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Swan Hunter Group Limited

Notice of meeting

Notice is herehy given that the Seventy-fifth Annual General Meeting of the Company

will be held at the Roval Station Hotel, Newcastle upon Tyne on Thursday the 28th
December 1978, at 12 noon for the following purposes.

Reasolution number 1

To adopt the Accounts for the 12 months ended 30th June 1978 and the Directors'
and Auditors” Reports thereon.

To re-elect the following Directors:

Resolution number 2
Sir John Hunter who retires by rotation.

Resolution number 3
Mr W J Straker-Smith who retires by rotation,

Resolution number 4
Mr R H Dickinson who retires in accordance with the Articles of Association,

Resolution number 5
To re-appoint the Auditors and to authorise the Board to fix their remuneration.

rder of the Board

Sunley House retary

Regent Centre s{ Dgcember 1978
Regent Farm Road

Gosforth

Newcastle upon Tyne NE3 30A

fNote 1

Any member of the company entitled to attend and vote at the meeting may app‘oint another person
{whether & member or not) as his proxy to attend and vote instead of him, subject howavar to the
limitation that a proxy shall not be entitled to vote except on a poll. A Proxy Card is enclosed.

Note 2

Thare will be available for inspection by members at the raglstered office of the Company during usual
business hours from the datg of this notice until the conclusion of the annual general moeting:

(i)  Particulars of transactions of Directors, gnd-of thair-{amily interests In shares or loan stock of the
Company. o BER, L, y
(i)  Copies of any contracts of service

%

rpany and Directors of the Company.



Swan Hunter Group Limited

Officers

Diractors

Sir John Hunter CBE DL DSc Chairman
*W J Straker-Smith Vice-Chairman

T Mclver CBE Managing Director
*Lord Howick

R Ibison CBE

J M Jardine CA
*R M Dickinson MA

*Non Executive

Sacretary and Registered Office

F Brown FCA

Sunley House

Regent Cantre

Regent Farm Road

Gosforth

Newecastle upon Tyne NE3 3QA

Auditors
Price Waterhouse & Co

Bankers
Barclays Bank Limited
Midland Bank Limited

Solicitors
Dickinson Dees
Ingledew Mark Pybus

Ragistrar

Flambard Registrars Limited
Milburn House

Newcastle upon Tyne NE1 1NH



Swan Hunter Group Limited

Group results in brief

1977/78
{12 months)
Turnover £22,790,000
Profit earned after taxation £1,736,711
Representing earnings per share
per annum of 9-45 pence
Extraordinary items after
taxation £3,140
Representing earnings per share
per annum of 0-02 pence
Dividends—equivalernit to 3-:0000p
per share
United Kingdom payroll £3,997,000

Average number of United Kingdom employees 2,406

1976/77
{18 months)

£50,072,000

£3,517,488

12-77 pence

£795,000

2-88 pence

101892p
per share

£18,673,000

3,662



Swan Hunter Group Limited

Chairman’s statement

The events envisaged in my report to you on 29th November, 1977 have now materialised
to a considerable extent. The compensation resulting from the nationalisation of our
various shipbuilding and shiprepairing interests has been agreed and paid.

The document setting out the proposed scheme of reconstruction, to which | then referred,
accompanies this our 1977/78 Annual Report and | hope you will find it both self
explanatory and satisfactory to you.

The scheme involves the voluntary liquidation of Swan Hunter Group and the dis-
continuance of the name of Swan Hunter, with its international fame and repute. My
family’s association with Swan Hunter began just under 100 years ago in 1880, my own
has been lifelong and | am saddened that circumstances dictate this course.

Nevertheless, following nationalisation, change is inevitable and my colleagues and |,
supported by our financia! advisers, commend the scheme of reconstruction to you for
your acceptance. | confirm my previous view that, whilst the new company will be
substantially smaller than its predecessor before nationalisation, it forms a worthwhile
investment, which should grow in value over the years ahead.

In all the circumstances, after 48 years in the service of Swan Hunter Group, 33 years as a
director and latterly 21 years as your Chairman, the time seems opportune for a change.
If therefore the scheme is accepted, as | believe it should be, it is not my intention to join
the board of the new company but to make way for a younger man.

Those of my colleagues who will be carrying on the new company and wheo have served
with me over many years have made an invaluable contribution to the success of your
Company. | know that they will continue to devote their best efforts on behalf of Gosforth,
1 wish Mr. William Straker-Smith, and his colleagues on the board of Gosforth, together
with those responsible for the running of its subsidiary and associate companies on
whose efforts its progress and prosperity will largely depend, every success in the future.

Finally, | take the opportunity to express my sincere thanks and good wishes to all those,
both staff znd workusople of the nationalised and unnationalised sectors of Swan Hunter
Group, at home and abroad, who have given myself and the company their loyal support
gver many years. Their efforts have made possible, in difficult circumstances, a very
corisicderable achievement in which, in my view, they can all justly take great pride,



Swan Hunter Group Limited

Report of the directors

The directors herewith present their Report and Accounts for the year ended 30th June
1978. The accounts are being sent along with the document setting out the scheme
of reconstruction involving the liquidation of the comnany as a result of which
shareholders will receive cash and ordinary shares in & new holding company called
Gosforth Industrial Holdings Limited (Gosforth). in view of persistent confusion
between the nationalised Swan Hunter and Swan Hunter Group Ltd. it was reluctantly
decided to seek a new name which would be acceptable to both the Registrar of Com-
panies and the Stock Exchange and which would fulfil its purpose. Full details of the
scheme are st out in the scheme document, and the directors recommend you to
vote in favour of the two resolutions which will put the scheme into efiect. The proposals
follow closely the outline given in the Report of the Directors submitted to the annual
general meeting on 29th November, 1977.

Accounts

As set out on page 12, the consolidated net tangible assets of the group at 30th June
1978 amounted to £36.21 million.

Shareholders’ attention is drawn to the statement of post balance sheet events on page
14 which brings into account £.957 million being the estimated profits (excluding
those of trading subsidiaries) less related taxation subsequent to 30th June 1978 up to
12th January 1979 when the estimated consolidated net tangible assets will amount to
£37.168 million. Of the estimated pro forma consolidated net asset value of £37.168
million at 12th January 1979 net assets of £26.865 million will pass to the liquidators
to meet liabilities and costs, and for distribution to the shareholders as provided in the
scheme leaving net assets of £10.303 million to be transferred to Gosforth. For reasons
indicated in the statement £3.240 million has been provided for shiprepairing losses
leaving net tangible assets in Gosforth of £7.063 million equivalent to 38p per share on
18,369,750 shares.

Profits and Reserves

The net profit for the year to 30th June 1878 amounted to £1,739,8561 (1977 18 months
£4,312,488) and, after providing the dividends paid and proposed, the amount of
£1,188,758 (1977 18 months £2,440,750) has been added to the group reserves as
shown on page 21 in Note 17 to the accounts.

