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London Brick PLC
Principal Subsidiaries, their Products and Services

LONDON BRICK PLC and its subsidiaries provide a range of products
and services for industry, construction and the consumer.

The Group's operations today stem from its traditional leading role in
the brickmaking industry and now encompass not only activities which

have developed from its industrial base, but also those more broadly
related to housing and the home.

Wholly-owned subsidiaries, incorporated and operating in England

London Bric!z Products Limited Facing bricks, common bricks, hollow

clay building and floor blocks, field drain pipes; cedar summerhouses and
sheds.

London Brick Landfill Limited Industrial and domestic waste disposai.

London Brick Property Limited Estates management and property development;
arable and dairy farming.

London Brick Engineering Limited heavy and general englneering, designing
and structural steel.

The Croydex Company Limited Housewares and garden products.

Transformers (Watford)Limited Investment Company.

’

Wholly-owned subsidiary of Transformers (Watford)Limited incorporated
and operating in Australia.

London Brick Australia Pty Limited Investment Company.



London Brieck PLC
Report of the Directors

The Directors present their report and the accounts
for the year ended 31st December 1983,

Resul{s and Dividends

Details of the results of the year are set out in the
consolidated profit and loss account on page 8.

£000 £000
Profit attributable to Stockholders 15,191
From this profit the following dividends
have been paid or are proposed:
Preference Stock 22
Ordinary Stock:
Interim palid 31st October 1983 1,2681p per unit 1,772

1,794

Retained Profit for the financial year added to Reserves 13,397

Review of the Business

During the year Group turnover increased by 6% to
£145,380,000. Following the successful divisionalisation
of the Company's activities and the continuing strict
control of costs, operating profits increased by 52% to
£24,515,000. -

Future Development

Future development will be directed towards improving still
further the efficiency of brickmaking operations and
towards the expansion of all activities within their
existing markets.

On the 6th January 1984 London Brick PLC acquired a 100%
interest in the share capital of The Claughton Manor
Brick PLC and Milton Hall {Southend} Brick Company Limited.
Details are contained in Note 25 (Financial Commitments).

Share Capital

At an Extraordinary General Meeting of the Company held on
the 19th May 1983, the Share Capital of the Company was

increased as follows @

(a) by the creation of 64,000,000 Ordinary Shares of
25p each increasing the Authorised Capital of the
Company frem £22,000,000 to £38,000,000;

and

(b) by the appropriation of £16,044,964.75 from Capital
and Revenue Reserves and Share Premium Account and
applying it in paying up in full 64,179,8%9 new
Ordinary Shares of 25p each, which shares were
allotted credited as fully paild to Ordinary
Stockholders whose names were on the Register of
Members on 6th May 1983, in the proportion of one

Share for every one unit of 25p Ordinary Stock
%gﬁd azd were fgrthwith converted into Ordinary Stock.

S ———
e
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London Brick PLC
Report of the Directors continued

Share Capital continued

The Directors were of the opinion that this incres: : in the
authorised and issued capital of the Company was ‘esirable
in order to bring it more into line with the ac. -1 capital
employed in the business.

14% Convertible Unsecured Loan Stock 1984:

In accordance with the Trust Deed, the conversi.. of Loan Stock
in 1983 resulted in the issue of £2,841,8f4.5(. :irdinary Stock in the Company
and the issued capital was increased by that smount.

On the 6th January 1984 the Company made recor.rri2d offers for The
Claughton Manor Brick PLC which resulted in +i¢r ‘'isue of £374,494 of
Stock which increased the Share Capital of i, Company by that amount.

Tangible Fixed Assets

betails of the Tangible Fixed Assets are scucained in Note 14 to the
Accounta on pages 17 and 18.

Frechold and Leasehold Land and Bulldings were the subject of a
professional valuation by Measrs. J.R. Eve, Chartered Surveyors,

as at 31st December 1983. The bases of valuation as set out in the
valuation certificate may be summarised as follows:

1) Specialised properties on a depreciated replacement
cost basis.

2) Non-specialised properties, occupied and used for Group
business, at open market value for existing use.

3) Properties let to third parties and/or surplus to the Group's
business at open market value including, where appropriate,
any hope value for an alternative use.

This valuation shows an increase over bnok value of £37,293,000.

Employee Reporting and Involvement

The Company has for some years had a poliecy of full communication with
its employees. The formal aspects of this policy are the bi-monthly
publication of the Group's House Magazine, a vearly Employee Report and
the Company's Report and Accounts. In addition the Company has for many
years been involved with the trade unjons in Joint National Councils,
Safety Committees and Works Councils which meet several times during the
year. More frequent discussions with employee representatives take place
in relation to day-to-day operatiry matters.

Disabled Persons

The Group makes every effort to ensure that disabled people receive equal
opportunities and are not diseriminated against on the grounds of their

disability.

Contributions

Contributions for charitable purposes during the year amounted to £8,868.



London Brick PLC
Report of the Dirsetry. -, .

Directors

R M Harris was appointed a Diccztor on 28th June 1983, and being eligible,
offers herself for re-election.

K McAlpi?e ana R A Needs retired from the Board in accordance with the Articles L
of Association and, being eligible, offer themselves for re-election. ;

Directors' Interests

The tablec below'shows all the Directors of the Company at the end of the financial
year and their interests in the Company's Stocks including those ¢f their families.

