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PA (GI) Limited

Directors’ report for the year ended 31 December 2009
Company registration mumber 71805
Principal activities and review of business

The principal activities of the Company are associated with managing the residual non life iabihties acquired 1n
July 2004 under a general sale and purchase agreement relating to a number of companies within the Royal &
Sun Alhance Insurance Group plc

Corporate Developments

On 2 September 2009, the shareholders of Pearl Group Limited (subsequently renamed Pearl Group Holdings (No 2) Limuted),
which at the tme was the Company’s ultimate parent undertaking, exchanged their interests n the Group for the 15sue of shares in
Liberty Acquisitions Holdings (International) Company Following this, Liberty Acquisitions Holdings (International) Company
became the Company’s ultumate parent undertaking and subsequently changed its name to Pearl Group On 15 March 2010, Pearl
Group was renamed Phoenix Group Holdings

Also on 2 September 2009, the Financial Services Authonty hifted the Own Imbiative Vanation of Permussion (“OIVoP™) which it
had placed on the PGH2 group in 2008

Business transacted

As noted above, the Company transacts general insurance business which 1s 1n run off This business 1s fully reinsured to, and
admunustered by, Royal & Sun Alhance Insurance plc (“RSA"™)

Administrative expenses, external costs and other costs and expenses arising out of the General Business which forms the entirety
of the Company’s portfolio are the subject of an indemmty from RSA’s parent, Royal & Sun Allance Insurance Group plc granted
at the nme of acquisition of the Company by Resolutton Life Limited

Result and dividends

The result of the Company for the year 1s shown 1n the profit and loss account on pages 10 to 11

The loss before tax amounted to £0.4m (2008 profit £1 8m)

No dividend was paid 1n the year

Principal risks

The principal nisks to which the Company was exposed during the year relate to the long tail insurance liabihttes As set out in note
2 10 the financial statements, these habilities are predominantly asbestos-related claims and as such there 1s significant uncertainty
as (o the amounts at which they will ulumately be settled. The insurance business of the Company 1s administered on 1ts behalf by

RSA

The general insurance liabihities of the company are wholly reinsured to RSA and as such any movement in the gross outstanding
claims will have no impact on the result for the year or the net asset position of the Company

The Company 1s exposed to the counterparty risk that RSA 1s unable 1o meet its obligations under the reinsurance contract as well
as the nisk of default on the Company’s invested assets, which are considered to be relatrvely low nisk

Key Performance Indicators (“KPIs™)

The Company’s performance 1s measured and monitored by the Board with relevance to the following KPls:

Regulatory Capual

The aim of the Company 1s to maintain an appropriate margin of regulatory capital over capital resources requirement, as

calculated in accordance with the FSA Handbook As at 31 December 2009, the Company's assets 1n excess of regulatory
requirements were £4.2m (2008 £3 9m)




PA (GI) Limited

Directors’ report for the year ended 31 December 2009 (continued)
Key Performance Indicators (“KPIs”) continued
Profits after taxation and distributable reserves

For the year ended 31 December 2009, the Company repotted a loss after taxation of £0.3m (2008 profit £1 3m) As at 31
December 2009, the Company had an amount available for distnbution of £6.6m (2008 £6 9m)

Future developments

The Company 1s presently in discussion with RSA and with its shareholder with regards to, the removal of the General Business
and the recovery of the ongoing and incurred cost and expense arising from the General Business

Going concern

The Directors’ report summanses the Company’s activities, 1ts financial performance and financial position together with any
factors likely to affect its future development In addition, it discusses the principal nisks and uncertainties 1t faces

The Board has followed the UK Financial Reporuing Council’s “Going Concern and Liquidity Risk Guidance for Direciors of UK
Companies 2009” when performing their going concern assessment As part of its comprehensive assessment of whether the
Group and the Company 1s a going concern the Board has undertaken a review of the valuation and liquidity of 1ts investments as
at the balance sheet date The Board has also reviewed solvency and cash flow projections under normal and stressed conditions

As a result of this review, the Directors have a reasonable expectation that the Company has adequate resources to continue in
operational existence for the foreseeable future Accordingly, they continue to adopt the gomng concern basis i preparing the
financial statements

Directors

Mr M J Mernick was appomted as a Director of the Company on 5 January 2009 Mr D C Huntley resigned as a Director of the
Company on 23 December 2009

The other Directors, whose names appear on page 2, served throughout the year
Disclosure of indemnity arrangements

