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EPC UNITED KINGDOM PLC -

~ STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

\

Introduction

. The directors are pleased to present the Strategic Report on EPC. United Kingdom PLC for the year ended 31 :
December 2017.: !

Business reyiew

“Safety is our number 1 pnonty”

.The EPC United Kingdom PLC group (the "group") takes a proactive position on health, safety and °
environmental standards promoting participation by management and staff at all levels in the organisation. .

. Safety is the group’s number one priority and the directors take an active role in leading the company, paying

' attention to leading and lagging indicators for both Occupational and Process Safety with “Zero Harm” being the
ultimate aim. .

Reporting of ‘'near misses’ is'actively encouraged amongst all employees, incidents are investigated and
communicated. The directors work with senior management to remove any barriers to the reporting of issues up
the management hierarchy and promote-an open culture of communication :

To further enhance the open culture the group Iaunch Stop work policy’ a declaratlon by the senior management
team that employee have the authority to stop work if there is any concern regardlng health and safety in the
,workplace

The Company also launched its Health and Wellbeing |n|t|at|ve Commit to Be Fit' where all employees received
training, a personal activity device and encouraged to review their Iifestyle choices.

- The group has a Major Accident prevention policy which has been cascaded down to aII employees. All of the
group’s site activities have been considered in depth, the major hazards identified, the risks assessed and
measures taken to reduce them to a level that is as low as is reasonably practicable.

Principal operating activities have continued as:-

Explosives —‘industrial explosives, allied products and services for quarries, mines and civil engineering
Blastmg Serwces drilling and blasting serwces .

Fuel Additlves fuel additives, chemicals and third party services

Logistics transport and forwarding

EDSL - secure services, handling and destruction of hazardous materials

The directors report that a profit for the year of £1 ,286,000 was achieved in 2017 (2_016: £2,378,00Q).' '

~ Principal risks and uncertainties

The key business risks and uncertainties affecting the group are considered to relate to competition, credit risk '
and the liabilities under the defined benefit pension scheme. These risks are managed and mitigated through the
~ group's operational and accounting controls, policies and procedures.

The group recognises the risks it faces in connection'with its business operations and monitors various key.

performance indicators as part of its monthly accounting and management reporting processes. These key

. performance indicators include sales and margin trends, health and safety |nd|cators and employee statistics. .
Much of this mformation is commercially sensitive in nature. .
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EPC UNITED KINGDOM PLC

STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

Research and development

Research and Development is carried out appropriate to the group's needs so as to improve, or to maintain; the
competitive position of the group's products in their respective market places. These activities resulted in a
£134,000 (2016: £1,082,000) Research and Development Expenditure Credit (RDEC) for projects carried out in
2017.

Modern Slavery

The Company has implemented a Modern Slavery and:Human Trafficking Policy which is available on the
company’s website.

Financial key performance indicators

The primary tool for monitoring financial performance is monthly management accounts. These are compared to
budgets and forecasts at both company and Group level. Performance of the different operational activities is
monitored using appropriate measures. Significant issues are discussed at management meetings when any
risks noted in the Directors’ Report are also highlighted.

2017 2016
Operating profit margin 3.2% 4.9%
Return on capital employed (a) 37.6% 134%

(a) return being operating profit per financial statements

This report was approved by the boardon I { <t “qb 20\ & and signed on its behalf by:
B.C. Williams
Director -

pud”
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EPC UNITED KINGDOM PLC

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

». The directors present therr report and the fmancual statements for the year | ended 31 December 2017
‘. Results and dlvrdends 4 » .
j’he'profit for the year, after taxation, amounted to £1,286,000 (2016:.£2,378,000).
A dividend of £400,000 was proposed but not paid by'the date of approval of these accounts (2016: £nil).
ADirectors | ' | A
The directors who served during the year and up to the date of signing the financial statementswe_r.e: ,
P.G.F.B de Brancion
B.C. Williams

O.L. Obst.
D.K.J. Howard (resigned 31 December 2017)

. R.R. Keen

J. French
Financial risk management

Price and foreign exchange risk
The major price risks faced by the group relate to the impact of worId prices for oil on key raw materials. Other
risks relate to the fluctuation in currency exchange rates.

The company hedges its forelgn currency exposure by making forward forelgn exchange contracts wrth its
principal bankers for 6 months in-the future.

Credlt risk : :
- The group has poIrcres which requrre regular credrt checks on its maJor customers.

' L|qu|d|ty risk
‘The group has appropriate banking facrhtnes in place to adequately maintain its Irqurdlty

Future developments -
The directors are optimistic about prospects for 2018.

Overall in the coming year the aim is to concentrate on achievrng maximurn growth in existing market segments,
continue to develop and build existing relatlonshrps wrth customers and generate new business where possable

. Em ployee mvolvement

The company places considerable value on the full engagement of its employees and has continued its previous

practice of keeping them informed regularly though team briefings, employee forums and newsletters. The

company attaches great importance to the Esprit D'Equipe initiative whereby employees act as Safety

" Ambassadors to develop and communicate a Safe Working message, to establish a culture in line with the
SPIRIT values. . s

Dlsabled employees

The company's policy is to recruit disabled workers for those vacancies that they are able to fitl. All necessary .-
assistance with initial training-courses is given. Arrangements are made, wherever possible, for retraining
employees who become disabled, to enable them to perform work identified as approprlate to thelr aptltudes and
abilities. : .
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EPC UNITED KINGDOM PLC

- DIRECTORS' REPORT (CONTINUED)
-FOR THE YEAR ENDED 31 DECEMBER 2017

Statement of directors responsmllltles in respect of the flnanclal statements

The dlrectors are responsible for preparmg the Annual Report and the financial statements in accordance W|th
appllcable law and regulatlon .

Company law requires the directors to prepare financial statements for each flnanC|aI year Under that law the
- directors have prepared the financial statements in accordance with United Kingdom Generally Accepted

- Accounting Practice (United Kingdom. Accounting Standards, comprising-FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of ireland”; and applicable law). Under company law the directors.
must not approve the financial statements unless they are satisfied that they give a true and fair view of the state
of. affairs of the company and of the profit or loss of the com pany for that period. In prepanng the fmancnal
statements; the directors are required to ,

. select suitable at:counting poIiCies and then apply them consistently;

. .state whether appllcable United Kingdom Accounting Standards comprising FRS 102, have been followed,
subject to any material departures disclosed and explalned in the financial statements .

e make judgments and accountlng estimates that are reasonable and prudent; and

. prepare the financial statements on the going concern basis unless it is mappropnate to presume that the

: 'company will continue in business.
The directors are responsible for keeping adequate accounting records that are sufficient to' show and.explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the finan'cial statements com ply with the Com panies Act 2006.