At 31 December 1983 At 1 Januwary 1983 4

Ordinary Stock Ordinary 3dtock

25p units 25p units

Beneficial Beneficial
Jeremy Rowe 78,042 39,021
M O Wright 28,220 14,110
James Bristow ' 7,900 3,950
D E St A Harney 4,000 2,000
R M Harris 11,000 -
D H Lawrence 24,170 22,085
Kenneth McAlpine 4,000 2,000
R A Needs 4,000 2,000
D.J. Venn 4,000 2,000

James Bristow is interested as a trustee in 7,700 preference stock units.

Jaremy Rowe, James Bristow and Kenneth McAlpine have non-beneficial interests in
4,100,000, 80,000 and 125,000 Ordinary Stock units regpectively.

Between the lst February and 27th March 1984 every Director disposed of their holdings
in Ordinary Steock with the exception of their qualification holding of 2,000 units.

R M Harris is a partner in Joynson~Hicks & Co the company's solicitors. With
this exception no director had at any time a material interest in a contract of
significance in relation to the company's business.

The period unexpired in the service agreement held by R A Needs does not exceed
36 months.

Stockholdings

Hanson Trust PLC

On 28th February 1984 London Brick PLC became a subsidiary of Hanson Trust PLC
which is now regarded as the ultimate holding company.

Auditors
Binder Hamlyn have indicated their willingness to ceontinue in office and a
resolution for their re-appointmingyil be proposed at the Annual General Meeting.

A\ \es»—Jeremy Rowe Chairman.
—
Michael Wright Deputy Chairman

London Brick House,
12 York Gate,
Regents Park,
London, NWl 4QL.

27th Mareh 1984.




REPORT OF THE AUDITORS TQ THE MEMBERS OF

LONDON BRICK P.L.C.

We have audited the accounts on pages 7 to 2! in accordance with
approved Auditing Standards.

In our opinion, the accounts, which have been preparcd under the
historical cost convention as modified by the revaluation of certain
tangible fixed assets, give a true and fair view of the state of
affairs of the company and the group at 3lst December 1983 and of the
profit and source and application of funds of the group for the year
then ended and comply with the Companies Acts 1948 to 1981.

The company has not prepared current cost accounts as required by the
Statement of Standard Accounting Practice No.16. Co

/4»\}\1‘ ,M.
BINDER HAMLYN

N

Chartered Accountants.

8 St Bride Street,
London, ECYA 4DA.

27th March 1984.




Lonaon Brick PLC
Consolidated Profit and Loss Account
for the year ended 31 December 1983

Turnover
Cost of Sales

Gross Profit
Distribution Costs
Administrative Expenses
Other Operating Income

Operating Profit

Share of Profits of a Related Company
Income from Other Fixed Asset Investments
Other Interest Receivable and Similar Income
Interest Payable and Similar Charges

Profit on Ordinary Activities before Taxation
Tax on Profit on Ordinary Activities

Profit on Ordinary Activities after Taxation
Extraordinary Items after Taxabtioh

Profit for the Financial Year
Dividends

Retained Profit for the Financial Year

Earnings per Ordinary Stock Unit of 25p
Basic
Fully diluted

Noktes

2&3
4
5
6
7
8
9

10
11

12

Notes on pages 11 to 24 form part of these acuvounts

98
00

[
(V1)
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to
o

|

145,380
(87,055)

58,325
(29,144)
(8,036)

3,370

24,515
1,397
135
764
(371)

26,440
(10,008)

16,432
(1,241}

15,191
1,794

13,397

11.7T4p
11.46p

1982
£000

137,456

(83,652)

53,804
(26,374)
(12,964)

1,651

16,117
542

1|3

283

(1,657)

15,328
(4,360)

10,968
(829)

10,139
3,935

6,584

8.53p
7.81p



London Brick PLC
Consclidated Balance Sheet
at 31 December 1983

Notes
Fixed Asgets
Tangible Assets 14
Investments 15
Current Assets
Stocks 16
Debtors 17
Investment 19
Cash at Bank and In Hand

Creditors: amounts falling due within
one year 20

Net Current Asaets
Total Assets leas Current Liabilities
Creditors: amounts falling due after

rore than one year 21
Provisions for Liabilities and
Charges 22

Capital and Reserves

Called up Share Capital 23
Share Premium Account 24
Other Reserve’ 24
Profit and Loss Account 24

Jeremy Rowe Chairman

Michael Wright Deputy Chairman

Approved by The Board, 27th March 1984.

1983

£000 £000
48,481
7,984

56,465
19,032
21,995
1,418
20=u38
62,883
_23,952

3y, 932

95,397
7,081
912

7,993

87,404

35,332

284

4ol

51,294

87, 404

Notes on pages 11 to 24 form part of these accounts.

\MH
%ﬁ/ -

£000

48,612
7,062

27,127
22,620

1,599
51,346

29,581

5,849

624

1982

£000

55,674

21,765
77,439

6,473

70,966

16,445
1,362
1,723

51,436
10,966




Londen Brick PLC

Balance Sheet at 31 December 1983.