Pearl Group Holdings (No 2) Limuted (PGH2) has agreed to provide an Indemnity to certain persons associated with that company
and 1ts subsidiaries These persons include romunated directors and secretaries of PGH2 Limited, directors and secretanes of
subsidiary compantes such as the Company together with alternate directors and approved persons, being persons 1n relation to
whom the Financial Services Authonty has given 1its approval under section 59 of the Financial Services and Markets Act 2000
(“FSMA™) for the performance of a controlled function This indemnity will cover all losses, costs and expenses mncurred by an
indemnified person incurred 1n the exercise, execution and discharge of hus duties, or connected to the same, to the fullest extent
permitted, consistent with the Companies Act 2006 and the FSA Rules In addition, with effect from and on 1 March 2010, Impala
Holdings Limuted has also agreed to provide an Indemmity to certain persons associated with the Company. These persons include
the Company’s directors, Secretary and approved persons This indemmty will cover all losses, costs and expenses incurred by an
indemnified person 1n the exercise, execution and discharge of is duties, or connected to the same, to the fullest extent permtted,
consistent with the Companies Act 2006 and the FSA Rules Both mdemmuies state that they do not apply to any loss suffered or
incurred by an indemnified person to the extent that he 1s indemnified by any third party (including under any Directors & Officers
liability nsurance) Directors, alternate directors and company secretaries of Pearl Group Holdings (No 1) Lumited and
subsidiartes of that company (including members of the Scottish Provident Fund Supervisory Commuttee) may still benefit from
the provisions of an earher Deed of Indemnity entered into by that company

——



PA (GI) Limited

Directors’ report for the year ended 31 December 2009 (continued)
Secretary
Pearl Group Secretariat Services Limited served as Secretary throughout the year

Disclosure of information to auditors

So far as each of the Directors is aware, there 1s no relevant audit information (as defined in the Compames Act 2006) of which the
Company’s auditors are unaware and each of the Directors has taken all the steps that he ought to have taken as a Director to make
himself aware of any relevant audit informatuon (as defined) and to establish that the Company’s auditors are aware of that
information

This confirmation 1s given and should be interpreted 1n accordance with the provisions of section 418 (2) of the Companies Act
2006

Reappointment of Auditors

In accordance with section 487 of the Companies Act 2006, the Company’s auditors, Ernst & Young LLP, will be deemed to have
been reappointed at the end of the penod of 28 days followng circulation of copies of these accounts as no notice has been
received from members pursuant to section 488 of the Compames Act 2006 prior to the end of the accounting reference penod to
which these accounts relate

By order of the Directors

T/

L Nuttall

For and on behalf of Pearl Group Secretariat Services Limited
Company Secretary

26 March 2010




PA (GI) Limited

Statement of directors’ responsibilities

The Durectors are responsible for preparing the Annual Report and the financial statements 1n accordance with applicable law and
regulations

Company law requires the Directors to prepare financial statements for each financial year Under that law the Directors have
elected to prepare the financial statements i accordance with Umted Kingdom Generally Accepted Accounting Practice (United
Kingdom Accounting Standards and apphicable law) The financial statements are required by law to give a true and fair view of
the state of affars of the Company and of the profit or loss of the Company for that period In preparing these financial
statements, the Directors are required 1o

» select switable accounting policies and then apply them consistently,
* make judgements and estumates that are reasonable and prudent,

e state whether applicable accounting standards have been followed, subject to any matenal departures disclosed and
explained 1n the financial statements,

s prepare the financial statements on the going concern basis unless 1t 1s mappropriate to presume that the Company wall
continue 1n business

The Directors are responsible for keeping proper accounting records that disclose with reasonable accuracy at any time the
financial position of the Company and enable them to ensure that the financial statements comply with the Companies Act 2006
They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregulanties




PA (GI]) Limited

Independent auditors’ report to the shareholders of PA (GI) Limited

We have audited the financial statements of PA(GI) Limited for the year ended 31 December 2009 which compnse the Profit and
Loss Account, Movements 1n Shareholder’s Funds, the Balance Sheet and the related notes 1 to 13 The financial reporting
framework that has been applied n theirr preparation 15 applicable law and Umted Kingdom Accounung Standards (Umted
Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the Company's members, as a body, 1n accordance with Chapter 3 of Part 16 of the Companies Act
2006 Our audit work has been undertaken so that we might state to the Company's members those matters we are required to state
to themn 1n an auditors' report and for no other purpose To the fullest extent perrmtted by law, we do not accept or assume
responsibility to anyone other than the Company and the Company's members as a body, for our audit work, for this report, or for
the opinions we have formed

