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REPORT OF TIE AUDITORS

TO THE DIRECTORS OF THE HANLHESTFR UNLTED FOOTBALI._CLUB PLC

e e O R ki

We have audited the financial statements on pages 2 Lo 12 in accordance with
Auditing Standards.

In our opinion the financisl statements glve a truo and fair view of the state of
the Company's affairs at 3ist Jaguary 1991 and>of Lts profit and source and
applleation of (unds for the six months then cnded and have bern prepared In

. accordanco with the Companies Act 1985, so far as is applicablo.

GRANT THORNTON

CHARTERERD AGCOUNTANTS

HAKCIIESTER
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THE _MANCHESTER UNITED FOOTBALL CLUDB LG

ACCOUNTING POLICIES

The principal accounting policies of the Company arae sat out below. The policies
have remained unchanged from the previous perlod apart from those relating Lo grants
and lottery rdonations. Dreviously grants received from the Football Grounds'
Improvement Trust and lottery donations were credited to eapital reserve. The
effect of the changes in palicy is shown in note 6.

a)

b)

c)

d)

£)

Basis of accounting
The financial statements have been prepared umder the historical cost

convention, modificd in that fixed assets purchased before 17th June 1947 are
brought into account at the book value thercof at that data.

Turnover

Turnover represents match and box receipts, lottery donations and sales
invoiced, eoxclusive of Valuo Added Tax.

Depreciation

Deprecintion is provided on Eixed assects on a roducing balance basis at annual
rates appropriate to Lhe estimated usaful lives of lixed assots as follows:

General plant and machinery 25%
Executive Suite, plant and machinery 20%
Genoral (ixtures and fittings 15%
Executive Suite Fixtures and (lttings 100%

Dopreciation is not provided on frochold or long leaschold properties. It is
the Company's policy to maintain all (ts proporties In sueh 8 condition that

the estimated agpregate rasidual disposal values are ab )east equal to thinie !
book values. Congequently, any element of depreciation wonld, In the opinion
of tho directors, be immatoerial.

Stocks

Stocks which comprise row materfnls, consumables and goods leld for resale are
valued at the lower of cost and pet realisable valun,

Playiug stnff

Fees payabhle to and recelvable fram other football clubs on the transfer of
playors' reglstrations, together with associated costs, are dealt with through
the profit and loss dccount in the parfed in which the transfov takes place.

Finance leasns

Assets held under finance leases ave included {n fixed assets at Lotal rontal

cost less flnance charges. Flnance charges are taken to the profit and loss
account using the sum-of-the-digits method.
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- TUE MANCHESTER UNITED FOOTBALL GLUB_pLe

ACCOUNTING POLICIES (CONTINUEDZ

Grants

Grants received from the Football Grounds' Improvement Trust in rospect of
capital expenditure are credited to profit and loss account oyor the period of
the useful life of the velevant fixed assots. The grants shown in the balance

sheet as deferred income represent the total grants receivable to date less the
amounts so far credited to profits.

Deferred taxation

Deferred taxation is provided using the Liability mathod in respect of the
taxation ef(fect of all timing differonces to the extent that it is probable
that liabilities will crystallise In the foreseeabla futitre.

Pension costs

Dofined contribution pension arcangements are made for certain employces.  The
Company's contributions nrp charged aganinst the profit and less account in the
year in which they become payable. The assots of pensfon schomos are held
separately Ffrom Lhose of the Company in Indepondontly sdministored funds.




o - ILHE MAHCHESTER UNIIED FOOTBALL CLUp_pLG

BROFLT, AND_LOSS_ACCOUNT

EOR_IHE_SIX MONTHS ENDED_31ST JANUARY 1991

é.months ended  Year ended
3lst Japnary 2isk July
Notes 1991 1990

£7000 £¥000

Turnover 1 10,426 11,592
Operating expensas 2 6,705 9,073
Operating profit 3,721 2,519
Net interest reccivable/(payable) 4 66 (90)
Profit before transfer fees 3,787 2,429
Net transfor fees receivable/(payable) 5 38 (5,157)

Profit/(loss) on ordinary activities

before taxation 6 3,825 (2,728)
Taxntion 7 {844) 207
Ratained profit/(loss) 15 2,981 (2,521
fortad wdond it memanan
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The accounting policins and notes on pages 2 and 3 amd 7 to 12
Form part aof these finaucinl statements

