
1,234,704 1,240,721 1,234,704 1,230,970
4,201,703 4,911,703 4,201,703 4,911,703
60,326 100,018 66,325 100,018
5,506,457 6,253,372 5,506,456 6,243,621
(911,086) (490,752) (911,587) (550,027)
4,595,371 5,762,620 4,594 869 5,693,594
6,061,673 7,196,919 6,061,671 7,143,983
(6,052,000) (4,542,000) (6,052,000) (4,542,000)
92,673 2,654,919 9,671 2,601,983
191,910 191,910 191,910 191910
62,842 62,842 62,842 62,842
95,990 95,990 95,990 95,990
(341,329) 2,303,917 (341,071 2,251241
9413 2,654,659 9,671 2,601,983

260 260 - -

9,673 2,654,919 9,671 2,601,983

Approved by the Board and authorised for 1ssuc onZ? % ‘Z,’

T Abraham
Dhrector




JEWISH CHRONICLE LIMITED

CASH FLOW STATEMENT

FOR THE YEAR ENDED 30 SEPTEMBER 2011

Notes

Net cash outflow from operatung actvities 23
Returns on investments and servicing of finance
Interest recerved

Rent received

Dividends recerved

Net cash inflow for retumns on investments and servicing
of finance

Taxaoon

Captal expenditure and financial investment
Payments to acquire tangible fixed assets

Payments to acquire fixed assct mvestments
Recapts from sales of tangible fixed assets

Recerpts from sales of fixed 2sset mvestments

Net cash (outflow)/inflow for capital expenditure
Equity dividends pad

Net cash {outflow)/mnflow before
management of hquud resources

Net cash inflow/{outflow) from management of iqud resources

(Decrease) /mcrease in cash in the year 25,24

2011
£ £
(747,103)
21,316
55,000
76,316
(62,301)
(150,000)
14,396
125,000
(72,905)
(743,692)
710,000
(33,692)

10,337
50,000
45 883

(81,444)
(13,147)
99
2,872,472

2010
£

(301,822)

106,220

20,093

2,777,980
(50,376)

2,552,095

(2,480,034)

66,061




JEWISH CHRONICLE LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2011

11

13

14

15

16

17

18

Accounung policies

Accounting convention
The financial statements are prepared under the historieal cost convention modified to nclude the revaluaton of investment
properties

As menrnoned m the directors’ report, the company s currentdy 1 negotiation with the pension scheme trustees and the Pensions
Regulator cegarding the pension scheme defictt The darectors are of the view that there will be a sansfactory outcome to these
negutiattons which will enable the company to continue as a going coneern

Comphance with accountung standards

The financal statements have been prepared 1n accordance with applicable United Kingdom Accountng Standards (Unuted
Kingdom Generally Accepted Accounting Practice)

Basis of consohdation

The financial statements consolidare the results of the company and its subsidiary undertakings The company has not presented s
own profit and loss account as permitted by Sectton 408 of the Companics Acr 2006

Turmover

Turnover represcnts amounts recevable for goods and services net of VAT and trade discounts

Tangble fixed assets and depreciation

No depreciation has been provided on frechold land or mvestment propertics Other eangible fixed assers are stated at cost or
valuation less deprecanon Depreaanon s provided on all tangible fixed asscts, at rates calculated to write off the cost or valuaton
less estimated residual value of cach asset uver 1ts expected useful hife, as follows

Frechold propertics 2% straight line
Fixtures, fitings & equipment 25% seraght Itne

Investment propertics are vatued annually and the agpregare surplus or deficit 1s transfrred to the revaluation reserve Where a
deficit, i excess of the amount previously transforred to the revaluation reserve 1s regarded as being a permanent dimumtion the
amount 15 charged immediately to the profic and loss account No deprecration 1s provided in sespect of investment properties
This constitutes a departure from the statutory rules requnng fixed assets to be depreciated over their economic useful lives and 15
necessary £0 enable the finaneral statements to give a true and farr view Diprecanon s only one of many factors reflected m the
annual valuation and the amount which mught otherwise have been shown cannot be separately identified or quannfied

Investments
Investments are stated at cost, less provision for any imparrment 1in value

Pensions
Defined contrbution scheme

Company contnbutions to the company's defined contributton stakeholder pension scheme are charged to the profir and loss
account as incurred The assers of the scheme are held separatedy from those of the company