The directors are also respons1ble for safeguardlng the assets of the company and hence for taklng reasonable
steps for the preventlon and detection of fraud and other |rregular|t|es , .

o n _the case of each director in office at the date the Directors’ Report is approved'

' 50 far as they have is aware there i is no relevant audlt mformatlon of which the company s auditors are
unaware, and :

e they have taken all the steps that ought to have been taken as a dlrector in order to make themselves
aware of any relevant audit mformatlon and to estabhsh that the company's audltors are aware of that

) |nformat|on
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EPC UNITED KINGDOM PLC

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

Independent Auditors

The auditors, PricewaterhouseCoopers LLP, will be proposed for reappointment in accordance with section 485
of the Companies Act 2006.

This report was approved by the board on Q| ¥ M ay 20i¥ and signed on its behalf.

D. Bloor
Secretary

Reg No. 00084170

Venture Crescent

Nix's Hill Industrial Estate
Alfreton

Derbyshire

DES55 7RA




EPC UNITED KINGDOM PLC

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF EPC UNITED KINGDOM PLC

Re'port on the audit of the financial statements
Opinion o - <

In our 0pvinion. EPC United Kingdom PIc's financial s,tatements:

o guve a true and fa|r view of the state of the company s affatrs as at 31 December 2017 and of its proflt for
’ the year then ended; . :
. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practlce

(United Kingdom Accounting Standards, comprising FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland’, and applicable law); and

. ' have been prepared in accordance with the requirements of the Companies Act 2006

We have audited the fmancral statements, |ncluded within the Annual Report-and Financial Statements (the
“Annual Report”), which comprise: the balance sheet as at 31 December 2017; the statement of comprehensive
income and the statement of changes in equity for the year then ended; and the notes to the fmancral
statements, which include a descrrptlon of the significant accountlng poI|C|es '

Basis for opinion -
We conducted our audit in accordance with International Standards on Audi'ting (UK)'("ISAs (UK)") and
applicable law. Our responsibilities under ISAs (UK) are further described in the Auditors’ responsibilities for the

audit of the financial statements section 6f our report. We believe that the audit evrdence we have obtained is
sufﬂcnent and approprlate to provrde a basis for our opinion. .

Independence
We remained independent of the company in accordance with the -ethical requrréments that are relevant to our

_audit of the financial statements in the UK, which includes the FRC’ s Ethical Standard and we have fulfilled our -
other ethical respons:brlrtres in accordance with these requirements.

Conclusions relating to going concern

‘ We have nothmg to report in respect of the followmg matters in relation to whrch ISAs (UK) require us to report to
you.when: .

e the dlrectors use of the going concern basis of accountlng in the preparatlon of the flnanCIaI statements is
not appropriate; or . ) .
) the directors have not disclosed in the flnanC|aI statements any identified materlal uncertainties that may

cast significant doubt about the company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for i issue. : -

However because not ali future events or condltlons can be predlcted this statement is not a guarantee as to
the company's ablllty to continue as a going concern :
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'EPC UNITED KINGDOM PLC

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF EPC UNITED KINGDOM PLC
(CONTINUED) :

* Reporting on other information

The other information comprises all of the information in the Annual Report other than the financial statements
-"and our auditors’ report thereon. The directors are responsible for the other information. Our opinion on the

" financial statements does not cover the other. information and, accordingly, we do not express an audit opinion
or, except to the extent otherwise explicitly stated in this report, any form of assurance thereon.

In connection with our audit of the financial statements, our responsibility-is to read the other information and, in

doing so, consider whether the other information is materially inconsistent with the financial statements or our

knowledge obtained in the audit, or otherwise appears to be materially misstated. If we identify an apparent

" material inconsistency-or material misstatement, we are required to perform procedures to conclude whether
there is a material misstatement of the financial statements or a material misstatement of the other information.
If, based on the work we have performed, we conclude that there is a material misstatement of this other

;information we are required to report that fact. We have nothing to report based on these responsibilities.

With respect to the Strateglc Report and Directors’ Report, we also considered whether the disclosures requrred
by the UK Companies Act 2006 have been included.

Based on the responsibilities described above and our work undertaken in the course of the audit, ISAs (UK) .
require us also to report certain opinions and matters as described below.

Strategic Report and Directors’ Report

In our opinion, based on the work undertaken in the course of the: audit, the information given in the Strategic
Report and Directors’ Report for the year ended 31 December 2017 is consistent with the financial statements
and has been prepared in accordance with applicable legal requirements.

In light of the knowledge and understanding of the oompany and its envrronment obtained in the course of the
~audit, we did not identify any material misstatements in the Strategic Report and Directors’ Report.

., Responsibilities for the financial statements and the audit
Responsibilities of the directors for the financial statements

As explained more fully in the Statement of directors responsibilities in respect of the financial statements set
out on page 5, the directors are responsible for the preparation of the financial statements in-accordance with
the .applicable framework and for being satisfied that they give a true and fair view. The directors are also
responsible for such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement whether due to fraud or error.

In prepanng the financial statements, the directors are responsible for assessing the company's ability to
‘continue as a going concern, disclosing as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations or
have no realistic aIternative but to do SO. ‘
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| EPC UNITED KINGDOM PLC

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF EPC UNITED KINGDOM PLC
(CONTINUED)

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the.financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includés our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
" from fraud or error and are considered material if, |nd|v1dually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

" A further description of our responsibilities for the audit of the financial statements is located on the FRC's
website at: wv_vw.frc.org.uk/auditorsreSponsibiIities. This description forms part of our auditors’ report. .

" Use of this report

This report, including the opinions, has been prepared for and only for the company’'s members as a body in
accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving -
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report -
{is shown or into whose hands it may come save where expressly agreed by our prior consent in writing. '

Other reouired reporting
~ Companies Act 2006 exception reporting .
Undet the Companies Act 2006 we are required to report to you if, in our opinion:

e we have not received all the information and explanatlons we require for our audit; or
. adequate accountlng records have not been kept by the company, or returns adequate for our audlt have
‘ not been received from branches not visited by us; or -
certain disclosures of directors’ remuneration specified by law are not made; or
the financial statements are not in agreement with the accounting records and returns.

We have no exceptions.t'o réport_arising from this responsibility.

ﬂ@d Makn

David Martin (Senior statutory auditor)
for and on behaif of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors

‘f~ June 2018
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EPC UNITED KINGDOM PLC

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2017

2017

2016~

Note £000 £000

Turnover 4 . 64734 61,804
Cost of sales | (49,165) - (45,886)
Gross profit - --15,569 15,918
Administrative expenses (14,747)  (15190)
Other operating income -1,232 2,284
Operating profit 5 2,054 3012
Interest receivable and similar income ' 1 2

~ Interest payable and similar expenses - 10 (33) (51)
Other finance costs o 11 (403) (345)

* Profit before taxation 1,619 2618

. Tax on profit 12 . (333) (240)
Profit for the financial year 1,286 2,378 -
Other comprehensive incomel(éxpense) for the year
Actuarial gains/(losses) orj defined benefit pension scheme o : ’ 2,358 R (6,891) '
Movement of deferred tax relating to pension deficit - - C (424) - 1,240
Other comprehensive ihéomel(expense) for thé year ' . R ‘.1,9‘34 ' (5,651)
Total comprehensive incomel/(expense) for the year S © 3,220 . (3273) .

