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THE MANCHESTER UNITED FOOTBALL GLUB plc
DIRECTORS' REPORT

The directors present their report together with the accounts for tha yaar ended 31 July 1992,

Principal nctivity
The principal activity of the Company is the opsration of a professional football club together with
related and encillary activities,

Business review, resulls and dividends

Turnover and profits of the Company have fallen due to the transfer of some activities to the parent
underiaking at the beginning of the year. However, of the remaining activities, gate receipts have shown
arise of 4% aver the prior yaar, The Club won the Rumbelows Cup and were runners up in the First
Division of the Football League. Transfer fees were &t a higher leve! compared with the pravious year,
resuiting In a profit befora taxation of £80,000 {compared with £5,306,000 in 1991). The directors do not
recommend the payment of a dividend,

The directors have appropriated a further £250,000 to the transfer fae rocarve lsaving a retainad loss of
£245,000 to be transferred to reserves.

Events since the year ond and future developments
Since the year end the Ciub has spent £1,020,000 ¢n new players, malnly the acquisition of Dion
Dublin for £1,000,000. In addition, players have been transfeired to other clubs for a total of £925,000,

The rebuilding of the Stretford End Is on scheduls.

Aggregate value attributable to playars

The Company's accounting polley for expenditure and receipts in respect of player transfers Is to deal
with these through the prefit and loss account. This means that no vslue is atributed to players in the
balance sheel. The directors will continua this policy unchanged, An Independent report has been
commisioned on the aggregate value to be attributad to the first team squad of players,

In the opinlon of Touche Ross & Co,, Charlered Accountants, the aggregate of the individual amounts
atiributed to the players comprising the first team playing squad (logsether wiih first and second year
professional players), as at 31 July 1992, was £24 million. This assumes willing buyers for the relevant
player's sarvices on normal contractual terms and an orderly disposal over a period of tima, Touche
Ross & Co, have drawn to our attantion that the amounis attributable to Individua! players can fluctuate
rapidly as n result of seloction policy, parsonal form, Injury, Internetional representation and other
mattars,

Fixed nssots
Movements In fixed asaats are set out In Note @ to the accounts. Sher leasehold addltions represent
work to dale on the Stretford End. The Club has also made viose season improvements at Old Tratford,

Diractors and their inturasts

The diractors serving during the year ware as follows:
C M Edwards (Chairman)

J M Edalaon

R Charlten, CBE

E M Watkins

A M Al Midani

N Burrows (resigned as a director on 7 Aprll 1992)

R L Olive

M Knighton (resigned as a director on 5 May 1992)

R P Launders was appointed a director on 13 August 1992,
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THE MARCHESTER UNITED FOOTBALL CtUB ple
DIRECTORS® REPORT CONTINUED

The Interests of C M Edwarcls, E M Watkins and A M Al Midani, who are directors of the parent
underiaking, in the shares of Manchester United plc are disclosed in that Company’s ac¢ounts, The
interests of the athar ditectars in the shares of Manthester United pic ars shown below:

1 August 1991 31 July 1992
J M Edelson 170,281 170,281
A Charlton 14,000 14,000
R LOlive 13,110 13,110

M Knighton and N Burrows who resigned as directers during the year, had shareholdings at 31 July
1991 of 10,000 and 481,193 shares raapactively,

The Company malntalns directors' llability Insurance.

Election of Directors
E M Watkins and A M Al Midani retire by rotation. In addition, R P Launders retlres having been
appointed afler the last Annual General Meeting.

Charitable and political contributions
The Company contributad £4,852 to charifies (1991 £3,488) and made no political contributions in
either year,

Auditora
Grant Thornton have indicated thelr willingness to continue in office and a resofution to re~appoint
them as auditors will be proposed to the jorthcoming Annual General Mesting.