Fixed Assets

Tangible Assets
Investments

Current Assets

Stocks
Debtors
Investment

Cash at Bank and In Hand

Creditors: amounts falling due

within one year

Net Current Assets
Total Agssets less Current liabilities

Creditors: amounts falling due after
more than one year

Capital and Reserves

Called up Share Capltal
Share Premium Account

Other Reserve

Profit and Loss Account

Jeremy Rowe Chuirman
Michael Wright [ puty Chairman

Notes

14
1E

16
17
19

20

21

23
24
24
24

—

e

Approved by The Board, 27th March 1984.

£000

468
69,886

25,259
1,418

18,954
45,638

35,957

-

Notes on pages 1l to 24 form part of these accounts.

1983 1982 |
£000 £000 £000 i
416 i
71,533
70, 354 71,949
6
18,267
4,403
22,676
24,022
9,681 {1,346)
80,035 70,603
- 4,458
80,035 66,145
15 332 16,445
284 1,362
320 694
44,099 _b7,644 f
80,035 66,145




Londen Brick PLC and Subsidiary Companies

Statement of Source and
Application of Funds
for the year ended 31 December 1983

e
T

1983 1982
£000 £000 £000 £000
Sourcue of Funds - _
Funds generated from operations:
Profit from Ordinary activities hefore
taxation 26,440 15,328
Extraordinary items before taxation (1,273) (1,113)
25,167 14,215
Adjustment for items not involving the
movement of working capital:
Depreciation 3,116 3,180
Provision for diminution in value of
fixed assets 185 -
Provigion for land reclamation costs aly 522
Share of profits of a Related Company {1,397) (542)
Losses in Overseas Partnership 211 -
Loss on disposal of Businesses(Note 26) - 12 3,071 - 3,160
‘ 28,238 17,375
Funds from other Sources
Dividend from a Re¢lated Company 381 143
Conversion of Loan Stock 3,126 1,228
Dingpcsal of Businesses (Note 26) 893 4 400 - 1,371
32,638 18,746
Application of Funds
Dividends Paid ' 4,074 3,232
Tax Paid 1,642 1,898
Purchase, less Disp-sal of Fixed Assets 5,620 6,081
Purchase of an Interest in a Related
Company , - 6,347
Purchase of other fixed asset Investmenta 430 Th
Purchase of current asset Investment 1,418 -
Loan Stock Cenversion 3,126 1,228
Repayment of Short Yerm Loans - 29
Land reclamation expenditure 656 50
Acquisition of Businesses {(Note 26) 911 -
Loss on Exchange * 27 _—
17,904 18,939
Increase/(Decrease) in Working Capital 14,734 (193)
Composition of Increase/(Decrease) in
Working Capital:
Stocks (5,242) (i'gﬂg)
Debtors 7,417 !
Creditors (10,391)  (8,216) __ (837) 530
Movement in net liquid funds
Cash at Bank and in hand 18,852 o (i’égi) (723)
Bank Loans and Overdrafts 4,098 22,95 !
14,734 (193}
* Total profit on exchange ‘ 135
leas attributable to investment in "
a related company b2

27

e
—
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London Brick PL.C and Subsidiary Companies
NOTES ON ACCOUNTS

Accounting Policies~1983
Change in Presentation of Accounts
The accounts for 1983 and the corresponding figures for 1982 are presented

to cc;rgg-:y with the new format and disclosure requirements of the Companies
Act .

Change in Accounting Policies

From the 1st January 1983 profits for the year of an overseas related
company have been translated into sterling at the rates ruling at the
year-end; previously average rates of exchange were applied. Had this
policy been adopted for 1982 the effect on the reported profit for that
year would not have been material.

Accounting Convention
The accounts are prepared under the historical cost convention as modified
by the revaluation of certain fixed assets.

Group Consolidation

The group accounts comprise a consolidation of the accounts of the parent
company and all its subsidiaries made up to 31st December. The results
of subsidiaries acquired during any year are dealt with from their effective
dates of acquisition, any goodwill arising on acquisition being written-off
directly to reserves in the year of acquisition.

On the disposal of subsidiaries or the discontinuance of businesses, the
trading results, assets and liabilities of the subsidiaries which have been
disposed of or the businesses which have been discontinued are included

in the financial statements up to the date of sale or decision to cease
operations. Profits or losses attributable to the sale or discontinuance

are dealt with as extraordinary items.

The grous share of profits less losses of related companies is included

on 1%y eguity accounting basis where significant commercial and financial
influenc-. exists and the group Interest approximates to 20% or more. The
company so treated is stated in Note 15. tnvestments in related companies
are included in the consclidated balance sheet at the group's share

of the net assets of the related companies, less discount on acquisition.

Currency Translation o .
On consolidation trading resulis, assets and liabilities are tr.anslated into
sterling at the rates ruling at the year-end. All exchange differences

are taken directly to reserves.

Turn ¢ 1
is thy amount invoiced by the Group, exclusive of \.AT,lfor goods and
services to outside customers after deduction «f trade discounts.