Dividends

In viow of the timing of the scherne of reconstruction the directors are not recommending
a final dividend for the year to 30th June 1978 (1977 18 months 3.6892p per share).
The interim dividend of 3.00p per share paid on 24th July 1978 will thus be the only
dividend paid in respect of the year ended 30th June 1978 (1977 18 months 10.1892p).

Activities

The principal activities of the company during the year to 30th June 1878 were ship-
repairing, building and civil engineering, pipe engineering and foundry work, and
insurance broking. 7



Swan Hunter Group Limited

Report of the directors

(continued)

Shiprepairing—UK

The year to 30th June 1978 produced the first trading loss incurred by the North Shields
yard for 44 years due to the severe adverse trading conditions arising out of the shipping
slump. Included in the loss is a wage award made on the 18th August 1978 by the
Central Arbitration Committee and back-dated to 1st January 1978. This award cost
£268.000 up to 30th June 1978 none of which could be recovered. The result was a
trading loss of £1,522,000 for the year to 30th June 1978 and until the demand for
shiprepairing increases it is difficult to foresee a return to continuous profitability.

Shiprepairing—~Qverseas

The contritwutivn to profits from the overseas yards was up to expectations. The manag-
ing agency in Singapore expired on 30th November 1978. It is anticipated that the
company’s interests in Trinidad and South Africa will continue to be profitable.

Building and Civil Engineering

The general level of profits of Brims & Co, was maintained during the year. The current
state of the order book is better than at the same time last year but attempts to obtain work
overseas have so far been unsuccessful. It is anticipated that the contracts in hand will
form a sound basis for maintaining profits in 1979.

Pipe Engineering and Foundry Work

M. W. Swinburne & Sons Ltd. in the past twelve months has pursued a course of steady
growth. The piping division has been moved' to new leased modern factories giving
greater efficiency and improved working conditions, and the foundry has developed
more modern techniques to cope with further expansion. The company is listed as an
approved company on the Ministry of Defence contractors’ lists, Profits have been
increased and the new systems introduced into production are making a significant
contribution to overall efficiency.

fnisurance Broking

[n the year to 30th June 1978 Beaver continued to act from time to time for former
members of Swan Hunter Group now nationalised, but income from this source could
diminish during the next 12 months. Insurance on behalf of existing clients including
the Gosforth companies wii ontinue to be placed and plans are in hand tc increase the
number of clients from other sources.

Compensation for Companies Queted under the Aircraft and Shipbuilding
industries Act 1977

As previously advised to shareholders agreement was reached with the Secretary of
State for Industry on the amount of compensation payable in respect of the companies
nationalised under the above Act.



Swan Hunter Group Limited

Report of the directors

(continued)

Directors

Thfa directors retiring by rotation are Sir John Hunter and Mr. W. J. Straker-Smith who,
being eligible, offer themselves for re-election.

Since the last Annual General Meeting Mr R H Dickinson accepted an invitation to join
the Board. In accordance with the Articles of Association Mr R H Dickinson retires and
being eligible offers himself for re-election.

Since 30th June 1978, the executive directors have agreed to the termination of their
existing service agreemants with the company on payment of compensation to them
of £121,308 in aggregate, The dutics and responsibilities of the directors will cease on
the appointment of the liquidators.

Assuming acceptance of the proposed scheme of reconstruction it is not the intention
of Sir John Hunter 1o join the board of Gosforth Sir John has had 48 years’ service with
the company. 33 as a director and latterly 21 years as chairman. The strengtiy of the
company today is a reflection of his devotion to the company and of his contribution to
its affairs throughout a long and distinguished career,

In view of his other business commitments, Lord Howick has decided that he cannot
continue his non-executive directorship of Swan Hunter by undertaking a similar role
with Gosforth. Lord Howick’s decision has been received with regret as he has made a
significant contribution to the deliberations of the board.

With the exception of Sir John Hunter and Lord Howick, the directors of Swan Hunter
are the diractors of Gosforth.

Directors’ Interests

Particulars of the interests of the directors in the Ordinary Share Capital and the 74%
Unsecured Loan Stock of the company at the commencement and close of the financial
vear and at 1st November 1978 were as follows:
30th June 1977 & 1978 1st November 1978
Ordinary  7%%Unsecured  Ordinary  74% Unsecured
Shares of Loan Stock  Shares of Loan Stock

£1 each 1992/98 £1 each 1992/98

Beneficial

Sir John Huntet 44,500 403 44,500 402
W J Straker-Smith 19,875 —— 19,875 —
T Mclver 23,250 — 23,250 —_
Lord Howick 1,600 — 1.600 —_
R Ibison 6,000 2,000 6,000 2,000
J M Jdardine 3,753 - 3,763 —
R H Dickinson — —_ 100 —
Non-beneficial

Sir John Hunter"® 20,049 11,739 20,049 11,739
T Mclver* 17.220 8,139 17,220 8,139

*of which 17.220 Ordinary Shares of £1 each and £8,139 of 74% Unsecured Loan Stock
1992/98 are duplicated.

No directar had any interest in any contract which was stgnificantin relation to the group’s
business, either during or at the end of the year ended 30th June 1978. 9
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Swan Hunter Group Limited

Report of the directors

(continued)

Empiovyees

During the year to 30th June 1978 the average number of employees (excluding those
working wholly or mainly outside the United Kingdom} in each weak was 2,406 (1977
3,502) and their aggregate remuneration amounted to approximately £8.997m (1977
18 months £18.673m).

Political and Cha;ritable Conftributions
The group made the following payments during the year:

Year to 18 months
30.6.78 to 30.6.77

£ £
Charitable 7.237 10,935
Northern Industrialists Protection Association 5,100 —
Economic League 1,000 2,000

Auditors

The auditors, Price Watethouse & Co. have indicated their willingness to continue in
office and a resolution for their re-appointment will be submitted to the Annual General
Mesting.

‘Close’ Company

The ‘close’ company provisions of the Income and Corporation Tax Act 1970 do not
apply to the company.

Share Option Schemes
No options have been granted by the directors to any person.

Substantial Holders of Share Capital

So far as the dirctors are aware the only member who is interestgd in 6 per cent or more
of the issued share capital of the company is Sears Invesimenfs Lipited (6.09 per cent).