8Y QHDER OF THE BOARD
¢ . ‘
L Q vt A "(La redd
KR Merrett Old Trafford
Secretary Manchester
10 February 1993 M15 ORA
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THE MANCHESTER UNITED FOOTBALL CLUB plc
PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 JULY 1992

Turnovor

Operating oxpenses

Cperating Profit

Interest rocelvable

Proiit betore transfor toes

Not transter loes

Profit oly ordinary actlvities befora taxatlon
Taxatlon

Profit for the financial year

Dhvidends
Appropration 1o transter lao reserve

Rotained (loss)/profit for the yoar

Noto

7

17

The accempanying noles on pagen 7 10 12 are an Integral par of lheso accounts,

1982 1993
£000 £'000
12,103 17,816
(10,608) {11.986)
1,585 5,830
1,120 217
2,705 6,107
(2.625) {801)
80 5,308
(75} (1487

5 3,8

- (450)
(250) {2.000)
(2‘:;)- 1,369
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THE MANCHESTER UNITED FOOTBALL CLUB ple

BALANCE SHEET

AT 31 JULY 1982

Nots
Fixed Asnaln
Tangible assels 9
Curront assels
Doblors 10
Marketabfe securilios 1
Cash at bank and In hand
Creditors
Amounts faling due within one year 12
incomo deterred loss than one yoar 13
Hat cuirent assots
Tota) assels less current liabllities
Accruals and deforrod Incomo
Income daferred more than ona yoar
Daterrod grard Income 14
Provision for liabRitles and chargos 15
HoX Assals
Capltal and Rosorves '
Sharo caphal 16
Profit and foss account 17
Transfor fea resorve 17

Total capital omploynd

Wo

e

AP Launders
Diroctor
10 Fobruary 1953

The accompanying notes on pagos 7 1¢ 12 ara an Integral pant of 1hoso accounts.

1592 1991
£000 000
3.823 1010
2,705 7,621
4,083 4,000
4,796 1,405

11,589 13,026
2,685 4,009
5,561 3,883
3,343 5,044
7,166 6,954

566 500
a24 175
6,276 §.271

1,009 1,009
3,017 3,262
2250 20500
6,276 6.271
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THE MANCHESTER UNITED FOOTRALL CLUB ple
STATEMENT OF SOURCE AND APPLICATION OF FUNDS

FOR THE YEAR ENDED 3% JULY 1992

1982 1991
£'000 £'000
Sourco of funds
Prolit boloro ransfer foos 2,705 8,107
Net Transter foos {2,625) {801}
80 5,306
itoms not involving the movement of funds;
— depiaclation 373 468
i — loss {profit) on disposal of langible lixed assets 2 {10)
- grants releasod (79) (58)
| Funds generated from / {absorbed by) operations are 5,706
Funds lrom other sources
= proceods from disposal of tanglble fixed assets 28 415
— transfer of fixed assets lo parent undertaking 9 5,964
— granis recelved 137 142
550 12,227
Application of funds
Purchasa of tangible fixed assuts (2,329 (1.049)
Tax pald (506) -
Dividends pald (3071) {150)
Hot (outltow) / Inltow of funds (2,682 11,028
Increase / (decroasa) in working capltal
- Slocks - (371)
« Dobtors 4,916 5,004
= Croditors (1.245) 258
8,161 5919
Movemaent in net liquld funda 3,479 5,109

Net Incroase / (decreaso) In working capital {2,682 15,028




THE MANCHESTER UNITED FOOTBALL CLUE ple
CASH FLOW STATEMENT

FORTHE 12 MONTHS ENDED 31 JULY 1992

Nal cash genarated {fom oporations

Profit from opoiations
Net transter feos
Depraciation chargas

Lossf{profity on disposal of tangibla fixed asseis

Cranls relanged
Dacroase In stocks

Docroase /(Increaso) in debtorg
Incroase /(decraase) in croditors

Not cash Intlow /{outflow) trom operating activities

Return on invaestmants and servicing of finance

Interast receivable
Dividends pald

HNet cash inflow trom Inlerest lass dividends

Taxatlon
Tax paig

Tax pald

Investing activities

Transiar ol fixed assots to paront undertaking
Sala of tangiblo fixed assets
Purchase of tangible fixed assots