PRt
eles

s
T

rt'aat‘_:-‘:?.:!iéﬁ

T
5T 1

ST e

:
i
i".{




Tal

- ZHE _HANGHESTER-UNTTED (¥Q0TBALL CLUB PLG -

BALANCE, SHEET AS’AT j‘l‘s*r JANUARY 1991 "

P
!

t At
3lst Januaxy 3ist July
Notes 1991 1890
£T0o0 L7000
Fixed assets
Tangible asacots 8 7,592 7,699
Surrent nssets
Stocks 9 401 371
Debtors 10 1,336 1,627
Cash at bank and in hand 11 1,580 296
3,317 2,294
CGreditors: amounts failing duo
within one year 12 (3,478) (5,915
Net curvent liabilities (16t (3,621)
Total assets less current linbillties 7,431 4,078
Creditors: amounts falling due
after more than one yoar 13 (1,142) (752)
Doferred income
Football Grounds' Improvement
Trust grants (406) (424)
5,883 2,902
o ometee -+ 1]
Capital and resarves
Called up share copitnl 14 1,009 1,009
Profit and loss acconnt 15 4,874 1,893
5,833 2,902

The financial statements were approved by the board of directors on ’S’Hay 19921 and
signed on ita behalf by:

hoei, CSSEZTH L — ey

o T

-
>
> DIREGCTOR

C.M. EDWARD

The accounting policies and notes on pages 2 and 3 and 7 to j2
forin part of these financial statements,
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5 THE MANCIESTER_UNITED FOOTBALL CLUB_PLG

' STATEMENT OF SOURCE AND APPLIGATION OF FUNDS

ot KT i

FOR_THE SIX MONTUS ENDED 31ST JANUARY 1991

6 months endoed Year ended
3lst January dlst JJuly
1991 1990
£'000 £'o00
Source of funds
Profit/(loss) on ordinary activities before taxation 3,825 (2,728)
Items not involving the movement of funds
Grants relecased (18) (43)
Depreciation 206 417
(Profit) on disposal of tangible
fixed assots (9) (17)
Funds gencrated from/(absorbed by) operations 4,004 (2,370)
Funds from otliar sources
Tax rncoivéd - 207
Procreds from disposal of tanglble f{ixed assobs 237 667
Recalpt of grants - 125
b,261 (1,372)
Appllcation of fLunds
Purchase of tangible fixed assets (327) (977)
Net Inflow/(ouflow) of funds 3,914 {2,349)
Increases/(decreases) in working capftal
Stock 30 208
Debtorsy (291) 174
Groditors 2,84) (1,593)
2,630 (1,211}
Nat iiquid funds
Cash at bank and in hond 1,284 (1,138)
3,914 (2,349)
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S IHE_HANGHESTERUNTTED FOOTBALL GLUB PLG

NOTES 10 THE FINANGIAL STATEMENTS

FOR_THE SIX MONTHS ENDED 3181 JANUARY 1991

Tornover

Turnover is derived entirely In tha UK and represents mateh and hox recedpts,

lottery donations and sales invoicad during
Added Tax.

Foothall
Commercial activities
Catering

Operating expensos

Staff costs (nota 3)

Other operating chargas

Depreciation

Auditors' remunoration amd axponses

Plant and vehicle hire

Profit on disposal of tangible fixed assols
Operating leases

Staff numbers and costs

The avorage numbor of employees during the
period was as follows:

Playors

Ground staff
AMministration
Catering

The aggregate payroll costs of these
employees were as follows:

Wages and salaries
Social security costs
Other pension costs

6 months ended
3ist January

the poriod, oxclusive of Valuo

Year ended
3lst July

1991
L7000

5,174
4,358
894

10,426

B S

6_months cnded

82T e A W R T

Year ended

3lst January

1991
£'000

2,418

3,954

206

13

14
(9)

109

6 months onded
31t January
1991

43
21
60
a8

b

162

o
j=rdaty

6 months anded

315k July
1990
%7000

4,016
4,437
417
22
42
(17)
156
9,073

salllmeam

47
21
58
a8

—————

164

ke

Year ended

" 31st Jamuary
1991
£7000

2,174
193
51

bt ~1_2

31st July
1990
L7000
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ANE _MANGHESTER UNITED FOOTRALL_GLUB. PLG
NOTES 1O THE FINANGIAL STATEMRNTS

]
poinpie- e}

FOR THE_SIX MONTHS ENDED_31ST JANUARY 1991 (GONTINUED)

Staff numbers and costs (continued)

The Chairman, as Chief Exccutive, received remunsration of £31,783 for the 6
months ended 3lst January 199) (year to 3lst July 1990: £106,541) excluding
pension contributions. No othar Director recelvod any emoluments.