Respective responsibilities of directors and auditors

As explained more fully 1n the Directors’ Responsibilities Statement set out, on page 6, the Directors are responsible for the
preparation of the financial statements and for being satisfied that they give a true and fair view Qur responsibility 1s to audit the
financial statements 1n accordance with applicable law and International Standards on Auditing (UK and Ireland) Those standards
require us to comply with the Auditing Practices Board’s (APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit involves obtarming evidence about the amounts and disclosures 1n the financial statements sufficient to give reasonable
assurance that the financial statements are free from material misstatement, whether caused by fraud or error This includes an
assessment of whether the accounting policies are appropnate to the company’s circumstances and have been consistently apphed
and adequately dhsclosed, the reasonableness of significant accounting estimates made by the Dhrectors, and the overall
presentation of the financial statements

Opinion on financial statements

In our opinion the financial statements
e give a true and fair view of the state of the company’s affairs as at 31 December 2009 and of uts loss for the year then
ended,
s have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and
e  have been prepared 1n accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opimion the information given 1n the Directors’ Report for the financial year for which the financial statements are prepared
15 consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you 1f, tn our
opinton
¢ adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches
not visited by us, or
* the financial statements are not 1n agree
» certain disclosures of directors’ remung
("we have not received all the informatyb

Z'VM/],& .9- \/*Dv LL-

J Lenton {Senior Stgtutory Aughitor)
For and on behalf of Ernst & /Y oung ILLP, Statutory auditor
London

pent with the accounting records and returns, or
specified by law are not made, or
anti explanations we require for our audit

27 March 2010




PA (GI) Limited

Accounting Policies
Accounting and disclosure requirements

These financial statements have been prepared 1n accordance with the provisions of Schedule 3 to the Large and Medium-sized
Companies and Groups (Accounts and Reports) Regulations 2008 relating to imnsurance companies

The principal accounting policies of the Company as set out below comply with the Compames Act 2006, appheable UK
accounting standards and with the Statement of Recommended Practice (“SORP”) 1ssued by the Association of Bnitish Insurers 1n
December 2005 (amended 1 December 2006} All accounting policies have been applied on a consistent basis

Basis of Preparation

The financial statements of the Company have been prepared on the going concern basis In adopting the going concern basis the
following sigmificant matters have been taken mto consideration

e A comprehensive review of the valuation and liquidity of 1nvestments at the balance sheet date,

s Solvency, profitability and cash flow projections under normal and stressed conditions, and

¢ Impact of failures of matenal reinsurers, service providers and investment managers

The Company has also considered the financial position of its ulumate parent company, Pearl Group (“PG™), in terms of the
umpact of any breach 1n 1ts Group Capital Adequacy (“GCA”) requirements and/or potential contagion

Cash flow

The Company has taken advantage of the exemptton given by FRS 1 Cash Flow Statements (revised 1996) to subsidary
undertakings where 90% or more of the voting rghts are controlled within the group, by not preparing a cash flow statement
Details of the ulimate holding company are given 1n note 13 to the accounts

General insurance business

Underwniting results
The underwnting result 1s accounted for on an annual basis Premuums written are accounted for 1n the year in which the contract
1s entered 1nto and include estimates where the amounts are not determined at the balance sheet date

Claims paid represent all payments made duning the peniod whether ansing from events during that or earhier periods

Technical provisions

The provision for claims outstanding whether reported or not, comprises the estimated cost of clams incurred but not settled at the
balance sheet date It includes related expenses and a deduction for the expected value of salvage and other recovernies The
provision 1s determuned using the best information available of claims settlement patterns, forecast inflaton and settlement of
claims

Differences between the estmated cost and subsequent settlement of claims are dealt with 1n the technical account for the year in
which the claims are settled or re-estimated

Remnsurance recoveries are measured with regard to the contractual obligations of the reinsurers and take account of any amount
considered to be nrecoverable

Foreign currency translation

Assets and lhabilibes denorunated 1n foreign currencies are translated nto sterling at rates ruling at the balance sheet date
Transactions denominated 1n foreign currencies are translated at the prevailling rate at the date of the transaction The resulting
exchange adjustments are taken to the non-technical account

Dividends

Dividends on ordinary shares are recogmised as a lability and deducted from equity when they are approved for payment by the
Directors