Net cash {outtiow)/Inllow from Invosting actlvitfes

Not cash Inflow beloro linancing

Financing
Granis recefved

Not canh Intlow from flnancing

Increase In cash and cash oquivalonts

Analyalz of Incroase in cash and cash aqulvalents

Caeh at bank and in hand
Marketabla socuritios

1862
£'000 £'000

1,585

(2825
ara

9

4,816
1,244

—— b

5416

1,320
(300)

820

(696}
(606)

28
{2.025)

(2,288)

3,342

137

137

3,478

3,391
88

3,479

1991

£'000 £'000

5,830
(801)
468
(19)
(56)
371
{5,204)
(296}

(490

277
{(150)

127

5964

415
{1,049)
ke

5,330

4,967

142

142

|

5,108
S —————————

1,108
4,600

5,108
e t—



THE MANCHESTER UNITED FOOTBALL CLUS plc
NOTES TO THE ACCOUNTS FOR THE YEAR ENDED 21 JULY 1992

1 Accounting palicios

The princlpal aceounting potkeies, which have boen consistently applied, arg set out below:

Basls of accounling
Tha accounts have baen preparad In accordancy with applicable accounting standards and undor the
historlcal cost convention,

Turmnavar
Turnover tepresents gate recolpts, lottory donalions and salos Involcad, exclusive of valug added tax,

Depreclation
Depreciation Is provided on fixad as80ls 00 & feducing balance basls at annual rates appropifata o the
estimated usalul Ihves of the fixad assel, as follows;

Plant and machinery 20% -~ 25%
Goneral fixtures and fittings 15%
Executive suite fixtures and fittings 100%

Depreciation {s not provided on propottios, it is the Company’s and the parent undertaking's policy to
malntaln all properties in such a condition that the es'mated aggregate residua) disposal values are at
loast equal 1o thalr book values, Consequently, any olement of depraciation would, in the opinion of the
directorn, ba Immateral, Resldual disposal values ara appralsed gach year by reforence 1o the estimtled
doprecialed replacemant cost of the properties In apgrogale. Provision will be made agalns! the cost of the
propertles In tha avent of any permanent diminution In thelr aggrogate value,

The amounts shown undor short leasehold property are additions to the property at Old Trafford whera the
parent undertaking Is the freeholder and controls 100% of the shara caphal of the Company,

Trangtor foon

Feos paynble to and recalvable from other foothali clubs on the transfer of piayers' reglstrations, togother
with associatad costs, aro doalt with through the profl! and iogs account In the accounting porlod in which
the lransfer fea la payable or recalvabla,

Grants

Grants recolvable lrom the Football Trust and tha former Football Grounds' improvement Trust in respoct
of capllat expenditure are troxtad as doforred Income and released to the profit and loss nccount 80 as to
match tha depreclation charged on the fixed assals purchased with the grant, Dolorred grant lncoeme In
the bajance shaet represents total grants roceived loss amounta credited to the prefit and loss account,

Dofarred taxation
Dalerrod taxation fa provided using tho llabiity method in tespect of o taxation effect of all timing
differgnces to the axent that ff Ia probabla that labllitles will crystaliise in the foroseoable future,

Pension costs

Deolined contribution pension arrangements are made for certaln ampisyees of the Company, The
Company's contributions ere chargod agalnat the profit and foss account In the year In which they
becomo payable, Tho assets of the ponsion schamas are hold separaloly from those of the Company in
indopondently ndminiaterod fynds,

A




THE MANCHESTER UNITED FOOTHALL GLUG PLEC

2 Turnover

Tumover can bo analysed Into its principal componants as follows:

Gale rocolpis and programmo sales
Telovislon

Sponsorship, royatties and adverlsing
Conferenca and catering

Othos

Operating exponsos

Auditors’ remuneration

Diroctora’ remuneration (Note 6)

Stalt costs (Nole 6}

Depreclation

Operating loases

Plant and vehicle hira

Cther operating chargos

Profit on disposal of marketable socurities
Qrants reloased (Nota 14)