Deferred Taxation o .

represents corporation tax calculated on the |_|apilrty _ba3|s deferred

by accelerated capital allowances and cther timing dlffel_'e.nces,' whe{-e

it is thought reasonably probable that an actual tax Ilab|||t¥ wili arise

in the foreseeuable future, less recoverabie advance corporation tax. No
provisiot is made for taxation on surpluses on revgluatm‘)n of assets mb|
respest »f any chargeable gains unless sales are likely in the foreseeable

futuro.

et e e
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London Brick PLC and Subsidiary Com
NOTES ON ACCOUNTS continued y ranies »

Tangible Fixed Assets

In 1967, the Group's assets, other than i
va}ued. All subse_quent additions are inclt:gzlzi“:tpclzzgi’ r;zge fars:gs%onqllyd
wn‘:h the exception of certain assets acquired in 1971, 197'? and 198coewe ’
whlch. are at‘ professional valuation. Upon the re-orgar’misation of the G
certain tangible fixed assets of the Parent company were transfe red o
to subsidiary companies at net book value. Profi r

the disposal of all tangible fixed assets are included in trading profit.

Depreciation

is providled to.write down all tangible fixed assets to disposable values
over their estimated useful lives, Where works are Permanently taken

Land and Buildings:

Freehold Claybearing Land: Amortised as extracted on a hectares basis,
Freehold Buildings: 2% per annum on cost or valuation.

Leasehold Buildings: Amortized over the unexpired perlod of the lease.
Plant and Machinery:

Fixed: 4% - 12% per annum on cost or valuation,

Mobile: 83% -~ 20% per annum on cost.

Fixtures, Fittings, Tools and Equipment:

5% - 25% per annum on cost or valuation.

Research and Development
expenditure is written off in the period In which it is incurred.

Leasing

The rentals payable on all leases are written-off against profits. Assets
and the obligation to pay future rentals are not shown on the balance
sheet. Details of future commitments are summarised in Note 25.

Investments
are included at cost

Stocks . ‘
are valued at the lower of average cost or estimated net realisable value.

Cost in relation to manufactured products Is the cost of labour and materials
with appropriate additions for overhead expenses. Long term contracts |
work in progress is valued at cost plus attiributable profit, less foreseeable
losses and progress payments received and recelvable.

Pension Contributions ' '
The group operates pension schemes for the benefit of all its employees.

The funds of the schemes are administered by Trustees, are separates

from the group, and independent actuaries co_mplete valuatronts .;:f'rgn

years. In accordance with their recommendations, a}nnuat cont i t|'l19 Srules

are paid to the schemes so as to secure the ben?fltstsei_oue ?he cost

and the augmentation of current pensions from tl”?be t.o sm;ré made

of these is charged against profits when the contri r |ont of such a‘ugmentatlon
When the contributions are not sufficient the capital cos

i ich the
is charged against the profits of the group for the year in which
increases are granted.



ponden Brick PLC and Subsidiary (o i@
NOTES ON ACCOUNTS v Lompanies 13

Reclamation Provision
The provision relates to the
landfill operations and the final form of

Turnover Operating Profit
1983 1982 1983 1982
£000 % £000 jg £000 _‘7_9 £000 %

Analysis of Turnover and
Operating Profit before Taxation

Clay Products 116,785 80 95,963 70 16,835 69 12,189 76

Prefabricated Structures,

Home and Garden Wares 17,398 12 31,844 23 1,260 5 522 3

Services, Farm Sales and Rents 11,197 8 9,649 7 6,420 26 3,406 21
145,380 137,456 24,515 16,117

Operating Profit is stated
After charging

Emoluments of Directors of the

Parent Company (Note 13) 431 377
Remuneration of Auditors 168 168
Depreciation of Tangible Fixed Assets ‘ 3,116 3,180
Hire of Plant and Machinery 2,214 2,361 .
After crediting :
Net Rental Income 684 614 |
felated Company ‘
Dividends received from a related

company which is listed, amounted

to £381,000 (1982 £141,000)

Income from Other Fixed Asset

Investments
(excluding dividends from a

related company ~ Note 4) 43

75
Listed
Surplus on disposal of overseas 60 _

partnership Igg 43
Other Interest Receivable and
Similar Income
Other Investment Income, including 712 283
Deposit Intereat 52 -
Listed 768 . 283
Interest Payable and Similar Charges 182 508

14% Convertible Unsecured Loan Stock
Bank Borrowing and Loans wholly 189 1. olg
repayable within flve years




Lepden Brick PLLG and Subsidiary Com ani
NOTES ON ACCOUNTS continued panies

1983
Tax on Profit on Ordinary Activities £000 £900
UK Corporation Tax @ 50.5% (1982 5294) 10,032
Tax credits on UK dividends received ’ 15
Deferred Taxation 245
gverseas Taxation 539 10,292
Relief for Overseas Taxation (249)
290
. 10,582
Adjustment in respect of previous Years:
Corporation Tax (537)
Deferred Taxation { 37 .
(574)
10,008

=

Overseas taxation includes £475,000 (1982
£193,000) in respect of the group's share
of the profite of a related company.

Had full provision been made for deferred
taxation, under existing legislation, the
¢charge for Corporation Tax on the taxable
profit would have been increased by
£1,213,000 (1982 £2,888,000).The effect
of the proposed changes to the legislation:
announced by the Chancellor on 13th March
1984 would be to credit the profit and
loss account with £4,902,000.