The notes on pages 15.to 43 form part of thesé financial statements.
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EPC UNITED KINGDOM PLC
REGISTERED NUMBER:00084170

BALANCE SHEET-

AS AT 31 DECEMBER 2017

Fixed assets

- Intangible assets
Tangible assets :
Investments property: . .
Investments

Current assets

Stocks o
Debtors Within One Year
. Cash at bank and in hand

Creditors: arhounts falling due within one
year .

Net current assets

 Total assets less current liabilities
Provisions for liabilities -

Other provisions -

' Net assets excluding pension Iia‘lbilityA

Defined benefit pension schéme Ilivability

Net assets

Noté
14
15

16
17

- 18

19 .

20

21

24

28

3,223

13,440

873 -

17,536 .

(289

@9)

- 2017
. £000

- 378
8,258
1,670
2,511

12,817

4,945

17,762

(49).

17,713
(12,245)

5,468

3,109
15,186
788

19,083

(13454)

(79)

2016 .
£000

408
7,881
1,670

- 2511

12,470

" 5,629

18,099

(79)
18,020
(15,772)

2248 .
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EPC UNITED KINGDOM PLC

REGISTERED NUMBER:00084170

BALANCE SHEET (CONTINUED)
AS AT 31 DECEMBER 2017

Capital and reserves

Called up share capital
Revaluation reserve
Profit and loss account

Total equity

Note

25
26
26

2017
£000

990
2,078
2,400

5,468

5,468

2016
£000

990
2,078
(820)

2,248

2,248

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

T bl

B.C. Williams
Director

Reg No. 00084170

The notes on pages 15 to 42 form part of these financial statements.
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EPC UNITED KINGDOM PLC

.. STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

Calledup Revaluation Profitand

share capital reserve loss account Total equAity

o " : R £000.  .£000 £000 £000

- _At1January 2017 - . S I 990 2078 - . . (820) 2,248
Comprehensive income for the year A - A

Profit for the financial year’ ‘ - ' - 1,286 1,286

Actuarial gains (net of tax) on pension scheme o - T "1,934 _.1;934

. Other comprehensive income for the year o - - ‘ 1,934 B 1,934

" Total cbmprehensiv.e income for theyear . =~ . - - SRR :3,220 .- 3,220v

"~ At31December 2017 A . 990 2078 2400 = 5468

) . 4 . N Page 13




EPC UNITED KINGDOM PLC

STATEMENT OF CHANGES IN EQUITY .
FOR THE YEAR ENDED 31 DECEMBER 2016

\

Called up Revaluation

" Other  Profit and-

- share capital . . reserve reserves loss account Total equity
o (£000 '£000 - £000 ~ £000 £000
At 1January 2016~ - o . 890 2,078 79 2,749 | 5896
C'omp'rehensive income for the '
year . S , ‘ ‘ :
Profit for the fihancial_year : - - - . 2,378 2,378
Actuarial iosses on pension scheme - - . - - (5,651) (5,651)
Other comprehensive income for '
the year : - - - (5,651) (5,651) -
Total compreh_ensivé income for - : - A
the year - o . - Lo - (3,273) - (8,273)
' Dividends: Equity capital o - . - (296) (296)
" Transfer to/from profit and loss T . - :
account - a - Cos (79) - (79
 Total transactions with owners - - . (79) (296) (375) |
~ At 31 December 2016 - 990 2,078 . (820) 12,248

The hbtes on pages 15 to 43 form part of these financiél statements.
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EPC UNITED KINGDOM PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1.

General ‘informatibn

EPC United Kingdom PLC's (the "company") -principal -activity is that of manufacturing and supplying
industrial explosives and allied products for mines, quarries and civil engineering, drilling and blasting
services, Fuel additives, chemicals together with transport and forwarding.

" The company is a public company limited by shares and is incorporated and domiciled in.England. The

address of its registered ‘office is: Venture Crescent, Nix's Hill Industnal Estate Alfreton Derbyshire, DES5 .

7RA.

21

. Accounting policies

Basis of preparation of financial statements -

" .The financial statemente have been prepared on a going concern basis under the historical cost

2.2

- 2.3

24

convention unless otherwise specified within these accounting policies and in accordance with
Financial Reporting Standard 102, the Financial Reporting Standard applicable in the UK and the
Republic of Ireland and the Companies Act 2006. . ‘

The preparation of financial statements in compllance with- FRS 102 requires the use of certain
critical accounting' estimates. It also requires' management to exercise judgment in applying the
Company s accountlng policies (see note.3).

' The followrng pnncrpal accounting policies have been applied:

Cash flow statement

The company has taken advantage of the exemptlon under FRS 102 paragraph 1.12(b), from

‘ preparing a statement of cash flows, on the basis that it is a qualifying entity and its ultimate parent

company, Societe E J Barbier, includes the companys cash flows in |ts own consolldated financial

“statements.

ExemAptions for qualifying entities under FRS 102

The company has taken advantage of the following disclosure exemptions in 'preparing these
financial statements, as permitted by the FRS 102 "The Financial Reporting Standard applicable in
the UK and Republic of Ireland"

- the requirement to prepare a statement df cash flows. (Section 7 of FRS 102 and para 3.17(d))
«.the non-disclosure of key management personnel compensation in total. (FRS 102 para 33.7).

This information is included in the: consolidated financial statements of Societe E J Barbier as at 31
December 2017 which are available from Le Registre du Commerce et des Societes, France.
Associates and joint ventures

Associates and Joint Ventures are held at cost less impairment.

. Page 15 .



EPC UNITED KINGDOM PLC

NOTES TO THE FINANCIAL »STA'I"EMENTS'
- FOR THE YEAR ENDED 31 DECEMBER 2017 -

2.

Accounting policies (continued) .. S o C

25

Intangible assets

Goodwill

Goodwill represents the difference between amounts paid on the cost of a business combination and

_ the acquirer’s interest in the fair value of its identifiable ‘assets and liabilities of the acquiree at the

2.6

. date of acquisition. ‘Subsequent to initial recognition, Goodwill is measured at cost less accumulatéd
amortisation and accumulated impairment losses. Goodwill is amortlsed on a straight line basis to the

Statement of comprehensive income over |ts useful economic hfe

. Other intangible assets

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment

losses.

All intangible assets are considered to have a finite useful life. If a relrable estlmate of the useful life -
cannot be made, the useful life shall not exceed ten years : o .

Tangible flxed assets

: Tanglble fixed assets under the cost model, other than lnvestment propertles are stated at hlstorlcal

cost less accumulated depreciation and any accumulated impairment losses. Historical cost includes
expenditure that is directly attributable to.bringing the asset to the location and condition necessary
for it to be capable of operatmg in the manner intended by management.