Defined benefit scheme

Penston scheme asscts are measured using market values Penston schemce habihiues are measured using 2 projected unit method
and discounted at the current rate of return on a lagh quality corporate bond similar in term and currency to the abiliy The
punsion scheme surplus (to the extent that 1t 15 recoverable) or deficit 15 recognised i full The movement of the scheme
surplus/{deficit) 1s spht between uperanng charges, finance 1tems and, in the statement of recogrsed gains and losses, actaanal
gams and losses The assets of the scheme are held separately from those of the company

Deferred taxauon

Deferred tax s provided i full on uming differences which result in an obliganon at the balance sheet date to pay more 1ax, or 2
nght to pay less tax, at a future date, at rates expected to apply when they erystallise based on current tax rates and law Timing
difftrences anse from the melusion of items of income and expenditure 1n taxaton computations in penods different from those
in which they are included in the accounes Deferred tax 18 not provided on nming differences anising from the revaluanon of fixed
assets where there 1s no commutment to sell the assets Deferred rax assets are recogrised to the extent that it 15 regarded as more
likely than not that they will be recovered Deferred tax assets and labihies are not discounted

-10 -




JEWISH CHRONICLE LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2011

2 Tumover

The total turnover of the group for the year has been denived from 1its pnincipal acovity wholly undertaken in the United Kingdom

3 Operaung profit

Operating profit 1s stated after charging
Depreciation of owned angble assets
Restructuring costs

Fees payable to the group's auditor for the audit of the group's annual accounts (company

£20,000, 2010 £20,000)

and after credinmg'
Profir on disposal of tangible assets

4 Directors' emoluments

lsmaluments for quahfying scrvices

Lmoluments disclosed above mmclude the following amounts paid to the highest paid direcror

Cmoluments for quahifying services

5 Employees

Number of employees

e average monthly number of employces (includmng dircctors) dunng the year was

Management and office
Fsditonal
Selling and distnbution

Employment costs

Wages and <alanies
Socal secunty costs
Other pension costs

201 2010
£ £
48,486 66,131
218,400 .
20,000 20,000
7,258 99
2om 2010
£ £
325,568 205,769
261882 175,769
2011 2010
Number Number
10 10
26 27
23 24
39 61
2011 2010
£ £
2.293.736 2,270,093
288 997 222467
185,303 183,184
2,768,036 2,675,744

11 -




JEWISH CHRONICLE LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2011

6 Investment income 2011 2010
£ £

Income from histed investments - 45,883

Rent recervable 55,000 50,000
55,000 95,883

7 Other interest recervable and ssmilar income 2011 2010
£ £

Orther inrerest 21,316 10,337
21316 10,337

8 Other finance costs 2011 2010
£ £

Interest on pension scheme lizbihnes 984,000 995,000
Expeeted raurn on pension schetine assets (714,000) (747,000
270,000 248,000

-12-




JEWISH CHRONICLE LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2011

9 Taxaton 201 2010
£ £

Domestic current year tax
Adjustment for prior years - (21,700)
Tax credits on franked mvestment tncome - 1,659
Current tax charge - (20,041}

Deferred tax
Deferred tax charge 24,000 (173,000)

24,000 (193,041)

Factors affecung the tax charge for the year
Lass on ordinary activities before taxation (1,250,246} (258,469)

Loss on ordimnary activiues before taxawon mulaplied by standard rate of UK corporation tax
ot 20 00% (2010 - 21 00%) (250,049) (54,278)

kffects of

Non deductible expenses 5,579 8,565
Caprtal allowances tn advance of depreciauon (3.942) (35,831)
Losses carricd back and forward 224 479 49313
Adjustments to previous periods - (21,700)
Penston costs n excess of charge 23,000 48930
Dividends and distnbunons recaved - (1,824
Other tax adjustments 933 (13,216)

250,049 34237

Current tax charge - {20,041)

Corporation Tax losses of approximately £930,000 (2010 £290,000) were bung carned forward at 30 September 2011 and the
related deferred tax asset has not been recognised in the finanaal statuments as therc 1s nsufficient certainty of recovery

10 (Loss)/profit for the financial year

As permitted by section 408 Comparues Act 2006, the holding company's profit and loss account has not been included m these
financial statements The {loss)/profit for the financial year 1¢ made up as follows

2011 2010
£ £
Holdmg company's (loss)/profit for the financal year (1,221,312) 50,147

-13-




JEWISH CHRONICLE LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2011

1

Tangble fixed assets
Group and company

Investment Frechold Fixtures, Total
properties properties fitngs &
equipment
£ 4 £ £