PA (GI) Limited

Accounting Policies (continued)
Investment income

Income and realised and unrealised gains and losses on investments are reported 1n the non-technical account together with the
assoclated investment expenses and charges

Interest, rents and dividends on investments, other than ordinary shares, are included on an accruals basis  Account 1s taken of
dividend income on ordinary shares when the related investment 1s quoted ‘ex-dividend’

Taxation

Taxation 1n the non-technical account 1s based on profits and income for the year as determuned 1n accordance with the relevant tax
legislation, together with adjustments to provisions for prior years

Deferred tax 1s provided 1n full and consists of the estimated taxation or relief from taxation which 1s expected to arise from
material uming differences using rates based on tax rates and laws which have been substantively enacted by the balance sheet
date Credit 1s taken for relief for trading and other losses only to the extent that the directors anticipate that surtable profits wall
absorb such losses 1n future periods

Investments
Investments are shown at market value.

Realised and unrealised gains and losses
The treatment of realised and unrealised investment gains and losses 15 as follows

(1) Realised gains and losses

Net realised gains, being net sale proceeds less costs of acquisition, are included within the profit and loss account within
mvestment income  Net realised losses are included wathin investment expenses and charges

(n) Unrealised gains and losses

Net unreahsed gains or losses are shown separately 1n the profit and loss account Unreahised gains and losses on investments
represent the difference between the carrying value at the year end and the carrying value at the previous year end or, in the case of
investments purchased in the year, the cost of acquisiion The movement 1n unrealised gains and losses recognised in the year also
includes the reversal of unreahsed gains and losses recognsed in earlier accounting periods 1n respect of mvestment disposals 1n
the current period




PA (GI) Limited

Profit and loss account
for the year ended 31 December 2009

Technical account - general business

Notes 2009 2008
£m £m
Claims incurred, net of reinsurance
Claims paid
Gross amount 3 (8.5) an
Reinsurers’ share 3 8.5 77
Change in the provision for claims
Gross amount 3 114 192
Reinsurers’ share 3 (11.4) (39 2)

Net claims incurred

Balance on the technical account — general business

All figures relate to discontinued operations for business written 1n prior years

The notes on pages 13 to 17 form part of these financial statements

10




PA (GI) Limited

Profit and loss account (continued)
Jor the year ended 31 December 2009

Non-technical account

Notes 2009 2008

£m £m

Balance on the general business techmcal account - -
Investment income 5 0.3 04
Unrealised (losses)/gains on investments 5 0.7) 14
{Loss)/Profit on ordinary activities before taxation 0.4) 18
Taxation on profit on ordinary activities 6 0.1 035
(Loss)/Profit on ordinary activities after taxation 0.3) 13

The amounts representing the balances on the general business technical account relate to discontinued operations

There have been no recognised gamns or losses in erther reporting year other than those reported 1n the profit and loss account, and
accordingly a statement of total recogmised gains and losses has not been presented

Movements in shareholders’ funds
Jor the year ended 31 December 2009

Share Capital Profit & Total Total
Capital Contribution loss 2009 2008

account
£m £fm £m fm £m
Shareholders’ funds at 1 January 30 2.0 4.9 99 66
(Loss)/Profit for the year - - 0.3 0.3 13
Capatal Contribution (note 10) - - - - 20
Shareholders’ funds at 31 December 3.0 2.0 4.6 9.6 g9

The profit and loss account includes £4.6m (2008 £4 9m) which 1s distnbutable

The notes on pages 13 to 17 form part of these financial statements

11



PA (GI) Limited

Balance sheet
at 31 December 2009
Notes 2009 2008
£m £fm
Assets
Investments
Other financial investments 7 10.0 105
Reinsurers’ share of technical provisions
Claims outstanding 8 209.3 2326
Other assets
Cash at bank and 1n hand 0.6 06
Total assets 219.9 2437
Liabilities
Capital and reserves
Share capital 9 3.0 30
Capatal contribution 10 2,0 20
Profit and loss account 4.6 49
Shareholders’ funds - equity interests 2.6 99
Technical provisions
Claims outstanding 8 209.3 2326
Creditors
Other creditors mcluding taxation and social security 1.0 12
Total liabilities 219.9 2437

The notes on pages 13 to 17 form part of these financial statements

The financial statements were approved by the directors on 26 March 2010 and were signed on their behalf by

sl

J S B Smith
Director
26 March 2010

12




PA (GI) Limited

Notes on the financial statements
1. Reinsurance

The insurance business of the Company 15 wholly reinsured to Royal & Sun Alhance Insurance plc (“RSA”) who also administer
the business on 1ts behalf In the normal course of business, RSA engage third parties to provide actuanal services which inform
the setting of gross claims outstanding at the balance sheet date

