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PROTLT AND LOGI ACCOSUTE? EGR TR DERIGD ENJED 2& JUNKE 1989

Hotes

Administrative expenscs

Other operating incone

Income from fixed asset
investments

Other interest reccivable and
gimiliar income
Interast payable and similar charges

Profit on ordinary activities
before taxation 2

Tax on profit on ordinary
activities 3

Profit on ordinary activities

after .axation
Extraordinary items 4

Frofit (loss) for the financial period
Dividends 5

Transfer from reserves 13

Bericd ended

25 Juane
1389
£ 000

(28)
11,566

-

{8241)

e

10,714

10,714

10,714
(223,700)

(282,986)

Year onded

21 March
1989
22000

{621)
1,382

12,85%8

6h9
(2L1)
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14,927

(3,448)

A ket gt 2

10,58
(18,020)
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{7,439)
(2,523)

(9,962)
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BARCOCE, INTERNANEQHDE DL

INTERIM BALANCE BEEET AT 28 Juns 1939

PIXED ASSETS
Investmants

CIRRENT ASSETS
Debtors
Cash at bank and in hand

CREDITORS (amounts due within one year)
NET CURRENT ASSETS

TOPAL ASSETS LESS CURRENT LIARILITIES

CREDITORS {(amounts due after oue year)
PROVISIONS FOR LIABILITIES AND CBARGES

NET ASSETS

CAPITAL AND RESERVES
Called up share capital
Share premium account
QOther resarve
Profit and loss account

We are of the opinjon that these f£inzncial statements give a true

Notes

12
13
13
13

Perivd erded

28 Jurne
1989
2000

42,880

116,417
14,849

131,266

{123,793}

—— arer—————

7,473

[IREESPEE Y

50,273

(264)
(857)

49,152

36,453
12,660

38

48,152

Year onded

3l March
1989
8060

243,966

112,967
12,512

125,479

(36,186)

T e m———

89,233

et e

333,259

(264)
(857)

e T

332,138

36,453
12.660
205,000
78,025

332,138

and fair

view of the state of affairs of the company at 28 June 1982, ond of the profit

for the period then ended.
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KBS TQ FLE INTERINM RCOCHINTS

(a)

(L)

(c)

{d)

RCOGUNTLHG BPOLICEIES

The following accounting policies are used consistently in dealing with
items which are considered rceaterial in relation to the company’s
accounts,

Bacis of accounting and prepara%ion

The interim accowunts are properly prepared under ihe historical cost
convention and are in accordar~2 with Sectien 272 of the Companies Act
1585 with the following omission. The pariiculars of ewmployeces othorwise
required by Schedule 4 of kthe Companies Act 1985 have been omitted as, in
the opinion of the directors, this matter is not material for tho
purposes of determining whether the preoposed distribution wpalsd
contravene Section 278 of the Companies Act 1985.

The interim accounts have been prepared gpursuant te the company
complying with the statutory requirements of the Companies Act i98% in
respect of a proposed distribution,

Iuvesiiawiil 11 subsidiaries

Investments in subsidiary companies are ztated at cost less provision for
diminution in value.

Depreciation
Depreciation is provided on a straight line basis toc write ofE the cost,

less estimated resideal value, of tangible and intangible Fixed asscts
over their estimated useful lives at the following annual rates:

Freehold property 1/2% — 2%
Plant, machinery and

equipment 10%
Patents and know~how varicus

Deferred tax

Provision is wade for deferred taxation, using the liability method, on
all timing differences where it is considered that a liability may arise
in the foreseeable future. WNo account is taken of potential group relief
on general provisions, as it is considered imprudent to account for this
relief before these provisions become both specific and available.
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ROTES G0 THE INTREIM ACCINNeES
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(£}

ACCOIRITING POLFCIES Contipued
Foreign cucraepging

Transactions denominated in foreign currencies are tramsiated into
gterling at the rate of exchange rulimg on the date of the trassacticn

Moriobary asgeks and liabilities dencminated in foreign currencios a.o
teanglated into sterling at the year end uxchange rate and the resulsing
exchange differences are dealt with in the detexmination of profit for
the fipancial period.

Ezchange gains and losses arising on foreign cutrency borrowinuys uced to
tinance the company's foreign currency equity investments are taken to
reserves to the extent that they can be offset against the exchange
differences arising on the equity investment.

Yengicn benefits

Pension benefits are funded over the employees peried of service. The
company's contributions are based on the most recent triennial actuarial

valuation of the fund and are charged to the profit and loss account .us
ineurred.

PROPIT ON ORDINARY ACTIVITIES BEFORE TAXATION

Period ended Year ended
28 June 31 March
1989 1989
£'000 £'000
After charging:
Directors' emoluments - 56
Auditors' remuneration - 6
Depreciation - 7
Enterest payable - bank loans and
overdrafts and other loanz repayable
within five years 2 21
After crediting:
Income from shares in associated companies - 3,358
Income from shares in group companies 11,501} 2,500
Profit on sale of fixed assets - 997
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NGRS TO T8 [NIFRIA RLCOOURTES

Perigd onded Vea. cudoed
28 June 31 marceh
1983 1983
TAY, O PROFIT ON ORDINARY ACTIVITIES £*O00 £ GO0
U.X, Corporabtion £ax at 353 - 2,529
Tax on U.K, dividends received - -
Advance Corporation PTax writtoen back - (92}
iU,K. deferred tax - 3,000
- 4'937
I'rior year adjustments - (l,491)
- 3,446
EXTRAQRDINARY [I'EMS £'000 £4Q00
Net profit on zale less losses and
provisions relating to subsidiary
and associate companies - (17,557}
Taxation effects of the above - (163)
DIVIDENDS £'000 £'000
Ordinary sShares
Proposed dividend -~ 64.9p per share
{31 March 1989 1.84p per share) 28,700 2,519
Dividend "in specie® 205,000 -
Preference shares
Dividends paid - 4
293,700 2,523
FXKI Babcock PLC has waived its entitlement &6 any preference share

dividends £:5m the company.
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REES TO FIE INPELILM ACTGLINES 1

b FYAEL AGSET INVESTMENTS Othor
Shopres Shares in investoenis
in group  ascociated atker than

cospanies  coopanies loans Total

Cogt £10a0 £'000 £'000 EVQ00
At L April 1939 i44,2:4 306 ER 244,539
Additions - 4,140 - 4,149
Disposals (205,000) {206) - {205,306)
At 28 June 1989 39,214 4,140 15 43,269

Provisions for diminution in value

At 1 April 1989 and
28 Qune 1989 569 - - 569

— - err—

Net book value at
28 June 1989 328,645 4,140 15 42,800

Rebt bhook value at
31 March 1989 243,645 306 15 243,966

The tokal cost and market vaiue ¢f investments 1listed on a reccgnised
stock exchange and included abovs are:

]

l 28 June 31 March
I 1889 1989
[

|

|

|

|

|

£'000 £'000 ;
Cost 10 10
Markat value 14 14

Details of principal subsidiaxies and related companies are included in
note 6.

In the opinion of the directors, the aggregate value of the company's
investment in its subsidiaries is not less than the aggregate amount =zt
which they are stated in the company's balance sheet.

| 7 DEBTORS 28 Juwste 31 March
‘ 1989 1389
£1000 £'00D
Amounts owed by feilow group companies 115,634 111,662
Other debtors 783 1,308
116,417 112,967

None of these debtors are due aBter one year.