Loss/{psofity on disposal of tangible flxed assots

Intarost recelvable

BanX Intorest recelvabyla
Bank overdralt Interest payahlo
Financa loase Interest payable

Nat transior loas

Transfer leas rocelvabla
Transfer foos payablo

1992 1991
£'0600 £'000
8,632 9,237
1,843 2243

157 2462
- 1,598
561 2,176
12,193 17.816
1992 199%
£'000 £000
12 25
179 133
5,201 5214
373 468
151 247
20 22
4,753 5.945
(94) -
79} (58}
2 {10}
10,608 11,986
1992 1991
£'000 £000
1,123 300
Q) @
- (16)
1,120 277
1992 1991
£000 £'000
ass 170
(2,010) 971)
{2,625) {801)
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THE MANCHESTER UNITED FOOTBALL CLUB PLC
6 Stalt costs

Particutars of employaa costs (excluding diroctors) are as shown below;

1892 1991
£'000 £000
Wages and salarles 4,694 4,708
Soclal sacurity cosls 462 414
Other penslon costs 135 a2
5291 5,214
The averaga numbar of amployees was as follows:
1952 1991
Numbar Number
Players a7 42
Ground staft 27 24
Restaurant and conforence centre stalt 41 a8
Administration and other G3 60
Avarage numbar of employoes 174 164
The Company also employs approximalely 200 temporary stalf on match days,
The directors of the Company recelved the following mmuneration;
1992 1931
£'000 £'000
Remunaration for management sorvices 165 {20
Pension contributions 14 13
179 123

The Chalrman and Chlel Executive of the Company tocalved a remuneration of £165,000 oxciuding penston
contributions {1991 £120,000).Ramuncration for 1952 Included a profit relsted bonus of £20,000, No other directar
receivad any remuneration,

Sums pald to third partles In respoct of directors® sarvicos aro excluded from the figuras shown above and comprised
legalteas pald during the year to Jamas Chapman & Co, of which E M Watkins ls a partner, totalling £20,000 being
survices in the ordinary course of business as the Company’s solicltors,

JM Edelson and R Chastton are directors of and sharcholders In Conrad Continental plc;in addition A M Al Midanl is a
sharcholdar In that cempany, Conrad supplies goods and sarvices lo the Company on normal commeickal terms with
an approximate annual value of £30,000.The Company supplies hospltality, goods and services lo Conrad on normal
commerclal terms with on epproximate annual value of £35,000,

R Charlton Is a director of and shareholder In Halba Travel Limited, which supplles the Company with rail and alr
tickets with an approximate annuat value of £23,000,

7 Taxation
1902 1691
£'000 £'000
UK Corporatlon tax 74 {1,282
Dafarred laxation (148) {205)
75 _{1.487
Slatutory rate ol corporation tax 33.0 33.6

The tax charga lor the yeaf to 31 July 1994 was reduced by the wiltsarion of tax Josses brought lorward and olher
timing diffarences,




10

11

THE MANCHESTER UNITED FOOTBALL CLUB ple

Dividends
1992 1951
£'000 £000
Ordinary pald - 150
Ordinary proposed - 300
- 450
Tanglblo lixod assols
Shont Plamt Fixturos
Leasehold and and
Proparty Machinery Fittngs Total
£'000 £'600 £'000 £'000
Cost
Al 1 August 1981 - 074 3,059 4,923
Additions $,954 728 203 2,325
Digposals - (89) {298) {395)
Transtors 10 parent undenaking - {76} - {76)
At 31 July 1962 1,394 1.527 3,866 8,787
Depreclation
Al 1 August 1991 - 703 2,320 3,023
Chargs - 130 243 373
Disposals - {659} {2986) {365)
Transters to parent undaraking - 67} - {67)
At 31 July 1892 - 697 2,267 2,964
Het Book Valup
Al 1 August 1994 - 271 1,638 1,910
At 31 July 1892 1.394 830 1.599 3,823