Sunley House Order of the Board
Regent Centre :
Regent Farm Road

Gosforth

Newcastle upon Tyne NE3 3QA
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Swan Hunter Group Limited

Consolidated profit and loss account

for the 12 months ended 30th June 1978

Turnover

Group trading profit/ (loss)

Share of trading profits less losses
of associated companies

investment income and interest
receivable less interast payable

Group profit before taxation and
excluding extraordinary items

Taxation thereon

Group profit after taxation and
excluding extraordinary items

Extraordinary items less taxation thereot

Attributable to parent company
shareholders

Dividends on Ordinary Shares

First Interim of 3-0000p per share
(1976: 3:0000p per share) paid
24th July 1978

Second Interim of NIL p per share
(1977: 3-5000p per share)

Proposed Final of NIL p per share
(1977: 3-6892p per share)

Profits retained

By Parent Company
Subsidiary companies
Associated companies

Earnings per Ordinary Share per annum
Excluding extraordinary items
Including extraordinary items

1977/78
{12 m%nths)

£22,790,000
(510,293)
863,4¢9

2,806,666

3,158,872

1,422,161

1,736,711

3,140

1,739,851

561,093

—_—

£1,188,7568

A —————

501,706
480,660
206,392

£1,188,768

P ——————— - vl

9:45p
9-47p

1976777
(18 m%nths)

£50,072,000
3.316.638

1,149,753

2,819,114

7.285,605

3.768,017

3,617,488

795,000

4,312,488

561,093
642,941
677,704

£2,440,760

P ——————————

609,730
1,660,729
270,291

£2,440,760

O —————— b

12-77p
16-6b6p

1
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Reference

12

9
21

11
12
10

13
14

19

swan Hunter Group Limited

Consolidated balance sheet

30th June 1978

Assets employed
Fixed assets

Interest in subsidiaries acquired by

British Shipbuilders

Interests in associated companies

Trade investments
Ships on order

Current assets
Stocks of stores
and materials
Work in progress
Investments
Trade debts
Compensation receivable
Short term lcans
Bank balances and cash

Current liabilities

Trade accounts and
accrued charges

Instalments received on
work in progress

Provisions

Employees’ deposits

Other deposits and loans

Bank overdrafts

Current taxation

Dividend payable

Nat current assets

Deferred taxation relief

Financed by

Share capital of Parent company
Reserves and undistributed profits

73% unsecured loan stock 1992/98

Loans secured on ships
Deferred taxation

7

- .

1978
£
3,135,705
(3,712.475)
2,039,788
595,958
491,150
7,664,766
12,654,124
6,497,099
12,660,004
11.081,665
97.412
£61,136,210
6,195,169
4,933,784
206.117
263
1,006
1,798,851
577.483
551,093
£14,262,656
36,873,654
271,434
£39,203,964
18,369,750
17.840.667
36,210,417
708,093
2,285,454
£39,203,964

7
Direzctors‘\

S U
Y ﬂ\f\ki s v\'\/\/\’

T S———

o

$38,180
16,804,674
2,018,314
6,797,145

16,336_,656
4,389,844

e

£46,984,613

b ——————

5,541,350

15,203,974
227,624
176

796
2,690,611
2,090,158
1,320,645

e—————— et

£27,075,234

1977

4,210,703
8,274.417

1,744,637
786,469
10,348,028

19,909,379
680,332

-ttt

£45,953,965

TP e .

18,369,750
16,651,908
35,021,659
708,093
8,030,750
2,193,463

Bt it

£45,053,965

Ar———————t



Note
Refarence

21

20
11
12

13
14

19

16
17

Swan Hunter Group Limited

Balance sheet of Parent company
30th June 1978

1978
Assetsemployed
Fixed assets 203,429
interests in subsidiaries acquired by
British Shipbuilders (3.712,475)
interests in non vesting subsidiaries (3.447.069)
Interests in asscciated companies 352,246
Trade investments 595,958
Current assets
Investmants 12,654,124
Trade debts 1,225,987
Compensation receivable 12,650,004
Short term foans 10,892,000
Bank balances and
cash 11110
£37,433,225
Current liabilities
Trade accounts and
acerued charges 846,859
Employees’ deposits 263
Other deposits 2nd loans 1,096
Bank overdrafts 81.211
Current taxation 524,673
Dividends payable 551,093
£2,005,195
Net current assets 35,428,030
Deferred taxation relief 271,434
£29,691,563
Financed by
|ssucd share capital 18,369,750
Reserves and undistributed profits 10,207,600
28,677,250
74% unsecured loan stock 1 992/98 708,093
Deferred taxation 406,220
£29,691,663
i ’? —
M"{\ Ditectors
Ny s
e U L vty
T N /t ;’ 6 i N

2,018,314
159,088

16,069,000

3,338.831
£21,685,233

—————

195,896
176

796
601,091
1,035,791
1,320,646

£3,154,395

e s————r———

1977

193,056

7,786,912
1.131,647
417877
786,469

18,430,838
689,332

et e et &

£29.436,131

A E————a———ri

18,369,760
8,705,794

[ —

28,076,544
708,093
652,494

£29,436,131

S —————TF P

13

=
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Swan Hunter Group Limited
Notes to the accounts

1 Post halance sheet events

On 6th July 1978 the directors announced that, following the settlemant of the amount of compensation
to be received from H.M. Government in respect of the nationalisation of its shipbuilding interests it was
their intention to proceed with a scheme of reconstruction (“the Scheme”) as outlined in the directors’
report accompanying the accounts for the eighteen months ended 30th June, 1977, The compensation
has been received.

The proposed reconstruction takes the form of a members’ voluntary liquidation of Swan Hunter under
which the funds now surplus to group requirements, estimated at between 130p and 145p per share,
will be returned to shareholders who will also recsive shares in a new company named Gosforth Indus-
trial Holdings Limited (“Gosforth™} which will acquire the continuing activities and other interests of
Swan Hunter. Application will be made to the Council of the Stock Exchange for the shares in Gosforth
to be admitied to the Official List. Conseguent upon the liquidation, the 7% per cent unsecured foan
stock 1992798 of Swan Hunter will be repaid at par plus acerued interest,

Full details of the scheme are given in the document accompanying this report. The following statement
summarises the effect on the consolidated not tangible assets of Swan Hunter and its subsidiaries as at
30th June, 1978, of the parent company transactions, actual and estimated, during the period from 1st
July 1974 to 121h January 1979, at which date the residual asseis are to vest in Gosforth. The statement
do%s n?t take account of any transactions since 1st July 1978 of the trading subsidiaries to be transferred
to Gesforth,

£000
€ >lidated net tangible assets of Swan Hunter at 30th June 1978
~ shown on page 12 38,211
£ 4 Estimated subsequent profits {see note (a))
“rofits on sale of investments 1,363
interest and dividends receivable 1.733
Operating expenses of parent company {668)
Expenses of reconstruction schame {325)
2,003
Less: Taxation applicable therato 1.136
—_— 957
37,168
Deduct
Provision for shiprapairing losses (see note (b)) 3,240
Net assets to be passed to liquidators to meet liabilities and
costs, and for distribution to the shareholders 26,865
30,106
Adjustad net tangible assets at 30th June 1978
available to Gosforth at 12th January 1979 7.063
Represented by:
Fixed assets 1,500
Interest in associated companies 2,149
Trade investments 596
Intorest in shiprepairing subsidiary
Fixed assets 1,838
Net current assets 2,331
Doferred tax (726)
. . 3.240
Less: Provision against losses (see note (b)) (3.240) —
Current assets
Stocks 285
Work in progress 2,327
Tradg debts 1,876
Bank balance 3.729
8,316
Current liabilities
Trade accounts and accrued charges 4,168
Pravisions 135
Current taxation . 52
4,345
Net current assets 3.97
Deferrad taxation (1,153}
7,063

|



Swan Hunter Group Limited

Notes to the accounts

(continued)