Cost or valuation
At 1 October 2010 1,208,000 150,543 875,775 2,234 318
Additions - - 62,301 62,301
Disposals - - (27,249) (27,249
At 30 September 2011 1,208,000 150,543 910,827 2,269,370
Depreciation
At 1 October 2010 - 135,726 789,294 925,020
On disposals - - (20,437) (20,437)
Charge for the year - 2,999 45487 48,486
At 30 September 2011 - 138,725 814,344 953,069
Net book value
At 30 September 2011 1,208,000 11,818 96,483 1,316,301
At 30 September 2010 1,208,000 14,817 80,481 1,309,298
Comparable histoncal cost for investment properues included at valuaton
Cost
At 1 October 2010 & at 30 September 2011 1,145,158
Deprecration based on cost
At 1 October 2010 -
Charge for the year -
At 30 September 2011 -
Net book value
At 30 September 2011 1,145,158
At 30 Scptember 2010 1,145,158

14 -




JEWISH CHRONICLE LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
(CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2011

12 Fixed asset investments

Group

Unlisted Total

mvestments
£ £

Cost or valuanon
At 1 October 2010 125,600 125,000
Addinons 150,000 150,000
Drsposals {125,000) {125,000)
At 30 September 2011 150,000 150,000
Company

Unlisted Shares in group Total

mvestments undertakings

£ £ £
Cost or valuaton
At 1 October 2010 125,000 31,091 156,0M
Addinons 150,000 - 150,000
Dispasals (125,000) - (125,000)
At 30 September 2011 150,000 31,001 181,01
Provisions for dimimmution 1n value
At 1 October 2010 - 15,000 15,000
Charge for the year - 15,590 15,590
At 30 Seprember 2011 - 30,590 30,590
Net book value
At 30 September 2011 150,000 501 150,501
At 30 September 2010 125,000 16,091 141,091

In the opinion of the directors, the aggregate value of the company's investment n subsidiary undertakings 19 not less than the
amount 1ncluded in the balance sheet

-15-




JEWISH CHRONICLE LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2011

12 Fixed asset investments {Continued)
Holdings of more than 20%
The company holds more than 20% of the share capital of the following companies
Company Country of registration or Shares held
INCOrPOTALON
Class %
Subsidiary undertakings
Jewish Chromcle Newspaper Limited I'ngland and Wales "A' Shares 100
Boundary Enterpnises Limued L:ngland and Wales Ordmary 100
1C Tech Limited F.ngland and Wales Ordinary 100
JC Online Limited I ngland and Wales Ordmary 100
Jewnsh Chromcle Pension Trustees Limited England and Wales Ordinary 100
The prncipal 2cuvity of these undertakings for the last rdevant financial year was as follows
Pancipal activity
Jewnsh Chronicle Newspaper Limited Newspaper Publisher
Boundary Enterprises Limited Dormant
JC Tech Limied Dormant
JC Onhne Limited Dormant
Jewnsh Chronicle Pension Trustees Limited Dormant
13 Stocks
Group Company
2011 2010 2011 2010
£ £ £ £
Work in progress 3,724 930 3,724 930
14 Debrors
Group Company
2011 2010 2011 2010
£ £ £ £
Trade debtors 928,688 840,110 928,688 840,110
Other debtors 306,016 400,611 306,016 390,860
1,234,704 1,240,721 1,234,704 1,230,970

-16 -




JEWISH CHRONICLE LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2011

15 Current asset investments

Group Company
2011 2010 2011 2010
£ £ £ £
Short term deposits 4,201,703 4,911,703 4,201,703 4,911,703
16  Creditors amounts faling due wathin one year
Group Company
2011 2010 2011 2010
£ £ £ £
Trade ereditors 223971 137,536 223971 137,536
Amounts owed to group underakings - - 501 59,275
laxes and social sccunty costs 204,200 129,598 204,200 129,598
Other creditors 319,207 99 831 319,207 99 831
Aceruals and deferred income 163,708 123787 163,708 123,787
911,086 490,752 911,587 550,027
17 Deferred tax asset offset agamnst pension kabiliy
Group and company
£
Balance at 1 Ocrober 2010 (1,208,000
Transfer to profit and loss account 24,000
‘I ransfer to statement of recognised gams and losses 112,000
Halance ar 30 September 2011

(1,072,000)

The deferred taxation balance being carricd forward represents a deferred taxanon asset ansing from the pension habiliry (before
the addironat provision explatned 1n note 18) muluplicd by the UK rate of corporation tax of 20% (2010 21%)