Leasohold propenty reprosants Improvements to the Ofd Tratford stadium for which the Club has a laasa, with the

ultimate parent undertaking, which explres In 2028,

Dobtors

Trade dablors

Parent undertaking

Othor debtors

Prepaymants and accruad Income

Markotablo socuritios

QGovommant securitios = at cost

Govarnmant securities — at market value

1882 1991
£'000 £'000
865 1,693
1,331 5631
1832 144
526 133
2.705 7.621
1992 1991
£'000 £'000
4,008 4,000
4,098 4,008

10
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THE MANCHESTER UNITED FOOTBALL CLUB plc

Creditors — Amounts falling duo within ono year

Trade creditors

Social sacurity and gthor taxos
Comoration tax

Dividends

Other creditors

Accruals

Income deferrod less than oneo yaar

Doferred tesamie income

1982 1991
£000 £'000
an a
1,004 790
601 1,282
- 300

22 a6
a21 1,350
2.685 4,099
1892 1601
£000 £000
5,561 3,869

Delerred Income conslsis of season ticket and other alements of Income which vere received prior to tho year end

In respect of the following lootbal! season,

Doferred grant Incoma

The movements In dolertod grant Incomae during the yaar were 83 follows.

At 1 August 1891
Grants received
Grants released

AL31 July 1992

Pravision for llablittics and chusgos

This comprisen deferred taxation atributable to:

Excoss of tax allowances over book deprecialion of fixed assots
Transfor 1o parent undadaking
Othat timing dilterencos

There was no unprovided defetred laxation,

The movements In delerrod taxation balances during the yoar wera as follows:

Al 1 Auguat 1991
Charge for tho year (Nowo 7 )

AL31 July 1902

1992
£000

278

46

1992
£'000

508
137

)

560

1891
£'000

334
{30}
(129)

324

175

LAl

1992
o0

175
149

324

o~
)



THE MANCHEST €R UNITED FODTHALL CLUB FLC

16 Share caphal

1962 1691
£7000 2000
| Authorlsed
\ 1,015,000 ordinary shares of £1 oach 1015 1015
|
| Altottad, caflod up and fully pald
1,008,546 ordinary shares of £1 each 1,009 1,008
17 Roservas
1992 1991
£'000 £000
Profit and lnss account 3,017 3,262
Tranafer lod reserve 2,250 2,000
5267 5,262

bocome distributabla, The transfer tea rosarve I distributable. .

The movemnants during the yoar were ag follows:

Undar the lerms of cenaln fotterlos, past donations of £4,618,232 (1991 £983,540} rocelved by tha Company , and
Includad within the profit and less account balane, are ot avallable for distribution {and bank balancen are
restricted accordingly) unttl such monles hava boon expendod within the teims of those lolterles, it Is Intended that
thesa halances will be appliad in 1992/23 (o tha major caphal programma wiiich is In progress and will thareby

Proft Transfer
and loss faa
account reservo

E'000 £'000

At 1 August 1991 3,262 2,000
Proft for tho year 5 -
Dhidonds - -
Appropilation 10 transfef fee reserve (250} 250
Al 31 iy 1092 3.017 2,250
16 Caphtal and othor tinancial commitmonts
a, Capital comnmitmaonts
At the end of the yoar, capital commitmonts were:
1992 1991
£'000 £'000
Contractod but not provided for 8,750 479
Authorised but not contracted for - 12,000

b. Transler foes payablo

Under the terms of certaln contracts with othor football clubs In respoct of playar transfers, cortaln addlifonal

amounta would boe payable by tha Company 4 condiions s to future toasm sefoction are mot. The maximum that

could bo payable [s £0.57 million (1991 £1.875 million) of which £0.28 mlifon could arfso In one year,

18 Ultimale parant undortat:ing
‘The uttimate parent undertaking Is Manchestor Unlted ple,which s roglstorod In Enpland and Wales,
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REPOAT OF THE AUDITORS

To the Mamberg of The Manchegter Unlted Football Ciyb plc

at 31 July 1992, and of the profit and cash flows for the You'then ended, end have bean properly
Preparad in secordance with the Companiss Act 1985,

GRANT THORNTCN
Aagleterad Auditers
Charterad Accountants

10 Fabruary 1993
Manchester
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