£'000
Note (a) Estimated subsequent profits are stated after charging

directors’ emoluments as follows:—
Fees paid to non-executive director 1
Executive remuneration 45
Premiums to provide escalation of pensions for
exacutive directors within the limit provided
by the Inland Revenue 306
Compensation for loss of office 121

{b) As stated_in the Diractors’ Report, the trading loss for the year ended 30th June 1978 suffered
by the shiprepairing subsidiary amounted to £1,522,000, Whilst the present resources of Group
are such that losses at that level could be offset by the Group’s other trading and investment
income, the directors of Gosforth could not take the same view. Consequentiy the shares in
the subsidiary are to be transferred to Gosforth at a nominal figure of £1, thus in effect on
consolidation creating a provision of £3,240,000, being the net asset value of the shiprepairing
subsidiary at 30th June 1978 as indicated above.

2 Turnover and trading profit/{loss}

The Group's turnover and the trading profit/(loss) arising from its various activities were as under.

Turnover Trading Profit/{loss}
1977/78 1976/77 1977/78 1976/77
£000 £:000 £000 £'000
Shipbuilding~—adjustments in respect of
prior years and unrecovered parent .
company overheads —_ _— (10) 531
Shiprepairing 9,630 28,214 {1.215) 1.845
Civil Engineering and Building 11.087 19,107 310 327
Marine and General Engineering 2,073 2,751 406 614
Group turnover and trading profit/ (loss) 22,790 50,072 (510} 3,317
Group turnover includes exports of 1,562 5,148

All turnover arises in the United Kingdom

No account has been taken in arriving at the Group's turnover figures for 1977/78 set out above of the
export value of the ships as invoiced which amounted to £16.6m. (See Note 10).

3 Group trading profit/(loss)

The Group trading profit/(loss) is stated after cherging:
1977/78 1976/77

£ £
Depreaciation 410,261 648,396
Auditors’ remuneration 15,000 21,600
Plant hire 627,526 1,324,112

For details of the emoluments paid to the parent company’s directors
and charged against trading profit see Note 22.

The Group trading profit is stated after craditing:
Profit on sale of fixed assets 19,382 211,427

15

T T T T T

o s e e



Swan Hunter Group Limited

Notes to the accounts

(continued)

4 Associated companias

A list of the Group's associated companies is shown on page 29. Thg Group owns at least 29% _of the aquity
voting rights in each of these companies and exercises a significant influence on their financial and
commercial decisions,

The results of associated companies are the aggregate of all profits less [osses reported in audited accounts
of those companies during the period.

5 Investment incomse and interest
receivable less interest payable

1977/78 1976/77
£ £ £ £
Dividends and interest from
Trade investments 128,646 151,813
Other unquoted investments 107 162
Quoted investments 1,384,617 214,448
—_— 1613170 — 366,423
Interest receivable 1,289,343 2,923,044
Profits on sales of investments 562,719 189,028
Profit on redemption of £Nil (1976/77: £31.000}
74% unsecured loan stock bought in and cancelled — 16.049
Praofit/(Loss) on sale of interest in associated company 33,781 (257.227)
3,389,013 3,238,217
Deduct interest payable
Bank overdrafts 891 58,966
Loans and bills payable 558,716 248,272
7% unsecured loan stock 53,107 80.486
—_— 612,714 ——rr— 387,723
2,786,299 2,860,494
Swan Hunter Group share of associated
companies nef interest 18,367 (31,380)
2,805,666 2,819,114
Franked invastment income included above
amounted to 207.400 292,012

Nate:

Dividends and interest on quoted investments shown above ameunting to £1,384,617 includes
£1,148,712 interest on compensation stock receivablo under the provisions of the Alrcraft &
Shipbullding Industries Act 1977, Interest payable on loans and bills payoble shown ahove
amounting to £558,716 includes interest payable to British Shipbuilders amounting to £392,686 in
tespoct of halances owing o vesting subsidiaries repaid sinca 30th June 1978 (see Note 21).



Swan Hunter Group Limited

Notes to the accounts

(continued)

6 Taxation
The taxation charge in the accounts is made up as follows:

1977/78 1976/77

. . E E
United Kingdom Corporation Tax at 52% 669,683 2,487,684
Daferred Taxation at 52% 77.899 331.339
Overseas Tax . 199,631 314,003
Tax credits on Franked investment income 72,377 102,233
] ) . 1,019,580 3,235,269

Adjustments relating to prior years

United Kingdom Corporation Tax at 52% (209.063) (49,698}
Deferred Taxation at 52% 174,192 38,226
) ) 984,726 3,223,787
Associated companies—Swan Hunter Group share 437,435 544,230
1.422,161 3,768,017

——tm—— el

7 Extraordinary items less taxation thereon
The extraordinary items credited/(charged) in the accounts comprise:

1977/78 1976/77
£ £ £ £
(i) Dividendsfrom vesting subsidiaries 150,000 795,000
Deduct: Tax credit applicable thersto (51,000) —_
—_—— 99,000 ——m 795,000
(i) Profit on sa'e of the assets of
Wallsend Dry Docks 880,881 —_
(iiiy Profit on vesting trade investment
(see Note below) 118,263 —_
(iv) Profit on vesting subsidiaries (see Note 21) 10,546 —
(v) Loss on gale of Wallsend Slipway &
Engineering Co. Ltd. {See Note 21) (649,458} —_—
{vi) Loss on sale of two product tankers
{See Note 10) (296,831) —_
e e
63.401 —--
Deduct United Kingdom Corporation Tax
applicable thereto {see Note below) (169,261} —_—
————— (96.860) ——— —_
3.140 795,000
I — e ———— D A————

Notes: The dividends received from vesting subsidiaries of £150,000 and £795.000 have been paid out
of profits earned for the half year ended 30th June 1977 and the year onded 21st December 1976
respactively, being tha last complets financial periods during which the subsidiaries concerned
were whaily controlled by the Group. Because the dividend In respect of the half year ended 30th
June 1977 was paid after vesting of tha subsidiary concerned the £150,000 comprises a dividend
of £99,000 plus & related tax creditof £61 ,000.
The profit of £118,263 on the vesting trade investment comprises the_profit on the Group’s
holding inJohn G. Kincald & Co. Ltd. which was taken into pu'plic owinership on the 1stJuly, 1 977
under the provisions of the Alreraft & Shipbuilding industries Act 1977 and reflects only the
compensation received on account in respect of this holding—it is not poss‘lblg to determing
the extent of any further profit which may arise until such time as the compensation value attri-
putable tothe company's ordinary shatos is agreed with H.M. Government,
Tax relief far the oss on tha sale of subsidiary at (v} above is limitad 1o an offactive rate of 30% on

the amount arising after gih April 1965,

§ Earnings per ordinary share
For the 12 months ended 30th Juna 1978 the calculation i based upon 18,369,760 ordirary sharas boing
tha number of shares in issud throughout.