The Company adds to the carrying amount of an ltem of fixed -assets the cost of reptacing part of
such-an item when that cost is incurred, if the replacement part is expected to provide incremental
future benefits to the Company. The carrying amount of the replaced part is derecognised. Repairs

~and maintenance are charged to profit or loss during the period in which they are incurred.

" Land is not depreciated. Depreciation on other assets is 'charged so as to allocate the cost of assets,
“less their residual value over their estimated useful lives, using the straight-line method. '

Depreciation is prcvided on.the following basis:

Freehold property - . - Freehold property-Equal annual instalments
. v : over 30 years or the estimated useful life, if this
: ' . is a shorter period.
.Short-term leasehold property - Equal instalments over the period of the lease.
Plant and machinery - Annual instalments over the estimated useful
: lives of the assets concerned, which vary
between 3 and 20 years. .

The assets' residual values ‘useful lives and ‘depreciation methods are' reviewed, and -adjusted
prospectively if appropnate or if there'is an indication of a significant change since the last reporting

date

Galns and losses on dlsposals are determlned by comparing the proceeds with the carrying amount .
and are recognlsed in the Statement of comprehensrve income.
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EPC UNITED KINGDOM PLC .

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2.

27

' Accounting policies (continued)

‘Revaluation. of tangible fixed assets ‘

) . Individual freehold and leasehold properties are carried at current Year value at fair value at the date
of the revaluation less any subsequent accumulated depreciation and subsequent accumulated

impairment losses. Revaluations are undertaken with sufficient regularity to ensure the carrying
amount does not differ materially from that which would be determmed using fair value at the Balance

- sheet date

28

29

Fair values are determined from market based ewdence normally undertaken by professionally

- qualified valuers

: Revaluahon galns and losses are recognised in the Statement of comprehenswe income unless
_losses exceed the previously recognised gains or reflect a clear consumptlon of economic benefits, in

which case the excess losses are recognised in profit or loss.

A Operating leases

Rentals paid under operatmg leases are charged to the proflt or loss on a stralght line basis over the
period of the lease.. .

Valuation of investments
Investments in subsidiaries are measured at cost less accumulated impairment. Where merger relief '

is applicable, the cost of the investment in a subsidiary undertaking is measured at the nominal value
of the shares issued together with the fair value of any additional consideration paid: . - '

2.10 Stocks

~.Stocks are stated at the lower of cost and net realisable. value, being the estimated selling price less
" costs to complete and sell. Cost is based on the cost of purchase on a first in, first out basis. Work -

in progress-and finished goods include labour and attnbutable overheads.

. At each balance sheet date, stocks are assessed for impairment. If stock is impaired, 4the carrying

amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised |mmed|ately in profit or loss.

241 Debtors

‘Short term debtors are measured at transaction price, less any |mpa|rment Loans recelvable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised -
cost using the effective’interest method less. any smpalrment . .

2 12 Cash and cash equnvalents )

Cash is represented by cash in-hand and dep05|ts with financial mstttuhons repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are read||y convertlble to kriown
amounts of cash with m5|gn|fcant r|sk of change in value.-

2.13 Fmancnal mstruments .

The Company only enters into basic financial instrument transactions that result in’ the recognitidn of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
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EPC UNITED KINGDOM PLC

- NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2.

, Accountmg pollcles (contmued)

2 13 Fmanmal instruments (contmued)

third parties, loans to related parties and investments in non- puttable ordlnary shares

Debt mstruments (other than those wholly repayable or receivablé within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing

“transaction, like the payment of a trade debt deferred beyond normal business terms or financed at a

rate of interest that is not a market rate or in the case of an out-right short-term loan not at market

. rate, the financial asset or liability is measured; initially, atthe present value of the future cash flow
- discounted at a market rate of interest for a similar debt instrument and subsequently at amortised

cost.

. Financial assets that are measured at cost and a‘mortised cost are assessed at the end of 'each

reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognlsed in the Statement of comprehensnve income. .

For fmancnalassets measured at amortised cost, the |mpa|rment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the °

. difference between an asset's carrying amount and best estimate of the recoverable amount, which is
" an approximation of the amount that the Company would recelve for the asset if it were to be sold at

the balance sheet date.

‘ Fmancnal assetsand liabilities are offset and the net amount,reported in the Balance sheet when
" there is an enforceable right to set off the recognised amounts and there is an intention to settle on a

net basis or to realise the asset and settle the Iiability simultaneously.

' Derlvatlves are |n|t|ally recognised at fair value on the date a derivative is entered mto and are

subsequently re-measured at their. fair value. Changes in the fair vaiue of derivatives are recognised

in profit or loss in finance costs or mcome

'2.14 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, including bank
. loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortlsed cost usmg the effective mterest method. S
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' EPC UNITED KINGDOM PLC

NOTES TO THE FINANCIAL STATEMENTS
. FOR THE YEAR ENDED 31 DECEMBER 2017

2. Accounting polioies (continued)
21 5 Foreign currency translation
Fqnotional and presentation currency
The Company's functional and presentational currency is GBP.
Transactions and balances |

"Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions. - , .

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at-the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined. :

Foreign exchange gains and losses resulting from the settlement of transactions. and from the
.. translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
" - currencies are recognised in the Statement of comprehensive income except when deferred in other
comprehensrve income as qualifying cash flow hedges.

Forelgn exchange gains and losses that relate to borrowings and cash and cash equwalents are
presented in the Statement of comprehensive income within 'finance income or costs'. All other
forergn exchange gains and losses are presented |n the Statement of comprehenswe income within
“administration expenses :

2.16 Finance costs '

Flnance costs are charged to the Statement of comprehenswe income over the term of the debt
using the effective interest method so that the amount charged is at a constant rate on the carrying
amount. Issue costs are initially recognrsed as a reductron in the proceeds of the associated capital
instrument. ,

' 2.17 Dividends

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final .equity dividends are recognised when approved by the shareholders at
an annual general meeting. Dividends on'shares recognlsed as liabilities are recognised as expenses
and classified within interest payable: .

2. 18 Equipment leased to customers

Where assets leased to a thtrd party give nghts approxumatmg to ownershlp (flnance leases), the

. assets are treated as if they had been sold outright. The amount removed from the fixed assets is the
net book value on disposal of the asset. The profit on disposal, being the excess of the present value
of the minimum leases payments over net book value is credlted to profit or loss.

Lease payments are‘analysed,between -capital and interest components so that the interest element
of the payment is credited to profit or loss over the term of the lease and represents.a constant
proportion of the balance of capital repayments outstanding. The capital part reduces the amounts
owed by the lessee. ; :
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EPC UNITED KINGDbM PLC

NOTES TO THE FINANCIAL STATEMENfS |
" FOR THE YEAR ENDED 31 DECEMBER 2017

2. -

: Accounting'oolicies (continued)

2.19 Leasing and hire purchase

Where assets are financed by Ieasin.g agr'eements'that give 'ri'ghts‘ approximating‘to ownership .