-17 -




JEWISH CHRONICLE LIMITED

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2011

18  Pension and other post-renrement benefit commonents

Defined contnbungn

The company contnbutes to a definud contrtbunion stakeholder pension scheme, whose assets are held separately from those of
the company The penston cost charge represents contributions payable to the fund, which are charged to the profit and Joss
account as ncurred, and amounzed to £50,675 (2010 £45,111)

Defined benefit obligations

The company operaies a defined benefit ponston schemd, the Jewssh Chroniele Limuted 1973 Retiremcnt Benefits Scheme A full
valuation was undertaken at 1 October 2010 and updated to 30 September 2011 by an independent qualificd actuary

The amounts recogmsed in the balance sheet are as follows:

2m 2010
£ £
Present value of funded vbligatons 21,271,000 20,023,000
Fair value of plan asscts (14,147,000) (14,273,000}
7,124,000 5,750,000
Relared deferred tax assct (1,072,000) (1,208,000)
Ner habality 6,052,000 4,542,000
The amounts recognised 1n the profit and loss are as follows
20m 2010
£ £
Included 1n operating profit
Current scrvice cost 103,000 151,000
163,000 151,000
Included 1 other finance costs
Interest on obhgauon 584,000 995,000
Lixpected rerarn on penston scheme assets {714,000) (747,000)
270,000 248,000
Taotal 373,000 399,000
Actual rerern on plan assets 422,000 1,411,000
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18

Pension costs (Continued)

Analysts of amount recogmsed in the statement of total recogmsed gains and losses

£ £

Actual rerurn less cxpected return on penston scheme assers {292,000) 664,000
Expcnence gains and losses ansing on scheme habilies 793,000 {1,424,000)
Addonal provision re scheme habilities (see note below) {1,760,000) -

(1,259,000) (760,000)

As mennoned 1n the directors’ report, the company 15 currently n negotanon with the penston scheme Frusteds and the Pensions
Regulator with the aim of reaching an agreed scrtlement under which substantially all of the company's assets would be transforred
nto the penston scheme m cxchange for bringing to an end s ongoing obligations to the schame  The above provision of
£1,760,000 has been added to the acruanal assessment of the scheme habilinics, m order to reflect the break-even balance sheet
resulting from the likely outcome of this sertloment

The related deferred tax asset 1s based on net punsion habihittes before this additonal provision

The cumulative actuarial loss at the end of the year, tking account of the above adjusement, was £8,551,600 (2010 £7,292,000)

Changes in the present value of the defined benefit cbhgaton are as follows

2011 2010
£ £
Opening defined benefit obligation 20,023,000 18,560,000
Current scrviee, Cost 103,000 151,000
Intercst cosy 984,000 995,000
Contribunions by scheme participants 67,000 80,000
Aciuanal osses (gains) {793,000 1,424 000
Bencfits pard (873,000) (1,187,000}
19,511,000 20,023,000
Addional provision re scheme habilities (see note above) 1,760,000 -
Total 21,271,000 20,023,000
The pension scheme habthnes are secured by fixed and floanng charges over the assets of the company
Changes 1n fair value of plan assets are as follows
2011 2010
£ £
Opemng fair value of plan assers 14,273,000 13,803,000
Fapeeted remurn 714,000 747,000
Actuanal losses {292,000) 664,000
Conuibunions by employer 258,000 166,000
Contributions from acheme parocipants 67,000 80,000
Benefits pad (873,000) (1,187,000)

14,147,000 14,273,000
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18 Pension costs (Contnued)
The major categorntes of plan assets as a percentage of total plan assets are as follows

2011 2010

ﬂ/o D/°

Lquines 28 33

Bonds 70 65

2 2

Other asscts

The expeeted long-term rate of retuen on the schemes assets has been caleunlated based upon the magor assct categones shown in
the above table and an expected rate of retum on equities and property of 6 25% (2010 6 75%), an expected rare of return on

bonds of 4% (2010 4 3%) and an expecred rate of rerurn on cash of 0 25% (2010 0 25%)