17
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Swan Hunter Group Limited

Notes to the accounts

(continued)

9 Fixed assets—Group

Land and Buildings

Plant, machinery

Long ort and
Frechold leasehold leasshold equipment Total
£ £ £ £ £
Cost
As at 1st July 1977 5,320.211 27163 256,132 4,747,305  10,350.811
Additions 76,693 —_— 1,704 405,108 483,503
Disposals (2.060,184) -} (—) (785.952)  (2.846,136)
As at 30th June 1978 3,336,720 27,163 257,836 4,366,459 7,988,178
Depreciation
As at 1st July 1977 2,613,874 5,063 40,052 3,481,120 €.140,708
Charge for the year 658,746 447 10,759 340,299 410,261
On disposals (1,052,722} (—) {—) (645,164)  (1.697.886)
As at 30th June 1978 1,619,898 6,600 60,811 3,176,264 4,852,473
Nat Book Value
As at 30th June 1977 2,706,337 22,110 216,080 1,266,176 4,210,703
As at 30th Juneo 1978 1,716,822 21.663 207.025 1,120,185 3.136.706
Fixed Assets—Parent Company

Cost
As at 1st July 1877 —_ 24,833 111.267 111,428 247528
Additions — —_ — 26,833 25,833
Disposals {(—) {—) {—) (3.783) (3,783)
Inter-Group transfer 7,900 —_ — (4.508) 3,391
As at 30th June 15978 7,000 24,833 111,267 128,969 272,969
Dapreciation
As at 1st July 1977 —_— 4,232 10.434 39,806 54,472
Charge for the year 168 400 2,318 16,066 17,932
Disposals =) (—) (—) (1.106) {1,105)
Intar-Group transfer 1,659 -— —_ {3.418) (1,759)
As at 30th June 1978 1.817 4,632 12,762 60,339 €9,540
Net Book Value
As at 30th June 1877 — 20,601 100,833 71.622 193,086
As at 30th June 1978 6,083 20,201 98,615 78,630 203,429

Capital commitments

1978 1977
£ £

Commitmants authorised by Board 236,000 38,000

of which contracts placed for 150,000 356,000



Swan Hunter Group Limited

Notes to the accounts

(continued)

10 Ships on order

The two 32,000 tonnes deadweight Produet Tankers under construction at 30th June 1977 and held for
resale were gold during thefyear, the net lass arising on the sale of £296,831 has been charged as an
rofit a

extraordinary item in the p nd loss account (see Mote 7). Prior to the sale of the ships the loans fi
Midland Bank L1d. wera repaid, ) @ Ship ans from

11 Interests in associated companjes

Group Parent
1978 1977 1978 1977
£ £ £ £
Shares at cost 720,442 758,660 409,883 404,783

Add Swan Hunter Group share of
associated companjes post acquisition
profits less iosses 1.261,499 1,055,107 ~— —_
—_— —_— —_— —_—
1,981,941 1813767 409,883 404,783

l.oans—Net 57.847 (69,130) (57.637) 13,094
2,039,788 1,744,637 352,246 417,877

Further detsils of associated companies are shown on paga 29,

12 Trade investments

Group Parent
1978 1977 1978 1977
£ f £ £
Shares at cost 596,958 786,469 69k,958 786,469
(Directors’ valuation) {1.084,000) (1.983.000) (1 084,000) ¢ 1,883.000)

19
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Swan Hunter Group Limited

Notes to the accounts

(continued)

13 Investments

In British Government securities
at cost
{at market value)
In other quoted investments
at cost
{at market value)
In unquoted investments
at cost
(at directors’ valuation)

Cost

(Valuation)

14 Trade debts

Repayable within oneyear
Deferred

16 Provisions

For guarantee repairs, dredging and
deferred maintenance
As at 30th June 1877
Less Expended during the period

Net amount charged against profits

16 Share capital

Authorised
Ordinary shares of £1 each

{ssued and Fully Paid
Ordinary shares of £1 each

Group Parent
1978 1977 1978 1977
£ £ £ £

11,314,777 528,785 11.314.777 528,785
{11.073,000} (582,000) (11.073.000) (682.000)

1,339,347 1.488,529 1,339,347 1,488,629
(2176,000) (2,5968,000) (2.176.000) (2.596.000)

— 1,000 — 1.000
(—) (1.500) (— ) (1.500)
12,654,124 2018314 12,654,124 2018314

(13.249.000)  (3.178,500) (13,248,000} (3,179 500)

Group Parent
1978 1977 1978 1977
£ £ £ £
5,681,739 5,379,705 1,225,987 159,088
915,360 1.417.440 —_— —
6,497,099 6,797,145 1,225,987 169,088
Group
1978 1977
£ £
227,624 373.600
130,358 250,381
97,166 123,239
107,961 104.285
208,117 227,524
Parent
1978 1977
£ £

30,000,000 30,000,000

18,369,760 18,369,760




Swan Hunter Group Limited

Notes to the accounts

(continued)

17 Reserves and w.distributed profits

Group Parent
1978 1977 1978 1977
£ £ £ £
As at 30th Juna 17.840667 16,651,909 10.207.500 9,705,794
Movement comprising profits of the
year retained 1,188,758 £01.708

L e—————

18 Contingent liabilities

Contingent liabilities exiated at 30th Junc 1978 in connection with guarantees for loans and overdrafts
made to associated companies amounting to £28,000 (1977: £28,000).

A writ was issued by Anglomar Shinping Co. Limited (“Anglomar”} against Swan Hunter Shipbuitders
Limited ("SHS") on 20th September 1978 claiming an unquantified sum of not less than US $10 million
(zpproximately £6.1 million at current rates of exchange) in respect of a contract for the construction
by SHS for Anglomar of a 250,000 tonnes deadwaight 1anker “Londo~ Lion™. Swan Hunter was joined
as second defendant in these proceedings in respect of a letter of indemnity given by Swan Hunter, as
the then parent company of SHS, 10 Anglomar. On 13th Novembar 1978 the Secretary of State for Industry
agreed under tha provisions of the Aircraft and Shipbuilding Industries Act 1977 that such of Swan
Hunter's liabilities under the letter of indemnity (if any) as were not discharged by Section 53(3) of that
Act vested in SHS under Section 20 of that Act on the 1st July 1977.