In view of the reinsurance with RSA, movements 1n claims outstanding would only affect the result for the year or net assets 1f
RSA ceased to pay claims

The rating agencies presently give a stable outlook for the Company’s major reinsurer along with credit ratings of
AM Best A,

Standard and Poor A, and

Moody's A2

2 Uncertainties of provisions and estimation techniques

The uncertainty in the financial statements principally anses in respect of the long tail insurance habilities of the Company The
technical provisions include provisions for claims reported and claims incurred but not reported

In addition to the inherent uncertainty of having to make provision for future events, there 15 also considerable uncertainty with
regard to the eventual outcome of the claims that have occurred by the balance sheet date but remain unsettled This includes
claims that may have occurred but have not yet been notified to the Company and those that are not yet apparent to the insured

As a consequence of this uncertainty, sophisticated estumation techniques need to be applied to deterrune the appropriate
provisions

The Company’s general business technical provisions are calculated primarnily by independent actuarial specialists with the balance
calculated by adequately qualified personnel, employed by RSA

Where possible multple techmques are adopted to estumate the required level of provisions This assists in grving greater
understanding of the trends inherent 1n the data being projected The estimates of losses and loss expenses are reached afier a
review of several commonly accepted actuanal projection methodologies and a number of different bases to deterrmune these
provisions These include methods based upon the following
« the development of previously settled claims, where payments to date are extrapolated for each prior year,
* estimates based upon a projection of claims numbers and average cost,
» notified claims development, where notified claims to date for each year are extrapolated based upon observed

development of earher years, and
* expected loss ratios

The process 1s designed to select the most appropriate best estimate However the estimation of the provisions for the nlumate
cost of claims for asbestos-related hability and environmental pellution 1s subject to a range of uncertamties that 1s generally
greater than those encountered for other classes of insurance business As a result it 1s not possible to determune the future
development of asbestos-related and environmental claims with the same degree of rehiability as with other types of claims
Consequently, traditional techmques for eshmating claims provisiens cannot wholly be relied upon and RSA employs specialised
techniques to determine provistons using the extensive knowledge of both internal experts and external legal and professional
adwvisors

Factors contributing to this higher degree of uncertainty include

« the long delay 1n reporting claims from the date of exposure (for example, cases of mesothelioma can have a latent
penod of up to 40 years) This makes estumating the ultimate number of claims we will receve particularly difficult,

+1ssues of allocation of responsibility among potentially responsible parties and insurers,

* emerging court decisions and the possibility of retrospective legislative changes increasing or decreasing insurer Liabiluy,

= the tendency for social trends and factors to influence court awards, and

« for US habilities within the London market business, developments 1n the tactics of US platff lawyers and court decisions and
awards




PA (GI) Limited

Notes on the financial statements (continued)

3. Segmental information

The Company has ceased to write new business and has received no premiums during the year (2008 £nil)

The Company manages its affairs by line of business irrespective of where the business was written or the domucile of the

policyholder In addition, as noted above, all business 1s wholly reinsured to RSA. As such, no geographical segmental information
1S given

Marine
2009 aviation & Misc &
transport pecuniary loss Total
£m £m £m
Gross claims incurred 34 (63) (29)
Gross technical result 34 63) (29)
Reinsurance balance (34) 63 29
Net technical result - - -
Marine
2008 aviation & Misc &
transport pecuniary loss Total
£m £m £m
Gross claims icurred (189) (12 6) (31 5)
Gross techmcal result (189) (12 6) (31 5)
Reinsurance balance 189 12 6 315

Net technical result - - -

4, Net operating expenses
(a)  In 2009, nearly all administration expenses were borne by another group company
(b) Auditors Remuneration

The remuneration receivable by the Company’s auditors for auditing these accounts amounted to £4,126 (2008 £2,500) and for
auditing other regulatory returns amounted to £16,505 (2008 £10,000)

(c) Directors emoluments

The emoluments of Messrs M J Mermick, J S Moss and J § B Smuth are disclosed in the financial statements of Pearl Group
Holdings (No 2) Linuted (“PGH2"), formerly Pearl Group Limted

The aggregate emoluments of the remaining Directors of the Company were £864,496 (2008 £691,825)
The emoluments of the highest paid Director are disclosed in the financial statements of PGH2