14

1982
£000 £000

5,150
2
(791)
4,361
227
(163)
6l
4,425
(32)
(33)
(65)
b, 360
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London Brick PLC and Subsidiap

¥ Compani
NOTES ON ACCOUNTS c¢ontinued pantes

1983 1982

Extraordinary Items after Taxation £000 £900 £009 2000
Extraordinary Income:
Amount written off Fixed Assets, Works
Closures _
Taxation relief thereon _ (226)
Transfer from Reserves - éig)
Profit on sale of Investment (59) (128)
Extraordinary Charges: o (59) (128)
Loss on disposals of businesses 45 -
Discontinuance and termination costs 873 765
Re-organisation costs 12 183
Acquisition costs 87 297
Provision for diminution in value of
Fixed Assets 185 -

1,332 1,245
Extraordinary Loss 1,273 1,117
Attributable Taxation relief 32 288

1,241 829

Profit for the Financial Year

The profit dealt with in the accounts of
London Brick PLC is 12,558 8,050

i separate profit and loss account dealing
with the results of the company only has
not been presented as permitted under

section 149(5) of the Companies Act 1948.
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Londor Brick °LC ane " ubsidiary Compani
HOTES ON ACCOUNTS ... inued panies

Dividends

on 8% (now 5.6% plus tax credit) cy
On Ordinary Stock:

Interim paid 31st October 1983 1.2681p (0.G755p)* :
Proposed final NIL (1.7766p)* per unit P)* per unit

mulative Preference Stock

¥After adjustment for the bonus issue

Earnings per Ordinary Stock Unit have been caleculated by
aividing the profit on ordinary activities after taxation
and preference stock dividends of £16,410,000 (1982
£10,9U46,0007 by the 139,727,176 Ordinary ‘Stock Units

Employees

The average weekly number of employees of the Group during
the year was

Clay Products
Prefabricated Structures, Home & Garden Wares
Services, Farm Sales and Rents

Their aggregate remuneration was
Wages and Salaries

Social security costs

Other Pension costs

Number of empluyees earning £30,000 and over

Directors' Emolumenta
As Executives including contributions to pension scheme
Non-Executive Directors

Charged against Profit on Ordinary Activities before taxation(tote 3)

Emoluments (excluding pension contributions) of the
Chairman and Highest Paid Director

Other Dire-#csg' w=moluments are within the following bands
Up ko oy 29

P

) -’ ., - .,

825 3oy ne w000
Kf(), Wy heE .,l::’ I:l’:J("‘:'
Ednat 4 e,

ﬁ‘l'_- f_'tﬂ_;a for BB T

Or 208,

1983 1982
£000 £000
22 22
1,772 1,252
- 2,281
1,794 3,555
Number Number
5,210 5,260
774 1,545
276 231
6,260 7,036
£000 £000
51,000 50,432
5,72 5,819
2,428 2,269
58,900 58,520
Number Numbep
£000 £000
419 370

12 7

431 377
55,746 5¢,569
Number Number
3 3

- 2

2 2

2 -

1 1
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Leadon Brick PLC and Subsidiary Companies 7

KOTES OX ACCOUNTS continued

Payments
Fixtures on account
o Fittings and Assets
Land and Buildings  Plant and Tools and  in course of
freehold  Leaseholg! Machinery  Equipment Construction Ilutal

100 . 2000 £000 000 £000 £000
fangible Fixed Assets Group
At st Janvary 1963:
Professional Valuatign - 1967 6,260 - 6,998 15 . 16,273
Professional Valuation - 1971 1,069 - 750 ’ i 1,819
Professional Valuation - 1977 2h8 - - _ i ’248
Professional Valuation - 1980 4,081 109 - - - 4,190
Cost 9,232 2,123 54,750 2,662 5,358 54,185
23,950 2,232 42,498 2,677 5,358 76,715
Acquisition of Company 264 - - - - 264
Mditions during year at cost 1,507 7 5,872 824 (1,015) 7,195
Transfers - - - - - -
Disposals during year at
valuation or cost (3,575) (208)  (3,576) (483) - (7,842)
At 31st December 1983:
Professional Valuation - 1967 9,134 - £,842 15 - 15,991
Professional Valuation - 1971 795 - 750 - - C1L545
Professional Valuatiaon - 1977 248 - - - - 248
Professianal Valuation - 1980 1,250 - - - - 1,250
Cost 10,719 2,031 37,202 3,003 b, 343 57,298
Total 22,146 2,031 44,794 3,018 4,343 76,332
tmounts written off at ’
Ist January 1983: %,363 437 21,917 1,386 o oo- 28,1?;
hequisition of Company 53 - = - -
Depreciation charge for year 359 67 2,468 22z - 3,116
¥ritten back re disposals (403) (115) (2,710) (378} i (B’Egg)
Provision for diminution in value 185 - . Z &
Total b,557 389 21,675 1,230 - 27,851
b 48,481
Net Total at 31st December 1983 17,589 1,642 23,119 1,788 4313 :
291 5,358 48,512
Met Total at 31st December 1982 19,587 1,795 20,581 R TTYN :

own value at 31st December 1983, £534, 000

. Written d
Cost £589,000. Writte t December 1983,

! Leases with more than 50 years to run: o b 12,000, Vritten o value at 3ls

! leases with less than 50 years to run:
il1,108,000.

j i the historical cost accounting
ts determined according to -
raﬂﬁgndifferences between those amounts and the corresponding