Pancipal actuanal assumpuons at the balance sheet date (expresssed as weighted

averages)
2011 2010
Ya %
Discount rate at 30 September 2011 500 500
Expccted rermarn on plan assers ac 30 Scptember 20114 460 450
Future salary mereases 250 425
Future pension inereases 320 325
The underlying mortality assumption 15 bascd upon the standard table known as PCAO) on a year of brrth usage with medium
cohort future improvement factors subjecr to a minmum annual rate of future improvement equal to 1% (2010 1%)
Amounts for the current and previous four peniods are as follows
2011 2010 2609 2008 2007
£ £ £ £ £
Defined benefir obligation (21,271,000) (20,023,000) (21,475,000) {13,785,000) (16,848,000
Plan assets 14,147,000 14,273,000 13,132,000 15,656,000 15,021,000
Surplus/(deficit) (7,124,000 (5,750,000) (8,543,000) 1,871,000 (1,827,000)
Expcnence adjustments on plan
habilies 793,000 (1,424,000) (2,915,000 1,528,000 (549,000}
Expenience adjustments on plan
assets (292,000) 664,000 (671,000 2,520,000 (47,000)
19 Share capital 2011 2010
£ £
Allotted, called up and fully pard
190,000 Ordinary shares of ip cach 1,900 1,900
190,010 Non-votung Ordinary shares of £1 each 190,010 190,010
191,910 191,910
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21

Statement of movements on reserves

Group

Balance at 1 October 2010

Loss for the year

Actuanal gains or losses on pension scheme lability
Movement on deferred tax relaung to pension hability

Balance at 30 September 2011

Other reserves
Capital redemption reserve
Balance at 1 October 2010 & at 30 September 2011

Company

Balance at 1 October 2010

Loss for the year

Actuanal gains or losscs on pension scheme labiity
Muvement on deferred tax relaung to penston liabiity

Balancc at 30 September 2011

Other reserves
Capital redemption reserve
Balance at 1 October 2010 & at 30 Scptember 2011

Minority interests

Minonty mterests' share of net assets and habilines in subsidiary undertakings

Revaluaton Other reserves  Profit and loss
reserve (sce below) account
£ £ £
62,842 95,990 230397
- - (1,274,246)
- - {1,259,000)
- - (112,000)
62,842 95,990 (341,329
95,990
Revaluanon  Other reserves  Profit and loss
reserve (see below) account
£ £ £
62,842 95,990 2,251,241
- - {1,221,312)
- - (1,259,000)
- - (112,000
62,842 95,990 (341,071)
95,990
2011 2010
£ £
260 260

The minonty mterest represents 26,000 Jewish Chronicle Newspaper Limited "B” shares of 1p cach, 99 8% of which are held by

the Jewish Chromicle T rust Limited
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22  Beconcihation of movements in sharcholders' funds 2011 2010
Group £ £
Loss for the financial year (1,274,246) (65,428)
Dendends - (50,370)
Other recogmised gams and losses (1,259,000) (802,000)
Movement on deferred tax relating to penston habdity (112,000) (297,000)
Net deplenon 1o shareholders' funds (885,247) (1,214,804)
Openng shareholders’ funds 2,654,659 3,869,463
Closmg harcholders’ funds 9,413 2,654,659
23  Reconcihiaton of operatng loss to net cash mflow/{outflow) from operating activittes 201 2010
£ £
Operating loss (1,056,888) (327,107)
Depreciation of tangible fixed assets 48,4806 66,131
Profit on disposal of tangible fixed assets (7,258) oN
Dhffercnce between pension charge and cash contnbutions (155,000) (15,000
(Increase) /decrease m stocks (2,794 896
Decreasce in debtors 6,017 40,493
Increase/(dccrease) n creditors 420,334 (67,136)
Net cash outflow from operating acuvities (747,103) (301,822)
24 Reconcihation of net cash flow to movement mn net funds 2011 2010
£ L
(Decreasc)/increase i cash in the year {33,692) 66,061
Movement in current asset investments regarded as iquud resonrces {710,000) 2,486,034
Movement 1n net funds/(debt) in the year (743,692 2,552,095
Opening net funds 5,011,721 2,459,626
Closing net funds 4.268,029 5,011,721
25  Analysis of net funds 1 October 2010 Cash flow Other non-cash 30 September
changes 2011
£ £ £ £
Net cash
Cash at bank and 1 hand 100,018 (33,692} - 66,326
Current assct investments 4911,703 (710,000) - 4,201,703
Net funds 5,011,721 (743,692) - 4,208,029
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26  Controlling parties

[he dircctors consider The Kessler Foundanon, a company which 15 hmited by guaraniee and a registered chanty, to be the

company's immedmate and ultmate parent undertaking The Kessler Foundauon prepares consolidated financial statements that are
publically avarlable

-23-