Steps were therefore taken to secure the discharge of Swan Hunter from the proc_eedings and on 30th
November 1978 it was agreed in the course of a hearing in the High Court of Justice that Swan Hunter
be so discharged. An Order of Court to this effect is in process of being drawn up.

19 Deferrad taxation

Group Parent
1978 1977 1978 1977
£ £ £ £
Corporation tax payable .
1st July 1979 482,111 542,218 7,614 642,218
Defarred taxation
Stock relief 292,200 531,300 —— —
Other timing ditferences 1,511.043 1,019,945 308,606 10.276
2,286,454 2,183,463 406,220 652,494
Deferred taxation relief
Deferred relief for advance -
corperation tax 271,434 680,332 271,434 820 332

The deferred refief for advance corporation tax of £271,434 (1977: £680,332) will in the opinion of the
diractors be recoverable against profits arising in 1878/79.
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Swan Hunter Group Limited

Notes to the accounts

{continued)

20 Interests in non vesting subsidiaries

Parent
1978 1977
£ £
Shares at cost 8,677,398 9,677,398
Amounts owing frum subsidiaries 945,079 3,717,665

10,622,477 13,395,053
Amounts owing to subsidiaries 14,069,636  12.263,406

(3.447.059)  1.131,847

Further details of subsidiary companies are shown on page 29.

21 Interests in Subsidiarles acquired by British Shipbuilders

Grours Parent *
1978 1977 1878 1977
£ f £ £

Vasting subsidiaries
Shares at cost 14,769,622 14,769,622 14,769,622 13,769,622
Add Amotmnt orginally due from

subsidiary regarded as part of

subsidiary’s aquity capital in

determining agreed compansation

amounts 214,836 219,836
14,989,458 14,989,468

Compensation receivable under the
provisions of the Aircraft &
Shipbuiiding Industries Act 1977 16,000,004 16,000,004

Profit on vosting subsidiaries
transferred 1o Profit & Loss

Account (Ses Note 7) 10,646 10,546
Wallsend Slipway & Enginesting Co. Ltd.

Shares at cost 1,049,458 1,049,458 1,049,458 1,049,458
Froceeds of sale to British

Shipbuilders on 26th July 1977 400,000 400,000
l.oss on sale transferred to Profit &

Loss Account (see Nota 7) 649.458 649,458

156,819,080 16,819,080

Net amount owing to vesting
subsidiaiies (3,712.475)  (7.644,663) (3.712.475) (8,023.1 68}

(3.712,475)  8,274417  (3,712.47% 7,796,912

The arounts indicated above as owing to vesting subsidiaries at 30th June 1978 have bean discharged
slnem,



Swan Hunter Group Limited

Nates to the accounts

(continued)

22 Directors emoluments

Fees paid to Non-Executive Directors

Emoluments paid to Executive Directors

Pansion premiums in respect of Executive Directors
Pension to widow of past Director

The emoluments of the Chairman for the 12 months
{1977: 18 months) amounied to

The emocluments of the highest paid Director for the 12 months
(1977: 18 months} amounted to

Other than the Chairman the annual rate of remuneration
of Directors during the 12 month period or where
applicable part thereof was within the scales set out below:

£0— £2.600
£5,601— £7,600
£10,001—£12,600
£12,601—£16,000
£17,601—£20.000
£22,601--£25,000
£27.601—£30,000
£35,061-—£37,600

The number of other smployees whose annual rate of
remusieration during the 12 month period or where
applicable part thereof was within the scale set out
below is

£10,001—£12,600
£12,501—£15,000
£16,001—£17,600

23 Conversion of Currency

1977/78
£

1.500
91,934

o—

27,445

27445

1
1
1
1
1

B =N

1976/77
£

3,376
209,299
218,366

5,273

41170

54,902

[ rom

Assats, llabilities and results of overseas subsidiary companies have been convertad at the exchange rates

yuling at the 30th June 1978,

28



Swan Hunter Group Limited

Statement of accounting policies

Consolidation

The consolidated profit and loss account and balance sheet include the accounts of the
parent company and all its subsidiaries made up to the end of the financial year. The
consolidated accounts incorporate the results of the associated companies, as detailed
on page 29; being those companies in which the group has an equity interest in excess
of 20% and where management participation is provided. The consolidated profit and
loss account includes the group’s share of the profits of these companies; in the
consolidated balance sheet, investments in these companies are stated at cost to the
group adjusted for the group’s share of their retained post-acquisition reserves. Assets
fiabilities and results of overseas subsidiary and associated comnpanies are converted at
the exchange rates ruling at the group’s financial year end and any adjustments arising
as a result of currency re-alignment are passed through the profit and loss account. The
differance between the cost of shares and the book values of net assets attributable to
such shares at the dates of acquisition is written off against reserves in the vear of
acguisition.

Turnover

The value of turnover is expressed in terms of the estimated selling value of work done
during the accounting period. o
Inter-group turnover is eliminated on consolidation.

Profit

Profit is taken intu account as the work is completed and delivered during the account-
ing period. On long term building and civil engineering contracts a proportion of the
estimated final profit is included in the accounting period in which the work is performed.
The Group's trading profits in any financial period reflects the normal trading conditions
appertaining throughout the period.

Exceptional profits and/or |losses arising in any one particular financial period, including
prior year adjustments, where material, are shown as an extraordinary item in the profit
and loss account,

Inter-group profits/iosses are eliminated on consolidation,

Taxation

The amounts set aside for deferred taxation represent adjustments made for the effect of
tax deferred by accelerated capital allowances and of stock appreciation relief and other
itemsdallocated for taxation purpeses to periods other than the current accounting
period.

With effect from 1st January, 1973 the company’s policy has been to caiculate the
amount so provided on the ‘deferral method’.

Depreciation

Depreciation of fixed assets is on a straight line basis calculated at annual rates esti-
mated to write off each asset (stated net of relevant Government grants) over the term of
its ugefu! life. The rates generally in use are as follows:
Frachold buildings are written off over fifty years and freshold land is not depreciated.
L.easehold land and buildings are written off over the period of the lease.
Plant, machinery and egquipment are written off at rates relevant to their classification
and varying from 5% to 20% per annum.
In respect of additions to fixed assets brought into use during a financial period, a full
year's depreciation charge is applied—no depreciation charge is applied in the financial
period in the case of fixed assets sold in that period.
Net profits/losses &rising on the szle of fixed assets are reflected behind the charge for
Jopreciation, unless such profits/losses are of an exceptional and material nature, in
which case, such items are shown separately in the profit and loss account,



Swan Hunter Group Limited

Statement of accounting policies

(continued)

Stocks

Stocks are consistently stated on the basis of the lower of invoiced cost and net realisable
value, due provisien having been made for obsolescence.

earned to date, or less, in the case of unprofitable contracts, full provision for losses to
comptetion, All other work in progress is stated on the basis of the lower of cost (as
defined above) and net realisable valye,

Researph and Development Expenditure
Expend:tpre other than on buildings and plant, is charged against profits in the year in
which it is incurred.