. (finance leases), the assets are treated as if they had been purchased outright. The amount

capitalised is the present value of the minimum lease payments payable over the term of the lease:

. The corresponding leasing commitments are shown as amounts payable to the lessor. Depréeciation
- on the relevant assets is charged to profit or loss over the shorter of estimated useful economic life

and the term of the lease.

: Lease payments are analysed between capital and interest components so that the interest element

of the payment is charged to profit or loss over the term of the lease and is calculated so that it
represents a constant proportion of the balance of capltal repayments outstandlng The capital part :

_ reduces the amounts payable to the lessor.

2.20 Interest mcome

Interest income is recognlsed in the Statement of comprehensive income usmg the effective mterest .
method. .

o 2.21 Borrowing costs

AII borrowmg costs are recogmsed in the Statement of comprehensnve mcome in the year in which
- they are incurred. :

2 22 Prowsuons for Ilabllltles

" Provisions are made where an event has taken place that glves the Company a Iegal or constructive

obligation that probably requires settlement by a transfer of economlc benefit, and a rellable estimate .

" can be made of the amount of the obhgatron

Prowsmns are charged as an expense to the Statement. of comprehensnve income in the year that
the Company.becomes aware of the obligation, and are measured- at- the best estimate at the
Balance sheet date of the expenditure requnred to settle the obllgatlon taklng into account relevant

" risks and uncertalntles :

When payments are eventually made they are charged to the prows:on carried in the Balance sheet.
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~ EPC UNITED KINGDOM PLC

NOTES TO THE FINANCIAL STATEMENTS
-.FOR THE YEAR ENDED 31 DECEMBER 2017

2. Accounting. policies (co_ntinued)
2.23 Pensions
- Defined contribution pension plan

Th_e Company operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan.under which the Company pays fixed contributions into a separate entity. Once the
contributions have been pald the Company has no further payments obllgatlons

The contributions are recognrsed as an expense in the Statement. of Comprehensrve Income when
they fall due. Amounts not paid are shown in accruals as a liability in the Balance Sheet. The assets
of the plan are held separately from the Company in independently administered funds.

Defmed benefit pension plan

The Company operates a defmed benefit plan for certain employees A defined benefit plan defines
-the. pension benefit that the employee will receive on retirement, usually dependent upon several

~ factors including but not limited to age, length of service and remuneratlon ‘A defined benefrt plani isa
pension plan that is not a defined contribution plan.

' The liability recognlsed in the Balance Sheet in respect of the defined benefit plan is the present :
‘value of the defined benefit obligation at the end of the balance sheet date less the fair value of plan -
- assets at the balance sheet date, (if any) out of which the obligations are to be settled. -

The defined benefit obligation is calculated using the projected unit credit method. Annually the
company engages independent actuaries to calculate the obligation. The present value is determined
by discounting the estimated future payments using market yields on high quality corporate bonds
that are denominated in sterling and that have terms approximating to the estimated period of the
future payments-('discount rate) S

The fair value of plan assets is measured in accordance with the FRS 102 fair value hlerarchy and in

accordance with the Company's policy for srmllarly held assets. This mcludes the use of appropriate .

valuation technrques

Aotuanal gains ‘and Iosses arising from experience adjustments- -and changes in actuarlal

* assumptions are charged or credited to other comprehensive income. These amounts together with
the return on'plan assets, less amounts mcluded in net interest, are disclosed as 'Remeasurement of
net defined beneflt liability. - :

The cost of the defined benefi t plan recognlsed in proflt or’ Ioss as employee costs except where
included inthe cost of an asset, comprises: oo

a) the increase in-net pension benefit liability arisin'g from employee se'rvice. during the period; and
b) the cost of plan |ntroduct|ons benefit changes, curtallments ‘and settlements

'The net interest cost is calculated by applying the dlscount rate to the net balance of the deflned
benefit obligation and the fair value of plan assets. This cost IS recognised in- profit .or loss as a
‘finance expense . ‘
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EPC UNITED KINGDOM PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2.

- 2.25 Research and development

Accounti'ng policies (continued)

'2.24 Current and deferred taxation

The tax ‘expense for the year comprises current and deferred tax. Tax is recognrsed in the Statement

" of comprehensive income, except that a charge attributable to an. item of income and expense

recognised as other comprehensive income or to an item recognised directly in equrty |s also
recognrsed |n other comprehensive income or directly in equity respectrvely

The current income ‘tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countrres where the Company .
operates and generates income. )

Deferred tax balances are recognlsed in respect of all timing d|fferences that have orlgmated but not .
reversed by the Balance sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable'that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and
. ' Any deferred tax balances are reversed if and when all conditions. for retaining assocrated tax

o allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of

" business combinations, when deferred tax is recoghised on the differences between the fair values of

assets acquired and the future tax. deductions available for them and the differences between the fair

- values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined

using tax rates and laws that have been enacted or substantively enacted by the balance sheet date. o

N

In the research phase of an internal project it is not possible to demonstrate that the project will -

generate future economic benefits and hence all expendrture on research shall be recognised as'an - -

expense when it is mcurred

If rt is not possrble to distinguish between the research phase and the development phase of an
internal project, the expenditure is tréated as if it were all incurred in the research phase only..

2.26 Related party transactlons T

" The company dlscloses transactrons with related parties whrch are not wholly owned with the same
group.

. 2. 27 Turnover

Turnover represents amounts invoiced by the company in respect of goods supplred and services
rendered during the year, excluding value added tax and discounts. Turnover is recognised when

. goods have been delivered and services have been completed

Accrued income is recognlsed where the’ goods or services have been provided but not yet |nv0|ced
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8

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

A.ccounti‘ng policies (continued)
2.28 Consolidated financial statements

The financial statements contain information about EPC United Kingdom plc -as an individual

 company and do-not contain consolidated financial information. The company is exempt under
section 400 of the Companies Act 2006 from the réquirement to prepare consolidated financial
statements as it and its subsidiary undertakings are included by full consolidation in the consolidated
financial statements of its ultimate parent Societe E J Barbier. .

2.29 Other operatmg income

Other operatlng income relates to the - recharge of employees of the company to other group.,
companies plus Research and Development Expendrture Credit (RDEC).

2.30 Investment property

Investment property is Carrled at fair value determlned annually by internal valuers and derived from
_ the current market rerts and investment property yields for comparable real estate, adjusted if
necessary for any difference in the nature, location or condition of the specific asset. No depreciation
-is provided. Changes in fair value are recognised in the Statement of comprehensive income..

Page 23



EPC UNITED KINGDOM PLC

NOTES TO THE FINANCIAL STATEMENTS
.FOR THE YEAR ENDED 31 DECEMBER 2017

Judgments in applying accounting policies and key sources of estimation unceértainty

The company makes estimates.and assumptions concerning the future. The resulting accounting
. estimates will, by definition; not always equal the related actual results. Estimates and assumptions are

-used in most areas of reporting. The ones having a greater chance of causing a material adjustment to
" the carrying amounts of assets and liabilities within the next financial year are addressed below.