Net interest teceivable/(payable) & months_onded Year caded
31st January 3lst July

1991 1990

£T000 £7000
Interast receivable 20 63

Interest payable on bank overdrafts

repayable within five yoears (12) (150)
Hlire purchase interest payable {12) (3
66 (90)
Nabt transfor foes recelvable/(payable) 6 montha _aended Yoar ended
3lst_January Jlst July

1991 1390

£'oa0 £’ddo
Transfar Loes payabie {112) (5,212)
Transfer foes receivable 150 35
38 (5,157)
oot ot bt~

Profit/(loss) on ordinary activitfes Liefore taxat ten

During the perlad the Company changnd its nccounting policios in respret of
grants received from the Football Grounds' Improvement Trust and lotLary
donations. Proviousiy grants and donatlons recefved wero eredditad Lo Capltal
Reserve. Granta recelved in respoct of eapital expenditure srs now eredltod to
profit and loss account over the period of the useful life of the relavant
fixed assets in accordance with Statement of Standayd Account ing Practice 4,
Grants shown in the balance sheet as deferred (ncome ropresent the total grants
receivable to date, less the amounts so far credited to profits. Loltery
donations received are now credited to profit and loss account in the perfod of
receipt. Flgures for 1990 have beon rostated to refleck thaso changos of
policy. The effect of theose changes at 3ist Januvary 1991 ia to increase
turnover by £206,000 (1990: £300,000) and reduce operating ecxpenses by £18,000
(1990 £43,000).
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NOTES 1O THE FINANGIAL STATEMENTS

s

'FOR THE_SIX MONTHS ENDED 318T JANUARY 1991 (GONTINUED)

Taxation 6. months ended  Year ended
‘ 31st January 3lst July
1991 1990
£'000 £'000
The taxation charpe/{credit) comprises:
UK Corporntlion Tax at 344 (1990: 35%) 1,043 (406)
Less advance carporvation tax proeviously written off (199) -
Adjustment in respect of prior periods - 199
844 (207)
The taxation charge has been reduced Ly approximately L£285,000 due to the
utjlisation of tax losses brought forward and other Liming differences.
Tangible fixed assels Plant ¥ixtures
Froshold  Leaschold and and
Lroperty  Property lachivery  Fittiugs Total
Cost. £7000 1:?000 £1000 z'o00 £7000
At 1st August 1999 5,355 a2 973 4,305 11,045
Additions 64 - 76 187 az7
Disposals - (228) - - (228)
At 31st January 1991 5,419 164 1,049 4,492 11,124
e T o o T L S o e e o A o o I e e O S S S T I I e S ST T SR R TN I e e
Depreciatfon
At 1st August 1990 94 - 662 2,570 3,326
Charge for porfed - - 62 164 200
At 3ist January 1991 9% - 724 2,714 3,532
I e B e N o O e e T T T A A T g L e LTI IR R e e T A N S R BN B ey
Net book valun
At 3lst Januwary 1991 5,325 164 325 1,778 7,592
e e T R Y Y e o T Y e T o e ) T O T L O I A e e P oy
At 3ist July 1990 5,261 392 311 1,735 7,699
T e e A e e P T DA P N AT T R T M e S T P AT Y I Ty e A R et e et e e e
At 3ist January 1991, the net book value of agsets hald wnder hive purchaso
agreements was £62,157, (31st July 1990: £77,096). Depreciation on Lhese
assats fu the porfad to 3ist Janvary 1991 was L14,879.
Capital commitments: At At
Alst January sl _July
1394 1920
£7000 £' 600
Contracted 175 201
Anthorised but not contracted 214 282
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" THE_MANCHESTER UNITED FOULBALL CLUB PLG

e NOTES _TQ THE FINANCIAL STATEMENTS
EQR TUE SIX MONTHS ENDRD _3}ST JANUARY 1991 GONTINUED)
_ h
Y.  Stocks Y 3lst January 3ist July
: 1991 1990 v
Stocks comprise: ' £7000 £7000
Raw materials and consumables WML g5 80
- Goods for rosale 06 291
40} 371 S
EEET T === ,;f,
10.  Debtors 3lst January 3lst July
1991 1990
L7000 £°000
Trade debtors 468 295
Othar debtors 112 157
P Prepayments and acermned income 756 1,175
1,336 1,627
4 Included in other dobtovs at 31st January 1991 {s n loan of £70,000 Lo an

officer of the Company.