Guarantees and Deferred Maintenance

In addition to providing in full, at the time of completing long term contracts for the
estimated costs which arise under the guarantee clauses of those contracts, it is the
policy of the Group to provide on an annual basis, for known recurring major revenus
expenditure the cost of whish, if not equalised on an annual basis, could have a material
effact to the results of any one financial period,

Trade Debts

All known bad debts are written off to profit and loss aceount and specific provisions are
made against any debts considered to be doubtful. Deferred debts are those which will
not be repaid until after one vear from the Group's financial year end.

Deferred Liabilities ) .
Deferred Liabilities are those liabilities which do not havp to be discharged by the Group
in full until after one year from the date of the Group’s financial vear end.

25
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Swan Hunter Group Limited

Statement of Source and

Application of Funds

1977778

Source of Funds £

Profit before tax and extracrdinary items
Extraordinary items before tax

Loans secured on ships —
Dacrease/{Increase) in intorests in vesied

subsidiaries

Shares at cost

Loan repayments—net
Decrease/{Increasa) in interests in

associated companies

Shares at cost

Loan repayments—net
Decrease/ (Increase} in interests in

trade investments

Shares at cost 190,511
Net book value of fixed assets sold 1,148,280
Loans and deposits recaived 387

16,819,080
{4,062,024)

10,939
(126.977)

3,1658.872
213.401

3,372,273

12,990,166

1976/77
£

7.286,605
795,000
8.080,505
8,030,750

870.07%

2,166.667
589,248

(9.387)
88,238
— 11,735,591

Adjusiments for items not involving the

movement of funds

Depreciation

Profits retained in associated companies

Currency re-alignment adjustments relating
1o investment in overseas associated
company

Amount due from a vested subsidiary
regarded as part of subsidiary’s equity
capital in determining agreed compen-
sation amoun

410,251

27.27%

219,836

(206,392)

16,362,439

450,974

19,816,026

648,396
{270,291}

(52.124)

—_ 326,981

Total Generated from Operations

Application of Funds
Repaymentofloanssecuredonships—net 8,030,750
Additions to Fixed Assets 483,503
Taxation. Including associated companies 2,644,208
Dwvidends paid 1,320,645
Loans and deposits repaid —_
74% Loan Stock boughtin {or cancellation —_

16,813,413

12,479,106

20,142,077

682,606
1,793.263
1,086,057

93,467

31,006 3,686,383

Increase/Decrease in Working Capital
Expenditure on ships on order
Increase/(Decrease) in stocks of stores

and materials
tncrease/(Decrease) in net cost of work
in progress
tnsroase/{Decrease) in trade debis
Compensation racewvable
(Increase}/Dacrease In trada creditors and
provisions——excludirg {axation and
proposed dividends

Movemant in net liquid funds
Increase/(Decrease) in net cash
halances and short terra foans
Increase in investmaents held as net
current agsets

8,666,363
10,636,810

£4,334,307

————

(10,348,028)
(147,030)
1,130,372

(200,046)
12,660,004

(631,412)

2,363,860

1,980.447

£16.,455,694

—————————

10,348,028
(12,677)

(895,203)
497,492

150,222

————

10,087,862

6,220,181

147,651 6,367,832

£4,334,307

I ——————— r—

£16,465.694

e —————m_——



Swan Hunter Group Limited

Group Comparative Statement

(£°000)
Assets employed 1968 1969 1970 1977 1972 1973 1974 19751976/771977/78
Fixed assets 18.879 20,011 19,901 20,964 21,894 22,836 25064 4,265 4,2l11 3,1/36
Interests in vesting
subsidiaries — _— — — — — —
Interests In associated 16498 8274 (3.712)
companies 8561 1,691 1,306 an 595 3,093 4244 4178 1,745 2,040
Trade investments 686 25 413 324 323 663 6656 777 787 596
Ships on order — —_ — —_ —_— —_— —_ — 10,348 —_
Net current assets 10,205 4,468 833 1.638 8,721 16,35 23214 15.537 19,808 36,873
Defarred taxation relief —_— — —_ — — —— 865 600 680 27
30,621 26,095 22,453 23,837 31,633 41,727 54,052 41,855 45,954 39,204
Financed by
Issued capital 11,601 11,601 11,501 11,601 11,601 12,246 18370 18,370 18.370 18.370
Loan stock 824 894 894 894 894 £09 77¢ 739 708 708
Reserves and
undistributable profits 12,402 10,449 8,317 9,168 13,657 19,088 20,185 21,665 16,652 17.841
Minority interest 3.648 2,133 582 736 739 — — — —_ —_
Deferred liabilities 1,272 1,032 790 1,140 1,089 669 591 — — —_
Deferred taxation 904 86 369 409 1,633 5,352 10839 1,81 2,193 2,285
Loans secured con ships — —_ — -— —_ — — — 8.031 —
Shipbuilding construction
grants account — — —_ —_ 2,010 3563 3,288 —— — —_—
30,621 26,095 22,453 23,837 31,533 41,727 54,062 41,855 45,954 39,204
Results frem
Shipbuilding 184 (5,058) (6,226) 546 6,188 8,779 8,310 532 531 {10)
Shiprepairing 1165 847 1,666 1,042 1.012 1,260 3,029 1,830 1,846 (1,215)
Civil Engineering and
Building (54) 104 108 219 247 328 (350) 152 327 310
Marine and General
Engineering 117 (182) 14 138 87 46 344 363 614 408
Shipowning 45 34 35 — — — — — —_ —
Group Trading Profit/(Loss) 1.457 (4.255) (4.413) 1,946 7,634 10403 11,333 2,877 3,317 (510)
Share of profits less
losses of associated
companies — e 39 139 239 180 554 712 1,150 863
Investment income and
interest received loss .
intarast payable 193 974 1,230 799 604 1,281 1,958 2,436 1,318 2,808
Profit/(Loss) before taxation 1,650 (3,281) (3,144) 2,883 8,377 11,834 13845 8726 7,286 3,159
Taxation (436) 688  (400) (382) (1,776) (5,663) (6,403} (2.695) (3.768) (1.422)
Profit/{Loss) after taxation 1,275 (2,693) (3,544) 2,501 6,601 6,271 7442 3030 3518 1,737
Minority interest 42  {942) (1,660} 166 1,015 173 —- —_ — —
1,173 (1.851) (1.994) 2,346 5,686 6,088 7442 3030 3518 1.737
Extraordinary items
after taxation e — ——r - b - 801 783 796 8
Aveilable for distribution 1173 (1.861) (1,994) 2,346 5,686 6,008 8243 3813 4313 1,740
Dividends 883 863 — 1,160 914 923 1,003 1,088 1.872 551
Earnings per Ordinary Share
excluding extraordinary items 11-53p 32:38p 34-24p 40'51p 18‘499 12'79’ gigp
including extraordinary items 11-53p 32+38p 34'24p 44:88p 20:75p 15:695p P

iy Di 71 ivo, T i a4 he tinat riot,
HOTES (i) Dividends stated gross from 1968 to 1971 inclusive, For 1972 tha Intefim dividond Is stated aross and t
i) Tl ’s 8 .culiz of associated campanles hes beon Included from 1970
((1:3 Eﬂ?ngﬁuger Ol:g{g;&?ﬁﬂrggﬂ; t?nan isn;!udod (romp1 971, and for comparutive purposes have boon adjusted to reftect the 1 for 2 Bonus

issue approvad at the E.G.M. on 4th Juna 1874,

i sults of subsidiaries taken inte public owaershin on the 1stJuly 1977 under the provisions of the