It is not possible to give the comparable
gspect of those assets since the historicel values

rules for assets included at valuations o :
amounts actyally included in the balance s?eet inr
relating to those assets are no longer available
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tondon Brick PLC
HOTES ON ACCOUNTS continued

Paymants
Fixtures on account

. Fittings and Assets
Land and Buildings Plant and Tools and  in course of

Freehold Leaseholdt Machinery Equipment  Construction  Total
5000 £000 5000 £000 £000 £000

i, Tangible Fixed Assets
London Brick PLL.
At 1st January 1983:

Cost ~ 380 91 179 ——r bkl

- 380 ) 170 - 6
Mditions during yesr at cost - - 69 13 17 09
Disposals during year at valuation
“or cost - - (31) (1) - (32)

At 31st Decembar 1983:
[N

Cost - 380 129 182 17 708
Total - 380° 129 182 17 708

Mwounts written of f at

Ist January 1983: - 62 b1 1?% - Zgg
Depreciation charge for year - 7 12 - 5
Intra group transfers - - - - i 20
Written back re disposals 4 - - (19) ) (20)
Totad - 69 3h 137 - 240

b 17 k68
et Total at 3lst December 1983 - a9 2

48 - 416
et Total ot Zist focenier 1982 - o ns 30

I teases have less than 50 years to run.
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London Brick PLC and Subsidiary Companies
NOTES ON ACCOUNTS continued

Other
Investnents
Related Company Other than
Shares Loans Loans Total
Fixed Asset Investrwents: Group £000 £000 £000 £000
At 1st January 1983 6,95
Discount on acgquisition 11202 1,0"2 265 f'ggg
5,751 1,04 y
share of retained profits/ ’ 1049 262 7,062
{losses) for year 1,397 _ (211) 1.186
Less Taxation (475) - - 2475)
Less Dividend {381) - - (3813
Difference on Exchange transferred to
Profit and Loss Account {(note 24) 142 20 - 162
Additions - - 430 430
Convertible unsecured loan notes converted 24 (24) - -
At 31st December 19863
Cost - 1,045 692 1,737
Share of net assets other than goodwill 7,664 - - 7,664
Discount on acquiszition {1,206) - - (1,206)
Amounts written-off - - (2L1) (211)
6,458 1,045 hg)1 7,984

The cost of the investment in a related company amounted to £5,404,000
{1982 : £5,380,000).

Other Investments other than locans includes:

(i) an investment representing 700,000 Ordinary Shares of E 1 each in Langa
National Brick Works (Pty)} Limited incorporated in Swaziland. This holding is
equal to 19.44% of the ordinary share capital and 17.50% of the equity of the
company. The company has not yet commenced to trade.

(11) A 50% interest in a partnership operating in the United States of America

operating a leisure facility.

Country of
Incorporation
and
Name of Related Company operation Holding Proportion held
1983 1982
lia Ordinary
Brick and Pipe Industries Limited Austra Sronca 19.99% 19.99%
Convertible
Unsecured

Loan Notes 19.08% 19.96%

St rrt—

. Exchange
The investments in a related company are 1igted on the Melbourne Stock Ex g

and have market values of:

Ordinary shares £8,519,000 (1982 : £4,729,008) (1082 : £862,000)
Convertible Unsecured Loan Notes  £1,405,00




tondon Brick PLC and Subsidiary Companies

A
joses on Accounts continued
rixed Asset Investments: London Brick PLC. Otk
* lne:ﬂ
Croup Inve . 'guts
Companies' Cther than
. R Sh
Shares at gost. liss da'.str-:l.bution of pre-acquisition 3583 ngg; ngg%)
profits and amounts written of? at 1st Januar 198 502 3T ————
Additions y 1993 71,502 31 71,533
i f diminuti
Provision for diminution in value (1,649) _ (1,649)
et book value at 31st December 1983 69,853 33 69, 886
This represents:
Cost 78,358 8,391
tmounts written off 8:565 33 78:235
89,853 33 69,886
il subsidiary companies are wholly owned and incorporated and operating in the
United Kingdom with the exception of London Brick Australia Pty Limited
incorporated and operating in Australia. Details of the principal companies are
given on page 2.
1983 1982
Stockas £000 £000
Group stocks comprise:
long term work in progress ; 3,103 -
less: amounts received and receivable 2,795 -
308 -
Short term work in progress 3,181 2,918
General and consumable stores 7,472 8,997
Finished products 8,071 15,212
19,032 27,127
If the stocks were stated at replacement cost the ahove 1771
amounts would be increased by 333, 10
london Brick PLC stocks comprise: 7 6
General and consumable stores —
Group London Brick PLC.
1983 1982 1983 1982
7000 £000 £000 £000
Debtors
2 311 229
Trade debtors . 19,958 18118- 24,837 15,701
fnounts owed by subsidiary companies 30; 57 - -
Othep debtors 59 1.116 56 1,116
Corporation tax recoverable 1332 1729 55 95
Prepayments and acerued income ,3141 1’535 - 1,126
Deferred taxation relief (Note 18) —_—— 259 18,267
fmountg falling due after more than 1 year: 50 198 _ -
Trade debtors 13 13 - -
Uther debtors 121 12 . m ——=
tferred taxation relief - -