Useful economic lives of tangible assets

The annual depreciation charge for tangible assets is sensitive to changes in.the estimated useful
economic lives and residual values of the assets. The useful economic lives and residual values are re-
assessed annually and-amended if deemed necessary. See note 15 for the carrying amount of the
tangible assets, and note 2.6 for the useful economic lives for each class of assets.

Stock-provisions - A

The company manufactures a wide range of products across different product areas. Differing production
. methods are also used. To ensure that a fair net carrying amount is stated, the recoverability of the cost of

" stock, and the associated  provisioning required is considered. When making stock provisions,
management consider the nature and condition of the inventory, together with any time restrictions on its
use. Assumptions about the anticipated saleability of finished goods, and future usage of raw materials
are made. See note 18 for the net carrying amount of the inventory and associated provision. .-

: lmpalrment of debtors

The company makes an estimate of the recoverable value of trade and other debtors Management
makes an assessment of trade and- other debtors by reviewing the ageirg profile of debtors and historical
experience. See note 19 for the net carrylng amount of the debtors plus any associated |mpa|rment
prowsmn if any . :

Defined beneflt pension scheme

. The company has an obligation to pay pension benefits to certain employees. The cost of these benefits
and the present value of the obligation depend on a number of factors, including; life expectancy, salary
increases, asset valuations and the discount rate on corporate bonds. These factors are estimated by
management in determining the net pension obligation in the balance sheet. The assumptions reflect
historical experience and current trends See note 28 for the dnsclosures relatlng to the defined benefit
pension scheme ‘
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. NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

. Turnover

The Whole of the turnover is attributable to the principal activity of the company.

Analysis of turnover by country of destination:

-,

United Kingdo}n
" Rest of Europe
Rest of the world

‘Operating profit
The operating profit is sfated after charging/(crediting):

Research and development tax credit

Recharges to other group corh pahies

Depreciation of tangible fixed assets

Amortisation of intangible assets, including goodwill
‘Other operating lease rentals ‘
Loss on sale of tangible assets

Foreign exchange (géins)/losses

~ Inventory recognised as expense

Auditors' remuneration

Fees payable to the Company’s‘ auditor-and their associates for Ath>é audit of
the Company's annual financial statements

Fees payable to the Company's auditor and its associates in respect
of: : A - ‘

All other services

2016

1 2017
£000 - £000
54,802 52,031
8,685 9,034
1,247 739
64,734 61,804
2017 2016
£000 £000
(134) (1,082)
(895) (1,024)°
1,104 1,175
30 - 25
3082 2875
. 51 20

(1) 590
49,165 45,896
2017 2016
£000 £000
82 81
11 6

" 6
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EPC UNITED KINGDOM PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Employees
Staff costs, including directors' remuneration, were as follows:

2017 2016

S . , ‘ _ o A . £000 £000

Wages and salaries. A .o o o 9,936 ‘9,‘574‘ .

Social security costs : S A . 1,050 - 986

Cost of defined benefit scheme o . ‘ _ , . (418) 214

- Cost of defined contribution scheme ‘ ‘ ‘ 276 .~ 239
10,844 11,013

The average monthl'yvnurnber of employees, including the directors, during the year was as follows:

2017 . - 2016

' » " No. No
Manufactunng . ' ' _ " 146 146
Marketing, administrative and reseach and development : . 110 110 .
- 256 256
Directors’ rerﬁuneration -
| 2017 2016
£000 . . £000
Directors' emoluments S ' . o T 482 - 377
Company contributions to defin‘ed c;ontribution'pension schemes , ' 61. 54 .
543 ' 431

These amounts include emoluments totalling £210,577 (2016: £187,195) paid by a fellow.
sub3|d|ary undertaking as well as £107,000 (2016: £n|l) payment for loss of office. T

The hlghest paid director received remuneratlon of £222 577 (2016: £199,195).
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NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

10.

11

"Interest receivable and similar income

~ Interest receivable from group companies

Interest payable and similar exbeﬁses

"Bank interest payable

Othér finance costs

Net interest on net defined benefit liability

2017

2016

£000 £000
¥ "2
1 2
2017 , 2016
£000 £000
33 51
33 51
2017 2016
£000 - £000
403 345
345

403
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

12,

Tax . ' o .  ~_‘ . . ‘ IR . A R
o, 2017 2016
‘ £000 £000 -
Corporation tax
Current tax on profits for the year - o S 24 -
Adjustments in respect of previous periods . N : - - 308
24 . 308
" Total current tax . ' — " . ' S i 24" - . 308
Deferred tax A V '
' Originafion‘ and.reVérséI of timing differences o - o o 75 ' © 200
~ .Pension timing differences 4 v ‘ . : 210 110
- Adjustment in respect of prior periods . , ' ,245 (378)
Total defe’rre‘d tax . : _ A ‘ ' . ‘ 309 - . (68)
Tax on profit on ordinary activities. -~ o R - 333 240
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017’

12.

13..

Tax (continued)

Factors affecting tax charge for the year

The tax assessed for the year is hlgher than (2016 - lower than) the standard rate of corporatlon taxin -

-the UK of 19.25% (2016 - 207 ). The dlfferences are explamed below:

2017 . 2016
£000 . " £000
Profit before tax ' ’ ' o ) ' 1,619 R 2618
Profit multiplied by standard rate of corporatlon tax in the UK of 19.25% S
(2016 - 20%) . , . ‘ o 32 . 523
Effects of: C ‘ :
; Expenses/(lncome) not deductlble for tax purposes other than goodW|II
amortisation and impairment . ] . ' 33 (353)
Income not taxable : ~ S . (26) - -
AdJustments to tax charge in respect of prlor penods o - 24 (70)
Tax rate changes o ) o o } - (10) 140
Total tax charge for the year’ : o ' : ' 333 . 240

Factors that may affect future tax charges

Changes to the UK corporatlon tax-rates were substantively enacted as part of Finance Bill 2016 (on6 .
September 201 6). These include reductions to the main rate, to reduce the rate to 17% from 1 April 2020.
Deferred taxes at the balance sheet .date have been measured using these enacted tax rates and

reflected in these flnanC|aI statements. ) '

Dividends _
- 2017 2016
o - £000 - £000
ofdinawéhares of 50p each SR - S o - 228 -
-Deferred shares of 10p each ' o . | } ; . - | 68 |
- . 296 -
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14,

Intangible assets -

Cost

At 1January 2017 -

At 31 December 2017 -

Accumulated amortisation ,
- At1January 2017

Charge for the year

" At 31 December 2017

Net book value . .

At 31 D'ecerhber’2017 .