1l. Cash at bank and in hand

At 3lst Jonuary 1991 under the torms of certain loLtorles, cash at bauk of
£893,000 can only be expended in accordance with the terms of thoso lottories.

12. Creditors: smounts falling due

within one year st Jdannary ddsk July
1991 1990
£'000 £¥000
Trade creditors 504 408
Other creditors 53 71
Othor taxes and social security a53 392
Accruals and deferred [ncome 2,453 4,991
Hire purchase creditors 24 52
Dividends payable 1 !
3,478 5,915

o S il s i

13. Creditors: amounts falling due after

more than one year dlst January 3ist July
1991 1990
£T000 £7000
Corporatian tax 844 -
llire purchase creditor ‘ - 2
Accruals and deferred income 298 750
1,142 752




ey : ' . THE MANGCHESTER UNITED FOOTBALL GLUB PLG

NOTES TO THE FINANGIAL STATEMENLS

FOR_TNE_SI¥ MONTIS ENDED 31ST JANUARY 1991 (CONTINUE

14. Share capital 3lst January 3ist July
1991 1590
£7000 £7000

Authorised:
1,007,500 ordinary shares of El each 1,008 1,008
7,500 5.25% cumulative preferchce
shares of £l each 7 7
1,015 1,015

Allotted, called up and fully paid:

1,006,821 ordinary shares of £1 each 1,007 1,007
1,725 5.25% cumulative preference shares
of £1 cach 2 2
1,009 1,009
15. Profit and loss account 31st Jauuary Jlse July
1991 1990
£'000 £'000
Retained profits/(lossas) at begimiing of porlod
- as proviously reported (2,724) 140
=~ prlor yoar adjustmant {nota 6) h,617 4,274
- as restated 1,893 4,414
| ’
i -« Ratained profit/(lonr) for the perfod 2,981 (2,521)
Ratoined profits at end of porlod 4,874 1,893

At 31st Januwary 1991, wder the fersme of eortalon lotiovies, donatlons received
of £893,000 aro ot avollable for diatribation untdl such manfos have baen
expended within the terms of those lotterfes.

16. Operating lease eommftments

The company had annual commitments suder operating leases o respect of cars as

follows: ‘

\

st _Jamiary dlat July |

1901 1550 |

£'000 £7000 |
Leases expiring within 1 year 200 109
Leases expiring within 2 to 5 years 78 278
278 387

o ===Rs
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17.

18.

19.

20.

21.

11 MANGHES LR UNLLRD, RANA PAMS. e Rt

NOTES 70 THE_FINANGIAL STATENENTS

FOR TNE_SIX MONTUS ENOED. 31ST JANUARY, 1991 (CONLINUED)

Deferrad taxation

There Ja no deferred taxatlon liability at 3lst Jawuary 1991, as set out bnlow:

£'000
Accelerated capital allowances 305
Other timing differences (305)
L -

Transfer (aes payable

At 31st January 1991 additionsl tcansfor feos of approximately £1.50m will
arise if cortain conditions in transfor contracts are fulfilled. OF this
amount approximately £400,000 maybe payable within one year.

Post balanco slinat events

Sineo 3ist January 1991, the Conmpany s entered into player transfar countracts
involving not f(ees payahle which could amonnt Lo £1,050,000.

On 22nd Harch 19491, by way of a share for shave exechonge, the Company hecame a
subsidiary of Hanchester United PLG.

Pansions

Eligible staff of the Compauy are aembere of Lhe Faotball Jeague Limted
Pensiona and Lile Assurance Schemoe. Gertaln employees are membors of other
schemos, Company contributions arn charged against profit o the year it which
they ave mada.

Close company

The campany fs a clase company a8 dalined by Soctfon 414 of the Income and
Corporation Taxes Act 1988,

12.
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