184 313

—

= e g e n
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el on Accounts  continued
Group London Brick PLC
1983 1952 1983 1983
£000 £000 £000 £000
peferred Taxation B ——
Provision made within the accounts
Corporation Tax deferred:
fccelerated capital allowances
Other timing differences l(lgg) (%gz) (35) Hl.l-!
, 36 J
Advance Corporation Tax recoverable . 3 5 ggg (32) ;gg
Net amount of Deferred Tax relief (Notes 17 341 1.536
and (20) ) — 133 (33) 1,126
Estimated Potential Liability
Corporation Tax deferred:
Accelerated capital allowances 12,660 17,356 43 47
Other timing differences (149) '(185) 12 (94)
12,511 17,171 55 (473
Advance Corporation Tax recoverable (5) (982) {5) (982)
Het amount of Potential Liability/(Asset) 12,506 16,189 50 (1,029)

The provision and the potential liability for deferred taxation take into account
the proposed legislation in relation to Accelerated Capital Allowances and the
rates of Corporatlion Tax announced in The Chancellor's Statement on 13th March
1984 (see Note 8).

Current Asset Investment

The investment (Group and London Brick PLC) represents an investment listed cn a
recognised Stock Exchange at cost (1982 Nil). The market value of this investment
at 31st December 1983 was £2,050,000 (1982 Nil) and if it had been sold at this
value there would have been a 1liability to tax of £190,000 (1982 Nil) on the
Capital Gain arising from the sale. This investment was sold in February 1984
realising £2,239,000. The liability to tax on this disposal is £246, 000.

Group London Brick PLC
1983 1982 1983 1082
Creditors: amounts falling due within £000 £000 £000 £000
one year
4% Convertible unsecured loan L 169 i
stock 1984 (Note 21) 1,169 6 - o8 573 L 000
Bank loans and overdrafts 573 “1871 :q ' i
Trade creditors 5,513 8, 5?_ 2 14;'; 15,382
fmounts owed to subsidiary companies - 501 1 : 315
(ther creditors 718 2 937 521 L, 023
Corporation tax payable 3,006 5,1136 3,849 3 012
Other taxes and social security 7,730 e ok 355
fccruals and deferred income 5,231 o' 201 11 2,291
Proposed dividend 1_3: e 33 _
Deferred taxation (Note 18) —_— — ——
23,951 29,581 35,957 2l, 022




L.naon Brick PLC and Subsidiary Companigs *
Notes on Accounts continued

Group London Brick PLC
23 1982 1983 1982
2l.Creditors: amounts falling dve after w0 £000 £000 £000
more than one year
14% Convertible unsecured loan stock,1984 ‘
Corporation tax ’ 7.081 g'ggi 3 ll,-agg
1 - ] - A
7,081 5,849 - 4,458
Corporation tax falling due after more
than one year is payable as follows:-
1st January 1985 170 534 - 163
1st March 1985 6,911 1,020 - -

2.

14% Convertible unsecured loan stock 1984. This stock is convertible at the option
of the Stockholder into Ordinary Stock of the Company in any of the years 1977 ko
1984 2t a rate of two ordinary units of 25p for every 55p nominal of the Stock.
Otherwise Lt is repayable at par on 3lst December 1984. Movements during the year
vere as follows:

Nominal Equivalent
Value - Ordinary
£ Stock Units
At 1st January 1983 4,295,594 T 101
Capitalisation Issue T ( 7:220,53
Stock Converted (_3_,_1_2_@_,_0_':22._) 12, 307,2)
4% 31lst December 1983 1_____,169,'5143 M
Amount. convertible within one year
included in current liabilities (Note 20)
1983 1982
— £000
Provigion for Liabilities and Charges £000
Grouy, 621 152
At 1st January 1983 o4l )2z
gr‘ansfer from profit and loss account (656) \-—-—(iq)
ayments during the year 912 624

At 31st December 1983 ———

The provision relates to land reclamation costs.
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Londer Brick PLC and Subsidiary Companies
NOTES ON ACCOUNTS continued

8% Cumulative Ordinary

23

Preference Stock* Stock Or'csll:’tlgi:g Total
£000 £000 £000  £000

¢alled Up Share Capital -
futhorised
at 1st Jaumary 1983 Loo 16,045 5,555 22,000
Shares converted to Stock on issue - 2,842 (2,842) _
Increase during the year
on Capitalisation Issue - 16,045 (45) 16,000
at 31st December 1883 1;6; 34,932 2,668 38,000
Igsued , aliotted and fully paid
at 18t January 1983 400 16,045 16,445
on Loan Stock Conversion - 2,842 2,842
on Capitalisation Issue - 16,045 16,045
at 31st December 1983 400 34,932 35,332

¥ Now 5.6% plus tax credit. The Ordinary Stock is transferable in units of 25p.

*Includes £749,000 (1982 £208,000) profit retained by a rela

Group London Brick PLC
£000 £000
Reserves R
Share Premium Account
at 1st January 1983 1,362 1,362
Premium on Shares Issued in year ' 284 284
Amount applied in the capitalisation issue of
- Ordinary Stock (1,362) (1,362)
At 31st December 1983 284 284
Other Reserve
Capital Reserve
at 1st January 1983 ) 1,723 694
Transfer to Profit and Loss account - 855 _
surplus on realisation of tangible fixed assets
Amount applied in the capitalisation issue of .
Ordinary Stock : (374) (374)
At 31st December 1983 gk 320
Profit and Loss Account
at 1st January 1983 51,3;2 147,?1114
Transfer from Other Heserve 13,397 10,764
Retained Profit for the Financial Year ¥ ciote 15 e !
Profit /(Loss) on Exchange: Fixed Asset Investmen (2;) _'
Other ]
Amount applied in the capitalisation issue of (14,309) (14,309)
GOr‘dinary Stock ) (220) -
00dwill on acquisition written of £ ————-—-—51'29” 4, 099
A 31st December 1983 R —_———

ted company.