) i?é'rgfe:"ﬁf’és;ﬁ;gaﬂ?ﬂg fr?cﬁs;’trtiréz rgc'i]w?? has llmcn oxcludad ant tha dividends therafrom includad with Extracrdinary 1tams.
{v) Tho results shown In the Price Watethouse & Ca. reparton paga 13 of tha th[fnf'g‘ oc} I?Jecvaanstruclmn document datod 4/12/78 have
abulstad abova,

been adjusted and ara not therefora complatoly comparable with the results

27
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Swan Hunter Group Limited

Report of the auditors

To the members of Swan Hunter Group Limited.

In our opinion the accounts and notes on pages 11 to 26 which have been prepared under
the historical cost convention give, under that convention, a true and fair view of the
state of affairs of the Company and the Group at 30th June 1978 and of the profit and
source and application of funds of the Group for the year then ended and comply with the

Companies Acts 1948 and 1967. p
Newecastle upon Tyne hee, LIM"J{M& ‘Q‘ .

1st December 1978 Chartered Accountants.



Swan Hunter Group Limited

Members of the Group

Holding
of
Ordinary
Shares
Parent Company
Swan Hunter Group Limited
Subsidiary Companies
Smiths Shiprepairers North Shields Ltd 100%
{formerly Swan Hunter Shiprepairers Tyne Ltd)
Brims & Co Limited 100%
Beaver Industries Limited 100%
M W Swinburne & Sons Limited 100%
Swan Hunter (International) Limited 100%
Swan Hunter Africa (Proprietary) Limited 100%
Walisend Shipyard Limited 100%
Associated Companies
Dockyard [nvestments Limited 50%
Swan Hunter (Trinidad) Limited 650%
Dorman Long Swan Hunter (Proprietary) Limited 25%
Tyne Tanker Cleaning Co Limited 44%
The Glasgow Iron & Steel Co Limited 50%
Charles W Taylor & Sons Limited 21%
Laygate Investments Limited 21%
North East Broadcasting Co Limited 32%
Principal Trade Investments
Common Brothers Limited 18%
Tyne Dock Engineering Co Limited 7%
Sembawang Shipyard Limited 1%

Subsidiary Companies taken into public ownar-
ship on the 1st July 1977 under the provisions of
the Aircraft & Shipbuilding Industries Act 1977
and on 25th July 1977 by separate acquisition

Swan Hunter Shipbuilders Limited and its subsidiary

Mid Tyne Ferries Limited 100%
Smiths Dock Co Limited and its subsidiary

The Grangemouth Dockyard Co Limited 100%
Goole Shipbuilding & Repairing Co Limited and

its subsidiary Clelands Shipbuilding Co Limited 100%
Barclay Curle & Co Limited 100%

Swan Hunter Training & Safety Co L:mnpd 100%
Wallsend Slipway & Engineering Co Limited and
its subsidiary W H (Terminal) Limited 100%

Trade Invastments taken into public ownership
on the 1st July 1977 under the provisions of the
Aircroft & Shipbuilding Industries Act 1977

John G Kincaid & Co Limited 13%

Country
in which
registered
and
operating

UK

UK
UK
UK
UK
Bahamas

South Africa
UK

UK

Trinidad
South Africa
UK

UK

UK

UK

UK

UK
UK
Singapore

UK
UK
UK
UKk
UK

UK

Trading
activity

Shiprepairing

Building & Civit
Enginecring
Insurance Broking
Foundry, pipawork, etc.
Managing Agents
Shiprepairing
Shipbuilding

Floating Dock owners

Shiprepairing

Shiprepairing

Tank Cleaning

Brickmaking & Builders
Merchants

General & Marine
Engineering castings

Investment Trust

Local Radio

Shipowning
Shiprepairing
Shiprepairing
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Swan Hunter Group Limited

Form of Proxy
for use at Annual General Meeting

Fill in your full name(s)
and address{es) in
BLOCK CAPITALS

If any other proxy is
preferred, strike out the
names herein inserted
and add the name and
address of the proxy
desired.

1/Wa desire my/our
proxy to vote for me/us
on my/our behalf as
follows:

If you do not indicate
(by an X in the relevant
box) how you wish your
proxy to vote, your
proxy may use his
discretion in voting or
abstain from voting.

-----------

----------------------------------------------------

being a member/members of the above-named company, HEREBY

APPOINT SIR JOHN HUNTER, CBE, of Sunley House, Regent

Centre, Regent Farm Road, Gosforth, Newcastle upon Tyne NE3

3QA, or failing him, W J STRAKER-SMITH of 30 Gresham Street,

London EC2 or failing him, T McIVER, CBE, of Sunley House, Resent

gce)rxre. Regent Farm Road, Gosforth, Newcastle upon Tyne NE3
or

as my/our proxy to vote for me/us on my/cur behalf at the Annual
General Meeting to be held on the 28th December 1978, and at any
adjournment thereof,

RESOLUTIONS For | Against

1. To adopt the Accounts for the year ended 30th
June 1978 and the Directors” and Auditors’
Reports thereon

2. To re-elect Sir John Hunter a Director

3. To re-elect Mr W J Straker-Smith a Director

4. To re-elect Mr R H Dickinson a Director

5. To re-appoint the Auditors and to authorise the
Board to fix their remuneration

NOTES

(i)  This form of proxy to be effactive must be deposited with the Company not less than 48
hours before the time fixed for holding the meeting.

(i)  Inthe case of a Corp
if none, then under

oration, the proxy must be executed under its Common Seal, if any, and
he hand of some officer or attorney duly authorised,

(i)  In the case of joint holders, the signature of any one joint holder is sufficient.
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Third fold and tuck in
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BUSINESS REPLY SERVICE
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The Secretary,

SWAN HUNTER GROUP LIMITED,
Sunley Houss,

Regent Centre,
Regent Farm Road,
Gosgforth,
NEWCASTLE UPON TYNE
NE3 1BR

Second fold