At 31 December 2016

Software

Total

Goodwill -
£000 -~ £000 £000
a7 50 521
471 50 521
86 27 113
25 5 - .30
111 32 143
360 18 378
23 © 408

385
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" NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

15.

Tangible assets

Cost or valuation

At 1 January 2017
Additions .

Disposals

At 31 December 2017

Short-term

Accumulated depreciation.

At 1 January 2017 .

- Charge for the yeaf

Disposals

At 31 December 2017

Net book value

. At 31 December 2017

At 31 December 2016

Freehold

~ Short leasehold

A Freehold leasehold Plant and
property property machinery " Total
£000 £000 £000 : £000
3,937 76 15,757 19,770
33 - 1,510 1,543
(62) - (2,392) (2,454)
3,908 76 14,875 18,859
2,268 44 9,577 11,889
77 - 1,027 1,104
(62) - . (2,330) (2,392)
2,283 44 8,274 10,601
1,625 32 6,601 8,258
1,669 32 6180 7,881 .
The net book value of land and_buildiﬁgs may be further anal_ysed as follows:
2017 2016
£000 £000
1,625 1,668
32 32
1,657 1,700
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. 16.

Investment property

~ Valuation

At 1 January 2017

At 31 December 2017 '

" Freehold
investment

property
~£000

1,670

1,670

The 2016 valuations were made by Fenn Wright, on an open market value for existing.use basis. The
directors believe the fair yalue of the property has not changed since the external valuation' in 2016. :

At 31 December 2017

If the Investment properties had been accounted for- under the hIStOI'IC cost accountlng rules the

propertles would have been measured as follows:

Historic cost.

2017‘

. 2016 .
£000 £000
- 468 468
468 468
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FOR THE YEAR ENDED 31 DECEMBER 2017

17.

Investments

Cost or valuation .

At 1 January 2017

. At 31 December 2017

“Impairment

At 1 January 2017 .-

- At 31 December 2017

Net book value

At 31 December 2017

- At 31 December 2016

Investments
: in
subsidiary |,
‘companies
‘ £000

3,086

3,086

575

575

2,511 -

2511

The dlrectors believe that the carrying value of the investments is supported by their underlylng net

assets. -

Subsidiary undertakings-

The following were subsidiary undertakings-of fhe Company: ‘

- Name-
Blasting Services Limited
Exchem Explosives Limited

’ Exchem Transport Limited - -

EDSL Limited -
EPC Metrics Limited

" Class of
" shares

Ordinary
Ordinary
Ordinary

. Ordinary

Ordinary

~ Exchem Defence Systems Limited Ordinary ’

Holding
100 %
100 %
100%

-100% -

100 %

100%-

The registered address of the above listed companles is:

Venture Crescent

Alfreton
Derbyshire
DES5S5.7RA

-Nix's Hill Industrial Estate

Principal .
activity
Dormant

‘Dormant

Dormant
Dormant

Manufacturing and environmental servicing

Dormant
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18.

Stocks .

Raw materials and consumables

" Work in progress

Finished goods and goods for resale -

Anim pairmenf provision of 2225,060 (2016
stock. .

. 2017 2016
-~ £000 £000
1,432 1,343
37 . 55
1,754 - 1,711 -
3,223 3,109

£264,000) is in thé above due to slow-moving and obsolete
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NOTES TO THE FINANCIAL STATEMENTS -

FOR THE YEAR ENDED 31 D,ECEMBER'201'.I

19

. 20.

21.

Debtors: Amounts falling due within one yéar

Trade debtors

Amounts owed by group undertakings
Other debtors

Deferred taxation (note 23)
Prepayments and accrued income’

2017

2016
£000 £000
19,804 11,261
867 " 468

5 .7

. 1,891 2,624
873 826
13,440 15,186

The amounts owed by group undenékings are unsecured, payable on defnand and non-interest bearing.

Trade Debtors are stated after provisions for impairment of £nil (2016: £nil)

.- Cash and cash equivalents

Cash at bank and in hand
Less: bank overdrafts |

Creditors: Amounts falling due within one yeér

Bank ovérdrafts
Trade creditors

" Amounts owed to group undertakings -

Corporation tax SRR
Other téxatjon and social security
Obligations under finance lease and hire purchase contracts

- Other creditors

2017

2016
£000 £000°
873. 788

(1,327) -
(454) 788
2017 2016
£000 £000
1,327 R
" 5,661 17,684
3,597 3,208
24 39
480 809
1 . 8
1,501 - 1,706 .
12,591 13,454

Bank overdrafts are secured by a fixed charge over certain assets of the:comp'ar'\y‘ Lease purchase

obligations are secured on the specific assets to which they relate: The amounts owed to group
undertakings are unsecured, payable on demand and are non-interest bearing.




‘Cg

EPC UNITED KINGDOM PLC

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

"22.

23.

Financial instruments

Fmanclal assets

Frnancnal assets measured at fair value through profit or loss
Financial assets that are debt instruments measured at amortlsed cost

' Financial liabilities

. Financial liabilities measured at amortised cost
[ . .

2016

Financial assets measured at amortised cost comprlse trade debtors amounts owed by group
_undertakings and other debtors."

Financial Lnabllmes measured at amortised cost compnée bank loans and overdrafts, trade creditors,
amounts owed to group undertakings, other credltors corporatlon tax, hire purchase liability, other

taxatlon and social security.

Deferred taxation -

" At beginning of year
_Credited to profit or loss |

Credited to other comprehensive income

At end of yéar

2017
£000 £000
873 788
10,676 11,737
11,549~ 12,525
(12,591) ~  (13,454)
(12,591)  (13,454)
2017
£000
. 2,624
(309)
(424)
1,891
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23.

24

» Deferred taxation (continued)

The deferred tax asset is made up.as follows:

2016

At 31 December 2017

R S an

: - : (£000° £000

Accelerated capital allowances . ' , o - : BT (326) (322)

. Short term timing differences = o - ‘ _ : 13 19
Pension deficit , Lo 2,204 2,838
Tax deducted at source SR o S T, 89
1,891 2,624

Other Provisions .

Land and "

' building

decontamination

- £000

" At 1 January 2017. 79
Charged to profit or loss (30)
a9

NG

The company is committed to a policy of environmental protection and appropriate action is-taken to deal
with contamination. A provision has been made to cover the clean-up costs of historic contamination.
This is expected to be utilised over a period exceeding one year. During the financial year the provision-

was utilised further for the safe remaval of asbestos by £30,000 (2016: £19,000).
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25.

26

27,

< 61_0,00(5 (2016:'610,000) Deferred Shares shares of £0.10 each:

Called up share capital

Allotted, called up and fully paid

1,858,890 (2016:1,858,890)- Ordinary Shares éhares of £0.50 each

2016

. Reserves

. Revaluation reserve

2017
£000 £000
929 929
.61 61

990 990

The Revaluation reserve‘re‘pre'sents‘ any increases in the carrying amounts of tangible assets on

revaluation.