1983 1982 1983 1982
£
25 Financial Commitments and Contingent Liabilities 2 200 £0%0 £000
Contracts placed for capital expenditure and not
provided for in these accounts 1,015 1,974 9
, -
Capital Expenditure authorised by the Directors
but not contracted for 3,512 3,694 14
H -
Minimum future finance lease payments are as
follows :
Payable within
{ year 515 948 - -
2 years 144 515 - -
3 years 21 144 - -
4 years 10 21 - -
5 years 5 10 - -
Thereafter - - - -
Other Contingent Liabilities , 2,717 1,776 1,111 1,776

%
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London Brick PLC and Subsidiary Compani.es
NOTES ON ACCOUNTS continued

Group  London Erick PLC

(ither- Financigzl) Commitments:-

in offer by London Brick PLC to acquire the whole of the share capital, issued
and to be issued, of The Claughton Manor Briek PLC became unconditional on

6th January 1984, The consideration of £2,000,000 was satisfied by the issue
of 1,497,976 London Brick 25p stock units (market value £1,962,349) and cash
of £37,651. .

Under an agreement dated 6th January 1984 London Brick PLC acquired the whole

of the issued share capital of Milton Hall (Southend) Brick Company Limited

for a consideration of £4,100,000 in cash. In addition London Brick PLC undertock to
to discharge Milton Hall's intra-group indebtedness in the sum of £400,000 and

its bank overdraft in the sum of £1,500,000.

; 1983 1982
dmounts included in Consolidated Statement E— L ‘
of Seurce and Application of Funds Acquisitions Disposals fequisitions Dj.sposalg g
Supplementary information £0°0. £000 £000
The outfiow of funds arising on the
aquisitions of businesses and the inflow
gf funds arising on the disposals of
Usinesses were applied to: -
Tangible fixed assets 691 3,141 _ -
Goodwill 220 . _ -
Stocks - 2,853 }
Debtors - 5’723 i -
Cash at Bank an¢ in hand — (10,881) - -
Creditors (inciuding taxation) - o an - -8
Deferred taxation

a1l 905) - -

- (12 . -

L0ss on disposal of businessea K

911 893 -
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a ‘as - X
sursddiary Qompanies

-

1979 2980 1883 1ga2 1353
2000 2000 =000 200D 2550
Turnover 12L,79% 123,869 127,088 137,356 125,350

Profit on Crdinary Activities

e e e

before Taxation and Depreciation 15,328 13,551 1% 223 18,508 249,556
Depreciation 2,587 2,809 3,067 3,180 116
Profit on Ordinary Activities
before Taxation 12,751 10,782 13,358 35,328 22 440
Taxation (1980 Relief) 5,129 988 k o990 X .360 10,008
Extraordinary Items less taxation
(1979 Credit} 2,082 1,091 3,1k 8z2¢e 3 2N
&
Profit for the Financial Year 9,604 10,637 3,011 G, 339 35,303
Dividends on Preference Stock 22 22 22 22 22
Profit for Financial Year
atfributable to Ordinary
Stockholders 9,672 10,615 3,882 20,137 15,16¢C
Dividends on Qrdinary Stock 2,611 2,676 3,033 3.533 1,712
Retained Profit for Year 7,061 7,939 856 6.38% 13,397 -
Issued Ordinary Capital in £000 14,936 15,312 135,587 15,045 3%,932
Earnings per Ordinary Stock _ 11 T
Unit of 25p 6.35p 9.56p 5.68p §.53p  11.7T%
Dividend per Ordinary Stock -
Unit of 25p 2.19p 2.19p 2.%5p 2.7T5p -
Dividend Cover 2.91 5.37 2.32 -:J-’}o‘- 89 1!;3
Capital Euployed in £000 68,859 69,64  68,6%2 75,885 89,485
Net Assets per Ordinary Stock — -
Unit of 25p 47.98p  _50.3ip _50:%p 5.8 _62.27p

Extr-aor'dinary items are excluded from the calculztion of saraings par Qréinary
Stock Unit and dividend cover.

R . it anr z1 =ted on the
Earnings,.pividends and Net Assets per Ordinary Stock Unit are ci.culc. - x"—:-"!‘sa‘?on
Called up Ordinary Capital as shown after adjustins Jor the one for oae_c:z_m.; u;
14 R & - = da 3 e Py

issue in 1983. The diwvidend and dividend cover for 1983 is not giwen since no -Jomag

. oo P N isition of the mompany on 28tk February,1?
dividend is £5 be paid owing to the acquisition of enea im the Laxsbion
by Hanson Trust PLC. Tazation relief in 1980 zrises from = change in tThe

legislation relating to ctock relief.

Vet Assets exeiude deferred taxation.