Retrement benefits are accruing for 1 (2008 2) continuing Directors under defined contribution and defined benefit schemes
Annual bonuses are shown 1n the year 1n which they are earned

14




PA (GI) Limited

Notes on the financial statements (continued)

5. Investment return Non-technical
account
2009 2008
£m £m
Income from other investments 0.3 03
Realised gains on the realisation of investments held at fair value through the profit and loss
Designated upon tutial recognition - 01
Total investment income 0.3 04
Unrealised (losses)/gains on investments 0.7 14
Net investment return (0.4) 18
6. Taxation

The charges for taxation 1n the non-technical account compnise

Non-technical
account
2009 2008
£m £m
Current tax:
UK corporation tax credit/(charge) 0.1 {0 5)
Total current tax 0.1 {0 5)

UK Corporation tax for the current year in the non-technical account 1s equal (0 the standard rate of 28.0% (2008 28.5%)

7. Investments

7a.  Other financial investments 2009 2008
£m £m

Shares and other variable yield secunties and units 1n unit

trusts 6.1 59

Debt securities and other fixed income securities 39 46

Total other financial investments 10.0 105

The historical cost of investments 1s £8.9m (2008 £8 9m)

Listed investments included 1n the total investments are as follows

2009 2008

£m £m

Shares and other variable yield securities and units 1 unit trusts 6.1 59
Debt securities and other fixed income secunties 3.9 46
10.0 105

15




PA (GI) Limited

Notes on the financial statements (continued)

8. Claims outstanding Gross Reinsurers’ share
2009 2008 2009 2008
£m £m £m £m
At 1 January (232.6) (243 9) 2326 2439
Change 1n provision for claims 114 392 (11.4) (39 2)
Exchange rate movements 1.9 279 (11.9) 279
At 31 December {209.3) 232 6) 209.3 2326
9. Share capital 2009 2008
£m £m
Allotted, called up and fully paid
60,000,000 (2008 60,000,000) ordinary shares of 1p each 0.6 06
9,600,000 (2008 9,600,000) deferred shares of 25p each 2.4 24
3.0 30

The Company’s Articles of Association contain a restriction on the number of shares that may be alloued

The deferred shares do not entitle the holders to receive any dividend 1n respect of any accounting reference period of the
Company unless, and unul, there has been declared, and paid in respect of that period, a dividend of not less than £5 per ordinary
share Thereafter the holders of the deferred shares shall participate equally with the holders of such ordinary shares 1n the profits
of the Company The deferred shares do not entitle any holders to receive notice of, attend or vote at any general meeting of the
Company

On a return of assets on hquidation or otherwise, the assets to be returned shall be applied to the holders of deferred shares, after
paying to the holders of the ordinary shares £3,000 per share In paying to the holders of the deferred shares the amounts paid up
thereon, and the balance of such assets shall belong to and be distnbuted among the holders of the ordinary shares in proportion to
the amounts pard up on the ordinary shares held by them respectively

10.  Capital contribution

On 22 April 2008, the Company’s parent company, Pearl Life Holdings Limited mjected £2 0m of funds into the Company by
capital contribution to support the statutory solvency valuation of the company following a review of the General Insurance
business outstanding claims

11.  Contingent liabilities

The company had no contingent liabilities at 31 December 2009 (2008 £ml)

16




PA (GI) Limited

Notes on the financial statements (continued)
12.  Related party transactions

The Company has taken advantage of the exemption given by FRS 8 by not disclosing information on related party transactions
with enties that are wholly owned members of the Phoenix Group (formerly Pearl Group)

There were no transactions duning the year with key management personnel other than the directors emoluments as disclosed in
note 4

13. Parent companies

The Company’s immediate parent company 1s Pearl Life Holdings Limited, registered in England and Wales A copy of that
company’s financial statements can be obtained from | Wythall Green Way, Wythall, Birmingham B47 6WG

Prior to 2 September 2009 the Company's ultimate parent undertaking was Pearl Group Holdings (No 2) Limited Subsequent to
this date, the ultimate parent undertaking became Phoemix Group Holdings (previously named Pearl Group) whose registered
office 1s c/o Maples Corporate Services Lumted, PO Box 309, Ugtand House, Grand Cayman, KY1-1104 Cayman Islands

A copy of the accounts of Phoenix Group Holdings, which 1s the parent undertaking of the smallest and largest group to

consolidate these financial statements, can be obtaned from the Company Secretary, 1st Floor, 32 Commercial Street, St
Helier, Jersey, JE2 3RU
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