Profit and loss account

Capital commitments

L

At 31 December 2017 the Combany ha_d_ capital commitments as‘follows:

Contracted for but not provided in these financial statements

- The profit and loss account represents the accumulated profits, losses ‘énd'distributions'of the company.

2017 2016 -
£000 | £000
704 250
704 250




EPC UNITED KINGDOM PLC -

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

28.

Pension commitments

The company operates a pension scheme, The EPC UK PLC Pension and Assurance: Scheme ("the
Scheme"), which has both a defined benefit and defined contribution section. The defined benefit section
of the Scheme provides benefits based on final pensionable pay. The Scheme is funded with the assets
being held by the Trustees. separately from the assets of the company The Scheme was closed to new
entrants on 1 October 2006

' The Scheme has a number of participating employers The Prmmpal Employer for the Scheme is EPC
" .United Kihgdom PLC. The assets and liabilities attributable to each of the participating employers have

been |dent|f|ed and disclosed separately for each em ployer

A formallactuarlal valuation was undertaken as at 31 December 2014. This showed a total shortfall
across all participating employers of £15,003,000 which is being met by additional contributions of
£927,482 per annum (increasing at 3% per annum) with effect from 1 April 2015 until 30 Apnl 2026. The
company will also pay contributions m respect of future benefit accrual.

EPC Unlted Kingdom PLC also contributes to individual pensnon,arrangements. The assets of these

- arrangements are held separately from those of the Company with insurance companies. The pension

cost represents the contributions payable by the Company to these arrangements and amounted to -
£276,000 (2016: £239,000). At the balance sheet date, the company owed £43,000 (2016: £39,000) in

respect of these contnbu’nons

‘As at 1 January 2013, BIastlng Se‘rvi,ces ‘Limited's assets and liabilities were transferred to EPC United
‘Kingdom PLC, and Blasting Services Limited ceased to participate in the Scheme going forward. The

Trustees of the Scheme agreed to enter into a Flexible Apportionment Arrangement (FAA) which

resulted in Blasting Services Limited's share of the Scheme's assets and liabilities belng apportloned to
"EPC United. Klngdom Plc.

- On.19 December 2017 the Company issued a final announcement after member consultatlon to close -

the Scheme to future accrual from 6 April 2018.

As .the Company was committed to the changes as at 31 December 2017, we have recognised a
curtailment gain in the Profit and Loss account as at 31 December 2017, to reflect the known event that
from 6 April 2018 future salary increases will be replaced by revaluation in deferment in line with CPI. As
future salary increases are expected to be higher than the deferred revaluation (3.1% p.a. for salary .
increases vs 2.1% for deferred revaluation) there is therefore a reduction in the value placed on the
liabilities and a corresponding curtailment gain.
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28.

Pension commitments (continued)

Reconciliation of present value of blan liabilities:

- Reconciliation of p'resent value of pian Iiabilitiés

At the beginning of the year
Current service cost .
Interest cost

- Actuarial losses’

Contributions
Benefits paid

Curtailment gain - |

c 4/

At the end of the yeai’

Reconciliation of present value of plan assets:

At the beginning of the year
Interest income ‘
Actuarial gains
Contributions

Benefits paid
Administration expenses

At.the end of the year.

Com pbsitid_n of plan assets:

- Equities,and hedge funds

Bonds
Liability driven investment

~ Diversified growth fund

Cash and other assets

‘Total plan assets

2017

2016
5 £000  £000
(54,282) (43492 .

(328)  (214)
(1,415) = (1,661)
(435) (10,719)

. (175) - (181)
- 1,985 ' 1,985
746 IS
(53,904) (54,282)
2017 2016 -
£000 - £000
38,510 33,999
1,012 1,316
2,793 3828
1,483 1,458
(1,985) (1,985)
(154) © (106)
41,659 38,510
2017 2016
£000 £000
12,164 12,131
9,136 9,003
11,019 8,331
9,073 8,801

- 267 244
41,659 . 138,510
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28.

- Pension commitments (continued) -

Fair value of plan assets
Present value of plan liabilities

Net pension scheme Iiaﬁility

- The amounts:recognised in profit or loss are as follows:

Current serwce cost.

‘Net mterest expense on deflned benef t plan .

Admnnlstratlon expenses

" Gains on curtailments

Total

Actual return on scheme assets A

2016

2016 -
£000 £000
41,659 38,510
(53,904) (54,282
1(12,245) (15,772)
2017 2016
£000 . £000
(328) (214)
(403) (345)
(154) - (106)
‘746 -
(139) (665)
3,805 5,144
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- 28.

‘29,

Pension commitments (continued)
Principél actuarialiassumpti,on's at the Balance sheet date (exbressed as weighted averages): :

~ Discount rate

Rate‘of'incréaée in salaries

ﬁate of increase in pensions in payment (acc':rued'after 5 April 1997)
Retail Price Inflation . ‘ |

Consymér Price Ir:\fl'af(i.qn

Mbrtality rates

* Life expectancy at 65, male currently aged 65 -

Life expedancy at 65, female cUrrehtIy ageq65A

Life expectancy at 65, male currently aged 45 :

 Life expectancy at 65, female currently aged 45

Commltments under operatmg leases

2017

%
2.50

3.10
3.00

3.10°

2.10

212

23.2
22.6
24.5

Lt 2016

"%
2.65
320
3.05
3.20
2.20

213 -
23.3
229
252

At-31 December the Company had future mlnlmum Iease payments under non- cancellable operatmg

Ieases as follows

th later thén 1 yearf ‘ _
Later th'an 1 year and not later than'5 years .-

Later than 5 years

2017 - 2016
£000 . £000
2,560. 2464
.2,972 3,320
221 25

5,753

5809 -
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30. .

‘31,

Related party transactions

‘ Transactiorts are carried out with the Societe EJ Barbier Group of companies and aésbciates. During the
year, the transactions included purchases by the company of £3,493,000 (2016: £3,559,000) and sales .

by the company of £1,622,000 (2016: £1,327 OOO) At 31 December 2017 the company was due
£867,000 (2016: £468,000) from group and associate companies and owed £3, 597 000 (2016:
£3,208,000) to group and associate companies.

Controlling party

The lmmedlate parent undertakmg of EPC United Kingdom PLC is Somete Anonyme d'Explosifs et de

Produits Chimiques (EPC). The directors regard the ultimate parent company as, Somete E J Barbier,

" which is incorporated in France and owns 66. 67% of the shares of EPC..

Societe E J Barbier publishes consolldated group flnanC|aI statements which are available from Greffe

~ du Tribunal de Commerce de Paris, 1 Quai de Corse, 75004 Paris. EPC is the parent undertaking of the
.smallest group of undertakings to consolidate these financial statements at 31 December 2017. The

consolidated financial statements of EPC, a company incorporated in France and quoted on the Bourse
de Paris, are available to the public from Greffe du Tnbunal de Commerce de Paris, 1 Quai de Corse :
75004 Parls : :
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